
• Operating profit of NOK 3.323 million,
and Group profit of NOK 452 million.

• The growth in the operating profit stem-
med largely from the financial items. 

• Life insurance yields for the period were
5.6 per cent and the yield after market
adjustment was 7.1 per cent for the peri-
od and 14.3 per cent on an annualised
basis. 

• Strong life insurance sales in the corpo-
rate market, but a weaker performance
in the retail market. 

• Non-life performance was weak as a
result of a greater number of larger
claims, an increase in the incidence of
claims and higher average claims in the
retail market.

• The programme to establish a new non-
life insurance company jointly with Skan-
dia and Pohjola is going according to
plan. 

Storebrand reports a consolidated profit of
NOK 452 million in the first half of 1999
compared with NOK 604 million in the same
period last year. Operating profit before allo-
cation to life insurance policyholders amoun-
ted to NOK 3,323 million, which is NOK
1,682 million more than the profit of NOK
1,642 million reported in the first half of
1998. The first half results benefited from
strong financial income, but were also affec-
ted by an increase in claims payments. The
accounts for the first half of 1999 have been
prepared in accordance with the new accoun-
ting legislation which came into force on 1
January 1999 and all comparable figures have
been adjusted accordingly.  

In the second quarter, the operating profit
was NOK 1,600 million compared with NOK
366 million in the same period last year. 

Net financial income totalled NOK 8,083
million which is NOK 3,112 million higher
than last year. Net gains on sales of securities
amounted to NOK 2,821 million, made up of
NOK 2,560 million for Storebrand Livsforsik-
ring, NOK 265 million for Storebrand Skade-
forsikring minus NOK 4 million from other
group activities. By way of comparison, the
group’s net gains from securities in the same
period last year totalled NOK 753 million.
Net financial income includes unrealised
gains of NOK 1,945 million, of which NOK
1,650 million relates to Storebrand Livsforsik-
ring, NOK 260 million to Storebrand Skade-

forsikring and NOK 34 million to other
group activities. The unrealised gains for Sto-
rebrand Livsforsikring are taken in full to the
valuation adjustment reserve, and so have no
effect on the operating profit. 

The group’s equity amounted to NOK
6,736 million at the end of the period. The
group’s capital ratio was 13.2 per cent, whilst
the legal minimum requirement is 8.0 per
cent. The capital ratio was 13.4 per cent at
the beginning of the year. The reduction is
mainly the result of an increase in the risk-
weighted balance sheet. The group’s solidity
remains very strong. Earnings per share for
the period amounts to NOK 1.77 compared
with NOK 1.93 in the same period last year.  

Group profit
01.01 - 30.06 Year

NOK million 1999 1998 1998
Storebrand Livsforsikring 3.277 1.322 1.786
Storebrand Skadeforsikring 135 437 461
Storebrand Bank -3 -1 11
Storebrand ASA -90 -122 332
Storebrand Fondsforsikring AS 0 -1 -1
Storebrand Fondene 0 10 6
Storebrand Kapitalforvaltning ASA 6 -3 -14
Storebrand Helseforsikring AS (50%) -4 -5
Other companies/consolidation adjustments 1 -1 -687
Operating profit 3.323 1.641 1.888
Provisional allocation to policyholders -2.871 -1.037 -1.286
Group profit 452 604 603
Capital ratio (per cent) 13,2% 13,3% 13,4%
Earnings per ordinary share (NOK) 1,77 1,93 2,14

*) Total provisional allocation to policyholders amounts to NOK 3.022 million
including extraordinary income
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Storebrand Group: Profit and Loss Account

1. half 2. quarter Proforma
NOK million 1999 1998 1999 1998 1998

Operating income
Premiums for own account - life insurance 5.721,8 5.013,6 1.598,5 1.819,2 9.070,9
Premiums for own account - non life insurance 3.976,3 3.718,7 1.996,4 1.859,6 7.573,1
Income from financial assets - insurance 13.062,4 8.889,3 6.201,9 2.031,0 17.602,4
Income from financial assets - other activities 419,5 242,4 182,9 91,9 581,4
Other insurance related income 122,7 132,2 25,7 41,8 241,8
Other income 99,3 116,9 34,9 60,6 248,4
Total operating income 23.401,9 18.113,2 10.040,3 5.904,1 35.318,1
Costs
Claims for own account - life insurance -3.078,6 -3.108,4 -1.519,6 -1.492,1 -6.646,4
Change in insurance reserves - life insurance -4.063,4 -3.435,6 -802,3 -1.130,4 -4.949,2
Claims for own account - non life insurance -3.574,0 -2.814,2 -1.688,0 -1.273,6 -5.562,8
Expenses related to financial assets - insurance -5.379,9 -4.131,0 -2.782,6 -1.413,8 -13.833,2
Expenses related to assets - other activities -455,8 -331,7 -161,2 -180,8 -847,0
Operating expenses - insurance -1.496,6 -1.447,5 -751,2 -750,3 -2.829,8
Other expenses - insurance -123,5 -110,6 -26,8 -23,9 -265,8
Other costs and expenses -257,3 -222,2 -167,9 -118,2 -503,4
Total expenses -18.429,1 -15.601,1 -7.899,6 -6.383,1 -35.437,6
To (from) Market value adjustment reserve -1.650,3 -871,2 -540,5 845,1 2.007,9
Operating profit 3.322,5 1.640,9 1.600,2 366,1 1.888,4
Provisional allocation to policyholders *) -2.870,5 -1.037,3 -1.357,1 -285,6 -1.285,5
Group profit 452,0 603,6 243,1 80,5 602,9
Change in security reserve etc. - non life insurance -170,6 -98,8 -95,1 -43,0 -161,8
Profit from ordinary activities 281,4 504,8 148,0 37,5 441,0
Extraordinary income 234,0
Provisional allocation of extraordinary income to policyholders *) -151,9
Profit before tax 363,5 504,8 148,0 37,5 441,0
Tax -44,8 -57,5 -21,7 12,7 0,6
Profit after tax 318,7 447,3 126,3 50,2 441,6
Earnings per share 1,77 1,93 2,14
*) Total provisional allocation to policyholders: 3.022,4

Storebrand Group: Balance Sheet
Actual Proforma

NOK million 30.06.99 30.06.98 01.01.99

Assets
Intangible assets 54,3 71,0 55,5
Deferred tax asset 766,6 884,6 820,3
Properties and real estate 10.104,7 9.246,2 9.718,1
Shares and other financial assets
- long term holdings 192,6 57,2 61,0
Bonds held to maturity 27.954,5 19.343,9 22.011,3
Mortgage and other loans 10.048,3 10.164,1 10.026,4
Other long-term financial assets 537,9 212,2 505,1
Shares and other financial assets 33.281,9 32.802,7 30.096,8
Bonds  36.499,8 40.056,6 37.104,0
Certificates 7.375,8 5.109,1 3.514,4
Other short term financial assets etc. 2.577,7 1.331,1 1.126,5
Total financial assets 128.573,2 118.323,3 114.163,6
Receivables 3.541,7 2.579,9 5.049,9
Other assets 2.788,1 4.084,8 4.456,6
Prepaid pension 586,8 599,7 586,9
Prepaid expenses and accrued income 1.783,3 1.936,0 1.438,9
Total assets 138.094,1 128.479,2 126.571,6
Equity capital and liabilities
Equity capital 6.735,5 6.403,3 6.420,7
Minority interests 1,6 1,5 1,5
Subordinated loan capital 3.089,0 2.969,9 2.962,3
Market value adjustment reserve 4.378,1 5.606,9 2.727,9
Insurance reserves - life insurance 96.490,9 89.381,9 90.262,8
Premium reserve for own account - non life insurance 4.258,2 3.962,7 3.465,4
Claims reserve for own account - non life insurance 7.208,2 7.769,2 7.026,3
Security reserve etc. - non life insurance 3.407,1 3.160,7 3.236,6
Total technical (insurance) reserves 111.364,4 104.274,4 103.991,2
Reserves for other risks and costs 206,5 144,8 199,4
Accrued pension liability 766,6 790,5 766,6
Deferred tax 29,8 186,9 41,1
Debt 10.902,1 7.617,4 8.854,1
Accrued expenses and deferred income 620,4 483,4 606,8
Total equity capital and liabilities 138.094,1 128.479,2 126.571,6



New non- l i fe  insurance
company 
Storebrand announced on 22 February 1999
that it had reached agreement with Försä-
kringsaktiebolaget Skandia for the establish-
ment of a joint Nordic non-life insurance
company. The agreement was extended on 23
June 1999 to include the non-life business of
the Finnish company Pohjola. The inclusion
of Pohjola meant that the agreement fell wit-
hin the remit of the EU Commission’s com-
petition authorities. The companies’ propo-
sals were approved by the EU Commission on
18 August. The processes involved in establis-
hing the new company have been revised fol-
lowing Pohjola’s participation. Thirty integra-
tion projects were started in the second quar-
ter in order to prepare for the launch of the
new company in the autumn of this year. The
agreement provides for the new company to
be established with accounting effect from 1
March 1999, but until such time as the appro-
priate licence is granted Storebrand will cont-
inue to account for the non-life business in
the same way as before. For accounting pur-
poses Pohjola’s participation will date from 1
July 1999 when Storebrand’s share will be
reduced from 44 per cent to 33 per cent. Sto-
rebrand Skadeforsikring’s 44 per cent of the
new company’s estimated profits from March
to June amounted to NOK 251 million on a
proforma basis, whilst the Norwegian non-life
business in January and February made a loss
of NOK 37 million. Total proforma profits
from the non-life business in the first half of
the year were therefore NOK 360 million and
the so group profits rose to NOK 677 million.
The profit estimates are based on proforma
figures until the opening balance is finally
agreed. 

Finansbankan ASA
On 30 July 1999 Storebrand was granted per-
mission to own shares in Finansbanken and
the settlement to the shareholders was done
on 11 August 1999. The acquisition will take
effect from 1 January 1999 but will not be
included in Storebrand’s accounts until the
third quarter 1999. Finansbanken’s operating
profits before loan losses were NOK 121 milli-
on in the first half of the year compared with
NOK 103 million in the same period last year
and the profits form ordinary operations
were NOK 59 million compared with NOK 94
million last year. 

The capital  posit ion
When permission was sought to purchase sha-
res in Finansbanken the description of the
financial effects of the transaction were based
on a separate evaluation of those effects.
Major changes in affecting the evaluation of
Storebrand’s future liquidity and solidity
occurred after the application had been
made to the authorities. A thorough evaluati-
on of both the liquidity and solidity positions
relating to all the transactions shows that Sto-
rebrand’s financial position is very strong and
that, in the Board’s view, there is no need for
an issue of shares to finance the acquisition
of Finansbanken. 

This was communicated to the authorities
by letter on 28 July 1999. Approval from the
Finance Department for Storebrand’s acquisi-
tion of Finansbanken was given on condition
that the company’s capital ratio was maintai-
ned. In addition, the Finance Department
said that it will consider whether further con-
ditions relating to the financing of the pur-
chase are necessary, including conditions for
share issues in the light of the points raised in
Storebrand’s letter dated 28 July 1999. The

matter has now been sent back to the Ban-
king, Insurance and Securities Commission to
be re-assessed together with Storebrand’s
other applications for approval.  

Storebrand ASA
Storebrand ASA recorded an operating loss
of NOK 90 million in the first half of 1999
compared with a loss of NOK 122 million in
the same period last year. 

Storebrand Livsfors ikr ing
Operating profit available for allocation bet-
ween policyholders and equity amounted to
NOK 3,277 million in the first half of 1999
compared with NOK 1,322 million in the
same period last year. The allocation of ope-
rating profit to equity is calculated to be NOK
407 million compared with NOK 285 million
in the first half of last year. As a consequence
of the introduction of new accounting legisla-
tion, the first quarter saw the revaluation of
real estate by NOK 234 million, which was
recognised as an extraordinary item in the
accounts. The revaluation amount is provisio-
nally allocated between policyholders and
capital in the amounts NOK 152 million and
NOK 82 million respectively. The revaluation
figures were unchanged in the second quar-
ter. This brings the policyholders’ calculated
share of first half profits to NOK 3,002 milli-
on and the share allocated to equity to NOK
489 million. Adjusted return on capital,
excluding non-realised gains and losses on
assets, was 7.1 per cent for the first half of this
year compared with 4.4 per cent in the same
period last year. Unrealised gains recognised
as financial income have risen by NOK 1,650
million since the beginning of the year. This
amount is transferred to the valuation adjust-
ment reserve, which now amounts to NOK

30.06     30.06 Year
NOK million 1999 1998 1998 
Storebrand Liv Group:
Premium income for own account 5.563 4.955 8.887
Income from/expenses of financial assets 6.804 4.151 3.247
- of which operating expenses -58 -46 -99
Insurance related operating expenses -391 -356 -718
Operating profit 3.277 1.322 1.786
Extraordinary items 234
Profit after extraordinary items 3.511 1.322 1.786
Provisional allocation to policyholders -3.022 -1.037 -1.285
Profit before tax 489 284 501
Total assets 109.101 102.008 99.807
Capital ratio 12,7% 12,6% 12,1%

Storebrand Liv AS:
Cost ratio: *)
- in terms of average policyholders' fund 0,97 % 0,93 % 0,94 %
Annualised yield excluding changes in the
Market value adjustment reserve 11,2% 7,5% 5,9%
Yield for the period:
- Yield excluding changes in the market 
value adjustment reserve 5,6% 3,7% 5,9%
- Market-adjusted yield total: 6,6% 4,0% 2,9%
- Market-adjusted yield excluding change 

in unrealized gains for bonds HTM 7,1% 4,4% 3,5%

*) calculated on total operating expenses

30.06     30.06 Year
NOK million 1999 1998 1998

Premiums written f.o.a. 4.749 4.455 7.799
Premiums earned f.o.a. 3.958 3.704 7.545
Claims f.o.a. -3.567 -2.806 -5.543
Operating expenses f.o.a. - insurance -1.097 -1.090 -2.101
Financial income 848 616 567
Other income and expenses -7 12 -6
Operating profit 135 437 461
Solvency capital 5.715 5.895 5.574
Claims ratio f.o.a. 90,1 % 75,7 % 73,5 %
Cost ratio f.o.a. 23,1 % 24,5 % 26,9 %
Cost portion f.o.a. 27,7 % 29,4 % 27,9 %
Combined Ratio f.o.a. 113,2 % 100,2 % 100,4 %
Claims reserve ratio 88,9 % 102,6 % 90,0 %
Solvency margin 70,6 % 77,9 % 71,5 %
Capital ratio 22,9 % 25,0 % 23,3 %

Key figures - life Key figures - non-life
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4,378 million. There have been unrealised
gains in the equity portfolio of NOK 2,560
million so far this year against NOK 614 milli-
on in the same period last year. 

The definitive allocation of operating pro-
fit between policyholders and equity is only
made when the full year accounts are finali-
sed. The allocation of the operating profit for
the first half has been calculated on the same
basis as was applied for the 1998 accounting
year. This produces an allocation to the hol-
ders of the company’s equity of NOK 212 mil-
lion as a return on capital of one half of 0.42
per cent of average policyholders’ funds,
amounting to NOK 192 million. Profits in
subsidiaries of NOK 3 million and the effects
of re-valuing real estate are additional to the-
se figures. 

The change in technical reserves for own
account amounted to NOK 3,843 million
against NOK 3,365 million in the same last
year. The increase is accounted for by an
increase in the net transfer of premium reser-
ves to the company. At the end of the first
half of 1999 the net transfer of premium
reserves to the company totalled NOK 1,185
million compared with NOK 125 million in
the same period last year. 

So far this year, total booked premium
income is 5 per cent below last year’s level.
There has been a fall in booked premium
income in the retail market of 38 per cent,
mainly because of a drop in the sales of indi-
vidual endowment policies with one-off pre-
miums. In the corporate market collective
pension products have performed well so far
this year with premium income up 15 per
cent on last year. 

The market for life insurance, including
unit linked products and transferred reserves,
has risen by 1.1 per cent in the last quarter.
Storebrand’s share fell from 31 per cent to 30
per cent. 

Operating expenses expressed as a percen-
tage of policyholders’ funds amounted to 0.97
per cent, as compared with 0.93 per cent in
the same period last year. The increase can
be attributed to increased investment in IT, as
well as to increased investment in product
development and sales capacity, which have
required an increase in staffing levels. 

Storebrand Skadeforsikr ing
Booked operating profit for the first half

year amounted to NOK 135 million compared
with NOK 437 million in the same period last
year. This is considered to be unsatisfactory.
The weaker profit performance reflects an
increase of NOK 761 million in booked
claims. However, book financial income
improved by NOK 232 million compared with
last year. Unrealised gains of NOK 260 milli-
on are included in the net financial items
compared with NOK 18 million last year. Net
profit on security sales in the period amoun-
ted to NOK 265 million compared with NOK
148 million in the same period last year. 

The technical result for own account was
NOK 514 million lower than last year and the
book claims ratio for own account rose from
76 per cent to 90 per cent. Run-off gains (the
write-back of provisions previously made for
claims) so far this year have represented a loss

of NOK 31 million compared with gains of
NOK 240 million in the same period last year.
However, the minimum requirements for
claims reserves set by the Banking, Insurance
and Securities Commission have been redu-
ced and that has led to a transfer of income
in the accounts. The net effect of the run-off
gains and the changes in reserve require-
ments is a gain of NOK 56 million compared
with a gain of NOK 105 last year. After correc-
ting for run-off gains and the accounting
effect of the Banking, Insurance and Securiti-
es Commission’s minimum requirements, the
claims ratio for own account was 92 per cent,
which is 13 percentage points higher than last
year. This key figure provides a picture of the
actual claims performance for the period. 

The total non-marine insurance market in
Norway grew by 2.1 per cent in the second
quarter and Storebrand Skadeforsikring
reported growth of 2.5 per cent. That has
meant an increase in the company’s market
share of 0.2 percentage points to 38.9 per
cent. 

Gross premiums written were NOK 459 mil-
lion higher than for the same period last year,
whilst premiums earned for own account
increased by NOK 253 million. A higher level
of gross premiums was seen in all lines except
Marine, where premium rates continue to be
under pressure. The increase in claims inci-
dence for motor insurance seen in the first
quarter continued in the second quarter. At
the same time, the average level of claims in
this sector continued to increase in the
second quarter. This has contributed to cont-
inuing poor profitability.  The retail side in
general reported weaker profits than in the
same period last year. Premium rates for
industrial lines continue to be subject to
downward pressure, and this combined with
an increased incidence of larger claims cau-
sed profitability to be weak, whilst the comb-
ined corporate lines produced a better per-
formance than last year. Workmen’s compen-
sation continued to produce unsatisfactory
results and there is a need to strengthen
reserves. The claims record for international
lines has seen a number of large claims this
year, of which the fire at the Kværner Masa-
Yard in Finland in the first quarter is the big-
gest. 

Reassurance results have been somewhat
better so far this year than last, but the year as
a whole cannot be expected to produce as
strong a result as was seen in 1998. 

Insurance-related operating expenses for
own account were NOK marginally higher
than in the same period last year. 

The change in other technical reserves
amounted to NOK 171 million compared
with NOK 99 million in the first half of 1998
and mainly reflects increases in the environ-
mental accident reserve. 

Storebrand Bank
The Storebrand Bank group, which comprises
Storebrand Bank AS and Storebrand Finans
AS, reported a loss of NOK 3 million in the
first half of 1999 compared with a loss of
NOK 1 million in the first half of 1998. The
operations of Storebrand Bank produced a
loss of NOK 31 million in the period compa-

The largest shareholders as of Aug.19, 1999

%
Folketrygdfondet (Government) 9,98
Orkla ASA 9,97
Merrill Lynch International 9,64
Steen & Strøm ASA 6,31 
Canica AS 3,60
Deutsche Bank AG London 3,59
Stiftelsen UNI 3,57
Nordstjernen Holding AS 2,67
Hartog & Co. A/S 2,52
State Street Bank & Trust Co. 2,32
Bankers Trust Company 2,15
Morgan Stanley & Co. 2,10
Vital Forsikring ASA 1,78
KLP Forsikring 1,38
Gjensidige Livsforsikring 1,22
Verdipapirfondet Avanse 1,16
Morgan Guaranty Trust Co. of N.Y. 1,14
Verdipapirfondet Avanse Spar 0,96
The Chase Manhattan Bank 0,84
Bank of New York, Brussels 0,80

Foreign ownership   35,16%

red with a loss of NOK 58 million in the same
period last year. 

The Storebrand Bank group had total
assets of NOK 7,047 million at 30 June 1999.
The balance sheet has grown by NOK 1,999
million over the past twelve months. Deposits,
which are largely from retail customers,
amounted to NOK 4,490 million at 30 June
1999, representing an increase of NOK 2,940
million over the past twelve months. Lending,
principally mortgage loans to private indivi-
duals, grew by NOK 2,117 million over the
same period to NOK 5,864 million. 

Other  act iv i t ies 
Storebrand Fondsforsikring AS sold savings
related insurance policies offering investment
choice totalling NOK 200 million in the first
half of 1999 compared with NOK 83 million
last year. 

Storebrand Fondene AS recorded a net
inflow of funds (excluding intra-group move-
ments) of NOK 545 million and on the basis
of total assets the company’s market share has
improved by 0.4 percentage points to 6.7 per
cent so far this year. Its market share of net
inflow of equity funds so far this year is very
encouraging at 24 per cent. 

The investment company Storebrand Kapi-
talforvaltning ASA reports an increase of
NOK 3,218 million in funds under manage-
ment for the year to date and funds under
management now total NOK 8,462 million.
The increase in the value of the portfolio
accounts for NOK 297 million of the increase
in funds under management. 

Storebrand Helseforsikring AS and Fair
Forsikring AS, companies which commenced
activities in the last quarter of 1998, both
reported somewhat weaker sales in the first
half of the year with NOK 2 million and DKK
3 million in premiums earned, reflecting the
fact that it will take time to establish a market
presence for their products. 


