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THIS SUPPLEMENT TO THE BASE PROSPECTUS IS DATED 2 JANUARY 2017 
 

 
THE NOTES HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE U.S. SECURITIES ACT 

OF 1933 AS AMENDED (THE "SECURITIES ACT") AND MAY NOT BE OFFERED, SOLD OR 

DELIVERED WITHIN THE UNITED STATES OR TO U.S. PERSONS.   
 

 

The English text is a translation of the Danish supplement to base prospectus for covered mortgage bonds dated 16 

February 2015, and in case of any discrepancy between the Danish supplement and the English translation, the Danish 

text prevails.
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In connection with the reorganisation of the Nordea Group and the expected designation of Nordea 

Kredit Realkreditaktieselskab as a systemically important financial institution (SIFI), we hereby 

publish this supplement to Nordea Kredit's base prospectus for covered mortgage bonds dated 16 

February 2015. 

 

The text in quotation marks in the sections below replaces the text in the corresponding sections of the 

original base prospectus in its entirety. 
 

Front page 
 

”Nordea Bank Danmark A/S” is to be replaced with ”Nordea Bank AB (publ)” on the front page. 

 

”Nordea Bank Danmark” is to be replaced with ”the Bank” on the front page. 

 

On page 2, ”Trommesalen 4, 1614 Copenhagen V, Denmark” is to be deleted and replaced with 

”Helgeshøj Alle 33, 2630 Taastrup, Denmark”. 

 
Summary 
 

In the summary, sections A.2 (pages 4-5), B.2 (page 5), B.5 (page 5), B.14 (page 7), B.16 (page 7) and 

D.2 (page 9) are to be deleted and replaced with the following: 

” 

A.2  Use of the base prospectus 

by financial intermediaries  

Nordea Kredit provides its consent to the use of this 

base prospectus for subsequent resale or final 

placement of covered mortgage bonds issued in 

accordance with this base prospectus by financial 

intermediaries which have been so authorised by 

Nordea Kredit.  

 

Nordea Bank AB (publ), Smålandsgatan 17, SE-105 

71 Stockholm, Sweden, has been authorised to use this 

base prospectus for offers in Denmark.  

 

Subsequent resale or final placement by financial 

intermediaries of the covered mortgage bonds issued 

in accordance with this base prospectus can take place 

as long as this base prospectus is valid. The above 

consent to use this base prospectus will remain in 

force as long as this base prospectus is valid. 

 

If a financial intermediary uses this base 

prospectus to make an offer of covered mortgage 

bonds issued in accordance with this base 

prospectus, the financial intermediary will provide 

information on the terms and conditions of the 

offer at the time when the offer is made. 

 

   

B.2 Domicile and legal form of 

the issuer, the legislation 

under which the issuer 

Nordea Kredit is domiciled at Helgeshøj Alle 33, 2630 

Taastrup, Denmark. 
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operates, and its country of 

incorporation: 

Nordea Kredit is a public limited company 

incorporated in Denmark and subject to Danish law. 

   

B.5  Description of the group and 

the issuer’s position within 

the group  

Nordea Kredit is a wholly owned subsidiary of the 

Nordea Group’s Swedish parent company Nordea 

Bank AB (publ) (the “Bank”).  

   

B.14  Dependency on other 

entities within the group  

The business activities of Nordea Kredit are closely 

tied to the Bank. Nordea Kredit’s mortgage loans are 

provided via the Bank's Danish branch Nordea 

Danmark, filial af Nordea Bank AB (publ), Sverige 

(the “Branch”), and Nordea Kredit makes use of IT 

systems and solutions developed by the Bank. A 

number of significant activities have been outsourced 

to the Bank. 

 

Bond issuance and sales as well as investment of the 

capital base are performed in close collaboration with 

entities of the Bank. In addition, the Bank and Nordea 

Kredit have a number of joint staff functions, and 

some functions are performed at Nordea Group level. 

   

B.16  Ownership  The Bank is the sole shareholder of Nordea Kredit.  

   

D.2  Risk factors specific to the 

issuer  

The activities of Nordea Kredit are associated with a 

number of risks. If these risks are not handled, Nordea 

Kredit may suffer financial losses or sanctions 

imposed by the authorities, and Nordea Kredit’s 

reputation may be harmed. Nordea Kredit has 

identified the following types of risks:  

 

 risks relating to Denmark and the Danish mortgage 

loan market;  

 credit risks;  

 interest rate risks; 

 liquidity risks; 

 currency risks; 

 operational risks; 

 dependency on the Bank and the Nordea Group - 

joint staff functions etc.; 

 amendments to legislation and rules, or changes to 

regulatory practice; 

 bankruptcy or restructuring of Nordea Kredit; 

 counterparty risk. 

 

Investors must read the full description of the risk 

factors in this base prospectus. 

” 
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Risk factors 
 

The second paragraph in the section headed Risks relating to Denmark and the Danish market for 

mortgage loans on page 11 is to be deleted and replaced with the following: 

 

“In Nordea Kredit’s view, competition in the mortgage market is still fierce, and an important 

parameter in this context is product development and continued close customer contact through the 

Bank's Danish branch Nordea Danmark, filial af Nordea Bank AB (publ), Sverige (the “Branch”).” 

  

In the section headed Risks relating to the issuer, Nordea Kredit, the section headed Dependency 

on Nordea Bank Danmark and the Nordea Group - joint staff functions etc. on pages 12-13 must be 

deleted and replaced with the following: 

 

“Dependency on the Bank and the Nordea Group - joint staff functions etc. 

 

Nordea Kredit shares certain staff functions as well as IT systems and solutions with the Bank and the 

rest of the Nordea Group. Moreover, Nordea Kredit collaborates closely with the Bank on covered 

mortgage bond issuance and sales and on investment of capital base, and Nordea Kredit’s mortgage 

loans are provided by the Bank via the Branch and its customer records. A number of significant 

activities have been outsourced to the Bank. If the Bank or the Nordea Group can no longer perform 

these functions or deliver IT systems and solutions, there is a risk that Nordea Kredit’s business 

cannot be carried on in a fully satisfactory manner, which may in turn affect Nordea Kredit's earnings 

capacity and thus its ability to pay the bondholders.” 

 

In the section headed Risks relating to the issuer, Nordea Kredit, the third paragraph in the section 

headed Amendments to legislation and rules or changes to regulatory practice on page 13 is to be deleted 

and replaced with the following: 

 

"In consequence of the designation of Nordea Kredit's former parent company (Nordea Bank 

Danmark A/S that has now been dissolved as a result of a merger) as a systemically important 

financial institution (“SIFI”) in Denmark, Nordea Kredit became subject to the systemic capital 

requirement of 2 % which was imposed on the former Nordea Bank Danmark A/S. Nordea Kredit 

expects to be designated as an independent SIFI during the first six months of 2017. The designation 

will imply that the degree of systemicness will be determined on the basis of applicable criteria. It is 

the intention of the political agreement entered into in October 2013 that the capital requirements to be 

imposed on Danish SIFIs must be in line with the requirements of other EU countries comparable to 

Denmark. This means that the final Danish SIFI capital requirements will be assessed in 2017 at the 

latest after the requirements of the comparable EU countries have been evaluated. As at 1 October 

2015, Nordea Kredit became subject to a liquidity coverage requirement (an “LCR requirement”) of 

100 % in respect of Danish kroner (DKK). The Nordea Group's recovery plan, which also covers 

Nordea Kredit, is each year submitted to the Swedish Financial Supervisory Authority, which is in 

charge of the college of supervisors for the Nordea Group.” 

 

In the section headed Risks relating to the issuer, Nordea Kredit, the fourth paragraph in the section 

headed The bankruptcy or restructuring of Nordea Kredit on page 14 is to be deleted and replaced 

with the following: 

 

“Counterparty risk 

 

During the ongoing collaboration with the Bank, Nordea Kredit is continuously exposed to 

counterparty risks. This is for example the case when Nordea Kredit disburses new loans against a 

guarantee provided by the Bank, and when the interest rate risk on pre-issued covered mortgage bonds 
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is hedged via repo/reverse repo transactions with the Bank”. 

 

In the section headed Risks relating to the covered mortgage bonds, the paragraph headed Credit 

rating changes on page 15 is to be deleted and replaced with the following: 

 

“Credit rating changes 

 

A credit rating assigned to Nordea Kredit, the Bank or the issued covered mortgage bonds may be 

changed or revoked at any time. If the credit rating of the covered mortgage bonds is lowered or if 

Nordea Kredit should decide not to have the covered mortgage bonds rated, there is a risk that this 

may adversely affect the liquidity and/or the price of the covered mortgage bonds.” 

 

In the section headed Management of certain risks relating to mortgage institutions, the section 

headed Focus on market risks on pages 16-17 is to be deleted and replaced with the following: 

 

“Focus on market risks 

 

The Board of Directors of Nordea Kredit has issued market risk instructions defining the limits of the 

interest rate and currency risks that Nordea Kredit is allowed to assume through its activity and 

investment of capital. The limits defined are within the framework of the Danish Executive Order on 

bond issuance, balance principle and risk management and have been based on the Nordea Group’s 

overall risk management that limits risk-taking in subsidiaries. 

 

As a consequence of the market risk instructions, capital is regularly invested in repo/reverse repo 

transactions with the Bank on the basis of covered mortgage bonds for the purpose of minimising 

Nordea Kredit’s market risks. 

 

Nordea Kredit minimises its liquidity, market and currency risks related to the investment of capital 

by continuously investing at least 60 % of the capital in safe, liquid securities in accordance with the 

60 % investment requirement as provided in section 153 of the Danish Financial Business Act.  Under 

the legislation these may include: 

 

 deposits with central banks in zone A; 

 bonds and debt instruments issued or guaranteed by governments or regional authorities in zone 

A; 

 mortgage bonds and other bonds issued by a mortgage institution in an EU member state or a 

country with which the EU has concluded an agreement within the financial area offering similar 

security; 

 bonds admitted to trading on a regulated market which have been issued by international 

organisations that have at least one EU member state as a member. 

 

Nordea Kredit has on the basis of the said market risk instructions entered into a portfolio 

management agreement with the Bank. The agreement with the Bank ensures that Nordea Kredit’s 

capital is invested in the most appropriate manner in view of the market. The agreement contains 

specific requirements for the investment of capital. 

 

In the event of a liquidity shortfall, for instance if disbursements to bondholders exceed incoming 

payments from borrowers, for example due to an increase in arrears on payments from borrowers, 

Nordea Kredit has a liquidity reserve consisting, among other things, of: 

 

 liquid capital equivalent to the capital base (shareholders’ equity); 
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 accumulated income for the year; 

 drawing rights in the form of credit facilities with the Bank. 

 

Liquid capital and the accumulated income are invested in accordance with the guidelines above. In 

addition to any liquidity deficit, the liquidity reserve must also cover the requirement for 

supplementary collateral if the value of the assets provided as collateral no longer at least matches the 

value of the issued covered mortgage bonds or if the assets do not comply with the loan to value ratios 

applicable at the time when the loan was granted. According to legislation, the cost of extra collateral 

may not be added to the individual loan and its debtor(s) and must consequently be borne by Nordea 

Kredit. 

 

The need for extra collateral is determined on the basis of the initial valuation of each property and the 

development of the property market prices combined with sample inspections of a broad selection of 

properties. The risk that extra collateral will be needed cannot be reduced to zero due to the market 

mechanisms, and the need is therefore monitored on an ongoing basis and reported to the Board of 

Directors on a quarterly basis.” 

 

In the section headed Management of certain risks relating to mortgage institutions, the section 

headed Guarantee from Nordea Bank Danmark on pages 17-18 is to be deleted and replaced with the 

following: 

 

"Guarantee from the Bank  

In addition to the above risk-mitigating measures, under a cooperation agreement the Bank provides a 

guarantee of 25 % of the cash value of a loan. However, for loans granted for non-profit rental 

housing and for youth/senior housing, the guarantee provided constitutes 10 %.The guarantee must 

always cover the portion of the loan exceeding a specific percentage of the valuation applied, see the 

table below. If Nordea Kredit has more than one loan on the same property, the guarantees cover the 

top portion of the aggregate commitment. The guarantee does not cover loans where the guarantee has 

expired under the former time-limited guarantee scheme. 

 

The guarantee is renewed when and if the existing loan is converted into a new mortgage loan with 

Nordea Kredit. The guarantee contributes to reducing the credit risk on the individual commitment 

and thereby to strengthening Nordea Kredit’s business model, because the guarantee requirement 

increases the incentive for the Bank, via the Branch, to refer only creditworthy customers to Nordea 

Kredit. 

 

Nordea Kredit will be able to use guarantees provided by the Bank as supplementary collateral, 

provided, however, that the value of Nordea Kredit’s total commitments with credit institutions under 

Article 129(1) of Regulation (EU) No. 575/2013 of the European Parliament and of the Council of 26 

June 2013 on prudential requirements for credit institutions and investment firms and amending 

Regulation (EU) No 648/2012 (CRR) do not exceed 15 % of the nominal value of Nordea Kredit’s 

outstanding covered mortgage bonds. 
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The size of the guarantee depends on the loan to value ratio – see the table below:   

 

Loan to value ratio   The guarantee covers the part of 

the loan exceeding  

 80 %   60 % of the valuation applied  

 75 %   60 % of the valuation applied  

 70 %   55 % of the valuation applied  

 60 %   45 % of the valuation applied  

 40 %   30 % of the valuation applied  

 

The guarantee will remain in force during the entire term of the loan. The guarantee will not be written 

down, but cannot exceed the remaining balance of the loan.” 

 

Terms and conditions 
 

In 1. Definitions on page 19, in 5. Interest on page 20, and in 11. Restrictions on transferability on 

page 22, ”Nordea Bank Danmark A/S” is to be replaced with ”Nordea Bank AB (publ)” and ”Nordea 

Bank Danmark” is to be replaced with ”the Bank”.    
 

Description of the bond programme 
 

In the section headed Terms and conditions of the offer, “Nordea Bank Danmark“ and “Nordea 

Bank Danmark A/S“ are to be deleted from the sections Plan of distribution and allotment on page 29 

and Placing and underwriting on page 30 and replaced with “the Bank“. 

 

In the section headed Financial intermediaries, the third paragraph on page 31 is to be deleted and 

replaced with the following: 

 

“Only the Bank, Smålandsgatan 17, SE-105 71 Stockholm, Sweden, has been given consent to use 

this base prospectus for offers in Denmark.” 

 

The Nordea Group 
 

In the chapter headed “The Nordea Group”, “Nordea Bank” is to be replaced with “the Bank”, and 

“Nordea Bank’s” is to be replaced with “the Bank’s”. 

 

In the section headed Legal structure, the second paragraph and the following paragraphs on page 44 

are to be deleted and replaced with the following: 

 

"On 4 February 2016, the Bank announced that its Board of Directors, together with each of the 

boards of directors of Nordea Bank Danmark, Nordea Bank Finland and Nordea Bank Norway 

(collectively the "Merging Subsidiaries") had signed cross-border merger plans (collectively the 

"Merger Plans"). The Bank also announced a proposal by its Board of Directors to approve the Merger 

Plans at the 2016 general meeting of the Bank. The Merger Plans were approved by the general 

meeting of the Bank on 17 March 2016. The purpose of the Merger Plans was to change the Merging 

Subsidiaries to branches of the Bank by means of cross-border mergers (the "Mergers"). The aim of 

the Mergers is to simplify the legal structure of the Nordea Group in order to strengthen corporate 

governance, reduce administrative complexity and enhance efficiency.  

 

The Merger Plans were approved by the Swedish Financial Supervisory Authority on 17 May 2016. 
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The Mergers were completed on 2 January 2017, whereby the Bank assumed all assets and liabilities 

of the Merging Subsidiaries. Upon the completion of the Mergers, the Merging Subsidiaries were 

dissolved, and the business activities that were previously carried on by the Merging Subsidiaries have 

since the completion of the Mergers been carried on by branches of the Bank in Denmark, Finland and 

Norway.  

 

The following chart shows the overall legal structure of the Nordea Group, including its material 

subsidiaries, as at 2 January 2017: 

 

 

 
 

” 

 

In the section headed Business areas, the second paragraph in the section headed Shipping, Offshore 

& Oil Services on page 48 is to be deleted and replaced with the following: 

 

“Shipping, Offshore & Oil Services has the following business sub-units: Shipping Europe, Asia and 

Middle East, Shipping Norway, Shipping Denmark, Global Offshore & Oil Services and Global 

Syndication. Employees within the sub-units are located in the Bank and in branches of the Bank in 

Norway, Denmark, Finland, London, New York and Singapore. The Competence Centre for Shipping, 

Offshore & Oil Services is located in the Bank’s branch in Norway.” 

 

In the section headed Nordea Bank Danmark on pages 55-56, the heading and the first four 

paragraphs are to be deleted and replaced with the following: 

 

“The Bank 

 

The Bank is a Swedish public limited company (aktiebolag) which has been granted a licence from the 

Swedish Financial Supervisory Authority to conduct banking business in Sweden, Finland, Denmark 

and Norway. Banking business in Denmark is carried on by the Branch, which to a certain extent is 

regulated by the Danish Financial Business Act. 

 

Nordea Kredit is incorporated under Danish law and was granted permission to act as a mortgage 

institution by the Danish Financial Supervisory Authority on 19 August 1993. Nordea Kredit’s 

mortgage loans are provided to the Bank’s customers through the Branch. Loans are granted in DKK 
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and EUR, and all mortgaged properties are located in Denmark. 

 

In the fifth, sixth and seventh paragraphs in the section headed Nordea Bank Danmark on page 56, 

“Nordea Bank Danmark“ is to be deleted and replaced with “the Bank“. 

 

Nordea Kredit Realkreditaktieselskab 
 

In the section headed Activities on page 57, “Nordea Bank Danmark“ is to be deleted and replaced 

with “the Branch“. 

 

The section headed Organisational structure on pages 57-58 is to be deleted and replaced with the 

following: 

 

“Organisational structure 

 
Nordea Kredit is a wholly owned subsidiary of Nordea Bank AB (publ). A more detailed description of the 

Nordea Group can be found in the chapter on the Nordea Group on pages 43 ff of this base prospectus.   

 

Nordea Kredit has not initiated any special measures to prevent the Bank from being able to abuse its 

control over Nordea Kredit.  

 

Collaboration with other Group entities 

 

The business activities of Nordea Kredit are closely tied to the Bank. Nordea Kredit’s loans are 

provided via the Branch, and Nordea Kredit makes use of IT systems and solutions developed by the 

Bank. Also, a number of significant activities have been outsourced to the Bank. 

 

Bond issuance and sales as well as investment of the capital base are performed in close collaboration 

with entities of the Bank. In addition, the Bank and Nordea Kredit have a number of joint staff 

functions, and some functions are performed at Nordea Group level.” 

 

 

Declaration from the management concerning the supplement to the base prospectus: 

"We hereby declare that we have done our utmost to ensure that the information in this supplement no. 

4 to the base prospectus for covered bonds dated 16 February 2015 to the best of our knowledge is in 

accordance with the facts, and that no information has been omitted that may affect its contents." 

 

Taastrup, 2 January 2017 

In accordance with authorisation granted by the Board of Directors of Nordea Kredit 

 

Peter Smith Claus Henrik Greve 

Chief Executive Officer Executive Officer 


