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Interim report January-September 2006

■ Net turnover for the third quarter increased to KSEK 3,351
(975).For the first nine months of the year,net turnover amount-
ed to KSEK 11,388 (2,335).

■ Losses after tax amounted during the third quarter to KSEK -
12,523 (-9,732).The corresponding loss for the first nine months
of the year was KSEK -41,745 (-29,529).Excluding restructuring
costs related to the Xponse agreement, losses after tax amount-
ed to KSEK -10,523 for the third quarter and up to KSEK -39,745
for the nine-month period.

■ Loss per share for the third quarter amounted to SEK -0.4 (-0.5).
For the first nine months of the year the loss per share was SEK -
1.6 (-1.7).

■ The transaction volumes for the third quarter increased to KSEK
81,601 (29,816), an increase of 174 percent.Compared to the
second quarter the transaction volumes increased by 26 percent.
For the first nine months of the year the transaction volumes
amounted to KSEK 235,261 (67,512), an increase of 249 percent.

■ Paynova has entered into an agreement to acquire the new
American company Global Product Management.The acquisition

is made through an issue of 767,644 shares and a transaction vol-
ume-related conditional additional purchase sum of 400,000 sub-
scription options.

■ During the period, shares have been subscribed to via subscrip-
tion options TO2 and TO7, to a value of MSEK 32.5.

■ Paynova has entered into a comprehensive management and
structural agreement with the Xponse IT Services Ltd
(“Xponse”) based in India and the USA.This cooperation covers
streamlining and adapting of Paynova’s operations in the areas of
development,operations and support.The agreement with
Xponse is conditional on a decision to be taken at the extraordi-
nary general meeting.The agreed services and additions will be
paid for with new share issues,which means that Paynova will
gain a strong new industrial co-owner with a direct interest in
taking part in the development of the business.Xponse also pro-
vides a credit facility up to MSEK 15.

■ An extraordinary general meeting approved the Xponse agree-
ment on September 14th. In September,Xponse delivered servic-
es for KSEK 2,000.

Key events after the end of the period

■ In October,the transaction volume reached a new all-time-high of
approximately MSEK 45.

■ In October and November,Xponse has continued to deliver servic-
es in accordance with the agreement.The services have primarily
consisted of Operational Management Services,Strategic Advice
and Marketing Management Services.Paynova’s board has
addressed the general guidelines and determined the direction for

future restructuring.The first payment to Xponse through an offset
issue is planned for November 2006.

• Together with Xponse,the board has appointed Per Sunnemark,
previously recruited to lead Paynova’s operations in the restructur-
ing efforts,to be the president and CEO of Paynova.(also see the
press release dated November 9th.) 

FINANCIAL REPORTS

■ The year-end report for 2006 will be published
on 15 February 2007.

FOR FURTHER INFORMATION, PLEASE CONTACT:
Per Sunnemark,
CEO and Group President
Mobile: +46 (0)70-147 67 55
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“Transaction volumes
recover from 

second-quarter dip”

After having spent some time leading the operative
restructuring efforts together with Xponse, I can
now say that Paynova is entering an exciting period
of change with great development opportunities.
This is why, as the new CEO, I am confidently look-
ing forward to assuming leadership for Paynova’s
ongoing development and improvement.

RECOVERY FOR TRANSACTION VOLUMES

Creating a balance between Paynova’s income and
costs is our highest priority, and we have recently
taken several important steps in this direction,
Compared to the second quarter, it is nice to see that
we have now reclaimed the level of transaction vol-
umes established earlier this year: the volumes
increased from MSEK 64.7 to MSEK 81.6 on a
quarterly basis. Furthermore, October brought us a
new all-time-high in transaction volumes of about
MSEK 45. There is growth across the whole line,
and the trend remains positive even after October,
evident in November’s continued increase of trans-
action volumes.  

A factor contributing to the development
includes the cooperation with the Swedish State
Railway, which continues to improve, but there is
also positive growth in volume on the European
market. The American volumes are also growing,
but we still have an obvious delay from what was
outlined in our plans. The generated volumes are
also on a lower level than we previously expected. 

The goal for Paynova and Xponse’s cooperation -
to be cash-flow positive on a monthly basis by the

end of June 2007- remains as planned. This goal
will be reached through more effective operations
with a combination of increased income and
reduced costs. 

OPERATIONAL AND PROFIT IMPROVEMENTS THROUGH

RESTRUCTURING

In terms of profitability, there are primarily two
important issues for the third quarter. The first is
that we have increased our profits and reduced our
costs compared to the second quarter. Losses
amounted to MSEK -12.5, which is an improve-
ment of MSEK 3.3 compared to the second quarter.
The second is that we have begun our cooperation
with Xponse, which means that we now assume
large costs for the ongoing restructuring of the busi-
ness. Xponse’s first partial delivery of MSEK 2 was
made in September. However, these costs do not
affect the cash flow since payment is made with
newly issued Paynova shares. The first of these
share issues is planned for November. Excluding
these restructuring costs, the loss during the quarter
amounted to MSEK -10.5 – an improvement of
MSEK 5.3 compared to the second quarter. In the
beginning of November Paynova’s board has also
addressed the general guidelines for the restructur-
ing work ahead of us. 

We will continue to assume large development
and restructuring-related costs on the profit and
loss statement due to the cooperation with
Xponse. But as all the planned activities are set into
motion, we also count on considerable improve-
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MESSAGE FROM THE CEO



The interim period
INCOME AND PROFITS

Net turnover for the third quarter amounted to
KSEK 3,351 (975) and for the nine-month period to
KSEK 11,388 (2,335). Profit/loss after tax for the
third quarter was KSEK -12,523 (-9,732). The cor-
responding loss for the first nine-month period was
KSEK -41,745 (-29,529).

Excluding restructuring costs related to the
Xponse agreement, the profit/loss after tax amount-
ed to KSEK -10,523 for the third quarter and KSEK
-39,745 for the nine-month period.

The gross transaction volume for the third quar-
ter amounted to KSEK 81,601 (29,816). The corre-
sponding volumes for the first nine months were
KSEK 235,261 (67,512). 

CASH FLOW AND FINANCIAL STANDING

The company’s disposable liquid assets including
non-utilised credit facilities amounted to KSEK
19,426 as of the end of September 2006. Thanks to
the agreement with Xponse, regular capital contri-
butions of MSEK 1 per month for 12 months and a
credit facility of MSEK 15 have been guaranteed. 

At the same point, equity amounted to KSEK
8,871 (10,218) and the equity ratio to 23 (42) per-

cent. Our own electronic payment solution, market-
ed under the name Paynova Wallet, is entered as an
intangible asset at a value of KSEK 10,739 (6,725).
During the third quarter, expenses for development
projects have been capitalised with KSEK 2,555 (0).
The corresponding sum for the nine-month period
was KSEK 7,217 (0). Development costs carried
forward are written off linearly over five years. Sep-
arate trust money amounted to KSEK 13,744
(4,130) at the end of the period. The cash flow from
current operations during the period amounted to
KSEK -36,589, and the cash flow from financing
activities amounted to KSEK 44,618. During the
period, investments in tangible and intangible fixed
assets amounting to KSEK 7,831 were made.

The company’s activities have been primarily
financed during the period by issues totalling KSEK
44.6. Paynova received KSEK 12.1 at the start of
the year, which relates to payments for shares attrib-
utable to subscription option TO6. Other payments
during 2006 relate to payments for shares attributa-
ble to subscription options TO7 and TO2 and
amount to MSEK 32.5.
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ments in both transaction volumes and cost ration-
alizations.

In the near future, we will devote even more ener-
gy to reducing our costs, especially considering the
delay for the USA volumes, and the fact that they
are at lower levels than expected. I will also focus on
developing the organization in the areas of opera-
tions and Paynova’s services in the market – activi-
ties I can approach with full concentration when
Lars Ekstedt assumes responsibility for the time-
consuming efforts to develop Paynova in North

America and establish international bank relation-
ships. I look forward to Paynova’s continued posi-
tive development in the fourth quarter and a suc-
cessful 2007. 

Stockholm November 9, 2006

Per Sunnemark
President and CEO



MARKET TRENDS

Paynova believes that e-business and sales to con-
sumers on the Internet will continue to develop very
positively. The proportion of European Internet
users that shop online regularly will continue to
increase and is currently estimated to be around 65
percent according to Forrester Research, which can
be compared with around 40 percent during 2003.

According to Forrester Research, average market
growth is expected to amount to over 20 percent
per year until 2011. The total online business for
Germany, the United Kingdom, France, Sweden, the
Netherlands, Italy and Spain is expected to increase
from EUR 100 billion during 2006 to over EUR 260
billion in 2011.

The product categories predicted to have the
highest share of their total sales over the Internet are
software (47 percent), computer hardware (43 per-
cent), tickets (34 percent), leisure travel (32 percent)
and computer games (30 percent), according to For-
rester Research. 

The market for international online games con-
tinues to grow and Paynova is continuing to
strengthen its position in this segment. During the
period, Paynova has entered into several additional
agreements with the company’s established cus-
tomers, including Entropia Universe, Habbo Hotel
and King.com. 

During the third quarter, Paynova launched new
partnerships in Europe with GS Software and
OsCommerce. The partnerships are similar to those
previously established with STRATO and ePages.

Paynova’s American volumes are growing, but
with a clear time-lag and at a lower level than previ-
ously expected. 

The number of registered Paynova Wallets in-
creased during the period to 694,975, a 124 percent
increase compared with 30 September 2005.

ACQUISITIONS

LDL West
In December 2005 Paynova entered into an agree-
ment concerning the acquisition of the newly estab-
lished sales and support company LDL West LLC
(“LDL West”) in the USA. The deal was completed
in March 2006. The basic purchase sum amounted
to USD 1,000 and corresponds to the net assets
acquired in LDL West. In addition to the basic pur-
chase sum, a variable additional purchase sum will
be paid, in the form of up to 400,000 subscription
options in Paynova. These give entitlement to a new
subscription of up to 400,000 shares at an issue
price of SEK 10.00. The additional purchase sum is
regulated using a step model where no variable
remuneration is paid for transaction volumes under
approximately MSEK 75. The end of the measure-
ment period for transaction volumes achieved is
November 2006. As a result of the previously noted
time-lags, the Board judges that no variable addi-
tional purchase sum will be payable.

GPM
The Paynova board has decided, with the support of
the authority of the Annual General Meeting on 11
May 2006, to issue 767,644 new shares and
400,000 subscription options as compensation for
all shares in Global Product Management
(“GPM”). A more detailed presentation of Payno-
va’s acquisition of GPM appears in the press release
of 4 May 2006.
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Outstanding option schemes

IB UB
Option rights Option rights Number of Issue price

Issue 01-01-2006 30-06-2006 new shares SEK Subscription period

TO9/TO3 (2005/2007) 7 461 600 7 461 600 746 160 12.00 01-01-2007 – 31-05-2007
TO10 (2005/2008) 1 000 000 1 000 000 1 000 000 12.50 01-06-2007 – 31-05-2008
TO 11 (2006/2008) 400 000 400 000 400 000   10.00 until 30-11-2006
TO 12 (2006/2007) 1 000 000 1 000 000 1 000 000   22.50 01-09-2007 – 30-11-2007
TO 13 (2006/2008) 400 000 400 000 400 000   10.10 01-05-2007 – 31-08-2008



In accordance with the framework agreement dat-
ing from May concerning the planned acquisition of
GPM, Paynova must pay a basic purchase sum of
USD 1.065 million (approximately MSEK 8) in the
form of newly-issued shares in Paynova, as well as
an additional purchase sum in the form of newly-
issued subscription options. 

The basic purchase sum has been set at 767,644
new shares in Paynova, which corresponds to an
issue price of SEK 10.10. This settlement rate is
based on price levels at the end of July when the
opposite party committed to going through with the
deal through a subagreement. The new shares cor-
respond to approximately 2.5% of all shares in the
company (calculated after full dilution), i.e. some-
what more than was assessed when the deal was
announced in May. At the time of issuing this
report, 767,644 shares have been subscribed to but
not yet paid for through complete transfer of the
shares for GPM. Once the transfer is complete, i.e.
once Paynova has received full payment for the
shares issued in the form of shares in GPM, the
company will be reported as a subsidiary. The trans-
fer is expected to be completed during November.
An acquisition analysis in accordance with IFRS 3
will be included in the next interim report. 

The size of the additional purchase sum is based,
as previously advised, on supplied transaction vol-
ume in accordance with a step model, with the max-
imum remuneration, 400,000 subscription options,
falling due when the generated monthly transaction
volume exceeds MSEK 110 (USD 15 million). At
lower volumes, a reduced number of subscription
options fall due, down to 75,000 subscription
options for a volume of between approximately
MSEK 20 and MSEK 45 (USD 3 and 6 million). The
measurement period for checking transaction vol-
umes is June-November 2006. As a result of the pre-
viously noted time-lags, the Board believes that no
variable additional purchase sum will be payable.

IMPORTANT SUPPLIER AGREEMENTS

Paynova has concluded a comprehensive manage-
ment and restructuring agreement with Xponse IT
Services Ltd (“Xponse”), based in India and the
USA. This cooperation will involve streamlining
and adapting Paynova’s activities in development,
operation and support. The intention is to meet the

company’s need for a more cost-effective operation
adapted to the market as rapidly as possible, as well
as giving the company a direct boost of financial and
operational resources. The partnership with Xponse
will significantly strengthen Paynova’s cash flow
and provide better conditions for dealing more rap-
idly with the potential volume that is being built up
through agreements signed in the USA and Europe.
The agreement with Xponse is conditional on
approval at an extraordinary general meeting which
took place on 14 September 2006. The agreed serv-
ices and additions will be paid for with newly issued
shares, which means that Paynova will gain a strong
industrial co-owner with great qualities and drive
for developing the company’s activities.

With more than 300 employees and offices in
Kolkata in India and in California, Xponse is a
leading service provider for IT services focusing on
business development, software development and
operation. Xponse has substantial experience of
outsourcing solutions, and is also well established
within IT solutions for the banking and finance
sector. For more information on Xponse, see
www.xponse.com. 

Paynova’s initial intention was to unite the com-
pany’s operational activities within marketing,
sales, development, operations and support in a sin-
gle wholly-owned Swedish subsidiary. For adminis-
trative and tax reasons, this will not take place.
Operational activities will continue to be managed
within Paynova AB.

According to the agreement entered into, Xponse
will provide services within the following areas:
Operational Management Services, Strategic
Advice, Execution of the Restructuring Plan, Soft-
ware Support and Development, Marketing Man-
agement Services and other Management Services.
The agreed value amounts to MSEK 74.85. In addi-
tion, Xponse will give Paynova a capital contribu-
tion of MSEK 1 per month for 12 months, as well as
access to a credit facility of MSEK 15, valued at
MSEK 3. The total value of the agreed services
amounts to MSEK 89.85. A positive cash flow on a
monthly basis during the period January – June
2007 will add a performance premium at an agreed
value of MSEK 12. 

As compensation for these services, Paynova
must pay a purchase sum in the form of new shares
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in Paynova at a value corresponding to the services
as per above. Payment is to be made through issues
on five occasions within a twelve-month period as
activities are developed according to the agreement
and services are supplied.

The issues will take place at an issue price that
corresponds to the stock exchange rate for 10 days
before the signing of the agreement (SEK 11.80).
This means that a maximum of around 8,650,000
shares can be issued. Dilution is estimated to
amount to a maximum of around 23 percent after
the deal is implemented, if the additional compensa-
tion stated above must be paid out. 

An extraordinary general meeting on 14 Septem-
ber 2006 decided to approve the agreement with
Xponse in accordance with the proposal of the
board and decided on offset issues of shares directed
at Xponse.

The most significant effects of the agreement are
the direct influence on cash flows and the improved
opportunities for quickly installing transaction vol-
umes in a way that is more cost-effective and adjust-
ed to the market than has been possible to date.

EMPLOYEES

At the end of the period Paynova had 39 employees,
of which 12 were women. Absence due to sickness
has been low during the report period.

PERFORMANCE ANALYSIS

Net turnover for the third quarter amounts to KSEK
3,351, which is an increase of 5 percent compared
with the second quarter of 2006. The second quar-
ter of 2006 included non-transaction-related
income of MSEK 0.6. Excluding this income,
income attributable to rising transaction volumes
increased by around 35 percent compared with the
second quarter of 2006. The net transaction margin
excluding transaction losses amounted to 1.9 per-
cent for the third quarter and is on a par with the
second quarter. The proportion of transaction loss-
es has fallen from 0.9 percent in the second quarter
to 0.1 percent. The net transaction margin exclud-
ing transaction losses amounts to 2.15 percent for
the nine-month period and including transaction
losses to 1.8 percent.

Operating expenses, excluding production costs,
amounted to MSEK 13.8, which represents a reduc-
tion of 16 percent compared with the second quar-
ter. Excluding services from Xponse of MSEK 2 for
restructuring, the cost reduction amounts to around
30 percent. This decrease is primarily explained by
reduced consultancy fees and bank charges as a
result of excessive transaction losses (charge backs).
Reduced consultancy costs are in line with what
was previously advised. 
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Consolidated operating profit/loss before and after restructuring
costs from Xponse

KSEK Q 3 Q 1-3
2006 2006

Net turnover 3 351 11 388
Other income 19 40
Total income 3 370 11 428

OPERATING EXPENSES
Production costs* -2 041 -7 540
Other operating expenses -5 898 -24 351
Personnel costs -4 888 -16 387
Depreciation -1 061 -2 770
Total operating expenses -13 887 -51 048
Operating profit/loss before restructuring costs from Xponse -10 517 -39 619
Restructuring costs from Xponse -2 000 -2 000
Operating income -12 517 -41 619
Income from financial investments -6 -126
Profit/loss after financial items -12 523 -41 745
Tax on profit/loss for the period - -
Profit/loss for the period -12 523 -41 745



As restructuring costs related to the Xponse agree-
ment will be substantial over the next four quarters,
these will be reported separately as below as a sup-
plement to the ordinary profit and loss statement.
This is also justified by the fact that the restructur-
ing costs do not require liquid payment or affect the
company’s cash flows.
Personnel costs for the third quarter are MSEK 4.9. If
you exclude the effects of holiday allowance and acti-
vations of internal time, personnel costs increased by 3
percent compared with the second quarter of 2006. 

The average number of employees during the period
amounted to 32 (24).

As of 30 September Paynova has set up a reserve
of MSEK 3.3, which corresponds to 50 percent of
incoming VAT, due to the fact that the tax authori-
ties have decided to deregister Paynova from VAT
within the EU. This deregistration does not apply
to operations outside the EU. If deregistration goes
ahead, this will have a negative effect on Paynova’s
results and cash flow. Paynova has appealed to the
county administrative court against the decision.

THE PARENT COMPANY

The activities of the Paynova Group are conducted
mainly by the parent company Paynova AB. The par-
ent company net turnover for the third quarter
amounted to KSEK 3,351 (975). Profit/loss after tax
amounted to KSEK -12,523 (-7,732). Excluding costs
related to the Xponse agreement, the profit/loss after
tax amounted to KSEK -10,523 for the third quarter
and KSEK -39,745 for the nine-month period.

The parent company’s disposable liquid assets
including non-utilised credit facilities amounted to
KSEK 19,112. Investments during the period
amounted to KSEK 7,831 (240), of which intangible
assets amounted to KSEK 7,217 (0). 

ACCOUNTING PRINCIPLES

This interim report has been prepared in accor-
dance with IAS 34 “Interim reporting” and recom-
mendation RR31 of the Swedish Financial
Accounting Standards Council, “Interim reporting
for groups”. Accounting principles and assessment
methods are unchanged from those applied in the
annual accounts for 2005. Accounting standards
and interpretations adopted by the EU Commission
with application from 1 January 2006 are judged to
have no effect on the group results and equity. A
more detailed description of the principles Paynova
applies is presented in the annual accounts for
2005.

Stockholm, 9 November 2006
Paynova AB (publ.)

The Board

This interim report has not been subject to checking by the company’s auditors. This report is available at the company’s offices and
on our website, www.paynova.com, from 9 November 2006.
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Operative key figures
Operative key figures – the Paynova Wallet Q 3, 2005 Q 4, 2005 Q 1, 2006 Q 2, 2006 Q 3, 2006

Gross transaction volume, KSEK 29 816 87 549 88 906 64 754 81 601
Gross transaction margin, % 3.2 4.5 4.6 3.3 3.6
Net transaction margin excluding transaction losses, % 0.9 2.3 2.6 1.8 1.9
Proportion of transaction losses, % 0.0 -0.1 -0.3 -0.9 -0.1
Net transaction margin, % 0.8 2.2 2.3 0.9 1.8
Connected e-retailers, 
no. of Paynova Wallets at the end of the period 958 1072 1 192 1 295 1 374
Separate trust funds, KSEK at the end of the period 4 130 10 457 8 892 11 168 13 774
Number of opened Paynova Wallets, at the end of the period 310 000 411 309 491 316 590 597 694 975
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Summary of consolidated profit and loss statement
Summary of consolidated profit and loss statement, Q 3 Q 3 Q 1-3 Q 1-3 Q 1-4
KSEK 2006 2005 2006 2005 2005

Net turnover 3 351 975 11 388 2 335 6 277
Other income 19 2 40 9 192
Total income 3 370 978 11 428 2 345 6 469
OPERATING EXPENSES
Production costs* -2 041 -1 157 -7 540 -2 581 -5 301
Other operating expenses -7 898 -4 390 -26 351 -12 622 -20 268
Personnel costs -4 888 -4 315 -16 387 -14 038 -19 532
Depreciation -1 061 -825 -2 770 -2 499 -3 333
Total operating expenses -15 887 -10 687 -53 048 -31 739 -48 434
Operating income -12 517 -9 710 -41 619 -29 395 -41 965
Income from financial investments -6 -22 -126 -135 -127
Profit/loss after financial items -12 523 -9 732 -41 745 -29 529 -42 092
Tax on profit/loss for the period - - - - -
Profit/loss for the period -12 523 -9 732 -41 745 -29 529 -42 092
Profit/loss per share, SEK -0.4 -0.5 -1.6 -1.7 -1.9
Profit/loss per share after dilution effect, SEK -0.4 -0.5 -1.6 -1.7 -1.9

Summary of consolidated balance sheet
Summary of consolidated balance sheet, KSEK 30 Sept 30 Sept 31 Dec

2006 2005 2005

Intangible fixed assets 10 739 6 725 5 978
Tangible fixed assets 1 247 867 949
Subscribed but unpaid shares 7 993 - 12 087
Current assets 2 731 5 075 4 377
Liquid assets (non-utilised credit facilities KSEK 18,000 (0)) 1 426 7 414 1 227
Bank, client funds 13 774 4 130 10 457
Total assets 37 911 24 211 35 075
Equity 8 871 10 218 10 092
Current interest-bearing and other financial liabilities 45 42 45
Current non-interest-bearing liabilities* 28 995 13 951 24 938
Total equity and liabilities 37 911 24 211 35 075
*) Client funds included 13 774 4 130 10 457
Contingent liabilities None None None
Pledged assets (Floating charges) 4 050 3 000 5 050

Change to equity
Change to equity Q 1-3 Q 1-3 Full year

2006 2005 2005

Opening equity for the period 10 092 9 241 9 241
Registration of share capital 177 124 0
Profit/loss for the period -41 745 -29 529 -42 092
Costs associated with share issue 0 -10 139 -11 865
Translation differences -6 63 64
New share issue 40 354 40 458 54 744
Ongoing new share issue - - -
Closing equity for the period 8 871 10 218 10 092

* Transaction costs, support and operating expenses and transaction losses.
Excluding costs related to the Xponse agreement, the profit/loss after tax amounted to KSEK -10,523 for the third quarter and KSEK 
-39,745 for the nine-month period. 
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Key financial figures

Key financial figures Q 3 Q 3 Q 1-3 Q 1-3 Q 1-4
2006 2005 2006 2005 2005

Number of shares at the end of the period in thousands 28 910 22 385 28 910 22 385 22 385
Number of shares at the end of the period, 
after dilution effect, in thousands 29 261 23 087 29 417 23 087 23 678
Average number of shares during the period in thousands 28 910 19 009 26 157 17 050 22 385
Average number of shares during the period, 
after dilution effect, in thousands 29 417 19 579 28 046 17 128 22 740
Equity per share, SEK 0.3 0.5 0.3 0.5 0.5
Equity per share dilution effect, SEK 0.3 0.4 0.3 0.4 0.4
Operating margin, % Neg. Neg. Neg. Neg. Neg.
Profit margin, % Neg. Neg. Neg. Neg. Neg.
Return on operating capital, % Neg. Neg. Neg. Neg. Neg.
Return on equity, % Neg. Neg. Neg. Neg. Neg.
Equity, KSEK 8 871 10 218 8 871 10 218 10 092
Earnings on equity, % neg. neg. neg. neg. neg.
Interest-bearing net cash, KSEK* 15 155 11 502 11 639 11 502 11 684
Equity ratio, % 23 42 23 42 29
Debt/equity ratio, % n/a. 0 n/a. n/a. n/a.
Average number of employees 36 25 32 24 26
Investments, intangible fixed assets, KSEK 2 555 - 7 217 - -
Investments, tangible fixed assets, KSEK 158 132 614 275 444

* Client funds included. Paynova is entitled to the earnings.

Summary of consolidated cash flow statement

Summary of consolidated cash flow statement, KSEK Q 1-3 Q 1-3 Full year
2006 2005 2005

Cash flow from current activities before changes to working capital -39 195 -26 780 -38 730
Change to working capital 2 606 268 5 611
Cash flow from current operations -36 589 -26 512 -33 119
Cash flow from investment activities -7 831 -275 -444
Cash flow after investment activities -44 420 -26 787 -33 563
Cash flow from financing activities 44 618 30 688 31 277
Cash flow for the period 199 3 901 -2 286
Liquid assets at the start of the year 1 227 3 513 3 513
Liquid assets at the end of the period* 1 426 7 414 1 227

As of 30 September 2006 there are non-utilised credit facilities of KSEK 18,000.
* Thanks to the agreement with Xponse, regular capital contributions of MSEK 1 per month for 12 months has been guaranteed.



DEFINITIONS

See Annual Report 2005.
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Several-year comparison

KSEK 2005 2004*

Investments 444 443
Gross transaction volume 155 061 19 202
Net turnover 6 277 1 073
Transaction income 6 277 1 073
Transaction costs -3 448 -652
Net transactions 2 829 421
Profit/loss after financial items -42 092 -34 539
Intangible fixed assets 5 978 8 967
Interest-bearing liabilities n/a. n/a.
Liquid assets 1 227 3 513
Subscribed unpaid sum 12 087 469
Balance sheet total 35 075 19 254
Capital employed 10 092 9 241
Cash flow from current operations -33 118 -30 574
Average number of employees 26 23
Key financial figures
Operating margin, % neg. neg.
Profit margin, % neg. neg.
Return on operating capital, % neg. neg.
Return on equity, % neg. neg.
Equity 10 092 9 241
Earnings on equity, % neg. neg
Interest-bearing net cash 11 684 6 366
Equity ratio 29% 48%
Debt/equity ratio, % n/a. n/a.

* The Group was formed during the second quarter of 2004. During 2004 and 2005, the effect of the subsidiary on the figures was
marginal.



Paynova offers an international, account-based
payment service via the Internet.

With Paynova as the only counterpart, e-retailers
get a payment guarantee for around twenty pay-
ment options in 10 languages with 8 currencies in a
security-certified interface (PCI). Consumers can
open an account, a Paynova wallet, for free on the
Internet to make purchases simpler and more
secure, as well as look after transfers between fami-
ly members, friends and acquaintances.

Paynova has agreements with around 1,000 e-
retailers. Most are in the following prioritised seg-
ments: travel, retailing and media/network games.
The company has been listed on NGM Equity since
February 2004. 

For further information: www.paynova.com

Paynova AB (publ.) Box 23059, SE-104 35 Stockholm, SWEDEN Street address: Gävlegatan 12A.
Tel: +46 (0)8-517 100 000. Fax. +46 (0)8-517 100 10. www.paynova.com


