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Paynova provides an international account-based payment service via the Internet. With Paynova as the 
sole counterparty, e-tailers obtain a payment guarantee for about 20 different payment options in 10 
languages and eight currencies, through a secure certified interface (PCI). Consumers can open an online 
account free of charge – a Paynova-wallet, with which they can make secure and simple purchases and 
also make transfers between family, friends and acquaintances. 
Paynova has agreements with approx. 1,000 e-tailers. Most of them are in the priority market segments: 
travel, retail, media/networked games. The company has been listed on NGM Equity since February 
2004. For further information: www.paynova.com
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Financial year 2005
• Net turnover increased to SEK 6,277k (1,073k), an increase of 484 percent compared to the 

previous year
• After-tax loss was SEK -41,856k (-34,539k)
• Loss per share was SEK -1.9 (-3.1)
• Transaction volume grew to SEK 155,061k (19,202k), an increase of 707 percent compared to 

the previous year
• The board proposes that no dividend be paid out for 2005

Fourth quarter
• Net turnover grew to SEK 3,942k (375k), an increase of 905 percent compared to the same 

period in the previous year
• After-tax loss was SEK -12,508k (-10,095k)
• Loss per share was SEK -0.7 (-0.8)
• The transaction volume grew to SEK 87,549k (8,420k), an increase of 904 percent compared 

to the corresponding period in the previous year
• An increase of almost 200 percent in the transaction volume in the fourth quarter compared to 

the third quarter
• An agreement about the acquisition of an American sales and support company will give us 

access to significant well-established transaction volumes for an operational start during 2006
• Increased efforts and investments in operations, support, risk management and marketing will 

ensure we have the capacity to handle volume increases in Europe and North America. This 
work will continue during 2006

• Operational start of the first phase of our collaboration with SJ (Swedish State Railways) 
• Subscription for new shares via share warrants TO 6 will yield proceeds to the company of 

SEK 12.4 million after issue expenses 

 

Material events after the close of the reporting period
• Steadily growing transaction volumes during January and February from Europe, North 

America and increasing collaboration with SJ
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Continuing growth in the number of Paynova wallets contributed to increased transaction volumes and a significant increase in  
revenue in the fourth quarter



”With our transaction volumes now well established at a higher level, we 
are preparing for further substantial volume increases”

During 2005, Paynova moved decisively from being primarily a local Swedish business towards becoming 
an established player on the international market. The first obvious effects of this were to be seen at the 
end of the third quarter, when transaction volumes showed a marked upturn. This trend grew stronger 
during the fourth quarter, with volumes increasing from around SEK 30 million in the third quarter to 
more than SEK 87 million in the fourth quarter, an increase of nearly 200 percent. This means that dur-
ing the year, we have increased our transaction volumes more than ninefold. Worth noting too that our 
overseas transactions now represent more than two thirds of the total volumes. 

Intensified marketing efforts give increased potential in Europe 
There are a number of significant factors behind this positive trend. During the year, we have been increas-
ingly active in our marketing efforts. Our payments service has been further developed and enhanced 
through the launch of a complete and more customised payment solution. The response from the market 
has also been better. During the year, we became increasingly active in several European markets. In Ger-
many, our market position has progressed thanks to our collaboration with, among others, STRATO, 
one of the country’s largest Internet Service Providers. This is a good example of how we are successfully 
applying our strategy of collaborating with strong and well-established players in our international expan-
sion. Similar market positions are being built up in both France and North America.

In Sweden too we have linked up with a number of important customers and partners. Our collabora-
tion with SJ that became operational in November is a key milestone that started to yield good volumes 
during the fourth quarter, and has expanded and been further developed during 2006. 

Of course these intensified marketing efforts have increased costs during the quarter, but these will 
contribute to growing volumes and better results in the future.

US agreement gives significant transaction volumes and potential in North America
One market that has become increasingly important to us during the year is the North American market. 
During the fourth quarter, we reinforced our presence by a series of initiatives. This includes an agree-
ment about the acquisition of a sales and support company, and also an agreement for customer support 
via a call centre, adapted to local conditions. The acquisition agreement is potentially of great value to 
Paynova. The agreement creates powerful incentives for both parties, as the conditions are tied to the 
parties’ progress in establishing high transaction volumes. The agreement has a threshold and a ceiling, 
with variable remuneration in the form of stock options in Paynova. Remuneration is paid based on a step 
model, in which no variable remuneration is paid for transaction volumes below approx. SEK 75 million 
(USD 10 million), and where the maximum remuneration is payable on generating monthly transaction 
volumes exceeding approx. SEK 300 million (USD 40 million). In short, the agreement gives Paynova the 
opportunity for strongly growing volumes in the North American market during 2006. 

Increased efforts and investments in operations, support and risk management will reinforce 
our capacity for handling growing volumes
The ninefold volume increase during 2005 has meant increased demands on our systems, and has also led 
to higher costs in order to safeguard our operations, support and risk management. Stability and delivery 
quality are decisive competitive factors, and we have therefore made major efforts and investments in 
collaboration with our customers and partners, in order to lay the groundwork for continuing volume 
increases. We have also increased capacity at our call centres, including in North America. In parallel 
with this, we have been working hard on linking up with new customers with significant transaction vol-
umes. All these efforts and investments together mean a somewhat higher level of costs. However this is 
necessary in order to secure the capacity and quality required for the substantially increased transaction 
volumes for which we see the potential during 2006. This is all within the scope of the collaboration and 
agreements that we have already set up, primarily in Europe and North America.

Paynova has a strong business model and competitive payments service for the fast-growing market for 
Internet payments. Our reinforced presence in important markets forms a good starting point for greater 
transaction volumes during 2006.

Stockholm, 23 February 2006 

Lars Ekstedt
President and CEO
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Financial year 2005

Revenue and P/L
Net turnover for the whole year was SEK 6,277k 
(1,073k). Profit/loss after financial items (EBT) 
for the corresponding period was SEK -41,856k 
(-34,539k) 

Gross transaction volume was SEK 155,061k 
(19,902k). The net transaction margin*, including 
transaction losses for the whole year was 1.8 (2.0) 
percent.

Loss per share was SEK -1.9.

Cash flow and financial position
The company’s disposable liquid assets including 
unutilised credit facilities amounted to SEK 4,227k 
at the end of December. Equity at the same time 
amounted to SEK 10,092k (9,241k) and the equity/
assets ratio was 29 (52) percent. The proprietary 
electronic payments solution, marketed under the 
Paynova Wallet brand, appears as an intangible as-
set valued at SEK 5,978k. No development project 
expenditures have been carried forward during 
2005. Development costs carried forward are writ-
ten off using the straight-line method over 5 years. 
Separate commercial funds amounted to SEK 
10,457k (2,853k) at the end of the period. Cash 
flow from operating activities during 2005 totalled 
SEK -38,494k, and cash flow from financing activi-
ties totalled SEK -31,040k. During 2005, invest-
ments were made in property plant and equipment 
totalling SEK 444k. 

During 2005, the company’s business opera-
tions have been financed primarily through share 

issues. During the year, Paynova carried out two 
common share issues and one preferred share issue. 
As a result, the number of shares has increased by 
10,982,045, with proceeds of SEK 42,644k after is-
sue expenses. 

During the fourth quarter, Paynova raised SEK 
12.4 million after issue costs, through subscrip-
tion option TO 6. The subscription means that 
the number of outstanding shares has increased 
by 1,770,440 to a total of 24,155,255 shares. The 
share capital has increased by SEK 177,044 to 
SEK 2,415,525. The number of shares entitled to 
subscribe at the subscription price of SEK 8 was 
1,787,990. The demand for stock options was sub-
stantially greater than the supply. A small number of 
option holders, with holdings representing 17,550 
stock options, have not made use of the opportuni-
ty to subscribe or transfer subscription rights before 
the end of the notification period on 31 December. 
The utilisation degree for subscribing for shares via 
TO 6 was therefore 99 percent. The subscription 
for shares via TO 6 will be ready for delivery of 
shares within about 1 week of the report date.

Market trends
Paynova believes that e-tail and online consumer 
sales will continue to trend much higher, in line 
with IDC forecasts of 40 percent annual growth 
up to 2008. This also applies to Paynova’s prior-
ity markets – Scandinavia, Germany, France, Ben-
elux and North America. The U.S. market too has 
recently become of increasing interest to Paynova, 
and U.S. volumes account for an increasing propor-
tion of overall revenue.

* Transaction revenue less direct transaction costs and divided by gross transaction volume
** The 2004 gross transaction volume and margins have been adjusted to agree with the definitions in force as of 2005

Beginning in 2005, gross transaction volume also includes consumer withdrawal from wallets

Operative key figures  
Paynova Wallet

Q 4, 
2004 **

Q 1,  
2005

Q 2, 
2005

Q 3, 
2005

Q 4,  
2005

Ack. 
2005

Gross transaction volume, KSEK 8,420 13,763 23,933 29,816 87,549 155,061
Gross transaction margin, % 3.8 3.6 3.4 3.2 4.5 4.0
Net transaction margin* excl.  
transactionlosses, %

1.7 1.7 1.8 0.9 2.3 1.9

Proportion of  transaction losses, % 0.2 -0.1 0.0 0.0 -0.1 -0.1
Net transaction margin, % 1.5 1.7 1.8 0.8 2.2 1.8
Connected e-retailers, Paynova Wal-
lets

801 837 895 958 1,072 1,072

Separated trust funds, KSEK 2,853 4,045 4,481 4,130 10,457 10,457
Number of  Paynova Wallets opened 154,318 185,991 234,000 310,000 411,309 411,309
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During 2005, the number of registered Paynova 
wallets increased to 411,000, an increase of 156 
percent since the previous year-end. 

During the second half, an extensive market-
ing campaign was carried out in Germany, led by 
Paynova’s partner STRATO, one of Germany’s 
largest Internet Service Providers. The campaign 
was run three times during the September to De-
cember period, reaching a readership of more than 
3.5 million people through 10 of Germany’s larg-
est IT magazines, with parallel campaigns via the 
Internet.

Employees
At the year-end, Paynova had 26 employees, 10 of 
which were women. Absenteeism has been low dur-
ing the reporting period.

Dividend
The board has decided to recommend to the An-
nual General Meeting that there should be no divi-
dend for 2005.

Fourth quarter

Revenue and P/L
Quarter four net turnover was SEK 3,942k 
(375k). Quarter four EBT totalled SEK -12,508k 
(-10,095k). 

Quarter four gross transaction volume was SEK 
87,549k (8,420k). The net transaction margin, in-
cluding transaction losses for the fourth quarter, 
was 2.2 (1.5) percent.

MD&A
The increase in revenue for the quarter is attrib-
utable to greater volumes and gross margins. The 
increase in the net transaction margin is attribut-
able to new volumes with greater gross margins. 
These new volumes involve parallel start-up costs 
and even higher direct sales costs. During quarter 
four these came to approx. SEK 1.5 million. Going 
forward, the trend in the transaction margin will 
therefore depend mainly on the split of gross trans-
action volumes across various market segments, 
currencies and sales channels.

That other operating expenses* increased com-
pared to quarter three is partly because of one-off 
expenses of about SEK 0.5 million in conjunction 
with the launch of Paynova’s new customised com-
plete payments service, and partly because of lower 

costs in the corresponding period, when a winding-
up of holiday pay liability was carried out with SEK 
0.7 million. Furthermore, work during the period 
on implementing Paynova’s systems and reinforcing 
operations, support, development and administra-
tion ahead of future volume increases has contrib-
uted to increased costs of approx. SEK 1 million. 
The majority of these costs consist of consultancy 
fees that are expected to decline during 2006. The 
intention from now on is to handle such tasks more 
and more in-house, using our own permanent em-
ployees. Payroll costs amounted to SEK 5.5 million 
for the quarter, and SEK 19.5 million for 2005. The 
average number of employees (26) has basically 
remained unchanged over the last 12 months. The 
company plans to recruit 5 to 10 full-time employ-
ees over the coming half year. 

As of 31 December, Paynova has set aside SEK 
2.5 million, representing 50 percent of input moms 
(VAT), because Skatteverket (Sweden’s National 
Tax Board) has decided to deregister Paynova from 
Value Added Tax within the EU. This deregistra-
tion therefore does not apply to operations outside 
the EU. Deregistration would negatively impact 
earnings and cash flow. Paynova has appealed the 
decision to the district court and believes there is 
a relatively good chance that the decision will be 
changed.

Material events after the end of the  
reporting period

•  Steadily growing transaction volumes during Jan-
uary and February from Europe, North America 
and increasing collaboration with SJ

Shareholders’ Annual General Meeting
The Annual General Meeting will be held on 11 
May. The annual report and accounts will be avail-
able at the company’s office and website www.
paynova.com from the middle of April.

Financial reports 
• The interim report for the period 1 January - 31 

March 2006 will be published on 11 May 2006
• The interim report for the period 1 April - 30 June 

2006 will be published on 24 August 2006
• The interim report for the period 1 July - 30 Sep-

tember 2006 will be published on 9 November 
2006

• The 2006 Financial Statement will be published 
on 15 February 2007
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Outstanding options scheme
As of 1 Januari 2006, Paynova has four outstanding series of options. 

Stockholm, 23 February 2006 
Paynova AB (publ.)
Board of Directors

For further information, please contact:
Lars Ekstedt, President
Telephone: +46 (0) 8-517 100 37
Mobile: +46 (0) 703-74 27 37
E-mail: lars.ekstedt @paynova.com

This interim report has not been reviewed by the 
company’s auditors.

The interim report is available at the company’s 
office and website www.paynova.com as of 23 Feb-
ruary 2006.

Parent company 
Paynova Group’s business operations are conduct-
ed mainly under the aegis of the parent company, 
Paynova AB. Parent company net turnover for 
quarter four was SEK 3,942k (317k) and for the full 
year was SEK 6,277k (1,084k). Quarter four EBT 
totalled SEK -12,323k (-10,095k). The correspond-
ing result for the whole year was SEK -41,731k (-
34,526k). The parent company’s disposable liquid 
assets, including unutilised credit facilities, amount-
ed to SEK 3,197k (3,463k). Investments during the 
period totalled SEK 444k (214k).

Accounting principles 
This interim report has been prepared in accord-
ance with IAS 34 Interim reporting, which is in 
accordance with the requirements set out in rec-
ommendation RR 31 of the Swedish Financial Ac-
counting Standards Council, ‘Interim reporting for 
business groups’. The interim report adheres to the 
accounting and calculation principles employed 
by Paynova after the switch to IFRS. The switch 
of principles took place on 1 January 2005. The 

parent company follows RR 32 ‘Reporting for legal 
entities’. Currently there are no differences between 
the principles that apply to the parent company and 
to the group.

Switch to International Financial  
Reporting Standards (IFRS)

The opening balance for 2005 was recalculated 
in the 2004 Annual Report. For more detailed 
information on the effects of the switch to IFRS, 
please refer to note 18 in the 2004 Annual Report. 
The switch to IFRS from the previous accounting 
principles has no effect on Paynova’s equity capi-
tal. For client funds it has been judged that they 
meet the definition of assets and liabilities, which is 
why Paynova opted to carry these forward in con-
nection with the switch. The switch to IFRS from 
the previous accounting principles has no effect on 
Paynova’s equity capital for the 2004 comparative 
figures. When recalculating the balance sheet as at 
31 December 2004, it has been judged that client 
funds meets the definition of assets and liabilities, 
and therefore Paynova has opted to carry these for-
ward. The sum amounts to SEK 2,853k. In the in-
come statement, interest income on client funds has 
been reported as ‘other income’. The sum amounts 
to SEK 13.3k for the full year 2004.

Comparative figures
The group was formed during the second quarter of 
2004. During 2004 the effect of the subsidiary on 
the figures was marginal. Therefore, Paynova has 
opted to report the parent company’s figures for 
the first, second and third quarters, and the fourth 
quarter of 2004, and in multi-year comparisons.

Definitions
See 2004 Annual Report.
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Share issue New shares Subscription price 
SEK

Subscription period

TO7 (November 2003) 1,100,000   10.00 Ended 6/30/2006
TO8/TO2 (June 2005) 3,730,802   6.00 1/1/2006-5/31/2006
TO9/TO3 (June 2005) 746,160      12.00 1/1/2007-5/31/2007
TO10 (June 2005) 1,000,000   12.50 1/6/2007-5/31/2008

TO7 has been restated under the options terms for the preferred share issue in June 2005: number of shares times 1.0314102 at a 

strike price of SEK 9.695439.

Two stock options TO8/TO2 give the right to subscribe for one new share

Ten stock options TO8/TO2 give the right to subscribe for one new share
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Summary of  consolidated profit and loss statement, KSEK Q 4 Q 4 Q 1-4 Q 1-4
2005 2004 2005 2004

Net turnover 3,942 375 6,277 1,073
Other income 182 6 192 11
Total income 4,124 381 6,469 1,084

EXPENSES
Operating expenses -2,763 -532 -5,301 -1,730
Other operating expenses -7,550 -4,612 -20,269 -14,849
Personal expenses -5,494 -4,463 -19,532 -15,353
Depreciation of  tangible fixed assets -834 -846 -3,333 -3,341
Total expenses -16,641 -10,453 -48,434 -35,273
Operating income -12,516 -10,072 -41,965 -34,189
Income from financial investments 9 -23 110 -350
Profit/loss after financial items -12,508 -10,095 -41,856 -34,539
Income taxes  -  -  -  -
Profit/loss for the period -12,508 -10,095 -41,856 -34,539
Profit/loss per share -0.7 -0.8 -1.9 -3.1
Profit/loss per share after dilution effect, SEK -0.7 -0.8 -1.9 -3.1

Key financial figures Q 4 Q 4 Q 1-4 Q 1-4
 2005 2004 2005 2004
Number of  shares at the end of  the period in thousands 22,385 13,173 22,385 13,173
Number of  shares at the end of  the period, after dilution, in thousands 23,678 13,173 23,678 13,173
Average number of  shares during the period in thousands 18,398 12,483 22,385 11,238
Average number of  shares during the period, after dilution effect, in 
thousands 18,546 13,834 22,740 13,201
Equity per share, SEK 0.5 0.7 0.5 0.7
Equity per share dilution effect, SEK 0.4 0.7 0.4 0.7
Operating margin, % neg. neg. neg. neg.
Profit margin, % neg. neg. neg. neg.
Return on operating capital, % neg. neg. neg. neg.
Return on equity, % neg. neg. neg. neg.
Equity, KSEK 10,092 9,280 10,092 9,280
Earnings on equity, % neg. neg. neg. neg.
Interest-bearing net cash, KSEK * 11,640 6,332 11,640 6,332
Equity ratio, % 29 52 29 52
Average number of  employees  26 22  24 21
Investments, KSEK 168 358 444 443

*) Client funds included. The returns belongs to the company.

Share data for 2004 has been adjusted due to bonus issue elements related to preferential rights issue in 2005
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Summary of  consolidated balance sheet, KSEK 31 Dec 31 Dec
 2005 2004

Intangible fixed assets 5,978 8,967
Tangible fixed assets 949 848
Subscribed unpaid capital 12,087 469
Current assets 3,987 2,603
Cash and bank balance 1,227 3,513
Bank, client funds 10,457 2,853
Total assets 34,685 19,254
Equity 10,092 9,241
Current interest-bearing and other financial liabilities 45 34
Current-non-interest-bearing liabilities * 24,548 9,979
Total equity and liabilities 34,685 19,254
*) Includes client funds of  10,457 2,853
Contingent liabilities None None
Pledged assets,  KSEK 3,000 None

Change to equity Full year Full year
 2005 2004
Opening equity for the period 9,241 6,649
Registration of  share capital 124 506
Share issue expenses -11,866 -3,146
Adjustment of  results for the subsidiary 2004 60
Translation differences 3 -1
New share issue 54,386 39,770
Profit/loss for the period -41,856 -34,539
Closing equity for the period 10,092 9,241

Summary of  consolidated cash flow statement, KSEK Full year Full year
 2005 2004
Cash flow before changes to working capital -38,494 -31,681
Changes to working capital 5,612 1,107
Cash flow from current operations -32,882 -30,574
Cash flow from investment activities -444 -443
Cash flow after investment activities -33,326 -31,017
Cash flow from financing activities 31,040 32,000
Cash flow from the period -2,285 983
Liquid assets at the start of  the year 3,513 2,530
Liquid assets at the end of  the period 1,227 3,513
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Several-year comparison

31 Jan 2000- 1 July 2001– 1 Jan 2003- 1 Jan 2004–
30 June 2001 31 Dec 2002 31 Dec 2003 31 Dec 2004

The parent The parent The parent The group
company company company

Investments 10,048 6,229 214 443
Gross transaction volume, KSEK - 2,544 5,106 19,202
Net turnover, KSEK - 94 306 1,073
Transaction income, KSEK - 89 304 1,073
Transaction expenses - -59 -217 -652
Net transactions, KSEK - 30 88 421
Profit/loss after financial items, KSEK -526 -16,138 -29,355 -34,539
Intangible fixed assets, KSEK 9,295 14,945 11,956 8,967
Interest-bearing liabilities, KSEK  0 2,423 7,514 0
Cash and bank balance, KSEK 1,320 765 2,530 3,513
Subscribed unpaid sums KSEK 2,416 54 2,818 469
Balance sheet total 14,220 17,396 20,023 16,401
Capital employed 7,717 11,686 12,428 16,359
Cash flow from current operations, KSEK 4,629 -17,644 -28,147 -30,574
Average number of employees 7 11 15 23

Key financial figures
Operating margin, % neg. neg. neg. neg.
Profit margin, % neg. neg. neg. neg.
Return on operating capital, % neg. neg. neg. neg.
Return on equity, % neg. neg. neg. neg.
Equity, KSEK 6,212 10,970 6,649 9,241
Earnings on equity neg. neg. neg. neg.
Interest-bearing net cash, KSEK -185 49 -3,249 3,463
Equity ratio, % 44 6 33 56
Debt/equity ratio, % 24 7 87 -

Several year comparison



In this report Paynova provides certain forward-looking information. Every statement that is not 
exclusively historical fact is forward-looking. Statements concerning forecasts and future prospects are 
based on current market conditions and other contemporaneous factors. The statements in question have 
been thoroughly vetted, but the reader should be aware that these, like all predictions, are uncertain by 
nature. This report is also available in Swedish. The English report is a translation of the Swedish. In the 
event of discrepancies between the Swedish and English versions, the Swedish version takes precedence.



Paynova AB (publ.)
PO Box 30107, SE-104 25 Stockholm, Sweden

Visiting address: Warfvinges väg 24
Tel +46 (0)8 517 100 000. Fax +46 (0)8 517 100 10

www.paynova.com


