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32% 
Increase in Net sales 

SEK 510m 
EBITDA 

15.0% 
EBITDA margin 

 

October - December 2015 
• Net sales amounted to SEK 863 million (873), a decrease of 1% 
• EBITDA amounted to SEK 110 million (147) giving an EBITDA margin of 12.7% 

(16.9) 
• Operating profit (EBIT) amounted to SEK 48 million (95) 
• Profit after tax amounted to SEK 26 million (49), giving a net margin of 3.0% (5.6) 
• Earnings per share amounted to SEK 0.56 (1.24), after dilution 0.56 (1.18) 

 
January - December 2015 
• Net sales amounted to SEK 3 389 million (2 569), an increase of 32% 
• EBITDA increased by 28% and amounted to SEK 510 million (399) giving an EBITDA 

margin of 15.0% (15.5) 
• Operating profit (EBIT) amounted to SEK 274 million (272) 
• Profit after tax amounted to SEK 215 million (160), giving a net margin of 6.3% 

(6.2), including a financial investment capital gain of SEK 36.3 million 
• Earnings per share amounted to SEK 4.72 (4.63), after dilution 4.72 (4.13) 
• Cash flow from operating activities was SEK 429 million (254) 
• Net debt to EBITDA was 2.3 (2.9) 
• Proposed share dividend is SEK 1.50 (1.25) per share 

Key figures 
                 

    Oct - Dec     Change    Jan - Dec     change   

SEK million 2015 2014 in % 2015 2014 in %   

Net sales 863 873 -1.1 3 389 2 569 31.9   

Net sales (constant FX rates) 858  -1.7 3 344        30.2   

EBITDA 110 147 -25.4 510 399 27.7   

EBIT 48 95 -49.1 274 272 0.8   

EBITDA margin (%) 12.7 16.9   15.0 15.5    

Earnings per share 0.56 1.24   4.72 4.63    

Return on equity (%)     8.8 11.4    

Return on operating capital (%)       7.6 12.4    

Equity to assets (%)     48.1 39.4    

Net debt     1 183 1 164    

Net debt to Equity     0.4 0.5    

Net debt to EBITDA     2.3 2.9    
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Thomas Eldered, CEO:   

“Customer demand developed in-line with our expectations during the quarter, with the exception of Sterile 
Liquids, which saw both the effects of a discontinued packaging-only contract and destocking with certain 
customers. Sales declined by 1%, driven mainly by lower sales volumes in Sterile Liquids and of the volatile 
tender product Thyrosafe, almost offset by increases from acquisitions and Development&Technology. Signing 
of new manufacturing agreements reached record levels and generated a healthy pipeline of new projects with 
significant potential in all segments. 

Lower sales volumes together with an unfavourable product mix and a discontinued distribution business had a 
material impact on profit and margins. Acquisition related costs and the start-up of our Israeli development 
laboratory had further negative impact. In addition, SEK 15.0 million for the Cost and Efficiency Program in 
Sweden was charged in the quarter. EBITDA for the full year increased by 28%, but EBITDA for the quarter 
declined driven by a combination of temporary effects or non-recurring costs, and more long-term effects. We 
expect the Cost and Efficiency Program in combination with other measures, to contribute to a sequential 
increase in EBITDA quarter by quarter going forward.    

I’m pleased to report continued strong cash flow and reduced working capital. Due to the December 31 
completion and payment of the factory purchase in Kaysersberg, France the net debt to EBITDA ratio increased 
to 2.3.  Deliveries under the new contract from this factory will commence already from the beginning of 2016 
and this contract is expected to generate sales in excess of EUR 36 million while also contributing to increased 
margins. After the quarter we have received approval from Indian authorities of the acquisition of a majority 
stake in the Indian company Nitin Lifesciences Ltd. Completion is expected at April 1, 2016. 

With the closing of the Indian acquisition we anticipate to reach our growth objective to double sales years 
ahead of plan. In order to reflect the rapid growth since the IPO in 2014, market conditions, consolidation 
opportunities and the competitive landscape the Group’s financial objectives have been adjusted. The new 
objectives are to reach sales of at least SEK 8 billion by 2020, to have an EBITDA margin of at least 16% and to 
have a net debt to equity ratio less than 0.8. Our objective that 30-50% of profit after tax should be distributed 
as dividend to shareholders remains unchanged. 

This concludes 2015, a year of giant forward leap for Recipharm. After the quarter we made an equity issue of 
SEK 276 million which provides financial flexibility also after closing of the Indian acquisition. Today I will be 
pleased to announce completion of the acquisition of Italian company Mitim srl. We intend to do further 
important transactions during 2016.  Considering our good position in the market, opportunities from reshaping 
activities, subsequent capacity expansion in lyophilisation and expansion into new geographies, I and my team 
feel great optimism and we are confident that we will continue to gain market share and reach our financial 
objectives.” 
 

 

 
 

About Recipharm 

Recipharm is a leading CDMO company (Contract Development and Manufacturing Organisation) in the 
pharmaceutical industry based in Sweden employing some 2,500 employees. Recipharm offers 
manufacturing services of pharmaceuticals in various dosage forms, production of clinical trial material 
including API and pharmaceutical product development. Recipharm manufactures several hundred different 
products to customers ranging from Big Pharma through to smaller research- and development companies. 
Recipharm’s turnover is approximately SEK 3.4 billion and the Company operates development and 
manufacturing facilities in Sweden, France, the UK, Germany, Spain, Italy, Portugal and Israel and is 
headquartered in Jordbro, Sweden. The Recipharm B-share (RECI B) is listed on Nasdaq  

For more information on Recipharm and our services, please visit www.recipharm.com 

The company invites investors, analysts and media to a telephone conference with a web presentation (in 
English) on 24 February at 10.00 am CET where CEO Thomas Eldered and CFO Björn Westberg will present 
and comment on the interim report and answer questions. More information at www.recipharm.com 
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Revenues  

Net sales 

Net sales per segment           

             Oct – Dec           Jan – Dec  

SEK million 2015 2014 2015 2014  

Manufacturing Services Sterile Liquids (MS-SL)            216.0 239.7 956.8 713.1  

Manufacturing Services Solids & Others (MS-SO)          513.6 491.2 1 832.5 1 578.2  

Development & Technology (D&T) 183.1 181.7 767.4 399.2  

Eliminations and others -49.8 -39.7 -167.2 -121.3  

Total 862.9 872.9 3 389.4 2 569.3  

 
October - December 2015 
Net sales amounted to SEK 862.9 million (872.9), a decrease of 1 percent compared with a strong Q4 2014. 
Adjusted for currency translation effect of SEK 5.3 million and SEK 4.5 million related to reclassification of 
royalties (during 2015 part of Other operating revenue but 2014 Q4 accounted as Net Sales), the sales change 
was -1 percent. The acquisitions made in Q4 2014 contributed SEK 288.7 million (255.5). Sales of the volatile 
tender product Thyrosafe amounted to SEK 0.8 million (28.6). The sales, excluding the acquisitions, Thyrosafe 
and the currency and reclassification effect above, decreased SEK 16.2 million. The sales were on a high level in 
many operating companies in the manufacturing segments, mainly due to an overall increase in sales from new 
project. There is however some decline in sales in Sweden, part of Solids and Others, mainly related to lower 
demand for a few products. D&T continues showing an increase excluding the acquisitions, the tender product 
and currency impact.  

Sales for Sterile Liquids decreased by SEK 23.7 million to SEK 216.0 million. The acquisitions made in Q4 2014 
contributed SEK 104.2 million (97.3). The combination of a strong performance Q4 2014, one lost packaging 
contract in France and destocking with certain customers were the main reasons for the decrease in sales. 

Solids and Others increased sales by SEK 22.4 million to SEK 513.6 million, an increase of 5 percent, adjusted 
for currency translation effect of SEK 6.0 million versus last year, the sales increased by 3 percent. The 
acquisitions contributed SEK 104.7 million (65.1). The sales, excluding acquisitions above and currency effect 
above, decreased SEK -26.2 million. The main differences of this deviation are reduced sales in the French 
market amounting to SEK 6.2 million (16.1) for one large product, less production of Thyrosafe and less 
distribution services (SEK 3.8 million) in Sweden.  

D&T increased sales by SEK 1.4 million to SEK 183.1 million, an increase of 1 percent. The acquisitions made in 
Q4 2014 contributed SEK 125.3 million (100.4). The volatile tender product Thyrosafe amounted to SEK 0.8 
million (28.6). Royalties in Q4 2014 of SEK 4.5 million was booked as Net Sales, but royalties are now during 
2015 reclassified and booked as Other operating revenue. The currency translation effect was negligible. The 
sales, excluding the acquisitions, Thyrosafe and the reclassified royalty , increased SEK 8.8 million.  

January - December 2015 
Net sales increased by SEK 820.1 million (444.7) and amounted to SEK 3 389.4 million (2 569.3), an increase 
of 32 percent, adjusted for currency translation effect of SEK 45.4 million versus last year the sales increased 
by 30 percent. The acquisitions made from Q4 2014 and forward generated SEK 1 124.7 million (255.5).  

The three largest customers accounted for 31 percent of the total sales, compared with 50 percent same period 
last year. The largest customer is negatively affected by competition in the French market for one of the larger 
products we produce. The large customers also hold a large number of products split in different contracts.  

Total sales of the large tender product Thyrosafe amounted to SEK 39,0 million (91.2). The distribution 
business, which now is discontinued, generated SEK 19.2 million less revenues versus last year. We see a 
continuous improvement in the sales coming from new projects, both in manufacturing and development 
services.  Excluding the currency effect of SEK 45.4 million, the large tender product SEK 39.0 million (91.1), 
the acquisitions SEK 1 124.7 million (255.5) and the lost distribution business (0.0 versus 19.2), the sales 
amounted to SEK 2 180.3 million compared to same period last year of SEK 2 203.5 equal to -1% change. The 
main reason for that is less volume for certain products in the end market, especially for one of the larger 
products in Solids and Others facing increased competition in the French market, where the sales amounted to 
SEK 13.9 million (64.5).  

We continue to see an increase in the sales from new products. There are many operating companies involved 
in a number of projects with a potential to enter the market within 1-3 years. 



 

INTERIM REPORT RECIPHARM AB (PUBL)│ JANUARY-DECEMBER 2015 4 

 

Other operating revenue 

October - December 2015 
Other operating revenue amounted to SEK 
42.3 million (20.8) mainly consisting of 
exchange gains on operating receivables and 
liabilities and a royalty income in the Pessac 
operations of SEK 14.2 million. 
 
January - December 2015 
Other operating revenue amounted to SEK 
118.7 million (43.0) mainly consisting of 
exchange gains on operating receivables and 
liabilities and a royalty income in the Pessac 
operations of SEK 52.5 million. 
 

0

200

400

600

800

1 000

Net sales per quarter (MSEK)

 

Profit  

EBITDA 

October - December 2015 
EBITDA amounted to SEK 109.9 million (147.3), a decrease of 25 percent compared with the strong Q4 2014. 
The EBITDA margin to sales decreased from 16.9 to 12.7 percent. Costs amounting to SEK 15.0 million have 
been taken this quarter for the cost and efficiency program in the Swedish part of the Solids and Others 
business. The overall currency effect compared to last year on EBITDA was small. There are some unfavorable 
effects in the product mix, especially less sales of Thyrosafe, combined with effect from lower demand for a few 
larger products within Solids and Others. This is to a large extent balanced by the profit effect from the sales 
increase for other products within D&T. There is a higher level of costs related to the due diligence activities 
and similar in connection with ongoing review of acquisition opportunities.  

RAW MATERIALS AND CONSUMABLES 
Raw materials and consumables amounted to SEK 239.0 million (243.4). The acquisitions generated SEK 16.1 
million more costs compared to Q4 2014. The currency effect was SEK 1.8 million. Overall, the material cost 
ratio to sales is about the same, 27.7 percent (27.9).  

OTHER EXTERNAL COSTS 
Other external costs amounted to SEK 211.3 million (209.3). The increase is mainly related to the acquisitions, 
SEK 20.2 million and a currency translation effect of SEK 1.8 million versus last year. The increase coming from 
the acquisitions are balanced mainly with lower costs for temp employees. The ratio to sales was 24.5 percent 
(24.0). 

EMPLOYEE BENEFITS EXPENSE 
Employee benefits expense amounted to SEK 325.2 million (278.2). The increase is mainly related to the 
acquisitions, SEK 24.1 million, the redundancy cost of SEK 15 million related to the cost and efficiency program 
in Solids, a currency translation effect of SEK 3.8 million and the annual increase in salaries. The ratio of 
employee expenses to sales increased to 37.6 percent (31.9) mainly due to reasons mentioned above. 

EBITDA per segment           

           Oct - Dec          Jan – Dec  

SEK million 2015 2014 2015 2014  

MS-SL 48.7 63.9 220.7 157.7  

MS-SO 39.3 61.5 117.4 198.2  

D&T 45.4 36.2 222.1 100.7  

Eliminations and others -23.4 -14.4 -50.3 -57.4  

Total 109.9 147.3 509.9 399.2  

 
October - December 2015 
EBITDA for Sterile Liquids amounted to SEK 48.7 million (63.9), equivalent to an EBITDA margin of 22.5 
percent (26.7). The acquisitions contributed SEK 27.5 million (23.9) and the currency translation effect was 
negligible versus last year. EBITDA, excluding acquisitions, was SEK 21.2 million (40.0) compared to last year. 
The decrease was mainly due to the reduced sales and the related product mix effect. 
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EBITDA for Solids and Others decreased by SEK 22.2 million to SEK 39.3 million, equivalent to an EBITDA 
margin of 7.7 percent (12.5). The acquisitions contributed SEK 18.0 (26.9) million and the currency translation 
effect was negligible. Costs related to redundancies 2016 of SEK 15 million has been booked as part of the cost 
and efficiency program. EBITDA increased, excluding the acquisitions and the redundancy cost, by SEK 1.8 
million in spite of reduced sales of Thyrosafe and the impact of less distribution revenues, all having relatively 
good margins. The main reasons are adjusted cost levels to the sales and positive product mix, due to an 
increase of sales from new products. 

EBITDA for D&T increased by SEK 9.2 million to SEK 45.4 million, equivalent to an EBITDA margin of 24.1 
percent (19.9). The acquisitions generated SEK 25.4 million (19.2) and the currency translation effect was 
negligible. EBITDA excluding acquisitions increased by SEK 3.0 million versus last year. EBITDA was affected by 
reduced sales of Thyrosafe this quarter compared to last year and starting costs of SEK 2.6 million related to 
our new laboratory in Israel, however more than balanced by EBITDA from increased sales of other products. 

January - December 2015 
EBITDA amounted to SEK 509.9 million (399.2), an increase of 27.7 percent, which is equivalent to an 
EBITDA margin of 15.0 percent (15.5). There was positive growth in most segments, mainly related to the 
increased EBITDA generated from the acquisitions. 
 
EBITDA for Sterile Liquids increased by SEK 63.0 million to SEK 220.7 million, equivalent to an EBITDA 
margin of 23.1 percent (22.1). The improvement is mainly related to the increase in sales. 
 
EBITDA for Solids and Others decreased by SEK 80.8 million to SEK 117.4 million, equivalent to an EBITDA 
margin of 6.4 percent (12.6). The decrease is mainly due to less production of Thyrosafe, impact of the lost 
distribution revenues (net sales of SEK 19.2 million), redundancy cost of SEK 15 million related to the cost and 
efficiency program in Solids, extra costs for the large ERP upgrade (implemented in Q1) and negative product 
mix effect. Q1 2014 had also a positive inventory valuation effect of approximately SEK 11 million and there 
were also revenues (booked as other operating revenue) of SEK 21.7 million related to one-off internal services 
to the D&T segment in the first half of last year. 

EBITDA for D&T increased by SEK 121.4 million to SEK 222.1 million (100.7), equivalent to an EBITDA 
margin of 28.7 percent (25.2). The increase is mainly related to the EBITDA generated from the acquisitions, 
the remaining increase is mainly due to increased sales and a favourable product mix for sales of our own 
product rights, in spite of reduced sales of Thyrosafe.  
 
 
EBITDA (SEK million) and EBITDA margin per quarter 
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October - December 2015 
 
Depreciation, amortisation and impairment 
Depreciation and amortisation amounted to SEK 61.4 million (52.1), of which SEK 30.8 million (25.0) is 
amortisation of intangible assets. The increase is mainly related to a full quarter effect from the acquisitions, 
SEK 32.3 million (24.5), of which SEK 17.8 million (13.7) are amortisation related to intangible assets in 
Corvette and Lusomedicamenta. Part of the total amount of SEK 61.4 million, SEK 23.2 million is non tax 
deductible amortisation related to the intangible assets in Wasserburg, Corvette and Lusomedicamenta. 

Financial items 
Interest income and similar revenues amounted to SEK 3.4 million (0.9) of which SEK 0.1 million (-0.2) was 
interest income and SEK 3.3 million (1.1) was translation differences. Interest expenses and similar costs 
amounted to SEK -8.5 million (-41.5) of which SEK -6.9 million (-4.4) was interest expenses, SEK 0.0 million  
(-17.2) was translation differences and SEK -1.9 million (-0.9) was other financial expenses. In 2014 we also 
had a negative effect of SEK -17.9 million from revaluation of convertible bond from the Corvette acquisition.  

 
Profit after tax 
Profit after tax amounted to SEK 26.0 million (49.0), a decrease of SEK 23.0 million which is mainly related to 
the reduced operating profit versus last year. 

January - December 2015 
 
Depreciation, amortisation and impairment  
Depreciation and amortisation amounted to SEK 235.6 million (127.2), of which SEK 117.9 million (55.2) is 
amortisation of intangible assets. The increase is mainly related to the acquisitions, SEK 123.6 million (24.5), of 
which SEK 74.7 million (19.8) are amortisation related to intangible assets in Corvette and Lusomedicamenta. 
Part of the total amount of SEK 235.6 million, SEK 93.2 million is non tax deductible amortisation related to the 
intangible assets in Wasserburg, Corvette and Lusomedicamenta. 

 

Financial items  
Interest income and similar revenues amounted to SEK 64.4 million (9.3) of which SEK 0.4 million (2.4) was 
interest income, SEK 46.6 million (0) was financial investment capital gain, SEK 12.3 million (7.6) was 
translation differences and SEK 5.1 million (-0.7) was gain from fair value valuation of derivative and 
convertible bond. Interest expenses and similar costs amounted to SEK -29.0 million (-65.4) of which SEK -
23.9 million (-17.9) was interest expenses, SEK -0.1 million (-23.2) was translation differences and SEK -5.0 
million (-5.1) was other financial expenses. In 2014 we also had a negative effect of SEK -17.9 million from 
revaluation of convertible bond from the Corvette acquisition.  

Profit after tax  
Profit after tax amounted to SEK 215.1 million (160.2), an increase of SEK 54.9 million which is mainly related 
to the financial net (after tax) of SEK 36.3 million related to the profit generated from the sale of the Flamel 
shares and the increase in operating profit generated from the acquisitions. 

Acquisitions 

During the fourth quarter 2014 Recipharm acquired three businesses. Corvette Pharmaceutical Group 
(“Corvette”) in Italy was acquired as of 1 October 2014, Lusomedicamenta in Portugal as of 1 November 2014 
and the Pessac operations from Flamel Technologies SA (“Flamel”) was acquired as of 1 December 2014. OT 
Chemistry AB in Sweden was acquired 15 June 2015. Kaysersberg Pharmaceuticals was acquired 31 December 
2015 from Alcon (a Novartis company). In connection with the acquisition, a long term supply contract was 
signed, with annual sales in excess of EUR 36 million and EBITDA-margin well in line with the Groups average. 

The integration of the acquisitions from Q4 2014 has now been successfully completed. These acquisitions 
generated sales of SEK 288.7 million and EBITDA of SEK 63.3 million during the fourth quarter and a total of 
SEK 1 108.2 million in sales and SEK 259.8 million in EBITDA for the period. Corvette, Pessac and OT Chemistry 
are performing in line with expectations, although there are some variations between the quarters. 
Lusomedicamenta reports lower sales than expected mainly due to delays of customer projects while at the 
same time working with a lot of other potential product projects. 
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Cash flow 

Cash flow         

 
                                 Full year Full year 

SEK million    2015 2014 

Cash flow from operating activities before changes in working capital    375.6 320.8 

Cash flow from changes in working capital    53.1 -66.6 

Cash flow from investing activities    -420.5 -1 456.8 

Cash flow from financing activities    132.9 1 405.4 

Total cash flow    141.1 202.8 

 
Cash flow from operating activities increased, mainly related to the strong EBITDA increase. 

Cash flow from changes in working capital was positive, mainly related to the positive change of SEK 53.1 
million (-86.8) in operating receivables.  
 
Cash flow from investing activities was positively affected by the financial investment divestment, which 
generated SEK 143.9 million. The acquisitions of machinery and equipment amounted to SEK 356.5 million 
(215.5) and increased mainly due to the capacity investment in Wasserburg of SEK 198 million and the USD  
2 million investment in April in shares in Synthonics Inc, a pharmaceutical company focused on the discovery, 
development and licensing of patent-protected drugs (metal coordinated pharmaceuticals or “MCPs”). 
Acquisitions of subsidiaries/operations amounted to SEK 131.0 million (1 062.7) due to the new contract from 
Alcon in Kaysersberg, where 75% of the purchase price for the assets was paid in December. 

Cash flow from financing activities amounted to SEK 132.9 million (1 405.4), mainly related to increase in 
borrowing of SEK 1 901.1 million and the share dividend of SEK -57.1 million. 

Financing and return 

Key figures financing and return                 

     Full year Full year 

        2015  2014 

Return on operating capital (%)          7.6  12.4 

Net debt to EBITDA          2.3  2.9 

Equity to assets (%)          48.1  39.4 

 
The return on operating capital decreased from 12.4 to 7.6 percent as a result of the increase in operating 
capital from the acquisitions made in Q4.  

The net debt to EBITDA ratio has improved from 2.9 end of 2014 down to 2.3. The higher level at the end of 
last year was mainly due to the increase of net debt from Q4 to finance the executed acquisitions. The EBITDA 
now include four full quarters from Q4 acquisitions, which is the main reason for the reduced level compared to 
end of last year. The interest bearing debt at 31 December 2015 amounts to SEK 1 701.2 million of which SEK 
1 655.3 million was used of the SEK 3 billion loan facility. The reduced level of Net debt to EBITDA creates 
opportunities for more debt financing for executing the growth strategy. We used 50-60 percent debt financing, 
rest equity instruments, for the two large acquisitions in Q4. We expect similar proportions is likely for future 
acquisitions, although the capital structure may be affected by other factors. 

The equity to assets ratio was also strengthened compared to December last year mainly due to the increase in 
profit and the increase of equity. The equity increased during the first quarter 2015 as the convertible bond, 
related to the acquisition of the Corvette Group (Italy), was converted.  

 
Parent Company 

Recipharm AB (publ) includes Group management and functions that provide services to the operating 
companies. The parent company’s net sales were SEK 94.8 million (77.4) and operating result was SEK -55.9 
million (-33.4) during the year. Investments amounted to SEK 14.2 million (1.7), mainly due to the ERP system 
upgrade in the Swedish operations. 
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Employees 

The number of employees (equivalent to full-time positions “FTE”) during the period was 2 019 (1 564), of 
which 446 FTEs (93) come from the acquisitions.  

Significant events after period end  
 
Recipharm announced on 20 October 2015 the acquisition of a majority share of Nitin Lifesciences Ltd, which is 
an Indian CMO with a strong presence in injectable manufacturing having around 500 employees. The Indian 
authorities granted their approval in January 2016. The completion of the acquisition is expected at 1 April 
2016. For more information related to this acquisition we refer to the press release. 
 
Recipharm is implementing cost and efficiency programs in the Swedish part of the Business Segment Solids 
and Others, as there is a need to adapt to lower actual and forecasted volumes of certain products and to 
capture opportunities for improved efficiency. Regrettably these activities will affect the number of employees, 
where more than 120 positions are subject to notice, of which 100 are in the greater Stockholm area. The latter 
was announced 8 October, see further details in related press release. Notice of termination, on an individual 
basis, is planned for mid March. The effect on the result will, after notice periods, mainly be realized in Q3 and 
Q4 2016. These programs will improve margins in the Solids and Other segment. 

Recipharm completed a directed issue of 2.25 million Class B shares in January 2016, raising proceeds of 
approximately SEK 276 million, see further details in related press release. 

Recipharm announced on 23 February 2016 the acquisition of the Italian company Mitim Srl for EUR 68 million, 
adding niche technology in injectable beta lactam antibiotics. Some of the sellers will subscribe for a new issued 
of shares of 1 039 724 RECI B shares valued at EUR 14 million, representing approximately 2 percent of the 
share capital. For more information related to this acquisition we refer to the press release. 

Shares and share related programs 
 
Recipharm’s class B shares were first available for trading on Nasdaq Stockholm on 3 April 2014. The 
introduction share price was SEK 78 per share and the number of new shares in the issue amounted to 
10,443,038. In total, new shares to a value of SEK 814.6 million were issued, and the listing and issue costs 
amounted to SEK 43.4 million, of which SEK 6.5 million was expensed in 2013. The remainder was deducted 
during the second quarter 2014 from the newly issued amount in equity. 

The largest shareholders as of 31 December 2015 

Shareholder Capital (%) Votes (%) 

Flerie Participation AB 1/ 22.0 41.9 

Lannebo fonder 14.0  4.1 

Cajelo Invest AB 1/ 13.8 39.5 

Första AP-fonden 7.0 2.0 

Fjärde AP-fonden 5.9 1.7 
The number of shareholders was 4,469 and foreign shareholders hold 16.1 percent of the share capital and 4.7 percent of the votes 
1/ Flerie Participation AB is controlled by CEO Thomas Eldered and Cajelo Invest AB is controlled by Chairman Lars Backsell. 
 
A convertible bond was issued in relation to the acquisition of Corvette Group. The duration of the convertible 
bond was one year from October 1, 2014. It was fully converted in February 2015, to 5 030 543 new shares 
representing 11 percent of the share capital.   
 
New shares were issued in June as part of the purchase consideration of OT Chemistry AB in Uppsala, Sweden.  
The number of shares increased by 45 838 shares of series B, corresponding to 45 838 votes. New shares were 
also issued in July related to the share-based incentive program. The number of shares increased by 60 000 
shares of series B and 500 000 shares of series D, corresponding to 560 000 votes. As of 30 September 2015 
the total number of shares amounts to 46 325 256, divided into 12 685 716 shares of series A, 33 139 540 
shares of series B and 500 000 shares of series D.  

Recipharm completed a directed issue of 2.25 million Class B shares in January 2016, raising proceeds of 
approximately SEK 276 million, see further details in related press release. 

The Annual General Meeting on 10 March 2014 resolved to issue a three year share-based incentive program 
aimed at the employees. In order to participate in the program, the participants must use their own funds to 
acquire class B shares in Recipharm (“Savings Shares”) for the Nasdaq Stockholm market price. 550 
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employees, which was approximately 1/3 of the employees, subscribed for the program. For each acquired 
share, each employee receives a share. Employees being part of top management may also receive up to four 
additional shares based on Recipharm share performance versus peers. Provided that all fulfill their 
participation for the full period, the cost is estimated to SEK 10.3 million (estimation based on share price SEK 
126.50 at 31 December 2015) during a three year period and the number of new shares may amount to 
approximately 110 000. The latter assumes full allocation of the performance shares as well. 
 
The Annual General Meeting on 7 May 2015 resolved to issue a new three year share-based incentive program 
aimed at the employees. In order to participate in the program, the participants must use their own funds to 
acquire class B shares in Recipharm (“Savings Shares”) for the Nasdaq Stockholm market price. 553 
employees, which was approximately 25 percent of the employees, subscribed for the program. For each 
acquired share, each employee receives a share. Employees being part of top management may also receive up 
to four additional shares based on Recipharm share performance versus peers. Provided that all fulfill their 
participation for the full period, the cost is estimated to SEK 18.7 million (estimation based on share price SEK 
126.50 at 31 December 2015) during a three year period and the number of new shares may amount to 
approximately 200 000. The latter assumes full allocation of the performance shares as well. 

Share dividend, proposal 
 
The Board proposes a share dividend of SEK 1.50 SEK (1.25) per share. Based on the number of shares for 
dividend, 49 055 069, this represents a share dividend of SEK 73.6 million. 

 
Nomination committee 
The members of the nomination committee are elected based on the principles decided at the Annual 
Shareholders meeting 7 May 2015. These principles are described in Recipharms home page. The nomination 
committee will present their proposal to the next Annual Shareholders meeting, 28 April 2016. 
The members in the nomination committee are: 
Axel Calissendorff, Chairman nomination committee, representing Flerie Participation AB 
Lars Backsell, Chairman of the Board 
Johan Lannebo representing Lannebo fonder 
Ossian Ekdahl representing 1:a AP fonden 
 
 
Financial calender 

Interim report January – March 2016 28 April 2016 
Recipharm Capital market day  2 June 2016 
Interim report January – June 2016 22 July 2016 
Interim report January – September 2016 3 November 2016 
Annual General meeting  28 April 2016 
Annual Report 2015  April 2016 

Jordbro, 23 February 2016 

Board of Directors of Recipharm AB (publ) 

Contact information: 

Thomas Eldered, CEO, tel +46 8 602 52 10      Björn Westberg, CFO, tel +46 8 602 46 20 (ir@recipharm.com) 

The information in this interim report is what Recipharm AB (publ) is required to disclose under Swedish 
Securities Act. It was released at 07.45 (CET) on 24 February 2016. This interim report, and other information 
about Recipharm AB (publ) is available at www.recipharm.com. This report is prepared in Swedish and 
thereafter translated into English. Should any differences occur between the Swedish and the English version, 
the Swedish version shall prevail.   

http://www.recipharm.com/
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Financial statements  

Consolidated statement of profit and loss            

      Oct – Dec      Jan - Dec                     

SEK million  2015 2014 2015 2014  

Operating income            

Net sales 1 862.9 872.9 3 389.4 2 569.3  

Other operating revenue   42.3 20.8 118.7 43.0  

    905.2       893.7 3 508.1 2 612.3  

Operating expenses        

Raw materials and consumables   -239.0 -243.4 -958.8 -703.9  

Other external costs   -211.3 -209.3 -799.7 -588.7  

Employee benefits expense   -325.2 -278.2 -1 176.1 -888.6  

Depreciation and amortisation   -61.4 -52.0 -235.6 -127.2  

Other operating expenses   -19.1 -15.6 -62.8 -32.0  

Share of result in participations  -0.6 - -1.0 0.1  

    -856.6 -798.4 -3 233.9 -2 340.2  

         

Operating profit   48.5 95.3 274.2 272.1  

Interest income and similar revenues   3.4 0.9 64.4 9.3  

Interest expenses and similar costs   -8.5 -41.5 -29.0 -65.4  

Net financial income/expense   -5.1 -40.6 35.4 -56.0  

         

Profit before tax   43.5 54.7 309.6 216.1  

Income tax   -17.5 -5.7 -94.6 -55.9  

Profit for the period   26.0 49.0 215.1 160.2  

    
 

    
 

  
Consolidated statement of comprehensive income:           

      Oct - Dec      Jan - Dec  
Items that may be reclassified subsequently to profit or loss    2015 

  
       2014 2015         2014  

Translation differences   -81.4 57.8 -114.1 65.2  
Gains/losses from fair value valuation of financial 
instruments  3.8 - -39.9 42.1  

Deferred tax relating to items that may be reclassified   -0.8 - 8.8 -9.3  

   -78.4 57.8 -145.2 98.0  

         

Items that will not be reclassified to profit or loss        

Actuarial gains/losses on pensions   6.9 -19.2 8.9 -34.7  

Inventory value adjustment  18.0 - 18.0 -  

Deferred tax relating to items that will not be reclassified   -1.8 5.5 -2.3 9.8  

   23.2 -13.6 24.6 -24.9  

Other comprehensive income for the period   -55.3 44.1 -120.6 73.1  

Comprehensive income for the period   -29.3 93.1 94.4 233.4  

         

Net profit distributed to:        

Parent company´s shareholders   26.1 49.0 215.3 160.2  

Non-controlling interest  -0.1 - -0.2 -  

    26.0 49.0 215.1 160.2  

Group comprehensive income distributed to:        

Parent company´s shareholders   -29.3 93.1 94.4 233.4  

Non-controlling interest  0.0 - 0.0 -  

    -29.3 93.1 94.4 233.4  
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Earnings per share             

  
 

      Oct - Dec 
       
             Jan - Dec  

 
Note 2015 2014 2015 2014  

Parent company´s shareholders:      
    

Earnings per share before dilution (SEK)   0.56 1.24 4.72 4.63  

Earnings per share after dilution (SEK)   0.56 1.18 4.72 4.13  

         

Profit before dilution (SEK thousand)   25 974 49 052 215 056 160 247  

Effect from potential shares (SEK thousand)   - 3 432 1 001 3 452  

Profit after dilution (SEK thousand)   25 974 52 484 216 057 163 699  

         

Average number of shares before dilution (thousand)  46 325 39 510 45 606 34 605  

Potential shares (thousand)  -36 5 047 74 5 051  

Average number of shares after dilution (thousand)   46 289 44 557 45 680 39 656  

 
 
 
 
 
 
 

Consolidated statement of changes in equity     
  

  

SEK million 
Share 

capital 

Other 
paid-in 
capital Reserves  

Retained 
earnings 

incl.  
Net profit 

Equity attr. 
to parent 
company 

share- 
holders  

Non-
Contr. 

Interest 
Total 

equity 
Equity at 1 January 2014 12.7 515.2 -106.4 259.5 680.8  680.8 

Profit January-December 2014       160.2 160.2  160.2 

Other comprehensive income     98.0           -24.9  73.1  73.1 

Transactions with owners:       
 

   New share issue 7.7 1 208.4     1 216.1  1 216.1 

   Share-based incentive program       0.9 0.9  0.9 

Equity at 31 December 2014 20.4 1 723.5 -8.3 395.7 2 131.3  2 131.3 

       
 

Profit January-December 2015       215.3 215.1 0.2 215.3 

Other comprehensive income     -145.2            24.6 -120.6  -120.6 

Transactions with owners:       
 

   New share issue 2.8 564.0               566.8  566.8 

   Share-based incentive program       5.0 5.0  5.0 

   Dividend    -57.1 -57.1  -57.1 

Equity at 31 December 2015 23.2 2 287.5 -153.6 583.5 2 740.3 0.2 2 740.5 
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Consolidated statement of financial position        

        Dec 31  

SEK million Note 2015 2014  

ASSETS       

Non-current assets       

Product rights   280.6 290.3  

Goodwill 3 886.3 936.2  

Customer contracts  940.2 1 065.9  

Other intangible assets   164.2 176.9  

Property, plant and equipment   1 446.3 1 051.9  

Other non-current assets   153.4 93.4  

Total non-current assets  3 870.9 3 614.6   

       

Current assets      

Inventories   641.8 590.8  

Accounts receivable   467.0 528.2  

Current investments  - 137.3  

Other receivables   112.2 70.7  

Prepaid expenses and accrued income   70.6 57.5  

Cash and cash equivalents  534.2 404.5  

Total currents assets    1 825.8 1 789.1  

TOTAL ASSETS   5 696.7 5 403.7  

       

SHAREHOLDERS EQUITY AND LIABILITIES      

Share capital   23.2 20.3  

Other paid-in capital   2 287.5 1 723.5  

Reserves    -153.6 -10.0  

Retained earnings (including net profit)   583.5 397.4  

Equity attributable to Parent Company shareholders  2 740.3 2 131.3  

Equity attributable to Non-Controlling interest  0.2 -  

Total equity    2 740.5 2 131.3  

       

Non-current liabilities      

Interest-bearing liabilities    1 678.6 1 555.0  

Provisions   210.5 172.9  

Deferred tax liability   358.6 395.0  

Other non-current liabilities   13.2 13.5  

Total non-current liabilities    2 260.9 2 136.4  

       

Current liabilities      

Interest-bearing liabilities   22.7 8.4  

Overdraft facility   15.8 4.8  

Accounts payable   234.9 236.6  

Tax liabilities   37.2 25.3  

Other liabilities   53.8 621.3  

Accrued expenses and prepaid income   331.1 239.7  

Total current liabilities    695.3 1 136.1  

TOTAL EQUITY AND LIABILITIES   5 696.7 5 403.7  

       

Pledged assets   7.7 14.9  

Contingent liabilities   1 705.3 1 582.9  
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Consolidated cash flow statement       

 

  

 
     Jan - Dec                  

  
 

SEK million Note  2015 2014  

Operating activities       

Profit before tax   309.6 216.1  

Adjustments for items not affecting cash      

- Depreciation, amortisation and impairment of assets   235.6 127.2  

- Changes in provisions   2.4 14.8  

- Gains from disposal of current investment / financial assets   -47.4 -0.6  

- Share of earnings of associated companies  0.9 -  

- Other   -12.8 42.9  

    488.4 400.4  

       

Income taxes paid   -112.8 -79.5  

Cash flow from operating activities before changes in working capital 375.6 320.8   
       
Cash flow from changes in working capital:      

Change in inventories   -6.9 20.9  

Change in operating receivables   53.1 -86.8  

Change in operating liabilities   6.9 -0.7  

Cash flow from operating activities   428.8 254.2  
       
Investing activities      

Acquisition of property, plant and equipment   -356.5 -215.5  

Disposal of property, plant and equipment   0.5 2.1  

Acquisition of intangible assets   -23.5 -56.3  

Disposal of intangible assets  0.3 -  

Acquisition of subsidiaries/operations, net of cash acquired  4 -131.0 -1 062.7  

Purchase consideration payable, subsidiaries   - -17.9  

Acquisition of financial assets  -54.3 -106.5  

Divestment of current investment  143.9 -  

Cash flow from investing activities   -420.5 -1 456.8  
       
Financing activities       

Dividend paid to Parent company shareholders  -57.1 -  

New share issue   - 777.7  

Redemption convertible bonds    - -0.8   

Change in overdraft facility   10.7 -160.2  

Loans raised   332.9 1 402.1  

Repayment of borrowings   -153.5 -613.4  

Cash flow from financing activities   132.9 1 405.4  

       

Total cash flow for the period   141.1 202.8  

       

Cash and cash equivalents at beginning of period   404.5 190.2  

Translation difference on cash and cash equivalents    -11.5 11.5  

       

Cash and cash equivalents at end of period   534.2 404.5  

       

Interest received   0.4 2.4  

Interest paid   -16.6 -14.3  
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Parent company statement of profit and loss        

  
          Oct – Dec            Jan – Dec  

SEK million 
 

2015 2014 2015 2014  
Operating Income           

Net sales   29.8 22.2 94.8 77.4  

Other operating revenue   0.2 0.1 0.8 0.9  

    30.0 22.3 95.7 78.2  

Operating expenses          

Other external costs   -30.6 -15.4 -76.9 -50.0  

Employee benefits expense   -19.4 -16.1 -66.8 -56.2  

Depreciation and amortisation   -1.3 -1.3 -5.6 -5.1  

Other operating expenses   3.8 -0.1 -2.3 -0.3  

    -47.5 -33.0 -151.5 -111.6  

           

Operating profit/loss   -17.5 -10.6 -55.9 -33.4  

           

Financial items   24.4 35.1 191.4 73.3  

           

Profit/loss after financial items   6.9 24.4 135.5 39.9  

           

Appropriations and tax   -2.9 -5.4 0.0 1.8  

Profit/loss for the period   3.9 19.0 135.5 41.6  

       

 
Parent company statement of comprehensive income        

  
          Oct – Dec            Jan – Dec  

SEK million 
 

2015 2014 2015 2014  
Items that may be reclassified 
subsequently to profit or loss           

Translation differences  1.0 0.6 0.4 -2.2  
Other comprehensive income for the 
period  1.0 0.6 0.4 -2.2  

Total comprehensive income for the period  4.9 19.6 135.9 39.4  

    

 

 
 

 
Parent company statement of financial position       

    

 
           Dec 31  

SEK million 
   

2015 2014  
ASSETS           

Non-current assets       

Intangible assets      17.8 10.7  

Property, plant and equipment      0.9 0.3  

Financial non-current assets      3 074.8 2 922.0  

Total non-current assets      3 093.6 2 933.1  

       

Current assets      624.0 544.5  

TOTAL ASSETS      3 717.6 3 477.6  

          

SHAREHOLDERS EQUITY AND LIABILITIES  
 

  

Equity       2 040.8 1 493.9  

Liabilities      1 676.8 1 983.7  

 
    

 
 

 
 

TOTAL EQUITY AND LIABILITIES    3 717.6 3 477.6  
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Accounting principles, risks, definitions and notes 

Accounting principles 

The consolidated accounts have been prepared in accordance with the International Financial Reporting 
Standards (IFRS) which have been approved by the European Commission for application within the EU. This 
interim report was prepared in accordance with IAS 34 Interim Financial Reporting and the Swedish Annual 
Accounts Act. The Parent Company applies the Annual Accounts Act and the Swedish Financial Reporting 
Board’s recommendation RFR2, Accounting for Legal Entities. 

The accounting principles and calculations in this report are the same as those used for the 2014 Annual 
Report. New or amended standards or interpretations of standards effective as of 1 January 2015 have not had 
any significant impact on Recipharm’s financial statements. 

Recipharm has changed the control structure within manufacturing services to facilitate a more effective 
management as Recipharm is growing outside Sweden, which in the past had a larger share of Group sales. The 
new management and control structure of the manufacturing services is now split into technology instead of 
geography. The new segments are presented in note 3 including the numbers for the period last year based on 
the new principles. 

Significant risks and uncertainties 

The most significant risks over the next 12 months will be the following: 
Of the Group’s total income, around 70 percent is in currencies other than SEK. Normally income and expenses 
balance each other, but significant fluctuations in exchange rates may impact profits. 

A more detailed description of risks is provided in the 2014 Annual Report. 

Definitions 

Definitions of key figures:  
EBITDA  Earnings before interest, taxes, depreciation and amortisation 
Earnings per share (EPS) Net result divided by average number of shares before dilution 
Non-recurring items Cost related to the IPO process and costs for completed acquisitions 
Return on Equity Net result divided by equity (average of starting and closing balance of period) 
Operating capital (average) Net debt plus equity (average of starting and closing balance of period) 
Return on Operating Capital Operating profit divided by average operating capital 
Net debt  Interest-bearing debt minus cash and cash equivalents 
Net debt to EBITDA                  Net debt at period closing divided by 12M EBITDA 
Amounts are in SEK million unless otherwise stated. 
 
 

 
Note 1 Transactions with related parties 
  
  
  
  
  
  
  
  
  
  

Related company                         Related party relation 
B&E Participation AB                       Indirect majority owners Lars Backsell and Thomas Eldered  
Empros Pharma AB                         Majority owner Thomas Eldered 
Pharmanest AB                               Joint venture, member of the board Carl-Johan Spak 
Inject Pharma AB                            Associated company, member of the board Carl-Johan Spak 
SVS Portugal S.A.                           Joint venture 

 Recipharm AB (publ) has provided administrative services for B&E Participation AB for a value of SEK 0.1m (0.1) 
Recipharm Pharmaceutical Development AB provided development services to Empros Pharma AB of SEK 1.6m (1.4), to  
Pharmanest AB of SEK 0.7m (1.8) and to Inject Pharma AB of SEK 0.6m (0.0). 
Recipharm Pessac SAS provided development services to Empros Pharma AB of SEK 2.2m (0.0). 
Recipharm Karlskoga AB has provided development services to Pharmanest AB of SEK 0.3m (0.0).  
Lusomedicamenta S.A. provided development services to SVS Portugal of SEK 0.1m (0.1).  
Lusomedicamenta S.A. has paid SEK 1.7m (1.6) as other external costs to SVS Portugal. 
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Note 2  The share 
                 

 
    

 
A-shares       B-shares D-shares 

 
Total 

Number of shares as of 31 December 2014         12 685 716 28 003 159  
40 688 875  

New share issue, convertible bond related to Corvette 
acquisition     5 030 543  

                  
5 030 543 

 
New share issue, acquisition of OT Chemistry AB    45 838  45 838 

New share issue, share-based incentive program     60 000  500 000 560 000 

Number of shares as of 31 December 2015    12 685 716 33 139 540 500 000 46 325 256 
 
Potential shares, 73 992 (20 584) are related to Recipharm’s share-based incentive program.  
 
 

Note 3  Segment analysis                     

SEK million Jan - Dec  2015 
 

Jan - Dec  2014 

 
MS-SL MS-SO D&T Other Total      MS-SL MS-SO       D&T  Other Total 

Net sales, external 941.6 1 690.7 757.1 - 3 389.4   707.2 1 463.9 398.1 - 2 569.2 

Net sales, internal 15.2 141.8 10.3 -167.2 -   5.9 114.2 1.1 -121.2 - 

EBITDA 220.7 117.4 222.1 -50.3 509.9   157.7 198.2 100.7 -57.4 399.3 

Depreciations 89.0 88.2 52.9 5.5 235.6   53.5 46.4 26.6 0.7 127.2 

EBIT 131.7 29.2 169.2 -55.8 274.2   104.5 151.5 74.7 -58.7 272.0 
                        
Non-current assets 920.8 1 420.7 1 510.3 19.1 3 870.9   1 239.9 1 105.1 1 250.5 19.2 3 614.6 

Total assets 1 706.1 1 879.9 1 665.5 445.2 5 696.7   1 697.0 1 805.5 1 456.1 445.2 5 403.7 

Goodwill 394.7 165.1 326.5 - 886.3   411.1 189.5 335.6 - 936.2 

Capital expenditure 291.3 106.1 35.3 15.1 447.8  143.6 81.5 10.0 9.9 245.0 
 
 
Net sales major customers                    

    Jan  - Dec   

          2015     2014    

Customer X     481.2         566.4     

Customer Z      362.5         384.2       

Customer W    212.6       

Customer Y 1)                325.2     

Other customers     2 333.1        1 293.4     

Total         3 389.4     2 569.2     

 Products that in previous periods belonged to Customer Y have been sold to another pharmaceutical company and are during 
2015 in our sales records reported to the purchaser of these specific products. As Customer Y therefore is not among top three 
customers, that sales information is no longer provided. Customer W is now the third largest customer after this change.  
 
 

           Geographical area                       

    
                Net sales Jan - Dec 

 
    Fixed assets Dec 31 

          2015   2014   2015 2014 
Sweden         1 096.5   1 168.7   257.3   412.7 

Other         2 292.9   1 400.5   3 613.6   3 201.9 

Total         3 389.4   2 569.2   3 870.9   3 614.6 

The MS-SL and MS-SO segments core business is to manufacture pharmaceuticals on behalf of pharmaceutical companies.  
The MS-SL segment includes the units producing sterile liquids. The MS-SO segment includes the units producing solid dose, 
semi-solids, non-sterile liquids and other dosage forms. The Development and Technology (D&T) segment primarily includes 
development services to pharmaceutical companies and sales through distributors of own products. 
The segment reporting is based on the structure the management follow the business. 
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Note 4 Acquisition of subsidiaries 
  
  
  
  
  
  
  
  
  

  
Adjustment of purchase consideration Lusomedicamenta Sociedade Técnica Farmacêutica S.A. 
Final calculations performed during the first quarter resulted in a decrease of the purchase consideration by EUR 2.8m.  
The purchase consideration adjustment is reported as a decrease in Goodwill. Below is a reconciliation of these changes 
during the period. 

 Changes in goodwill during the period, SEK million     
    Goodwill as of 31 December 2014      288.8 

Adjustment of purchase consideration      -25.9 

Translation difference       -11.1 

Goodwill as of 31 December 2015      251.8 
 
Acquisition of OnTarget Chemistry AB  
Recipharm acquired all shares in OnTarget Chemistry AB 15 June 2015. The company is specialized in medicinal chemistry 
offering synthesis and analytical services. By adding these services Recipharm will significantly broaden its pharmaceutical 
development capabilities and increase the possibility to engage much earlier in high value customer projects. The 
company’s synthesis capabilities will also be of great value for the GMP development of APIs in Recipharm Italian 
operations.  
 
Total purchase consideration was SEK 15.1 million, of which half was paid in cash and half by issuing 45 838 new shares of 
class B in Recipharm AB (publ).  
 
Acquisition costs amounted to SEK 0.7 million and is included the Profit and loss statements as Other external costs. The 
reported Net sales for the period were SEK 16.5 million and the operating profit was SEK -5.7 million. 

 

Assets and liabilities in the acquired company were    
 

Carrying 
amount 

Fair value 
adjustment 

Fair Value 
in the group 

Property, plant and equipment    0.6  0.6 

Other non-current assets    0.1  0.1 

Accounts receivable and other operating assets   12.7  12.7 

Cash and cash equivalents   0.0  0.0 

Deferred tax liability   0.1  0.1 

Interest-bearing liabilities   7.7  7.7 

Accounts payable and other operating liabilities    3.7   3.7 

Net identifiable assets and liabilities    2.0 - 2.0 

Group goodwill 1)    13.1 13.1 

Purchase consideration     15.1 

1) Goodwill represents the combined value of customer relations and employees competence and experience 
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Acquisition of Kaysersberg Pharmaceuticals S.A.S 
On 31 December Recipharm acquired 100% of the shares in Kaysersberg Pharmaceuticals S.A.S., situated in Alsace, France. 
The company is specialized in production of ophthalmic products using the so called Blow Fill Seal/Form Fill Seal- 
technology. In connection to this acquisition Recipharm signed a long-term manufacturing agreement with Alcon, a Novartis 
company, with annual sales in excess of EUR 36million and a EBITDA-margin well in line with the Group’s average.  
The acquisition also provides potential synergy with Recipharm’s three other French facilities.  
 
Total purchase consideration was SEK 139.1 million of which SEK 123.3m was paid at acquisition date and SEK 15.8m was 
paid in January.   
 
Acquisition costs amount to SEK 1.3m and is reported as Other external costs (SEK 1.1m) and Other operating costs (SEK 
0.2m). The final balance sheet at acquisition date will be settled on 29 February, and consequently the numbers as   

Presented below may be subject to changes.  

 
As this business was a part of the larger Alcon business for the whole reporting period, with no separate financial reporting, 
it hasn’t been possible, with reasonable efforts, to estimate the full year sales and result.  

Assets and liabilities in the acquired company were    
 

Carrying 
amount 

Fair value 
adjustment 

Fair Value 
in the group 

Intangble assets   0.1  0.1 

Property, plant and equipment    200.0  200.0 

Other non-current assets    13.1  13.1 

Inventories   37.8  37.8 

Accounts receivable and other operating assets   10.4  10.4 

Cash and cash equivalents   0.0  0.0 

Provisions   48.7  48.7 

Accounts payable and other operating liabilities    73.7   73.7 

Net identifiable assets and liabilities    139.1 - 139.1 

Group goodwill     - - 

Purchase consideration     139.1 

  
Note 5  Financial assets and liabilities 
  
  
  
  
  
  
  
  
  

    
                2015-12-31 

 
2014-12-31 

 Financial assets         
Fair 

value   
Carrying 
Amount   

Fair 
Value 

Carrying 
amount 

Available-for-sale financial assets 
Other securities held as non-current assets 
Short-term investments  

 
101.8 

-  

 
101.8 

-  

 
46.4 

137.3  

 
46.4 

137.3 
Loans and receivables 
Other receivables  

 
38.4  

 
38.4  

 
8.9 

 
 

 
8.9 

Cash and cash equivalents   534.2  534.2  404.5  404.5 
 
 

    674.4  674.4  597.1  597.1 

 Financial liabilities      
      Other financial liabilities 

Interest-bearing liabilities, non-current portion  
 

1 682.4  
 

1 672.5  
 

1 548.4  
 

1 542.7 
Derivative  6.1  6.1  6.6  6.6 

Interest-bearing liabilities, current portion 1)  38.4  38.4  13.2  13.2 

Other liabilities   29.0  29.0  592.5  592.5 
 
 

    1 755.9  1 746.0  2 160.7  2 155.0 

1) Interest bearing liabilities, current portion refers to the part of non-current liabilities that will be repaid within a twelve month 
period as well as to the unutilized portion of the group overdraft facility.  
 
Derivatives are recognized at level 2, using valuation techniques with observable market data.  
 
For information purposes, the fair value of interest-bearing liabilities is discounted based on future cash flows of interest, using actual 
market discount rate. Valuation is at level 3 based on the assumption that credit margin is the same as when the loan was issued. 
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