
 

 

 

 

 

 

 

 

  

 

 The operating profit, excluding revaluation of process 

inventory, increased to SEK 2,912 m (2,106). 

 The free cash flow totalled SEK 2,382 m (1,692). 

 The net debt/equity ratio decreased during the  

quarter from 19% to 11%. 

 Board decision in February 2018 on expansion  

investments in Kevitsa and Harjavalta. 

  Mines: high milled volumes and high grades. 

 Smelters: stable production. 

 The Board of Directors proposes a payment to the 

shareholders of SEK 14.00 per share by: 

o An ordinary dividend of SEK 8.25 (5.25) per share. 

o An extra payment of SEK 5.75 per share by auto-

matic share redemption. 

 



 

Revenues increased to SEK 13,619 m (12,137), primarily due to higher metal prices.  

 

The operating profit, excluding revaluation of process inventory, increased to SEK 2,912 m (2,106), with 

the improvement primarily due to higher metal prices and increased production by Mines. Planned 

maintenance shutdowns in Smelters impacted the profit to the tune of SEK 105 m (0). Last year’s profit 

included items affecting comparability of SEK -47 m, related to capital gains on the divestment of the al-

uminium fluoride operations at Odda.  

The operating profit excluding revaluation of process inventory increased from the previous quarter’s 

level due to increases in mined production and improvements in prices and terms. Costs rose due to the 

seasonal increase in personnel expenses and to higher production levels, which also resulted in an in-

crease in depreciation.  

 

 

The profit after financial items was SEK 3,030 m (2,267), and the net profit was SEK 2,248 m (1,827), 

corresponding to earnings per share of SEK 8.22 (6.68). The return on capital employed and equity for 

the full year were 21.0% and 21.6%, respectively. 

 

 
 

 
 

 
 

 

 



 

Investments for the quarter totalled SEK 1,867 m (1,343) and SEK 5,588 m (4,127) for the full year. Last 

year’s investments also included the SEK 5,961 m consideration paid for the acquisition of Kevitsa. The 

investments for 2018 are estimated at slightly in excess of SEK 6 billion. 

 

The free cash flow was the result of a high profit, reduced stocks, and an increase in operating liabilities. 

The cash flow for the full year was significantly higher than last year when, excluding the consideration 

paid for Kevitsa, the free cash flow totalled SEK 3,124 m. 

 

Net financial items during the quarter totalled SEK -61 m (-86). The average interest level on loans was 

1.3% (1.2). 

Boliden’s net debt at the end of the quarter was SEK 3,752 m (9,339) and the net debt/equity ratio was 

11% (32). The average term of total approved loan facilities at the period end was 2.4 years (3.3) and the 

fixed interest term on utilised loans was 0.5 years (0.2). At the end of the quarter, Boliden’s current liquid-

ity, in the form of cash and cash equivalents and unutilised binding credit facilities with a term of more 

than one year, totalled SEK 8,768 m (6,968).  

Boliden’s policy is that the dividend shall correspond to one third of the net profit. For 2017, the Board 

proposes an ordinary dividend of SEK 8.25 (5.25) per share, corresponding to SEK 2,256 m (1,436), or 

32.9% (33.9) of the net profit for the year.  

Boliden has generated substantial cash flows over the past year and our financial position is strong. The 

net debt/equity ratio at the year-end was 11%, which is lower than Boliden’s target figure of 20% during 

an economic upturn. The Board of Directors’ proposal, which will jeopardise neither Boliden’s ability to 

handle any deterioration in market terms nor to finance additional growth, asks the AGM to approve an 

automatic share redemption procedure whereby each share is divided into one ordinary share and one re-

demption share. The redemption share will then automatically be redeemed for SEK 5.75 per share, cor-

responding to a total of SEK 1,573 m.  

This, in combination with the proposed ordinary dividend, will, subject to the approval of the AGM, 

mean that shareholders receive SEK 14.00 per share, corresponding to a total of SEK 3,829 m. A prelim-

inary record date of 17 May 2018 has been proposed for the share split. Boliden expects payment for the 

redemption shares to be disbursed on or around 15 June 2018.   

 
 

 
 



 

Global industrial production grew during the fourth quarter, and investments in construction also in-

creased. The rate of growth was highest in Europe, but lower in China and the USA compared to the 

previous quarter. The growth in automotive production fell from levels earlier in the year. 

Prices in USD for all base metals rose from third quarter levels and the USD strengthened slightly against 

the SEK. Precious metal prices remained effectively unchanged. All base metal prices rose, year on year, 

while the dollar weakened against the Swedish krona. 

Average base metal prices for the full year of 2017 were higher than in 2016, while precious metal prices 

remained essentially unchanged. 

 

Global metal demand increased by 1.5% in comparison with the fourth quarter of last year. Growth levels 

in China remained unchanged from those in the previous quarter, but demand decreased slightly in ma-

ture economies with the exception of Europe. 

Mined production fell from levels in the fourth quarter of last year, both globally and in China. Smelters’ 

demand for concentrate exceeded production and the shortage of concentrate resulted in a fall in spot 

market treatment chargers. Global smelter production remained on a par with demand for metal. Metal 

availability continued to be good in Europe and spot market metal premiums were stable. 

Global metal demand increased by 2% in comparison with the fourth quarter of last year and smelter 

production was on a par with metal demand. The availability of metal and scrap raw materials was good 

in Europe and spot market metal premiums remained unchanged from the third quarter. 

Worldwide, mines experienced few disruptions to production during the quarter than earlier in 2017. 

Concentrate availability slightly exceeded demand. The concentrate spot market activity levels were low 

and treatment charges remained unchanged from the third quarter. The market’s benchmark annual con-

tracts were signed in early 2018 at the level of approximately USD 82 (92.5) per tonne of concentrate. 

  

                                                                 
Data in the Market performance section was supplied by CRU Ltd and Wood Mackenzie in December 2017 and Janu-
ary 2018. 

 

 
 

 

 
 

 



 

High rates of growth in the production of stainless steel and other nickel-consuming segments resulted in 

a substantial growth in demand for nickel from levels in the fourth quarter of last year. Metal production 

was limited by the temporary production cutbacks implemented over the past two years. Metal stocks fell, 

but continued to be high. 

The Indonesian government introduced a ban on the export of nickel ore in 2014, resulting in reduced 

availability for producers of low grade ferro nickel (known as NPI) in China. The export ban was lifted 

for several mines in 2017 and exports of nickel ore from Indonesia to China have picked up speed. NPI 

production levels in China in the fourth quarter were higher than for many years. Indonesia has also es-

tablished NPI production capacity in 2017. 

Mined silver production depends, to some extent, on production by zinc and lead mines, where silver is a 

common by-product metal. Gold is produced both by gold mines and as a by-product metal in copper 

and nickel mines. Mines produce palladium and platinum as both primary metals and by-product metals. 

Much of the aggregate precious metals supply comes from recycling and flows from financial operations 

and central banks. Demand is determined, primarily, by banks’ investments, industrial demand, and the 

jewellery industry.  

Precious metals are often bought and sold by financial operators. Gold and silver prices were volatile dur-

ing the fourth quarter and on a par with Q3 prices. The impact of geopolitical risks and economic politi-

cal uncertainty was limited during the fourth quarter. 

Palladium was in short supply in 2017, but there was an excess of platinum. The price of palladium has 

historically been lower than that of platinum, but the price difference has narrowed in 2017 and by the 

fourth quarter, the price of palladium was higher than that of platinum. 

European spot market prices for sulphuric acid rose slightly in comparison with third quarter levels and 

demand in northern Europe was good. 

 

 

 

 

 



 

Boliden comprises six mining areas: Aitik, the Boliden Area, Garpenberg, Kevitsa, Kylylahti and Tara. 

The Business Area includes production, exploration, technological development, environmental technol-

ogy, and mined concentrate sales. The majority of Mines’ sales are made to the Group’s smelters on mar-

ket terms. 

 High production  

 Production records at Aitik and Garpenberg 

 Higher metal prices  

 Operating profit: SEK 2,179 m (1,136) 

 

The operating profit increased to SEK 2,179 m (1,136) due to higher milled volumes at Aitik, Garpen-

berg and Kevitsa, and to higher metal prices.  

The improvement in the profit from the previous quarter was primarily due to a higher milled volume 

and to high grades at Aitik and Garpenberg, and was boosted by improvements in metal prices. Costs in-

creased due to the increased production, seasonal variations, and increased levels of exploration activity. 

The increase in depreciation was primarily due to high production levels at Aitik and Kevitsa. Mainte-

nance levels were normal and this is expected to continue during the first quarter of 2018. 

Mines’ full-year operating profit increased to SEK 6,681 m (2,804). With Kevitsa included for full year 

2016, the operating profit improved by SEK 4,027 m due to higher volumes, principally at Aitik and Kev-

itsa, and improved metal prices. Costs increased by 4% in local currencies, adjusted for Kevitsa, due to 

higher levels of mined production and increased personnel expenses. Depreciation increased due to the 

Kevitsa acquisition, higher production levels, and to the production at Aitik taking place in capital-

intensive areas. 

 

 
 

 



 

 

Aitik’s copper production achieved record high levels. Mining was carried out in high grade areas, and the 

copper grade for the quarter was 0.32% (0.23). Higher gold grades contributed to the increased produc-

tion of gold in concentrate. Crusher availability was good, no major maintenance activities were carried 

out, and the milled volumes increased to 10.1 Mtonnes (9.6). Milled volumes for the full year increased to 

39 Mtonnes (36) due to improvements in operational performance. The copper grade was 0.28% (0.22) 

and recovery levels improved from last year. The construction of a new crusher station that will come on 

line in 2018 is proceeding. The mine plans for 2018-2019 entail mining in areas with an average copper 

grade of 0.25%. 

Milled volumes in the Boliden Area fell due to the ongoing challenges posed by rock stability in the Kris-

tineberg mine, and production of the majority of metals declined. Milled volumes decreased during the 

year to 2,065 ktonnes (2,138), largely due to lower slag volumes from Rönnskär and lower levels of ore 

production at the Kristineberg mine. 

Mining in high-grade areas in Garpenberg also yielded record levels of production of metal in concen-

trate. Lower average grades than last year resulted in a slight decline in the production of metals in con-

centrate for the full year. The expected zinc and silver grades for 2018 are 4.0% and 115g/tonne, respec-

tively. The mine plan for the first quarter entails mining in areas with a lower zinc grade than the average 

for the year. 

Kevitsa’s milled volume decreased slightly from the previous quarter. Production of copper in concen-

trate achieved record high levels due to high grades, while production of nickel in concentrate declined 

slightly. 

 

Production was stable at Kylylahti. Higher copper grades and recovery levels than in the previous quarter 

resulted in an increase in the production of copper in concentrate. Milled volumes for the full year to-

talled 809 ktonnes (797), but lower grades meant a reduction in the production of copper in concentrate. 

 

Tara’s milled volumes increased in comparison with the previous quarter. Production of zinc in concen-

trate increased in spite of slightly lower grades and late development work. The milled volume for the full 

year fell to 2,311 ktonnes (2,603), resulting in reductions in the production of zinc and lead in concen-

trate. 

 

The annual report on the development of Boliden’s mineral reserves and mineral resources is published 

today in a separate press release, no. 4/2018, and on www.boliden.com.  

 

 

 

 
 

 
 



 

Boliden has five smelters: the Kokkola and Odda zinc smelters, the Rönnskär copper and lead smelter, 

the Harjavalta copper and nickel smelter, and the Bergsöe lead smelter. In addition to metal production, 

the Business Area includes the recycling of electronic scrap, purchases of mined concentrate, and sales of 

metals and by-products. 

 Improved process stability at the zinc smelters 

 Maintenance shutdown at Odda 

 Market terms deteriorated 

 

 

Smelters’ operating profit, excluding revaluation of process inventory, fell to SEK 766 m (1,094) due to a 

deterioration in zinc treatment charges, higher costs, and maintenance shutdowns. Higher metal prices 

and improved process stability at Kokkola had a positive impact. Costs increased largely due to mainte-

nance activities, higher costs for consumables, and higher personnel expenses. Items affecting compara-

bility comprise capital gains on the divestment of the aluminium fluoride operations at Odda at the end 

of last year.  

The increase in the profit from levels in the previous quarter was due to improvements in market terms, 

principally in the form of higher metal prices. The situation at Kokkola, after a long period of low pro-

duction stability, has improved and production consequently increased. The increase in costs was due to 

maintenance activities and higher personnel expenses.  

 

 
 

 
 

 



 

The operating profit, excluding revaluation of process inventory, for the full year was SEK 2,732 m 

(2,759). Higher metal prices were offset by lower treatment charges and increased levels of maintenance 

activity. The cost increase in local currencies was 4% and was due to higher personnel expenses, in-

creased maintenance activities, and costs arising from disruptions to operations. 

 

Rönnskär’s feed increased in comparison with the previous year due to improvements in process stability. 

Copper production was slightly lower. The increase in both feed and copper production quarter on quar-

ter was due to maintenance shutdowns in Q3. Process stability improved for the full year of 2017 and 

copper production increased slightly. A lower precious metal content in the raw materials resulted in de-

creased gold and silver production.  

Harjavalta’s copper feed was stable but lower than in the previous quarter due to maintenance work on 

the anode furnace. Copper production levels were high, but disruptions to the nickel feed process result-

ed in lower levels of production. Precious metal production increased due to the raw material mix. The 

copper process was stable in 2017, resulting in a slightly higher level of copper production than in the 

previous year. The reduced nickel production was due to comprehensive maintenance shutdowns during 

the year. Silver production fell due to lower grades in the raw materials. 

Process stability at Kokkola improved towards the end of the year after previous problems with low cur-

rent efficiency and impurities in the cell house. Feed and production levels improved during the quarter. 

2016 and 2017 were both affected by process disruptions. 

A planned maintenance shutdown of the roasting furnace, which had caused process disruptions earlier 

in the year, was carried out at Odda. This limited both the feed and zinc production at the beginning of 

the quarter, but once production was restarted, levels were both high and stable. Zinc production in-

creased in 2017 in spite of maintenance work in connection with the completion of the P200 project. 

Process disruptions and maintenance shutdowns partially offset the effect of the project. 

Feed and production at Bergsöe were both high and stable. The increase from the previous year was due 

to improved processes that enabled a higher feed. Production of lead alloys reached record high levels in 

2017. 

A planned maintenance shutdown was carried out at Odda in the fourth quarter, with an impact on the 

profit of SEK -105 m, in comparison with one of SEK -50 m in the previous quarter. No maintenance 

shutdowns took place last year.  

Maintenance shutdowns at the smelters in 2018 are expected to impact the operating profit by SEK -200 

m (-415), with SEK -130 m (-260) and SEK -70 m (-50) of this impact expected to occur in the second 

and third quarters, respectively. 

 



 

  

Sales for the full year totalled SEK 49,531 m (40,316). The Kevitsa mine was acquired on 1 June 2016. 

The operating profit, excluding revaluation of process inventory, increased to SEK 8,913 m (4,946), with 

Kevitsa included for full year 2016. The increase in the profit was due to improved metal prices and high 

production levels, particularly within Mines. Deteriorations in treatment charge terms had a negative ef-

fect on the profit. Planned maintenance shutdowns for Smelters impacted the profit to the tune of ap-

proximately SEK 415 m (260) in the form of lower production levels and higher costs. Costs increased by 

4% in local currencies, adjusted for Kevitsa, and were principally due to increases in mined production, 

increases in maintenance activities, and higher staff overheads. Purchasing prices increased slightly during 

the year. The increase in mined production resulted in an increase in depreciation. The previous year in-

cluded items affecting comparability totalling SEK 256 m1, derived primarily from adjusted pensions at 

Tara.  

 

 

 

Net financial items totalled SEK -278 m (-308) and the net profit was SEK 6,856 m (4,239). The earnings 

per share were SEK 25.06 (15.49). 

Investments during the year totalled SEK 5,588 m (4,127). A significant portion of this total comprised 

investments in maintenance, including mine development work and waste rock excavation. Important 

projects during the year included the investment in a deep storage facility at Rönnskär, a new sulphuric 

acid plant at Harjavalta, and a new crusher station at Aitik. In addition to 2016 investments, the consider-

ation for Kevitsa totalled SEK 5,961 m. 

  

                                                                 
1 Items affecting comparability comprised the change in Tara’s defined benefit pension plan to a defined contribution 
pension plan (SEK 248 m), acquisition costs in connection with Kevitsa (SEK -39 m), and capital gains on the divest-
ment of the aluminium fluoride operations at Odda (SEK 47 m).  

 



 

Boliden reports the operating profit for the Smelters and Mines segments and the production data per 

unit quarterly. The operating profit per unit is also reported on a full-year basis.  

−

The substantial improvement in Aitik’s operating profit during the year was due to high milled volumes, 

high grades, and higher copper prices. The improvements in the profit in the Boliden Area, Garpenberg, 

and Tara were due to improvements in zinc prices and lower treatment charges. Tara’s operating profit 

for 2016 was positively affected by items affecting comparability in the form of adjustments to pensions 

totalling SEK 248 m. Production and profits at Kevitsa, which was acquired in June 2016, have devel-

oped well since the acquisition. Kylylahti’s profit increased due to higher copper prices.  

Rönnskär’s higher profit was due to improvements in market terms and slightly higher production levels 

than in the previous year. Harjavalta’s profit was on a par with last year’s as improved market terms com-

pensated for costs related to comprehensive maintenance shutdowns. Kokkola’s profit increased due to 

improvements in market terms, and higher zinc prices compensated for lower treatment charge terms. 

Odda, too, benefited from an improvement in market terms from last year, but lower volumes and exten-

sive maintenance work on a roasting furnace impacted the profit. Bergsöe’s profit was stable, with in-

creases in production offset by higher costs.

 



 

 

 

The average number of Boliden employees (full-time equivalents) during the year was 5,684 (5,477). The acci-

dent frequency for Boliden’s own employees and contractors during the fourth quarter was 4.4 (8.7). Intensive 

programmes of health & safety work have reduced the number of accidents at several units during the year, and 

both Bergsöe and Kylylahti reported zero accidents in 2017. 

Levels of carbon dioxide intensity, emissions of sulphur dioxide to air, and discharges of metals to water are all 

good in order to meet Boliden’s environmental targets at the end of 2018. The majority of Boliden’s units have 

reduced discharges of metals to water during the year with the biggest reduction due to a treatment plant which 

came online at Rönnskär at the end of June 2016. 

 

Emissions of metals to air increased during the year from last year’s levels. Boliden will probably not meet its 

target for the end of 2018 due to the increased lead and arsenic content of the copper smelters’ incoming con-

centrates, coupled with a deterioration in filter capacity. The filter installations have now been repaired and 

emissions consequently reduced during the fourth quarter.  

 

No serious environmental incident occurred during the quarter.   

                                                                 
1
 The carbon dioxide intensity figure for 2016 has been corrected from 0.69 to 0.73 due to incorrect input data. 

2
 An incident that causes, or could potentially cause, a significant environmental impact and/or result in licensed limit values being exceeded. The key ratio 

was previously referred to as “environmental accidents”, but is now known as “environmental incidents”.  
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The Parent Company, Boliden AB, conducts limited operations and is in a tax agreement with Boliden Mineral AB. Boliden 

AB has one employee who is compensated by Boliden Mineral AB. The Income Statements and Balance Sheets for the Parent 

Company are presented on page 20. 

Mikael Staffas has been appointed as new President and CEO of Boliden. He will assume the position on the 1st of June 2018. The re-

cruitment of a new Director for Business Area Mines has commenced. 

A fire occurred at the Bergsöe smelter on 19 January. The fire did not result in any injuries and the effect on production was marginal, in 

that it occurred in a separate building. An investigation has been launched to determine the extent of the damage and the cause of the fire. 

The fire-damaged part of Bergsöe contained a facility for separating and recovering plastic from automotive batteries. The facility was still 

under construction and was scheduled to become operational during the first quarter of 2018. The book value of the facility is SEK 80 m.  

In January 2018, Boliden took out two new long-term loans, namely a 7-year loan for SEK 600 m with AB Svensk Exportkredit, and an 8-

year loan for EUR 110 m with Nordiska Investeringsbanken, which fall due for payment between 2023 and 2026. The latter loan replaces 

an existing loan from Nordiska Investeringsbanken for EUR 60 m which fell due for repayment in 2018 and which has now been repaid 

in advance. The new average term of the debt portfolio is approximately 2.9 years. 

Boliden has decided on the 13 February 2018 to invest EUR 80 m to increase the production in Kevitsa from 7.5 to 9.5 Mtonnes per year. 

The investment includes a new autogenous mill as well as a new mill house.  

Boliden has on the same date, also decided to invest EUR 45 m in Harjavalta and Pori to increase the production of copper from 135,000 

tonnes to 170,000 tonnes per year. The investment includes debottleneck investments in the smelter in Harjavalta and an expansion of the 

refinery in Pori. 

The main hearings at Skellefteå District Court in respect of Boliden’s export of smelter sludge to Chile between 1984 and 1985 were com-

pleted in December. A ruling will be issued on 8 March 2018. For additional information and background, please see www.boliden.com. 

The Group’s and the Parent Company’s significant risks and uncertainty factors include market and external risks, financial risks, opera-

tional and commercial risks, and legal risks. The global economic climate in general, and global industrial production in particular, affect 

the demand for zinc, copper, and other base metals. For further information on risks and risk management, please see Risk Management 

on pages 54-57 of Boliden’s 2016 Annual Report.  

The Consolidated Accounts have been prepared in accordance with the International Financial Reporting Standards (IFRS) approved by 

the EU, and with the Swedish Financial Reporting Board recommendation, RFR1, complementary accounting rules for Groups, which 

specifies the supplementary information required in addition to IFRS standards, pursuant to the provisions of the Swedish Annual Ac-

counts Act. This Interim Report for the Group has been prepared in accordance with IAS 34, Interim Financial Reporting, and the Swe-

dish Annual Accounts Act, and for the Parent Company in accordance with the Swedish Annual Accounts Act. The accounting principles 

and calculation methods have remained unchanged from those applied in the 2016 Annual Report.  

Two new standards will be applied as of 2018, but are not expected to have any significant impact on Boliden’s reporting.  

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes a model for the 

classification and valuation of financial instruments, a forward-looking depreciation model for financial assets, and a revised approach to 

hedge accounting. Classification and valuation under IFRS 9 are based on the business model that a company applies for the management 

of its financial assets and on the properties of the contractual cash flows from the financial assets. The amendment will, over and above 

certain naming changes, have no effect on the classification of Boliden’s financial instruments. A loss reserve shall be reported for all fi-



 

nancial assets valued at the accrued historical cost. In Boliden’s case, this will apply to trade and other receivables. This loss re-

serve will not be material for the Group.  

IFRS 15 Revenues from Contracts with Customers, replaces existing standards and interpretations regarding revenues. The 

standard introduces a new model of income recognition and shall be applied to all customer contracts. The new standard en-

tails new starting points for the date from which revenue shall be recognised and requires evaluations by the company management that 

differ from those currently conducted. Boliden has conducted analyses of customer contracts in order to determine the effect on revenue 

recognition. Boliden’s principal revenues derive from the sale of metals and the analyses have revealed that the freight in conjunction with 

certain freight terms and conditions may be regarded as a separate performance undertaking. Agreements of this type are limited in num-

ber and the sums involved are insignificant, and the freight will not, therefore, be recognised separately from the sale. The conclusion of 

the analysis work is that the transition to IFRS 15 will not have any material effect on the Group’s net sales in terms either of amount or 

of difference in periodicity. Boliden will adjust its financial reports in accordance with the new disclosure standards during 2018. 

Boliden has for several years presented certain financial metrics in the Interim Report that are not defined in accordance with IFRS, and is 

of the opinion that these metrics provide valuable complementary information in that they enable a clearer evaluation of the company’s 

performance. Not all companies calculate financial metrics in the same way, so the metrics used by Boliden are not always comparable 

with those used by other companies, and these metrics should, therefore, not be regarded as a replacement for metrics defined in accord-

ance with IFRS. 

The financial metrics that Boliden uses and which are not defined in accordance with IFRS regulations are: Operating profit (EBIT) ex-

cluding revaluation of process inventory, Operating profit (EBIT), Free cash flow, Net debt, Return on capital employed, Return on Equi-

ty, Net debt/Equity ratio, and Equity/Assets ratio. For definitions, explanations and calculations of the financial metrics used by Boliden, 

see www.boliden.com.  

The undersigned declare that the Interim Report gives a true and fair overview of the Parent Company’s and Group’s operations, posi-

tions, and results, and describes the material risks and uncertainty factors faced by the Parent Company and the companies that make up 

the Group. 

 

Stockholm, 14 February 2018 
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Jan Andersson (Swedbank Robur fonder), Lars-Erik Forsgårdh, Ola Peter Gjessing (Norges Bank Investment Management), Anders Os-

carsson (AMF) and Anders Ullberg (Chairman of the Board) were elected as members of Boliden’s Nomination Committee at the 2017 

Annual General Meeting. The Nomination Committee has exercised its mandate to appoint an additional member, Hans EK (SEB In-

vestment Management) in order to better reflect the shareholder structure. Jan Andersson has been appointed Chairman of the Commit-

tee. 



 

 6 March 2018  The 2017 Annual Report is published on www.boliden.com. The printed Annual Report

   will be available from Boliden’s Head Office from 22 March 2018. 

 27 April 2018  The Interim Report for the first quarter of 2018 

 27 April 2018  The 2018 AGM will be held in Garpenberg. Shareholders wishing to have a matter raised at the  

                                                    Meeting must submit a written proposal by email to arsstamma@boliden.com, or by letters in the  

                                                    post to Boliden AB, Box 44, 101 20 Stockholm, headed “Matter for the AGM”. Requests must be  

                                                    submitted to the Board of Directors no later than 9 March 2018. 

 20 July 2018  The Interim Report for the second quarter of 2018 

 24 October 2018 The Interim Report for the third quarter of 2018 

 13 February 2019 The fourth quarter and Year-End Report for 2018 

 

 

 

 

   

   

 

  

 

   

 



 

 

 

 

 

  



 

 

  



 

 

  

 



 

 

 

 

 



 

The Parent Company, Boliden AB, conducts no limited operations and is in a tax agreement with Boliden Mineral AB. Boliden AB and has one 
employee who is compensated by Boliden Mineral AB. Boliden AB had no sums to report under Other Comprehensive Income for the fourth 
quarter of 2017.

 

 



 

 

The fair value of derivatives is based on listed bid and ask prices on the closing day and on discounting of estimated cash flows. Market prices for 

metals are taken from the trading locations of metal derivatives, i.e. the London Metal Exchange (LME) and the London Bullion Market Associa-

tion (LBMA). Discount rates are based on current market prices per currency and time to maturity for the financial instrument. Exchange rates are 

obtained from the Riksbank. When presenting the fair value of liabilities to credit institutions, the fair value is calculated as discounted agreed 

amortisations and interest payments at estimated market interest margins. On 31 December 2017, the interest terms of current loan agreements 

were adjudged to be on a par with market rates in the credit market. The fair value consequently corresponds, in every significant respect, to the 

reported value.  

The reported value of trade and other receivables and trade and other payables is deemed to be the same as their fair value due to their short time 

to maturity, the fact that provisions are made for doubtful trade and other receivables, and that any penalty interest will be debited. Boliden’s fi-

nancial instrument holdings, which are reported at fair value in the Balance Sheet, are all classified as level 2 items in the fair value hierarchy, with 

the exception of a small amount of level 3 holdings in other shares and participations. See also under Accounting Principles in the Annual Report. 

Hedging in respect of forecast exposure in 2016-2017 matured but was extended in 2015. The effect on the profit of premature maturity of hedg-

ing related to 2017 was reported in equity but has been recognised through the Income Statement on a rolling basis in 2017 with a net effect of 

SEK 4 m (-2). Boliden’s other currency and metal price risks in respect of forecast exposure are, in every significant respect, unhedged. On 31 

December 2017, Boliden had no outstanding currency or raw material derivatives attributable to forecast exposure.  



 

The following table contains an estimate of how changes in market terms affect the Group’s operating profit over the next 

twelve-month period. The calculation is based on listings on 31 December 2017 and on Boliden’s planned production volumes. The sensitivity 

analysis does not take into account the effects of metal price hedging, currency hedging, contracted TC/RC, or the revaluation of process invento-

ry in the smelters. 

 

Boliden has historically had a natural hedge as a result of the negative correlation that has existed between currency on the one hand and prices 

and treatment charge terms on the other. This is illustrated in the following graphs, which show Boliden’s total weighted price index, a weighted 

currency index, and a weighted metal price and TC index. 

  

 



 



 

 

 

  



 

 

 



 

 

  



 

 

 

 



 

 

 



 

  



 

 

 



 

 

 

 

  



 

 

 

 



 

 

 

  



 

 

 

 

  



 

 


