
Higher profits for Storebrand 1. quarter 1998:

Good trend in sales for the life company and
positive development in financial markets

• Booked Group result rose by NOK 138 million to NOK 279 million
• Value-adjusted operating profit rose by NOK 1,235 million to NOK 3,013 million
• Unrealised gains rose by NOK 1,982 million in the first quarter to NOK 8,531

million
• Claims paid stay at high level
• The Group's capital position continues to be highly satisfactory

In the first quarter of 1998, the Storebrand Group's operating profit was NOK 1,031 million
before distribution of profit to the life and pension insurance policyholders. The operating
profit was NOK 95 million lower than in the first quarter of 1997. After distribution of the
policyholders' share of the profit from life and pension insurance, the Group's result
amounted to NOK 279 million, compared to NOK 141 million in the same period last year.
Good financial income had an impact on the result. The Group's value-adjusted operating
profit for the first quarter amounted to NOK 3,013 million, a rise of NOK 1,235 million
compared to the preceding year.

The life company, Storebrand Livsforsikring, returned a first quarter operating profit of
NOK 912 million, compared to NOK 1,139 million in 1997. Booked yield for the period was
2.0 per cent (2.2 per cent in 1997), or 8.4 per cent (9.2 per cent) annualised. The value-
adjusted yield for the period was 3.9 per cent (2.6 per cent), or 16.4 per cent (10.8 per cent)
on an annual basis.

The non-life insurance company, Storebrand Skadeforsikring, returned an operating profit
of NOK 169 million at the end of the first quarter, compared to NOK 24 million at the same
time last year. Higher investment income explains most of the improvement in the result.

Net financial income in the Storebrand Group's insurance activity amounted to NOK 2,218
million in the first quarter, compared to  NOK 2,105 million last year. The Group's unrealised
gains have risen by NOK 1,982 million since the turn of the year, and at the end of the first
quarter stood at NOK 8,531 million.

The Group had total assets of NOK 120,206 million at the end of the first quarter. This is
about 5 per cent more than at the beginning of the year. The capital ratio stood at 14.2 per
cent on 31 March 1998, compared to 14.4 per cent at the turn of the year. The decision to
redeem the preference capital, and growth in total assets with higher investments in shares
and bonds had a negative impact on the capital ratio, while raising a new perpetual
subordinated loan had a positive effect.

Earnings per ordinary share amounted to NOK 0.92 in the first quarter, compared to NOK
0.39 in the same period last year.

Commenting on the Group's results, Chief Executive Officer Åge Korsvold says that
Storebrand is in a period with a high investment level aimed at improving its business
systems. "Planned improvement programmes, increased sales capacity in life insurance, and
IT investments resulted in expenses rising in both life and non-life insurance in the first
quarter. In the life company, expenses as a percentage of customer funds rose from 0.82 per
cent last year to 0.89 per cent this year, but despite this rise the company is still the most cost-



effective life insurance company. In the case of non-life insurance, the cost ratio for own
account rose from 18.1 per cent last  year to 20.0 per cent this year. Storebrand's goal to
achieve a cost ratio in non-life insurance towards 20 per cent within 3 years is maintained.

Life insurance
In life insurance, Storebrand recorded premium income for own account of NOK 3,195
million in the first quarter, compared to NOK 2,925 million last year. In the market for
private insurance, individual endowment insurance sold particularly well, with premium
rising by 49 per cent compared to the same period last year. In the corporate market,
premium income from group pension insurance was 8 per cent higher than in 1997.

The operating profit for the period (compared to the same period last year) was NOK 912
million (NOK 1,139 million). NOK 752 million (NOK 985 million) is to be transferred to the
policyholders and NOK 160 million (154 million) to the owners.

Net gains on the sale of securities in the period amounted to NOK 674 million, compared to
NOK 682 million last year. Storebrand Livsforsikring had unrealised gains of NOK 7,606
million at 31 March 1998, a rise of NOK 1,791 million since the beginning of the year. 77 per
cent of these unrealised gains were in the share portfolio, 15 per cent in the long-term bond
portfolio, and 8 per cent in other interest-bearing securities.

At the end of the first quarter, Storebrand had a net transfer of premium reserves to the
company of NOK 2 million, compared to a net transfer from the company of NOK 145
million in the same period last year.

Non-life insurance
Non-life insurance recorded a NOK 145 million improvement in its operating result, to NOK
169 million, mainly due to booked investment income rising by NOK 112 million to NOK
367 million. The non-life company had unrealised gains on securities of NOK 860 million at
31 March 1998, which is NOK 153 million higher than at the beginning of the year. The
value-adjusted operating profit was NOK 322 million, compared to NOK 116 million in
1997.

The technical result was minus NOK 212 million, an improvement of NOK 44 million
compared to 1997. The positive effect on the accounts of run-off gains on claims reported
previously and the minimum requirements of the Banking, Insurance and Securities
Commission was NOK 59 million. The claims ratio (for own account) was 83.0 per cent,
compared to 88.4 per cent last year. Adjusted for the minimum requirements of the Banking,
Insurance and Securities Commission and run-off gains on previous underwriting years, the
claims ratio for own account in the first quarter was 86 per cent and in line with last year.

Non-life insurance is still characterised by pressure on rates. However, compared to the
fourth quarter of last year, the loss trend is stable.

Storebrand's market share of non-marine insurance fell by 0.2 percentage points since the
beginning of the year, and now stands at 38.7 per cent.

Other activities
The holding company, Storebrand ASA, returned an operating profit of NOK 122 million in
the first quarter, compared to a loss of NOK 41 million in 1997. The improvement in the
result is due to a dividend payment of NOK 192 million from Storebrand Livsforsikring.



Storebrand Bank AS returned a profit of NOK 47 million. This is NOK 54 million more than
last year. This improvement in the result was mainly due to a dividend of NOK 63 million
from Storebrand Finans AS, which is part of the Storebrand Bank Group.
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KEY FIGURES GROUP

01.01 - 31.03 01.01 - 31.03 The year
Figures in NOK million 1998 1997 1997
Storebrand Livsforsikring 912 1,139 4,359
Storebrand Skadeforsikring 169 24 684
Storebrand ASA 122 -41 614
Storebrand Bank * 18 1 -1
Eliminations/other companies -190 3 -847
Operating profit 1,031 1,126 4,809
Funds allocated to life insurance policyholders -752 -985 -3,797
Group profit 279 141 1,012
Capital ratio (per cent) 14.2% 12.7% 14.4%
Profit per ordinary share 0.92 0.39 3.57

*) Comprises Storebrand Bank AS and its subsidiary Storebrand Finans AS

KEY FIGURES – NON-LIFE

31.03.98 31.03.97 Year 1997

Premium written f.o.a. 2,632 2,563 8,376

Premium earned f.o.a. 1,852 1,796 7,240

Claims f.o.a. -1,538 -1,587 -5,633

Insurance-related expenses f.o.a. -526 -465 -1,983

Financial income 367 255 1,033

Other income and expenses 14 24 27

Operating profit 169 24 684

Solvency capital 5,379 5,025 5,202

Claims ratio f.o.a. 83.0 % 88.4 % 70.0 %

Cost ratio f.o.a. 20.0 % 18.1 % 26.9 %

Cost portion f.o.a. 28.4 % 25.9 % 27.4 %

Combined ratio f.o.a. 103.0 % 106.5 % 104.7 %

Claims reserve ratio 106.5 % 113.3 % 106.0 %

Solvency margin 72.3 % 69.1 % 70.6 %

Capital ratio 23.8 % 25.7 % 22.4 %



KEY FIGURES - LIFE

NOK million 1.1-30.03. 1.1-31.03. Year
1998 1997 1997

Storebrand Liv Group:

Premium income for own account: 3,195 2,925 7,287
Income/expenses financial assets: 1,850 1,854 8,164
 - of which operating expenses -23 -23 -88
Insurance-related operating expenses: -170 -141 -613
Operating profit:  912 1,139 4,359
Funds allocated to policyholders: -752 -985 -3,797
Result of ordinary activities: 160 154 562
Total assets: 94,689 86,687 90,967
Capital ratio: 13.5% 9.3% 10.5%

Storebrand Liv AS:

Cost ratio: *)
   - in terms of average policyholder funds 0.89 % 0.82 % 0.86 %
Booked yield annualised 8.4% 9.2% 10.0%
Yield for the period:
   - Booked yield: 2.0% 2.2% 10.0%
   - Value adjusted yield: 3.9% 2.6% 10.5%
   - Value-adjusted yield incl. bonds classified as fixed assets 3.9% 2.6% 10.6%
*) Calculated on the basis of total operating expenses


