
 

 

 

 

 

 

 

 

  

 

 The operating profit, excluding revaluation of  

process inventory, increased to SEK 2,106 m (596).  

 Improved market terms and high production levels 

had a positive effect on the profit. 

 

  The free cash flow totalled SEK 1,692 m (36).  

 The net debt/equity ratio decreased from 40% to 32%  

during the quarter.  

 The Board of Directors proposes a dividend of  

SEK 5.25 (3.25) per share. 

 



 

Revenues totalled SEK 12,137 m (9,699). The increase was primarily due to improved prices. 

 

Adjusted for the acquisition of Kevitsa, the operating profit, excluding revaluation of process inventory, 

increased sharply in comparison with both the previous year and with the previous quarter. The increase 

was due to improvements in market terms and to high production levels in Mines. The higher level of 

mined production also resulted in year on year increases in both costs and depreciation. The quarter on 

quarter increase in costs was primarily attributable to increased production levels, higher maintenance 

costs, and seasonal increases in staff overheads. Variable remuneration also increased.    

Items affecting comparability include capital gains on the divestment of the aluminium fluoride  

operations at Odda during the quarter (SEK 47 m). Items affecting comparability totalling SEK -45 m1 

were charged to the profit in the previous year.  

The quarterly operating profit for Kevitsa, which was acquired on 1 June 2016, totalled SEK 135 m, in 

comparison with SEK -59 m for the previous year and SEK 43 m for the previous quarter. 

The profit after financial items was SEK 2,267 m (354) and the net profit was SEK 1,827 m (288),  

corresponding to earnings per share of SEK 6.68 (1.05). The return on capital employed for the year as a 

whole totalled 14.6%. 

 

                                                                 
1 For further information, see page 11. 

 
 

 
 

 
 

 

 



 

Investments for the year totalled SEK 4,127 m (3,650). In addition, the consideration for the acquisition 

of Kevitsa totalled SEK 5,961 m.  

The investment plan for 2017 has been updated to slightly under SEK 6 billion in comparison with the 

previous plan of SEK 5 billion. The change refers, in part, to investments intended to extend the lifespan 

of the Tara mine (see page 14) and to an exploration drift towards the Rävliden mineralisation in the  

Kristineberg mine (see page 16). Kevitsa will, starting in 2017, start applying Boliden’s calculation model 

for waste rock balancing and a larger share will consequently be booked as an investment, rather than  

being charged to the operating profit before depreciation. Maintenance investments at Aitik are being  

increased due to disruptions to production at the mine. Finally, investments in SEK are increasing due  

to exchange rate fluctuations.   

 

The free cash flow was strong in the fourth quarter. The quarter on quarter increase was due to an  

increase in profits which was, in part, countered by the moderate increase in working capital resulting 

from higher metal prices. If the Kevitsa consideration is excluded, the free cash flow for the year as a 

whole was SEK 3,124 m.  

Net financial items during the quarter totalled SEK -86 m (-62). The average interest level on loans was 

1.2% (1.4). 

Boliden’s net debt at the end of the quarter was SEK 9,339 m (5,827) and the net debt/equity ratio was 

32% (23). The year on year increase in the net debt was due to the acquisition of Kevitsa on 1 June 2016. 

The average term of total approved loan facilities at the period end was 3.3 years (2.4), and the fixed  

interest term of utilised loans was 0.2 years (0.5). At the end of the year, Boliden’s current liquidity, in the 

form of liquid assets and unutilised binding credit facilities with a term of more than 1 year, totalled  

SEK 6,968 m (6,514),  

Boliden’s policy is that the dividend shall correspond to one third of the net profit for the year. The 

Board of Directors proposes a dividend payment for 2016 of SEK 5.25 (3.25) per share, or a total of 

SEK 1,436 m (889). The dividend proposal corresponds to 33.9% (33.7) of the net profit for the year. 

  

 
 

 
 



 

The average price of zinc in USD was 12% up in comparison with the third quarter, and 56% up, year on 

year. By the end of 2016, the price had risen by just over 60% in comparison with levels one year earlier. 

The price in SEK was 18% higher than in the third quarter and up by 66%, year on year. 

Global demand for zinc increased during the quarter by approximately 3% in comparison with the corre-

sponding quarter last year, and by around 2% for the year as a whole. Global mined production levels 

remained unchanged in comparison with the fourth quarter of last year and the shortage of concentrate 

continued. Mined production during the year fell as a result of definitive and temporary closures. Smelter 

production increased slightly in comparison with the fourth quarter of last year, but fell for the year as a 

whole.  

Spot market treatment charges for concentrate continued to fall in comparison with the previous quarter 

and the level was low in comparison with benchmark contracts, particularly for concentrate imported to 

China. The contracts’ realised treatment charges rose from levels in the previous quarter, due to the  

variable component that increases in line with rising metal prices. Benchmark contracts’ realised treat-

ment charges rose by 10% from the previous quarter and by 7% from fourth quarter levels last year. 

The price of copper in USD rose by an average of 11% in comparison with the previous quarter and by 

8%, year on year. Lower prices during the first three quarters of the year notwithstanding, the price rise in 

the fourth quarter resulted in the price of copper in USD being 17% higher than at the end of 2015.  

Prices in SEK were 17% and 15% higher than during the previous quarter and during the fourth quarter 

of the previous year, respectively. 

Global demand for copper increased by around 3%, and by approximately 5% in China, in comparison 

with the fourth quarter of the previous year. Global demand for the year as a whole increased by approx-

imately 2%. Global stocks of metal fell from the previous quarter’s levels as global production of copper 

fell short of demand.  

Global mine capacity has increased in recent years but there have been significant periodic disruptions to 

production in a number of mines worldwide. These disruptions were more extensive in the latter half of 

the year than the former. Spot market treatment charges fell from the previous quarter’s levels. Research 

companies reported at the end of the year that benchmark contracts for 2017 had been signed between 

mining and smelting companies at the level of USD 92.5 per tonne of concentrate in comparison with 

levels of USD 97.35 per tonne of concentrate in 2016. 

  

 

 

 

  

                                                                 
2 Data in the Market performance section was supplied by CRU Ltd in December 2016 and January 2017. 

 
 

 

 
 

 



 

The price of nickel in USD was 5% higher, quarter on quarter, and 15% up, year on year. Increases from 

low point levels at the end of May notwithstanding, the price of nickel remains low relative to cost levels 

in the world’s nickel mines. The price in SEK was 12% and 22% higher than during the previous quarter 

and during the fourth quarter of the previous year, respectively. 

Increased global production of stainless steel resulted in an increase in demand for nickel of around 9% in 

comparison with the fourth quarter of last year. China accounted for a substantial share of the increase in 

stainless steel production and the percentage of higher grade steel with a higher nickel content also  

increased. Global demand for nickel increased for the year as a whole by approximately 7%. Demand for 

metal exceeded supply during both the quarter and the year as a whole, but the deficit was covered by 

high stocks. 

Mines in Indonesia and the Philippines account for some 30% of global nickel supplies. A high percent-

age of these countries’ ore exports have gone to China, where they are refined to produce a low grade 

ferronickel. Production in Indonesia is affected by political decisions designed to promote increased local 

refinement, and an export ban on nickel ore was introduced in 2014. A decision was, however, taken in 

early 2017 to allow some exports to restart. Environmental investigations in the Philippines have resulted 

in mine closures and the investigations may also lead to a further reduction in ore production. Political  

influence on production in both of these countries has created uncertainty with regard to the global  

nickel supply. 

The average price of lead in USD rose by 15%, quarter on quarter, and by 28%, year on year. The price in 

SEK was 22% and 36% higher than during the previous quarter and during the fourth quarter of the pre-

vious year, respectively. 

Metal demand and metal production increased, year on year, and the metal market was in balance. Global 

automotive production and demand for batteries for new vehicles showed positive development in 2016 

but the replacement battery market was weaker than normal due to mild weather. Automotive battery 

production for the replacement market normally increases during the fourth quarter, with the batteries 

stockpiled to meet the seasonally higher demand during the winter in general and the first quarter of the 

year in particular. 

Lead concentrate production tracks production in zinc mines, to some extent, as lead is often a by-

product metal for zinc mines. Lead production has not, however, declined at the same rate as production 

in zinc mines and the concentrate market has consequently not experienced the same shortfall as zinc. 

Gold and silver prices fell by 8% and 12%, respectively, in USD, quarter on quarter, and fell by 3% and 

7%, respectively, in SEK. The prices were 11% and 16% higher, respectively, in USD, year on year, and 

18% and 24% higher, respectively, in SEK.  

Mined silver production depends, to some extent, on production by zinc and lead mines, where silver is a 

common by-product metal. Much of the aggregate gold and silver supply comes from recycling and from 

flows from financial operators and central banks. Interest in gold and silver as investment classes  

increased during the year. 

Demand for sulphuric acid remained stable in the Nordic region and prices were stable in comparison 

with the third quarter.  

 
 

 
 

 

 



 

Boliden Mines comprises six mining areas: Aitik, the Boliden Area, Garpenberg, Kevitsa, Kylylahti and 

Tara. The Business Area also includes exploration, technological development, environmental technolo-

gy, and mined concentrate sales. The majority of Mines’ sales are made to the Group’s smelters on  

market terms. 

 High production levels, with record milled volumes at several mines  

 Improved metal prices  

 Higher costs, primarily volume-related 

 

The operating profit, adjusted for the acquisition of Kevitsa, improved by SEK 1,164 m to SEK 1,136 m 

(-28) due to improved metal prices and higher production volumes in all mining areas. The higher level of 

mined production resulted in increases in costs and depreciation.  

The quarter on quarter improvement in the operating profit was primarily due to higher production  

levels, but improvements in market terms were also important. Production increases and higher costs for 

maintenance, development project and exploration also resulted in an increase in costs overall. Seasonally 

higher staff overheads and increases in variable remuneration also contributed to the increase in costs.  

The quarterly operating profit for Kevitsa, which was acquired on 1 June 2016, totalled SEK 135 m, in 

comparison with SEK -59 m last year and SEK 43 m in the previous quarter. Kevitsa’s depreciation  

totalled SEK 143 m during the quarter, in comparison with figures of SEK 57 m and SEK 139 m for the 

previous year and the previous quarter, respectively.  

Adjusted for the acquisition of Kevitsa, the operating profit for the year as a whole improved by  

SEK 1,277 m due to higher volumes in all mining areas and to improvements in metal prices. The in-

crease in costs in local currencies, adjusted for Kevitsa, totalled 7% and was primarily due to higher levels 

 

 
 

 



 

of mined production. The increase in depreciation was due to the Kevitsa acquisition, to higher mined 

production levels, and to the fact that production at Aitik took place in capital-intensive areas. 

 

Milled volume at Aitik increased to 9.6 (9.4) Mtonnes, primarily due to slightly better availability of criti-

cal equipment. The increased milled volume, coupled with higher grade, resulted in increased production 

of copper in concentrate during the quarter in comparison with both the previous quarter and the previ-

ous year. Production of gold in concentrate remained stable as the higher milled volume compensated for 

lower gold grade. Aitik’s production continued to be negatively affected during the year by low crusher 

availability, and the milled volume totalled 36 (36) Mtonnes. Production of copper in concentrate in-

creased, however, due to higher copper grade, 0.22% (0.21). Construction of the new crusher station, 

which is scheduled to come on line in 2018, is continuing. The mine plan for 2017-2019 is in areas with 

an average copper grade of 0.25%. 

 

Production in the Boliden Area proceeded well during the quarter. Improvements in the ore mix resulted 

in higher production of the majority of the metals in concentrate. A higher percentage of difficult to mill 

ore was processed and milled volume was consequently lower than in the previous quarter. Milled volume 

for the year as whole increased, however, to 2,138 (1,879) Ktonnes, primarily due to systematic  

improvement work in the concentrator. The higher milled volume resulted in increases in the production 

of all metals in concentrate.  

Garpenberg’s milled volume reached new record highs due, in part, to less comprehensive maintenance 

shutdowns than in previous quarters. The higher volume failed, however, to compensate fully for lower 

zinc grade. Silver grade was, however, higher, resulting in increased production of silver in concentrate. 

The milled volume for the year as a whole increased to 2,622 (2,367) Ktonnes, compensating for lower 

grades. High levels of stability in the concentrator resulted in high zinc recovery level. Exploration suc-

cesses and conversion of mineral resources to mineral reserves have added considerable quantities to the 

mineral reserves that increased to 76 (40) Mtonnes, but the grades are lower and the average reserve 

grades have, therefore, fallen to 3.2% (3.9) for zinc and to 97 g/tonne (113) for silver, see separate press 

release no. 4/2017. The increased volume will extend the mine’s lifespan but the lower reserve grade will 

not affect the mining plan for the next five years. The mine plan for 2017 will entail mining in areas with 

zinc grades of 4.5% and silver grades of 120 g/tonne.  

Kevitsa’s production developed well during the quarter and the milled volume was high. As in the  

previous quarter, a high percentage of easily milled ore was processed in the concentrator.  

 

The ongoing improvement work continued to yield results at Kylylahti, and the milled volume at the 

mine was the highest ever for a single quarter. Higher gold grade also helped ensure high production  

levels for gold in concentrate. Lower copper grade and recovery level resulted, however, in a quarter on 

quarter fall in the production of copper in concentrate. The milled volume for the year as a whole 

reached a new record high due to systematic improvement work, and totalled 797 (733) Ktonnes. The 

higher milled volume resulted in higher production levels for both gold and copper in concentrate. 

Milled volume at Tara remained stable and high. Mining took place in areas with slightly lower zinc grade 

than in the previous quarter, and the production of zinc in concentrate consequently fell. Production of 

lead in concentrate also fell. The action programme launched in 2014 has yielded the desired results and 

the milled volume for 2016 as a whole increased to 2,603 (2,197) Ktonnes, and production of zinc and 

lead in concentrate consequently increased. Boliden’s decision to extend the mine’s lifespan (see page 14 

for further information) is due to positive exploration results in recent years. 

 

 

 

 
 

 
 



 

Kevitsa was acquired on 1 June 2016 and the mine’s operating profit for the period from June to Decem-

ber 2016 totalled SEK 166 m, while the operating profit before depreciation was SEK 500 m. The inte-

gration of Kevitsa has proceeded according to plan, with focus on exchange of technologies and integra-

tion of support processes. A number of improvement initiatives have been implemented in existing facili-

ties and processes, including optimisation of crushed fractions, blending/mixing the ore in order to 

achieve a stable feed, and optimising the concentrate quality in collaboration with Boliden’s smelters. 

These measures have led to an increase in milled volume since the acquisition, and corresponded to an 

annual pace of approximately 7.7 Mtonnes, which is a record high for the mine. The increase was also 

due, in part, to the processing of a high percentage of easily milled ore. Recovery levels have also im-

proved slightly and a review of procurement has realised savings in several areas. 

 

Kevitsa is currently in an expansion phase, and the work is continuing. The production level that formed 

the basis for Boliden’s acquisition calculation has been confirmed, and the plan is to achieve a milled  

volume of 9 Mtonnes by 2020 through the continued optimisation of fragmentation from crushing to 

milling and improvements in milling efficiency. Copper and nickel grades for June to December 2016 are 

representative of the period from 2017 to 2018. The reserve and resources statement for the year is based 

on Boliden’s more conservative calculations, and the reserve’s grades are, therefore, somewhat lower. 

 

Prior to the acquisition, Kevitsa sold around 1/3 of the nickel concentrate it produced to Harjavalta.  

After the acquisition, this share has doubled to around 2/3, and since 1 January 2017, there are no long-

term external customer contracts. Approximately 60% of the copper concentrate is still delivered to  

Boliden’s smelters, with external customer contracts expiring at the end of 2018.  

The annual report on the development of Boliden’s mineral reserves and mineral resources is published 

today in a separate press release, no. 4/2017, and on www.boliden.com.  

  

 

http://www.boliden.com/


 

Boliden Smelters comprises the Kokkola and Odda zinc smelters, the Rönnskär copper and lead smelter, 

the Harjavalta copper and nickel smelter, and the Bergsöe lead smelter. The Business Area also includes 

the recycling of metals from electronic scrap, purchases of mined concentrate, and the sales of metals and 

by-products. 

 Improvements in market terms had a positive effect on the profit  

 Stable copper and zinc production during the quarter  

 The divestment of the aluminium fluoride operations at Odda had a positive effect on the profit of 

SEK 47 m during the quarter  

 

 

Smelters’ operating profit, excluding revaluation of process inventory, increased to SEK 1,094 m (583), 

primarily as a result of higher prices for free metals. Improvements in the raw material mix for the copper 

smelters resulted in higher realised treatment charge terms, but lower sulphuric acid prices and lower 

premiums had a negative effect on the profit. Odda’s production levels during the quarter were high, with 

increases both in volumes of free metals and in treatment charges. Items affecting comparability com-

prise capital gains from the divestment of the aluminium fluoride operations at Odda during the quarter 

(SEK 47 m). The corresponding item last year totalled SEK -60 m and was attributable to the internal 

profit elimination within the Business Area. 

The quarter on quarter increase in the profit was due to the high volume of free metals in the copper 

smelters and to the improvement in market terms, which were primarily currency-related. Realised treat-

ment charge terms for zinc increased due to the rise in the zinc price, while lower metal premiums on 

 

 
 

 



 

spot sales had a negative effect on the profit. The cost increase was mainly due to a seasonal increase in 

staff overheads and to an increase in provisions for variable remuneration payments.   

The operating profit, excluding revaluation of process inventory for 2016 as a whole, totalled  

SEK 2,759 m (2,692). Adjusted for items affecting comparability, the operating profit excluding  

revaluation of process inventory was slightly lower. Increases in feed volumes and slight improvements  

in market terms were, however, unable to compensate for increases in costs and depreciation. There was 

an 3% increase in costs in local currencies, which was largely due both to higher staff overheads and to 

costs caused by operational disruptions. The expansion investment at Odda contributed to the increase in 

depreciation.

 

Rönnskär’s feed volumes and copper production increased as a result of improvements in process stabil-

ity and a favourable raw material mix. The quarter on quarter increase was also due to the maintenance 

shutdown in the previous quarter. Changes to the raw material mix also yielded an increase in silver  

production in comparison with the previous quarter. Rönnskär’s process stability improved in 2016 as a 

whole and copper production increased slightly. A higher gold metal content in the raw materials resulted 

in increased gold production, while silver production fell due to changes in the raw material mix. The  

action programme that has been running since 2014 was wound up during the year and yielded the  

intended effects on the profit at the end of the year. 

Harjavalta’s copper feed volumes and copper production levels continued to be high. Improved process 

stability resulted in increases in nickel concentrate feed volumes in comparison with both the previous 

quarter and the previous year. Lower nickel content in the raw material resulted, however, in a reduction 

in nickel matte production. Maintenance work in the precious metals plant resulted in a fall in gold  

production, and silver production also fell due to a lower silver content in the raw material. Copper and 

nickel processes were stable for the year as a whole, resulting in high feed volumes and healthy produc-

tion levels. A more comprehensive maintenance shutdown was conducted in 2015, which partially  

explains the increase in copper production this year. 2016 was the first full year of the new business  

model for nickel introduced at the end of Q2 2015, and production of nickel matte consequently  

increased substantially in comparison with last year. The new business model has improved Harjavalta’s 

position. Changes to the raw material mix resulted in a fall in the production of precious metals.    

Zinc production at Kokkola was negatively affected by temporary restrictions on production, including 

those resulting from a fire in the cell house. Recovery levels continued to be low, although they did im-

prove slightly in comparison with those in the previous quarter. Work on the ongoing maintenance of 

and upgrades to some of the equipment in the cell house will continue during the coming quarters with 

the aim of improving recovery levels. Silver extraction was on a par with levels in the previous quarter. 

Zinc production fell for 2016 as a whole due to the disruptions to production in the latter half of the year 

and to lower recovery levels. Silver extraction did, however, increase, year on year. 

The expansion project at Odda, that will see production volumes increase to 200 Ktonnes/year, proceed-

ed and both feed volumes and zinc production increased. The ramping up of production is continuing in 

the first quarter. The fourth quarter saw the divestment of the aluminium fluoride operations to the  

Italian firm, Fluorsid S.p.A. For further information, see www.boliden.com and the press release  

no. 16/2016. Zinc production levels in 2016 were the highest in Odda’s history, due to the ongoing 

ramping up work taking place as part of the P200 expansion project.  

 



 

Improved process stability during the quarter resulted in increases in Bergsöe’s feed volumes and produc-

tion of lead alloys. The quarter on quarter increase was also due to maintenance shutdown in the previous 

quarter. Lead alloy production for 2016 achieved record high levels due, primarily, to increases in process 

stability. 

No planned maintenance shutdowns, which impacted the profit in the previous year and previous quarter 

to the tune of SEK -25 m and approximately SEK -50 m, respectively, were carried out during the fourth 

quarter. Maintenance shutdowns at the smelters 2017 are expected to affect the operating profit to the 

tune of SEK -390 m (-260), with SEK -260 m (-210), SEK -50 m (-50), and SEK -80 m (0) of this effect 

occurring in the second, third, and fourth quarters, respectively.  

Revenues for the year totalled SEK 40,316 m (40,242).  

Adjusted for the acquisition of Kevitsa, the operating profit, excluding revaluation of process inventory, 

increased by SEK 985 m to SEK 4,946 m (3,961) as a result of higher production levels, primarily within 

Mines, and of improved market terms. Deteriorations in treatment charge terms and metal premiums, 

coupled with the lower price for sulphuric acid, had a negative effect on the profit. Planned maintenance 

shutdowns for Smelters were charged to the profit in the sum of approximately SEK 260 m (290) in the 

form of lower production and higher costs. Adjusted for Kevitsa, costs increased by 4% in local curren-

cies, with the increase largely due to higher levels of mined production and higher staff overheads.  

Purchasing prices fell slightly overall for the Group in 2016, despite a sharply rising USD. Depreciation 

increased, mainly due to higher levels of mined production and to the fact that production at Aitik took 

place in capital-intensive areas. The Group’s operating profit includes items affecting comparability with a 

net of SEK 256 m (-45), comprising the transformation of Tara’s defined benefit pension plan to a  

defined contribution plan (SEK 248 m), acquisition costs related to Kevitsa (SEK -39 m), and capital 

gains on the divestment of the aluminium fluoride operations at Odda (SEK 47 m). Last year, this item 

comprised the cost of energy tax on diesel at Aitik (SEK -212 m), changes to pension terms at Tara  

(SEK 227 m), and the correction of the internal profit elimination model within Smelters (SEK -60 m). 

 

 



 

 

Net financial items totalled SEK -308 m (-234) and the net profit was SEK 4,239 m (2,641). The earnings 

per share were SEK 15.49 (9.65). 

Investments for the year totalled SEK 4,127 m (3,650) and primarily comprised investments in mainte-

nance. In addition, the consideration for Kevitsa totalled SEK 5,961 m. Important projects during the 

year included the investment in a deep storage facility at Rönnskär, the expansion of Odda to a produc-

tion level of 200 Ktonnes per year, and the initial work on both a new sulphuric acid plant at Harjavalta 

and a new crusher station at Aitik. 

Boliden reports the operating profit for the Smelters and Mines segments and the production data per 

unit quarterly. The operating profit per unit is also reported on a full-year basis.  

Aitik’s operating profit, adjusted for last year’s diesel energy tax cost of SEK -212 m, fell during the year 

due to a deterioration in copper prices and disruptions to production. The Boliden Area’s higher profit is 

primarily due to a higher milled volume resulting from systematic improvement work in the concentrator. 

Improved metal prices also had a positive effect on the profit. At Garpenberg, 2016 was the first year of 

operating at full production capacity in the new facilities. The substantial improvement in the profit was 

due to higher milled volume and improvements in the zinc price. Kevitsa, which was acquired during the 

year, was consolidated on 1 June 2016. Kylylahti’s increase in milled volumes was unable to compensate 

for lower copper prices, higher operating costs, and depreciation. Tara’s operating profit increased, main-

ly due to improvements in metal prices but also as a result of a higher milled volume. The profit was  

affected by items affecting comparability in relation to the adjustment of pensions and totalling  

SEK 248 m (227).  

The improvement in Rönnskär’s profit was due to an improvement in market terms and to increased 

sales of by-products. The action programme that has been running since 2014 was wound up during the 

year and yielded the intended effects on the profit at the end of the year. The lower profits at Harjavalta, 

Kokkola, and Odda were largely due to deteriorations in market terms. Treatment charge terms, primarily 

for the zinc smelters, had a negative effect on the profit, as did the fall in the price of sulphuric acid. 

Bergsöe’s profit increased due to an increase in both the price of lead and production levels. 

 



 

 

The average number of Boliden employees (full-time equivalents) increased, year on year, due to the  

acquisition of Kevitsa.  

A fatality occurred in connection with Boliden’s operations during the year. A vehicle travelling in the 

opposite direction to a transport en route from Harjavalta to Kokkola crossed over to the wrong side of 

the road and crashed with the tanker engaged by Boliden. 

The accident frequency for Boliden’s own employees and contractors (the number of accidents per one 

million hours worked) was 7.9 (8.9) during the year. Extensive activities aimed at increasing the commit-

ment to safety on the part of employees has resulted in a reduction in the number of accidents in several 

units during the year. The long-term trend in the total accident frequency is positive, mainly due to the 

reduction in the number of accidents amongst contractors. 

Discharges of metals to water and emissions of sulphur dioxide to air mean Boliden is on course for 

achieving its environmental goals by the end of 2018. Emissions of metals to air rose during the quarter 

due to the introduction of new measurements of metal level emissions from the anode casting plant at 

Harjavalta. This change has also resulted in corrections being made to the figures for previous months.  

Harjavalta exceeded its licensed limit value as a result of increases in metal emissions from the copper 

concentrate drying facility. The cause is under investigation and technical measures have been put in 

place, and emissions are now below the limit value. The environmental impact is adjudged to be small. 

Harjavalta exceeded its licensed limit value for soluble arsenic in a waste stream from the sulphuric acid 

plant. Minor changes have been made to processes and the pumping system will be updated in the spring. 

The waste is processed in an internal landfill facility with an impermeable base and the impact on the  

external environment is, therefore, adjudged to be small. 

Aitik reported an incident due to high copper levels in the flow from the sedimentation pond. The cause 

is adjudged to be an inflow of groundwater with high concentrations of metals derived from an adjacent 

waste rock stockpile. The water is now pumped back to the process water system in order to reduce the 

risk of any metal discharges. A thorough investigation will be made of the causes of the elevated metal 

levels. 

                                                                 
1 A serious incident that causes, or could potentially cause, significant environmental impact and/or result in licensed 
limit values being exceeded. The key ratio was previously referred to as “environmental accidents” but is now known 
as “environmental incidents”. 
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In December 2016, the Chief Mining Inspector rejected Boliden’s application for a exploitation  

concession for the Laver deposit, based on the Inspector’s belief that a Natura 2000 permit must first be 

obtained. The decision, which sets a precedent in the concession process, was appealed by Boliden in 

January 2017. 

In January 2016, the County Administrative Board in Skåne prohibited the storage and handling of larger 

quantities of certain substances (see Q4 2015 Interim Report) by Boliden Bergsöe. Boliden Bergsöe  

appealed the ruling to the Land & Environment Court. In a ruling on 19 December 2016, the Court 

granted Boliden Bergsöe’s appeal and revoked the ruling under appeal. In January 2017, the County  

Administrative Board appealed the ruling to the Land & Environment Court of Appeal. 

The Parent Company, Boliden AB, conducts no operations and has no employees. The Income Statements and Balance Sheets for the 

Parent Company are presented on page 21. 

Tara, which is one of the world’s biggest zinc mines, accounts for half of Boliden’s zinc concentrate production. Successful exploration 

has resulted in the discovery of a new mineralisation, Tara Deep, and Boliden has decided to expand the capacity of the tailings dam, 

which currently limits Tara’s lifespan to 2020. The new tailings dam has sufficient capacity to last until 2026. The investment totals  

EUR 33 m and is conditional upon official approval. It is based on an extension to 2023 and the new mineral resources offer additional 

potential. A decision has also been taken to build an exploration drift to the new deposit at a cost of EUR 11 m. 

The new Tara Deep deposit has inferred mineral resources totalling 10 Mtonnes with a zinc grade of 8.5% and a lead grade of 1.8%. The 

mineralisation is similar to Tara’s main ore, but has a more complex structure and is located at a greater depth of between 1,200 and 1,900 

metres. In addition to the Tara Deep deposit, exploration in the existing mine has also been successful and virtually the entire year’s  

production has been replaced in the mineral reserve. For further information, see www.boliden.com and press release no. 1/2017, dated 

11 January 2017. 

In January 2017, the Government rejected Boliden’s appeal against the energy tax charge of SEK 212 m levied in respect of incorrectly 

coloured diesel usage at Aitik. The decision will have no additional impact on Boliden’s profit or cash flow as the energy tax charge was 

paid in 2013 and charged to the profit in 2015. For further information, see the Q4 Interim and Year-End Report for 2015. 

The Group’s and the Parent Company’s significant risks and uncertainty factors include market and external risks, financial risks, opera-

tional and commercial risks and legal risks. The global economic climate in general, and global industrial production in particular, affect 

the demand for zinc, copper and other base metals. For further information on risks and risk management, please see Risk Management 

on pages 56-59 of Boliden’s 2015 Annual Report.  

 



 

The Consolidated Accounts have been prepared in accordance with the International Financial Reporting Standards (IFRS)  

approved by the EU, and with the Swedish Financial Reporting Board recommendation RFR1, complementary accounting 

rules for Groups, which specifies the supplementary information required in addition to IFRS standards, pursuant to the  

provisions of the Swedish Annual Accounts Act. This Interim Report for the Group has been prepared in accordance with IAS 34,  

Interim Financial Reporting, and in accordance with the Swedish Annual Accounts Act, while the Parent Company accounts have been 

prepared in accordance with the Swedish Annual Accounts Act. The accounting principles and calculation methods have remained  

unchanged from those applied in the 2015 Annual Report.  

Boliden presents certain financial metrics in the Interim Report that are not defined in accordance with IFRS, and is of the opinion that 

these metrics provide valuable complementary information in that they enable a clearer evaluation of the company’s performance. Not all 

companies calculate financial metrics in the same way, so the metrics used by Boliden are not always compatible with those used by other 

companies, and these metrics should, therefore, not be regarded as a replacement for metrics defined in accordance with IFRS. 

The following metrics are not defined in IFRS and are, instead, calculated in accordance with the definition presented on page 117 of the 

2015 Annual Report: Operating profit (EBIT) excluding revaluation of process inventory, Operating profit (EBIT), Free cash flow, Net 

debt, Return on capital employed, Return on shareholders’ equity, Net debt/equity ratio, and Equity/Assets ratio. 

The undersigned declare that the Interim Report gives a true and fair overview of the Parent Company’s and the Group’s operations,  

positions and results, and describes the material risks and uncertainty factors faced by the Parent Company and the companies that make 

up the Group. 

 

Stockholm, 10 February 2017 

 

Anders Ullberg 

Chairman of the Board 

 

Marie Berglund 

Member of the Board 

Tom Erixon 

Member of the Board 

Lennart Evrell 

Member of the Board 

President & CEO 

Michael G:son Löw 

Member of the Board 

 

Ulla Litzén  

Member of the Board 

Elisabeth Nilsson 

Member of the Board 

 Pekka Vauramo  

Member of the Board 

 

 

Roland Antonsson 

Member of the Board, 

Employee Representative 

Marie Holmberg 

Member of the Board, 

Employee Representative 

Kenneth Ståhl 

Member of the Board, 

Employee Representative 

 

Jan Andersson (Swedbank Robur fonder), Lars Erik Forsgårdh, Ola Peter Gjessing (Norges Bank Investment Management), Anders  

Oscarsson (AMF) and Anders Ullberg (Chairman of the Board) were elected as members of Boliden’s Nomination Committee at the 2016 

Annual General Meeting. Jan Andersson has been appointed Chairman of the Committee. 

 

  



 

 9 March 2017  The 2016 Annual Report is published on www.boliden.com. The printed Annual Report

  will be available from Boliden’s Head Office from 23 March 2017 

 25 April 2017  The Interim Report for the first quarter of 2017 

   25 April 2017  The 2017 AGM will be held at Aitik in Gällivare. Shareholders wishing to have a matter raised at the  

                                                      Meeting must submit a written proposal by email to arsstamma@boliden.com, or by letters in the  

                                                      post to Boliden AB, Box 44, SE-101 20 Stockholm, headed “Matter for the AGM”. Requests must 

                                                      be submitted to the Board of Directors no later than 7 March 2017   

 20 July 2017  The Interim Report for the second quarter of 2017 

 24 October 2017 The Interim Report for the third quarter of 2017 

 14 February 2018 The fourth quarter and Year-End report for 2017 

 

 

 

 

   

  

 

 

 

  

 



 

 

 

 

 

  



 

 

  



 

 

  

 



 

 

 



 

Boliden AB conducts limited operations, on commission from Boliden Mineral AB, and the profits from the operations are, therefore, reported 
by Boliden Mineral AB. Boliden AB has no sums to report in the Income Statement or under Other comprehensive income for 2016. 

 

 

The fair value of derivatives is based on listed bid and ask prices on the closing day and on discounting of estimated cash flows. Market prices for 

metals are taken from the trading location of metal derivatives, i.e. the London Metal Exchange (LME) and the London Bullion Market Associa-

tion (LBMA). Discount rates are based on current market rates per currency and time to maturity for the financial instrument. Exchange rates are 

obtained from the Riksbank. When presenting the fair value of liabilities to credit institutions, the fair value is calculated as discounted agreed 

amortisations and interest payments at estimated market interest margins. On 31 December 2016, the interest terms of current loan agreements 

are adjudged to be on a par with market rates in the credit market. The fair value consequently corresponds, in every significant respect, to the re-

ported value.  

The reported value of accounts receivable and accounts payable is deemed to be the same as their fair value due to their short time to maturity, 

the fact that provisions are made for doubtful accounts receivable, and that any penalty interest will be debited. Boliden’s financial instrument 

holdings, which are reported at fair value in the Balance Sheet, are all classified as level 2 items in the fair value hierarchy, with the exception of a 

small amount of level 3 holdings in other shares and participations. See also under Accounting Principles in the Annual Report.  



 

On 1 June 2016, Boliden Mineral AB acquired all of the shares in Kevitsa Mining Oy and its subsidiary company, FinnEx Oy,  

from First Quantum. Kevitsa is a nickel-copper mine in Finland. The total consideration on a debt-free basis is USD 712 m together with adjust-

ments for working capital and net debt at closing. The consideration transferred totals SEK 5,961 m after adjustments for working capital and net 

debt, and has been paid in cash. A final adjustment to the consideration was carried out in October 2016 and entailed a downwards adjustment of 

the consideration by USD 2 m (SEK 18 m) from SEK 5,979 m to SEK 5,961 m. 

The acquisition of Kevitsa is consistent with Boliden’s growth strategy and offers the potential for expanding Boliden’s operations in the form of 

a high-quality mine that is a good fit for Boliden, both operationally and geographically. The Kevitsa acquisition will also provide good synergies 

with Boliden’s existing mining, concentrating, smelting, and regional exploration operations. 

The acquisition includes tangible fixed assets comprising existing assets in the mining operations. The values reported in the acquisition analysis 

correspond to the reported value of the assets and liabilities of the units acquired. The acquisition analysis has been confirmed and is final. 

Kevitsa’s operating profit (EBIT) has affected the Group’s operating profit for the fourth quarter to the tune of SEK 135 m. The operating profit 

before depreciation (EBITDA) for the corresponding period totalled SEK 278 m. The EBIT and EBITDA for the period from the acquisition 

date of 1 June 2016 totalled SEK 166 m and SEK 500 m, respectively. The consolidated EBIT and EBITDA would have been affected in the 

sums of SEK 16 m and SEK 408 m, respectively, if the acquisition had taken place on 1 January 2016. 

The Group’s cost of goods sold includes acquisition costs totalling SEK 39 m. 

 



 

The following table contains an estimate of how changes in market terms affect the Group’s operating profit over the next 

twelve-month period. The calculation is based on listings on 31 December 2016 and on Boliden’s planned production volumes.  

The sensitivity analysis does not take into account the effects of metal price hedging, currency hedging, contracted TC/RC, or the revaluation of 

process inventory in the smelters. 

 

Boliden has historically had a natural hedge as a result of the negative correlation that has existed between currency on the one hand and prices 

and treatment charge terms on the other. This is illustrated in the following graphs which show Boliden’s total weighted price index, a weighted 

currency index and a weighted metal price and TC index. 

  

 



 

The following tables show Boliden’s outstanding price and currency hedging contracts on 31 December 2016. The Boliden Group’s  

production is otherwise fully exposed to market prices. 
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The acquisition of the Kevitsa nickel-copper mine was completed on 1 June 2016. Historic quarterly information is shown  

below.  

  



 

 

 

 

  



 

 

 

 



 

 

 

  



 

 

 

 

  



 

 


