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Storebrand results as at 30 September 1999

Distinct improvement in results 
despite continued weak non-life development
■ Storebrand’s operating profit up NOK 3,220 million on good financial results
■ Group profit rose NOK 437 million to NOK 594 million
■ Good sales of life insurance in the corporate market
■ Booked yield 10.0% annualised – value-adjusted yield 10.3% annualised
■ Non-life insurance result strongly affected by increase in claims
■ Market share rose from 13% to 26% in Unit Linked
■ The Storebrand Group is focusing its activities in the extended savings market

At the end of September 1999 the Storebrand Group recorded an operating profit of NOK 4,003 million
before distribution of the profit to the life and pension policyholders. The operating profit is NOK 3,220
million higher than at the same time last year, when the operating profit amounted to NOK 783 million.
After distributing the policyholders’ share of the profit from life and pension insurance the Group’s
profit was NOK 594 million compared to NOK 157 million in the same period last year.   Good financial
income and a rise in claims paid affected the result. The accounts as at 30 September have been
prepared in accordance with the new Accounting Act and all comparative figures have been restated.

Principal operations
The operating profit of the life insurance company, Storebrand Livsforsikring, amounted to NOK 3,982
million at the end of the 3rd quarter. This is NOK 3,018 million higher than in the same period last year.
The booked yield for the period was 7.5% compared to 4.4% in the same period in 1998. On an annual
basis, the booked yield was 10.0% compared to 5.9% last year. The value-adjusted yield, excluding bonds
classified as fixed assets, was 7.7% compared to 0.1% last year. This represents 10.3% on an annualised
basis, compared to 0.1% last year.

The operating profit from Storebrand Skadeforsikring, the non-life company, at the end of the first nine
months was NOK 114 million compared to NOK 62 million last year. The weak result is mainly due to a
NOK 1,068 million increase in booked claims for own account.

The Storebrand Group’s total operating revenue at the end of the 3rd quarter amounted to NOK 29,879
million, which is NOK 4,362 million higher than in the same period in 1998. Total net premium income
for own account in life and non-life insurance reached NOK 14,113 million or NOK 1,248 million more
than last year.

Net financial income on the Group’s investment portfolio totalled NOK 9,259 million at the end of the
3rd quarter. This is NOK 8,883 million higher than last year. Included in net financial income are
unrealised gains of NOK 769 million, of which NOK 475 million in Storebrand Livsforsikring. The
unrealised gains in Storebrand Livsforsikring have been transferred in their entirety to the market value
adjustment reserve. Net gains on the sale of securities totalled NOK 3,458 million compared to NOK 221
million last year.

At 30 September 1999 the Group’s total assets amounted to NOK 149,572 million. This is a rise of 18.2%
since the beginning of the year. The Group’s financial strength continues to be good and the capital
ratio at 30 September 1999 stood at 10.8% compared to 13.2% at 30 June 1999. The 2.4 percentage
points reduction in the 3rd quarter was mainly due to the growth in the risk-weighted balances sheet and
higher goodwill as a result of consolidating Finansbanken. The if… transaction is expected to have a
corresponding positive impact on the capital ratio when the licence is received. Earnings per share
amounted to NOK 2.27 at the end of the 3rd quarter compared to NOK 0.74 at the end of the 3rd
quarter of 1998. 



CEO Åge Korsvold on the current situation
President and Chief Executive Officer Åge Korsvold says that the massive process of change at
Storebrand is on schedule and that planning relating to the establishment of the leading Nordic non-life
(property and casualty) insurance company if... is now more or less finished. «An impressive cross-border
process has been carried out. At the same time as we are planning to spin off the non-life operations
from the Storebrand Group we are focusing our strategy for consolidating Storebrand’s position as a
leading player in the extended savings market comprising life insurance, savings and asset management.

Work on integrating Finansbanken as an independent banking unit in the Storebrand Group is
underway. We are focusing even more on our private banking activities through Finansbanken by
agreeing to buy 89% of the shares in Delphi Forvaltning AS. This acquisition is part of Finansbanken’s
and Storebrand’s desire to grow in the private banking and asset management
fields. In addition, Storebrand Kapitalforvaltning is expanding its operations in part through a marked
increased in the amount of external assets that are under management, and in part through the
environmental equity fund Storebrand Global Miljø¸ now being offered in the Swedish market», says
Korsvold.

Life insurance
The operating profit available for distribution to policyholders and owners amounts to NOK 3,982
million compared to NOK 964 million last year. As a result of the new Accounting Act, real estate was
written up in the 1st quarter by NOK 234 million. The write-up has not subsequently been changed. The
policyholders’ share of the profit at the end of the 3rd quarter is NOK 3,561 million and the owners’
share is NOK 655 million.

In the first nine months of the year booked premium written by Storebrand (including received
premium reserves) in life insurance amounted to NOK 7,496 million compared to NOK 7,100 million in
the same period last year. Excluding received premium reserves, book premium amounted to NOK 5,591
million in the first nine months of the year compared to NOK 5,635 millionin the same period last year.
Storebrand has enjoyed a good development in group pensions in the corporate market where premium
income is 21% higher than last year (including received premium reserves). In the private market,
booked premium written fell by 29% because of a decline in sales of single premium endowment
insurance since customers are opting for mutual fund based savings more than was previously the case.

In the first nine months of the year net transfers of premium reserves transferred to Storebrand from
other companies were positive, totalling NOK 913 million compared to NOK 473 million in the same
period last year. 

Net realised gains on sales of the life insurance company’s securities amounted to NOK 3,204 million in
the period under review compared to NOK 197 million last year. Unrealised gains, which are transferred
to the market price adjustment reserve, amounted to NOK 3,203 million at 30 September 1999
compared to NOK 2,728 million at the beginning of the year. This is a rise of NOK 475 million in the
first nine months of the year. Unrealised gains on bonds held to maturity by Storebrand Livsforsikring
amounted to minus NOK 113 million at 30 September 1999 compared to NOK 553 million at the turn of
the year.

Operating expenses as a percentage of policyholders’ funds amounted to 0.94% compared to 0.92% in
the same period last year and 0.94% at the turn of the year. As previously mentioned, the increase from
last year comes from greater focus on IT, product development, and a strengthening of the sales force.

Storebrand Fondsforsikring/Unit Linked
Storebrand Fondsforsikring AS enjoyed positive development and has entered into Unit Linked
agreements for a total of NOK 646 million compared to NOK 108 million in the same period last year.
Storebrand’s Fondsforsikring’s market share in terms of premium written rose from 13% at year-end to
26% at 30 September 1999.

Asset Management 
Net new sales by Storebrand Fondene AS reached NOK 1,177 million and its market share measured in
terms of total assets rose by 0.8 percentage points to 7.1%. As regards new sales of equity mutual funds,
Storebrand Fondene’s market share in the first nine months of the year was 26%. External funds under
management by the asset management company Storebrand Kapitalforvaltning ASA rose by NOK 3,417
million in the first nine months of the year and totalled NOK 8,661 million at 30 September 1999.

Storebrand Bank
The Storebrand Bank group, which in addition to Storebrand Bank AS also includes Storebrand Finans

– 2 –



AS, recorded a profit of NOK 8 million at 30 September 1999 compared to NOK 7 million at the same
time last year. Excluding Storebrand Finans AS, Storebrand Bank’s operating result was minus NOK 33
million, an improvement from a loss of NOK 73 million in the same period last year. The bank’s
operations are progressing according to plan. Storebrand Finans AS recorded a profit of NOK 41 million
compared to NOK 80 million last year. 

The Storebrand Bank group’s total assets amounted to NOK 7,657 million at 30 September 1999. This is
a rise of NOK 1,881 million. Deposits, which for the most part are deposits from the general public, have
risen by 85% over the last year to NOK 4,768 million. Loans increased by NOK 1,952 million to NOK
6,394 million. The bank has not experienced any significant losses on the loan portfolio.

Finansbanken ASA
Finansbanken was taken over, for accounting purposes, effective 1 January 1999, but has only been
included in Storebrand’s accounts with effect from August 1999. Finansbanken’s operating result before
losses amounted to NOK 173 million at the end of the 3rd quarter compared to NOK 155 million at the
same time last year. The result from ordinary operations amounted to NOK 114 million compared to
NOK 131 million last year. NOK 42 million of the
ordinary result has been included in Storebrand’s profit and loss account and NOK 72 million has been
posted directly against equity in the Group accounts.

Non-life insurance
Premium written for own account by the non-life company in the first nine months of the year amounted
to NOK 6,012 million compared to NOK 5,668 million in the same period last year. The booked
operating profit was NOK 114 million compared to NOK 62 million in the same period last year.
Profitability in the private insurance lines was weaker than in the same
period last year. For motor insurance, the 3rd quarter result is still affected by the high increase in claims
frequency and higher average claims. The result is also affected by major claims following floods in the
south-eastern part of the country in the summer and autumn. In the case of industrial and business
comprehensive lines, an increase in major claims, particularly in the first half of the year, resulted in
profitability being weaker than last year, and in the case the occupational injury insurance profitability
remains weak.

The booked claims ratio for own account at the end of the 3rd quarter was 89.3% compared to 75.8% at
the same time last year. The normalised claims ratio at 30 September 1999 showed a slight decrease at
89.2% compared to 91.6% at the end of June 1999. The cost ratio for own account improved to 23.7%
compared to 25.1% last year. The technical result for non-life insurance for own account was minus NOK
468 million or NOK 741 million weaker than last year.

Total booked financial income in non-life insurance in the first nine months of the year amounted to
NOK 1,029 million. This is NOK 789 million more than in the same period last year. Net gains on the
sale of securities amounted to NOK 267 million compared to NOK 43 million last year. Storebrand’s
market share in land-based non-life insurance was NOK 38.9% at 30 September 1999, unchanged from
the beginning of the year and in the 3rd quarter.

The new non-life insurance company if…
Storebrand Skadeforsikring’s share of the estimated result of the planned new Nordic property and
casualty insurance company if… from March to September 1999 amounted to NOK 211 million on a pro
forma basis.

Other companies
The holding company, Storebrand ASA, recorded an operating loss of NOK 156 million in the first nine
months of the year compared to a deficit of NOK 253 million last year.
Storebrand Helseforsikring AS (health insurance) and Fair Forsikring AS, Denmark, which both started
operations last autumn had premium income of NOK 4 million and DKK 5.3 million respectively as at 30
September 1999.

Oslo, 10 November 1999
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For further details, please contact:

Jack Frostad, Director of Corporate Communications, telephone + 47 22 31 57 57, mobile 928 26 255
Egil Thompson, Asst. Director of Corporate Communications, telephone + 47 22 48 95 86, mobile 934 80 012
Christian Storm, Treasurer, telephone + 47 22 31 10 85, mobile 934 03 266



STOREBRAND GROUP: Profit and Loss Account 1 January – 30 September

01.01. – 30.09. 01.07. – 30.09. Proforma
NOK million 1999 P. 1998 1999 P. 1998 1998
OPERATING INCOME

Premiums for own account – life insurance 8.071,7 7.196,6 2.349,9 2.183,0 9.070,9
Premiums for own account – non life insurance 6.041,0 5.668,2 2.064,7 1.949,5 7.573,1
Income from financial assets – insurance 14.685,0 11.936,1 1.622,6 3.046,8 17.602,4
Income from financial assets – other activities 747,7 375,2 328,2 132,8 581,4
Other insurance related income 182,8 169,7 60,1 37,5 241,8
Other income 150,7 171,5 51,4 54,6 248,4
Total operating income 29.879,0 25.517,3 6.476,9 7.404,2 35.318,1

EXPENSES

Claims for own account – life insurance -5.082,1 -5.010,9 -2.003,5 -1.902,5 -6.646,4
Change in insurance reserves – life insurance -5.330,3 -4.458,9 -1.266,9 -1.023,3 -4.949,2
Claims for own account – non life insurance -5.375,7 -4.298,4 -1.801,7 -1.484,2 -5.562,8
Expenses related to financial assets – insurance -6.143,6 -11.827,2 -763,7 -7.696,2 -13.833,2
Expenses related to assets – other activities -764,2 -560,1 -308,4 -228,4 -847,0
Operating expenses – insurance -2.126,4 -2.086,2 -629,8 -638,7 -2.829,8
Other expenses – insurance -206,3 -160,3 -82,8 -49,7 -265,8
Other costs and expenses -372,4 -350,0 -115,1 -127,8 -503,4
Total expenses -25.401,0 -28.751,9 -6.971,9 -13.150,8 -35.437,6

To (from) market value adjustment reserve -475,2 4.017,3 1.175,1 4.888,5 2.007,9
Operating profit 4.002,8 782,7 680,1 -858,1 1.888,4

Provisional allocation 
to policyholders – life insurance *) -3.408,8 -626,0 -538,3 411,3 -1.285,5
Group profit 594,0 156,8 141,8 -446,8 602,9

Change in security reserve etc. – non life insurance -240,2 -158,9 -69,6 -60,1 -161,8
Profit from ordinary activities 353,8 -2,2 72,2 -506,9 441,0

Extraordinary income 234,0
Provisional allocation of extraordinary 
income to life policyholders *) -151,9
Profit before tax 435,9 -2,2 72,2 -506,9 441,0

Tax -45,7 59,3 -0,9 116,8 0,6
Post-tax profit 390,2 57,1 71,3 -390,1 441,6
Earnings per ordinary share (NOK) 2,27 0,74 2,14
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STOREBRAND GROUP: Balance Sheet as at 30 September

Actual Proforma
NOK million 30.09.99 30.09.98 01.01.99

ASSETS

Intangible assets 605,5 68,8 55,5
Deferred tax asset 769,5 918,1 820,3

Properties and real estate 10.361,8 9.478,2 9.718,1
Shares and other financial assets - long term holdings 61,8 101,2 61,0
Bonds held to maturity 27.231,8 21.057,7 22.011,3
Mortgage and other loans 21.327,1 10.136,0 10.026,4
Other long-term financial assets 1.155,1 186,8 505,1
Shares and other equity investments 33.500,3 27.436,3 30.096,8
Bonds 37.353,8 39.069,7 37.104,0
Certificates 7.728,9 3.822,9 3.514,4
Other short term financial assets etc. 977,6 1.696,0 1.126,5
Total financial assets 139.698,1 112.984,8 114.163,6

Receivables 2.988,7 3.173,3 5.049,9
Other assets 2.593,0 3.559,8 4.456,6
Prepaid pension 586,8 599,7 586,9
Prepaid expenses and accrued income 2.330,8 2.036,2 1.438,9
Total assets 149.572,4 123.340,6 126.571,6

EQUITY AND LIABILITIES

Equity capital 6.806,9 6.029,5 6.420,7
Minority interests 1,7 1,5 1,5
Subordinated loan capital 3.375,7 2.965,4 2.962,3
Market value adjustment reserve 3.203,1 718,4 2.727,9

Insurance reserves - life insurance 97.759,1 89.444,9 90.262,8
Premium reserve for own account - non life insurance 3.984,8 3.748,0 3.465,4
Claims reserve for own account - non life insurance 7.283,2 7.802,3 7.026,3
Security reserve etc. - non life insurance 3.438,1 3.220,8 3.236,6
Total technical (insurance) reserves 112.465,3 104.216,1 103.991,2

Reserves for other risks and costs 205,4 149,2 199,4
Accrued pension liability 766,6 790,7 766,6
Deferred tax 8,6 92,6 41,1
Debt 21.823,9 7.864,2 8.854,1
Accrued expenses and deferred income 915,2 512,9 606,8
Total equity and liabilities 149.572,4 123.340,6 126.571,6
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STOREBRAND GROUP KEY FIGURES
GROUP PROFIT

01.01 – 30.09 Year
NOK million 1999 1998 1998

Storebrand ASA -156 -253 332
Storebrand Livsforsikring 3.982 964 1.786
Storebrand Skadeforsikring 114 62 461
Storebrand Bank 8 7 11
Finansbanken ASA 42
Storebrand Fondsforsikring AS 1 -1 -1
Storebrand Fondene 10 8 6
Storebrand Kapitalforvaltning ASA 12 -3 -14
Storebrand Helseforsikring AS (50%) -5 -5
Other companies/consolidation adjustments -6 -1 -687
Operating profit 4.003 783 1.888
Provisional allocation to life policyholders *) -3.409 -626 -1.286
Group profit 594 157 603
Capital ratio (per cent) 10,8% 12,9% 13,4%
Earnings per ordinary share (NOK) 2,27 0,74 2,14
*) Total provisional allocation to life policyholders 

amounts to NOK 3,561 million 
including extraordinary items.

KEY FIGURES – STOREBRAND LIVSFORSIKRING
NOK million 30.09. 30.09. Year

STOREBRAND LIV GROUP:
Premium income for own account 7.496 7.100 8.887
Income from/expenses of financial assets 7.486 -72 3.247
- of which operating expenses -91 -69 -99
Insurance related operating expenses -564 -527 -718
Operating profit 3.982 964 1.786
Extraordinary items 234
Profit after extraordinary items 4.216 964 1.786
Provisional allocation to policyholders -3.561 -626 -1.285
Profit before tax 655 338 501
Total assets 107.602 96.920 99.807
Capital ratio 12,9% 12,6% 12,1%

STOREBRAND LIV AS:

Cost ratio: *)
– in terms of average policyholders’ fund 0,94 % 0,92 % 0,94 %
Annualised yield, excluding
change in market value adjustment reserve 10,0% 5,9% 5,9%
Yield for the period:
– Yield exc. change in market value adjustment reserve 7,5% 4,4% 5,9%
– Market adjusted total yield 7,0% -0,5% 2,9%
– Market adjusted total yield exc. change in 
unrealised gains on bonds held to maturity 7,7% 0,1% 3,5%
*) calculated on total operating expenses

KEY FIGURES – NON-LIFE
Premiums written f.o.a. 6.527 6.212 7.799
Premiums earned f.o.a. 6.012 5.668 7.545
Claims f.o.a. -5.366 -4.298 -5.543
Operating expenses f.o.a. - insurance -1.547 -1.557 -2.101
Financial income 1.029 240 567
Other income and expenses -14 9 -6
Operating profit 114 62 461
Solvency capital 5.683 5.608 5.574
Claims ratio f.o.a. 89,3 % 75,8 % 73,5 %
Cost ratio f.o.a. 23,7 % 25,1 % 26,9 %
Cost portion f.o.a. 25,7 % 27,5 % 27,9 %
Combined Ratio f.o.a. 113,0 % 100,9 % 100,4 %
Claims reserve ratio 89,6 % 100,0 % 90,0 %
Solvency margin 70,0 % 71,9 % 71,5 %
Capital ratio 24,1 % 25,1 % 23,3 %
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