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Financial summary

Key financial figures (DKKm) 201¢ 201t  Change ¢ 2014
Income statement

Total operating income 2,583 2,267 14 2,340
Total operating expenses 293 241 22 201
Net loan losses 138 114 21 366
Profit before tax 2,152 1,913 12 1,775
Net profit for the year 1,679 1,464 15 1,340
Balance sheet

Loans to credit institutions and central banks 46,360 50,916 -9 70,462
Loans and receivables at fair value 390,028 385,583 1 381,056
Deposits by credit institutions and central banks 4,515 24,608 -82 42,250
Bonds in issue at fair value 405,197 389,568 4 387,106
Equity 21,980 20,301 8 18,838
Total assets 437,012 437,867 0 451,927

Ratios and key figures (%)

Return on equity after tax 7.9 7.5 7.4
Cost/income ratio 11.3 10.6 8.6
Total capital ratio, excl Basel | flobf 35.3 29.7 28.6
Tier 1 capital ratio, excl Basel | flobf 31.8 29.7 28.6
Tier 1 capital, DKKm 20,040 19,971 18,600
Risk exposure amount, excl Basel | floor, DKKm 62195 67,191 64,927
Number of employees (full-time equivalents) 103 101 114

Y Including profit for the year.
% The ratios are reported under the Basel |ll (CREDIGV) framework.

Commentson the year-end result
(The figures in brackets refer to 2015.)

In 2016 customers benefited from a very low interate level and for some loans interest rates@&ngebeing
negative. For Nordea Kredit the profit after tagrsased by 15% to DKK 1,679m (DKK 1,464m).

The improved result in 2016 was mainly related togher result from items at fair value as 2015 wagatively
affected by a non-recurring cost of DKK 234m du¢hi® implementation of a hedge covering the negatiterest on
certain bond series that was passed on to borrowWétisout the effect of the implementation of thexlje, the profit
for the year increased by 2% compared to 2015.

2016 was positively affected by adjusted pricind amerage lending growth, which led to higher adstiation and
reserve fees. Lower business activity from remayitggaand lower refinancing volumes reduced netiea
commission income, which along with increased gjiegaxpenses affected the profit negatively. Albil the profit
for the year was in line with expectations.

Income from administration and reserve fees in@@dy 6% to DKK 3,165m (DKK 2,979m) due to adjuspeiting
for both household and corporate customers anéased average lending.



In June Nordea Kredit announced an increase inmdimation and reserve fees for household customiginseffect
from 1 October 2016. The new fee structure willtoore to ensure that loans with fixed interestsated instalments
will have the lowest fees, while interest-only lesand loans with adjustable interest rates wiliroge expensive,
reflecting the risk and the costs related to tHfifedint types of loans. Customers can therebypmoesextent, mitigate
the increased administration and reserve fees kigling to loans with instalments and fixed inténeges or loans
with long-term refinancing, which is in line withé recommendations given by the Danish FinancipeBiisory
Authority’s.

Fee and commission income was down by DKK 151mK&B18m due to lower remortgaging activity and
decreasing refinancing fees as lower volumes weirglrefinanced. Some of the effects were a redutistomers
switching to loans with fixed interest rates ordeterm refinancing.

Fee and commission expense increased to DKK 1,{B&K 992m). Fee and commission expense was affdoyed
the new primary dealer agreements concluded by &tokdedit to ensure continued high liquidity in theued bonds,
and thereby lower interest rates. Guarantee cononsetc, covering the 25% loss guarantee andetinéof the
distribution of loans and credit rating etc paid\iordea Bank Danmark, increased due to higher vesubeing covered
by the 25% loss guarantee. The decrease in brakéeag etc caused by lower remortgaging activityevfsome of the
increase in fee and commission expense.

Net result from items at fair value amounted to DKl at the end of 2016 (DKK -309m). 2015 was a#éddy a
non-recurring cost of DKK 234m due to the implenagioin of an interest rate floor for certain bondese The hedge
has since the implementation worked as intended.

Staff cost increased to DKK 92m (DKK 90m). The agg number of full-time employees was in 2016 déah00
compared to 110 in 2015. The reduction in costs Wwawever, more than offset by a non-recurring fmion of DKK
4m for the former CEO.

Administrative expenses increased by DKK 50m to DR m. The higher expenses were driven by a fudl-ye
payment to the new Danish Resolution Fund and theigg digitalisation through the eBolig portal waeustomers
can remortgage their loans themselves. Furthermapenses related to increasing compliance ae€tiviti

Net loan losses amounted to DKK 138m (DKK 114mjresponding to 0.04% (0.03%) of the loan portfolioan
losses on individually assessed loans decreadelko161m compared to DKK 207m in 2015 due to thsifiee
trend in housing prices around the major citiesviBions for collectively assessed loans continedecline by DKK
23m, though not as much as in 2015 (DKK 93m).

Comments on the balance sheet

Assets
Total assets remained stable at DKK 437bn (DKK 438b

Loans to credit institutions and central banks,myatonsisting of deposits with Nordea Bank Danmaecreased to
DKK 46bn (DKK 51bn).

Loans and receivables at fair value were positiadlgcted by higher market prices and were up bKin to DKK
390bn (DKK 386bn). Total lending at nominal valdealoan losses remained stable at DKK 383bn (CB&4bn), but
with changes within the property categories. Owomoupied dwellings increased by 1%, but this wésedby a
decrease in agricultural and commercial properties.



Table 1. Lending at nominal value by property category

DKKbn 2016 2015 Change%
Owner-occupied dwellings

and holiday homes 259 256 1%
Commercial properties 124 128 -3%
- of which agricultural properties 47 48 -2%
Total 383 384 0%

The quality of the loan portfolio is consideredisfactory and accumulated provisions continuedettrelase to DKK
270m (DKK 328m), corresponding to 0.07% (0.08%)h&f loan portfolio. Provisions for collectively assed loans
accounted for DKK 23m (DKK 46m).

Loss guarantees from Nordea Bank Danmark incre@asB&K 104bn (DKK 100bn) at end-2016, covering lean
totalling DKK 364bn (DKK 358bn). The loss guaranieén general a 25% first loss guarantee, reduttiedoan losses
at Nordea Kredit.

Assets in temporary possession consisted of adb28 (35) repossessed properties by the end 18 Beld at a value
of DKK 28m (DKK 34m). All of the repossessed pradfes are owner-occupied dwellings.

Liabilities

Deposits by credit institutions and central bankeanted to DKK 5bn (DKK 25bn). The decrease wagedriby fewer
repo transactions and the prepayment of an interdgtioan of DKK 12bn to Nordea Bank Danmark thats no
longer needed due to reduced liquidity requirements

Bonds in issue at fair value totalled DKK 405bn (®©RB90bn) after offsetting the portfolio of own bandf DKK 25bn
(DKK 40bn).

Equity
Including the net profit for the year, equity inased to DKK 22bn at the end of 2016 (DKK 20bn).

The capital structure of Nordea Kredit was improtta@ugh the issuance of a new subordinated lodKa€ 2.2bn
and Nordea Kredit is therefore expected to distalthe profit for the year as dividend. The cagi@e excluding
profit was increased to DKK 22bn at year-end coregao DKK 20bn in 2015.

SIFI status

As expected, Nordea Kredit was appointed as amsystly important financial institution (SIFI) in@mark on 2
January 2017 after the merger of Nordea Bank Dakii8 and Nordea Bank AB(publ). The designation was to
Nordea Kredit’s significant lending volumes anddvale sheet. Nordea Kredit has previously been medjth comply
with several SIFI requirements due to Nordea Baakmark’s SIFI status. The transition to SIFI stasutherefore
expected to be smooth.

Changesto the Board of Directors

Due to Nordea Kredit being appointed as a SIFIRbard of Directors was expanded with Torben Larstdlicklas
llebrand and Anne Rgmer from 1 January 2017. TherdBof Directors has also formed a Risk Commitéee,
Nomination Committee and a Remuneration Commitiesme Rgmer is an external board member and hasierpe
with accounting and auditing and was therefore afgminted Head of the Audit Board Committee. Je#tersen left
the Board of Directors on 1 January 2017. The Riskimittee will be headed by Kim Skov Jensen whikewhole
board will constitute both the Nomination Committeel the Remuneration Committee.

After the change the Board of Directors consistRetier Lybecker (Chairman), Nicklas llebrand (DgpTibairman),
Torben Laustsen, Kim Skov Jensen, Jgrgen Holm dearset Anne Rgmer.



Changesto the Executive M anagement
Peter Smith took over the position as Chief Exeeu®fficer of Nordea Kredit from Charlotte Gullak@stensen on
12 December 2016.

The Executive Management now consists of Chief Hiee Officer Peter Smith and Deputy Chief Execeit®dfficer
Claus H. Greve.

Outlook for 2017

The property market is expected to continue théipesrends, leading to sustained high activitg awith higher prices of

owner-occupied dwellings also outside the majoanrreas. The same trend is also expected fofidiimimes in certain
parts of the country. The increase in prices i3 litely to lead to higher borrowing activity as ra@ustomers will use the
opportunity to borrow against the equity in theintes.

On the corporate market, volumes are expected stabée, which is in line with the overall strategfyensuring profitability
in all customer relationships.

On the agricultural market, volumes are also exgoktti remain stable or decline slightly due totiaddy low investment
activity in the agricultural sector.

Based on expectations for the market and the iseri@sadministration and reserve fees, which waillehfull effect in 2017,
interest income is expected to increase. At theesane customers are expected to continue to statidans with longer
refinancing periods, reducing net fee and commisisicome.

Nordea Kredit expects to continue the developmétiieeBolig portal in 2017, adding more digitatissolutions and
making it easier to apply for a loan and improvihg customer experience.

Further information
This Year-end Report has not been subject to andéview by the auditors.

The Annual Report for 2016 will be published durimgek 7 (the week starting 13 February) and thertegill be
available on nordeakredit.dk and nordea.dk.

Copenhagen, 26 January 2017

Peter Smith Claus H. Greve
Chief Executive Officer Deputy Chief Executive O#r



Income statement

DKKm 2016 2015
Interest incom 10,149 10,693
Interest expense 7,157 7,902
Net interest income 2,992 2,791
Dividend incom - -

Fee and commission inco 61¢€ 76¢

Fee and commission expense 1,032 992
Net interest and fee income 2,578 2,568
Net result from items at fair val -4 -309

Other operating incon 8 8

Staff costs and administrative expel 29¢ 241

Depreciation, amortisation and impairment chardeammible and

intangible asse 0 0

Other operating expens - -

Net loan losse 13¢ 114

Profit from investment in associated underta 1 1

Profit before tax 2,152 1,913
Tax 473 449
Net profit for the year 1,679 1,464
Statement of comprehensiveincome

Net profit for the yee 1,67¢ 1,46¢

Other comprehensive income, net of tax - -

Total comprehensiveincome 1,679 1,464
Attributableto

Shareholder of Nordea Kredit Realkreditaktieselskab 1,679 1,464
Total 1,679 1,464




Balance sheet

DKKm 2016 2015
Assets

Cash balance and demand deposits with central 375 609
Loans to credit institutions and central be 45,98¢ 50,91¢
Loans and receivables at fair ve 390,028 385,583
Loans and receivables at amortised - -
Bonds at fair valt - -
Investment in associated undertal 15 15
Intangible asse - -
Other tangible asst 0 0
Current tax asse - -
Deferred tax asse 1 0
Assets in temporary possess 28 34
Other asse 57& 70€
Prepaid expenses S 4
Total assets 437,012 437,867
Liabilitiesand equity

Liabilities

Deposits by credit institutions and central b 4,51t 24,60¢
Bonds in issue at fair val 405,197 389,568
Current tax liabilitie 13 29
Other liabilities 3,072 3,341
Deferred incom 35 20
Total liabilities 412,832 417,566
Provisions

Deferred tax liabilitie - -
Total provisions - -
Subordinated liabilities 2,200 -
Equity

Share capiti 1,71 1,715
Other reserve 16 15
Retained earnin 18,56¢ 18,56¢
Proposed dividens 1,678 -
Total equity 21,98( 20,30:
Total liabilities and equity 437,01. 437,86°




