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MRSK developments 

The decline in oil related tax receipts has increased pressure from the government for higher 

dividend pay-outs from government controlled enterprises, as well as for a renewed push for 

privatisations. 

In the beginning of February, the State Property Fund proposed to increase the dividend payouts of 

Russian state-owned companies to 50% from the current 25%. While it is still unclear whether this 

proposal will be approved, the trend is clear.  

On Feb 1, President Putin summoned, among others, the heads of several state-owned companies to 

launch a new wave of privatization. The companies present were Rosneft, Alrosa, Sovcomflot, VTB 

Bank, Aeroflot, Russian Railways and Bashneft. We believe that MRSKs will also be included in the 

privatization wave, although their privatization is likely to take place only after the European 

sanctions have been withdrawn.  

 

Change in shareholding 

We have sold a 2% stake in MRSK North-West in a non-market sale to a strategic investor, which 

reduced our stake in the company to about 14%. 

  

Valuations and share prices 

According to Bloomberg, the five Russian distribution companies listed below are currently traded 

at 58-85% discounts to Emerging Market peers on 2014-16 EV/EBITDA and P/E multiples. 

 

 

EV/EBITDA P/E P/B

2014 2015F 2016F 2014 2015F 2016F 2014

Russian distribution companies avg 3,4 2,9 2,6 4,9 4,4 2,5 0,2

EM's distribution companies avg 8,2 7,6 6,9 9,9 13,2 12,8 1,7

DM's distribution companies avg 10,0 10,7 10,9 11,0 15,9 16,5 2,3

Discount to EM's peers -58% -62% -62% -50% -67% -80% -87%

Discount to DM's peers -66% -73% -76% -55% -73% -85% -90%

*Source Bloomberg, data as of 18 February 2016

Russian discos include: Moscow United DisCo, MRSK Center, MRSK Volga, MRSK North-West,

MRSK Center-Volga

EM peers include: Equatorial Energia (BRA), Light (BRA), Manila Electric (PHI)

DM peers include: Terna SPA (ITA), Snam SPA (ITA), Redes Energeticas (PL), National Grid PLC (GB)

United Utilities Group PLC (GB)

Note: Values exceeding 30 (DM, EM) and 15 (Russian) have been excluded


