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eDreams ODIGEO: First Quarter Results to June 30th 2016

Strong first quarter with growth in bookings, revenue margin and Adjusted EBITDA. Full year guidance reiterated.

Barcelona, 26 August, 2016 – eDreams ODIGEO (www.edreamsodigeo.com), the largest flight retailer in Europe and one of the world’s leading online travel companies, today reported its results for the first quarter ended June 30th 2016.

RESULTS HIGHLIGHTS 

· Strong growth in bookings (+11%), revenue margin (+9%) and Adjusted EBITDA (+30%)
· Adjusted net income of €9.2million, representing a 172% increase year-on-year
· Successful debt deleveraging. Group successfully repurchased €30 million of the 2018 notes
· Solid cash flow with cash position of €111.7 million (€140.8 million excluding debt repurchase, up 14% year-on-year)
· Flight: revenue margin up +9%. Non-flight: revenue margin up +12% 
· Core Markets: Bookings positive trend continued (+12%), revenue margin growth (+10%); Expansion Markets: growth in bookings (+11%), revenue margin (+9%)
· Full year guidance reiterated

Dana Dunne, CEO, commented: 
“This has been a strong first quarter, with growth in bookings and revenue margin in both our flight and non-flight businesses and a marked decrease in variable costs per booking resulting in increased profitability. This quarter’s results are further evidence that our strategic initiatives are continuing to bear fruit.”
He added:
“The strong performance has been driven by the strength of our consumer offer and our ongoing focus on the quality of our customer service.  Looking forward, we will be increasing investment in our business and customer proposition in order to capitalise on the long-term and sustainable growth opportunities available to us.”



FIRST QUARTER 2017 FISCAL YEAR RESULTS
In the first-quarter ended June 30, 2016, eDreams ODIGEO delivered a strong financial performance. The strategy announced in June 2015 continues to drive improvements in the business, and is consequently delivering positive growth rates in bookings (+11%), revenue margin (+9%) and adjusted EBITDA (+30%).
The quarter also saw strong profitability and solid cash flows. Adjusted net income was up significantly at €9.2million, representing a 172% increase year-on-year. Our cash position at the end of the quarter stood at €111.7 million, taking into account the successful debt deleveraging. Excluding the debt repurchase, cash position would have stood at €140.8 million, up 14% year-on-year.

Summary Income Statement
	 
	3M
	3M
	 

	 
	June
	June
	Var

	(in € million)
	2015
	2016
	 

	Revenue Margin
	113.8
	124.2
	9%

	Adjusted EBITDA
	22.4
	29.0
	30%

	Non-recurring items
	-3.4
	-2.0
	-41%

	EBITDA
	19.0
	27.0
	42%

	EBIT
	14.7
	23.1
	57%

	Net income
	0.7
	7.7
	N.A.

	Adjusted net income
	3.4
	9.2
	172%




Adjusted EBITDA quarterly evolution (YoY variation)









Business review by geography
Bookings and revenue margin growth in Core and Expansion markets was solid in the first quarter. In Core bookings the growth was driven by solid performance in Spain, Italy and France and in particular the flight business which experienced strong growth rates. In our Expansion markets the increase relates to Germany, as well as the UK and International markets.

Core Revenue margin 	                                  		Expansion Revenue margin
In € Million						In € Million
9%

  10%


Business review by Flight/Non-Flight
Progress in strategic initiatives continued to deliver solid growth in flight bookings and revenue margin, driven by both Core and Expansion markets. Revenue margin in flight experienced solid growth due to continued efforts to improve product, re-orient price and channel performance.
Non-flight business bookings continued to grow, driven by our core markets. Booking growth in most non-flight products, except for packaged tours which continued to decrease. 
Non-flight revenue margin grew for the third consecutive quarter. The growth was primarily driven by a 9% increase in revenue margin per booking which itself was driven by development of metasearch, non-transactional revenue and growth in our cars, hotels and dynapacks business.

Flight Revenue margin 	                                  		Non-flight Revenue margin
In € Million						In € Million
12%

 9%






Outlook
The focus for FY2017 will be on improving the profitability and investing in the long term sustainability of the business.
We aim to invest in areas that reinforce our long term sustainability and are in the best interest of the customer, even if it leads to a trade-off between short term and long term results. We will also reduce areas in which we are not as profitable and are not as strategic to long term success.
On phasing, we expect a strong first half which will underpin most of the growth expected this year and which will allow us to accelerate the investments in the transformation of the business in H2 leading to a lower second half of the year.

The annual targets for fiscal year 2017 are as follows:
· Bookings: In excess of 10.7 million
· Revenue margin: In excess of  €463 million
Adjusted EBITDA: €105 million (+10% growth), +/- €2 million

*NOTE
Core Markets: Spain, Italy, and France
Expansion Markets: All except the Core Markets
International Markets: All except the Core Markets, Germany, the United Kingdom, and the Scandinavian countries


About eDreams ODIGEO
eDreams ODIGEO (www.edreamsodigeo.com) is one of the main retailers of online flights in the world (in terms of revenue) and one of the largest European e-commerce companies. Under its four leading online travel agency brands - eDreams, GO Voyages, Opodo, Travellink  -  and the metasearch engine Liligo, it offers the best deals in regular and charter flights, low-cost airlines, hotels, cruises, car rental, dynamic packages, holiday packages and travel insurance to make travel easier, more accessible, and better value for the more than 17 million customers it serves worldwide. With a presence in 44 markets, the company has a human team of about 1,700 professionals. eDreams ODIGEO is listed in the Spanish Stock Market.
.
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