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Profit and loss statement

NGAAP IFRS NGAAP IFRS

All amounts in NOK Note 2006 2006 2005 2005

Revenues

Operating revenue 15 757 065 15 757 065 12 213 723 12 213 723

Governmental grants 21 144 000 0

Net revenues 15 757 065 15 901 065 12 213 723 12 213 723

Expenses

Cost of sales 10 849 294 10 849 294 3 753 947 3 753 947

Wages and Salaries 3, 21 9 856 151 10 224 928 1 467 947 1 467 947

Other Operating expenses 3, 7, 8 12 387 710 12 078 302 6 489 914 6 409 638

Operating Profit before depreciation -17 336 090 -17 251 459 501 915 582 191

Depreciation 4, 5 2 563 791 3 179 816 185 086 258 164

Operation Profit -19 899 881 -20 431 275 316 829 324 027

Other interest income 136 436 136 436 24 724 24 724

Other interest expenses 216 249 244 874 282 084 293 808

Operating result before taxes -19 979 694 -20 539 713 59 469 54 943

Taxes 9 49 098 49 098 -32 439 -32 439

Net Profit/Loss for the year 14 -19 930 596 -20 490 615 27 030 22 504

Attributable to:

Minority Interests -152 151 -582 126 0 0

Equity holders of the parent -19 908 489 22 504



Balance Sheet

NGAAP IFRS NGAAP IFRS

All amounts in NOK Note 2006 2006 2005 2005

Assets

Non-current assets

Research and development 4 9 272 744 9 272 744 5 000 000 5 000 000

Goodwill 4, 23 3 260 869 1 521 212 189 250 0

Customer Portfolio 4, 23 0 5 114 438 0 189 250

Deferred tax asset 9 0 0 33 070 33 070

Property 5, 12 970 550 970 550 991 350 991 350

Equipment 5, 12, 23 1 465 880 2 348 897 115 170 528 323

Other non-current Assets 4,10, 12 6 450 80 450 9 450 1 009 450

Total non Current Assets 14 976 493 19 308 291 6 338 290 7 751 443

Inventory 1 10 749 10 749 0 0

Trade receivables 7 2 688 269 2 688 269 1 608 203 1 608 203

Other current receivables 1 293 626 1 293 626 1 144 147 1 144 147

Cash and short term deposits 11 4 037 775 4 037 775 10 985 410 10 985 410

Total Current Assets 8 030 419 8 030 419 13 737 760 13 737 760

Total ASSETS 23 006 912 27 338 710 20 076 050 21 489 203

EQUITY AND DEBT

Share capital 13 925 241 925 241 641 667 641 667

Treasury Shares 13 -6 050 -6 050 0 0

Approved, not registered increase of capital 0 0 9 999 264 9 999 264

Share premium reserve 8 829 437 10 529 868 4 918 639 4 914 113

Equity before minority interest 11 449 059 15 559 570 15 555 044

Minority Interests 165 550 1 799 455 0 0

Total Equity Capital 9 914 178 13 248 514 15 559 570 15 555 044

Non-current liabilities

Debt to credit institutions 17 2 193 222 2 125 091 2 137 298 1 948 894

Other long-term liabilities 12 1 150 000 1 050 000 1 485 284 1 485 284

Total non-current liabilities 3 343 222 3 175 091 3 622 582 3 434 178

Current liabilities

Accounts payable 1 426 603 1 426 605 1 622 360 1 622 360

Taxes Payable 9 1 236 715 1 264 492 178 806 178 806

Other current liabilities 12, 17 7 160 194 8 224 008 92 732 698 814

Total current liabilities 9 823 512 10 915 105 1 893 898 2 499 980

Total liabilities 13 166 734 14 090 197 5 516 480 5 934 158

TOTAL EQUITY AND LIABILITIES 23 080 912 27 338 710 21 076 050 21 489 203



Statement of changes in equity

Group Share- Treasury Share Premium Other Equity Total Equity
Capital Shares Reserve

Equity pr 31.12 2004 NGAAP * 550 000 - 75 722 625 722

-

Issue of share capital 91 667 4 908 343 5 000 010

Issue of share capital 183 320 9 815 944 9 999 264

Expenses related to issue of capital (104 500) (104 500)

Consolidation margin 12 044 12 044

Net profit for the year 22 504 22 504

Equity pr 31.12 2005 824 987 - 14 619 787 110 270 15 555 044

Issue of share capital 100 254 15 580 750 15 681 004

Expenses related to issue of capital (562 482) (562 482)

Purchase of own shares (6 050) (890 381) (896 431)

Consolidation margin (8 888) (8 888)

Minority Interest 2 381 581 2 381 581

Change deferred tax asset 1 392 300 1 392 300

Share-based Payment 197 000 197 000

Net profit for the year (20 380 345) (110 270) (20 490 615)

Equity pr 31.12 2006 925 241 (6 050) 12 329 322 0 13 248 514

* Please refer to note 23. Equity according to NGAAP 31.12.04 identical to equity according to IFRS 01.01.05



Cash Flow Statement IFRS IFRS

Note 31.12.06 31.12.05

Cash flow from operations

Net profit before tax 16 -20 539 713 54 943

Depreciation 3 179 816 258 164

Net paid leasing -215 282 -80 276

Changes in accounts receivable -1 280 066 -572 876

Changes in accounts payable 195 757 1 305 979

Changes in inventory -10 749 0

Deferred income 1 333 000 9 000

Tax paid -58 807 -77 752

Changes in other operating activities -25 417 -25 752

Cash flow from operations -17 421 461 871 430

Cash flow from investment activities

Development costs recognized in the balance sheet -5 969 044 -5 000 000

Aquired goodwill / intangible assets -3 669 332 -236 562

Investments in tangible fixed assets -2 331 997 -107 570

Net investments stocks and shares 956 000 -1 000 000

Net cash flow from investment activities -11 014 373 -6 344 132

Cash flow from financing activities

Changes in long-term debt -259 087 2 380 844

Deposited equity 15 118 522 4 895 510

Paid dividends 0 -1 121 486

Paid in, but not registered equity 0 9 999 264

Acquired own stocks -896 431 0

Short term loan Ergo Finans 4 000 000 0

Other cash flow from financing activities 3 525 195 241 910

Net cash flow from financing activities 21 488 199 16 396 042

Cash and cash equivalents in beginning of period 10 985 410 62 070

Net changes in cash and cash equivalents -6 947 635 10 923 340

Cash and cash equivalents in the end of the period 4 037 775 10 985 410



Note 1 Summary of significant accounting policies 
 
1.1 Basis for preparation 
 
The consolidated financial statements of 24SevenOffice Group consist of profit and loss statement, 
balance sheet, cash flow analysis, movements in equity and notes information for the year ended 31st of 
December 2006. 24SevenOffice ASA is a public limited company, incorporated in Norway, 
headquartered in Skien. Headquarter address: Holbergsgate 7B, N-3722 Skien, Norway. 
 
The consolidated financial statements of the 24SevenOffice ASA and all its subsidiaries have been 
prepared in accordance with the international accounting standards published by the International 
Accounting Standards Board and adopted by the European Union (EU). The used standards are 
mandatory for financial years beginning on or after 1 January 2006. 
 

The consolidated financial statements have been prepared on an historical cost basis. 
 
1.2 Functional currency and Presentation currency 
The Group’s presentation currency is NOK. This is also the parent company’s functional currency. For 
consolidation purposes, the balance sheet figures for subsidiaries with a different functional currency 
are translated at the rate applicable at the balance sheet date and their income statements are 
translated at the exchange rate prevailing at the date of transaction. As an approximation, the monthly 
average exchange rates are applied in translating the income statements. Exchange differences are 
recognised in equity. When foreign subsidiaries are disposed of, the accumulated exchange differences 
relating to the subsidiary are taken to income. 
 
1.3 Basis of consolidation  
The Group’s consolidated financial statements comprise 24SevenOffice ASA and companies in which 
24SevenOffice ASA has a controlling interest. A controlling interest is normally attained when the Group 
owns, either directly or indirectly, more than 50% of the shares in the company and is capable of 
exercising control over the company. Minority interests are presented separately from parent 
shareholder’s equity. 
 
The purchase method is applied when accounting for business combinations. Companies which have 
been bought or sold during the year are consolidated from/until the date when 24SevenOffice ASA 
attain a controlling interest in the acquired company.  
 
The consolidated financial statements are prepared on the assumption of uniform accounting policies 
for identical transactions and other events under equal circumstances.  
 
1.4 Investments in associates 
Investments in associates (normally investments of between 20% and 50% of the companies’ equity) in 
which 24SevenOffice ASA exercises considerable influences are accounted for by applying the equity 
method. The carrying value of the investments is reviewed when there are indications of a fall in value 
or when there is no longer any need for previously recognised impairment losses.   
 
When the Group’s share of the loss exceeds the investment in the associates, the investment is carried 
at zero value.  If the Group’s share of the loss exceeds the investment, this will be recognised to the 
extent that the Group has obligations to cover this loss.  
 
Inter-company transactions and balances, including internal profits and unrealised gains and losses are 
eliminated in full. Unrealised gains that have arisen due to transactions with associates are eliminated 
against the Group’s share in the associate.  Unrealised losses are correspondingly eliminated, but only 
to the extent that there are no indications of a fall in the value of the asset that has been sold internally.  
 
 
1.5 Use of estimates when preparing the annual financial statements 
The annual financial statements have been prepared in accordance with IFRS (International Reporting 
Financial Standards). This means that the management has used estimates and assumptions that have 



affected assets, liabilities, revenues, expenses and information on potential liabilities. This particularly 
applies to the assessment of goodwill. Future events may lead to these estimates being changed. Such 
changes will be recognised when new estimates can be determined with certainty.  
 
1.6 Significant accounting estimates 
Estimation uncertainty: 
The key assumptions concerning the future and other key sources of estimation uncertainty at 
the balance sheet date, that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year, are discussed below: 
 
Impairment of goodwill 
The Group determines whether goodwill is impaired at least on an annual basis. This requires 
an estimation of the value in use of the cash-generating units to which the goodwill is allocated. 
Estimation of the value in use requires the Group to make an estimate on the expected future 
cash flows from the cash-generating unit and also to choose a suitable discount rate in order to 
calculate the present value of those cash flows. Impairment testing in 2006 has not led to any 
impairment of goodwill in 2006. The carrying amount of goodwill as at 31 December 2006 is 
shown in separate note. 
 
Depreciation 
Depreciation and amortization is based on management estimates of the useful life of property, 
plant and equipment and intangible assets. Estimates may change due to technological 
developments, competition, changes in market conditions and other factors and may result in 
changes in the estimated useful life and in the amortization or depreciation charges. 
 
1.7 Currency 
Currency transactions 
Currency transactions are translated at the rate applicable on the transaction date. Foreign exchange 
gains/losses that arise as a result of changes in the exchange rate between the transaction date and 
the payment date are recognised in the income statement. 
 
Foreign operations 
When the operations of a foreign company are integral to the operations of the reporting entity, the 
transactions are translated as if the reporting entity has carried out the transactions in the foreign 
currency.  
 
At the balance sheet date, monetary items are translated at the rate applicable at the balance sheet 
date, non-monetary items are translated at the historical exchange rate on the transaction date and 
non-monetary items that are measured at fair value are translated at the exchange rate on the date 
when the fair value was determined.  
 
Revenues and costs are translated at the rate applicable on the transaction date. 
Exchange rate changes are recognised in the income statement as they occur during the accounting 
period.  
 
1.8 Revenue recognition 
Revenue is recognised when it is probable that transactions will generate future economic benefits that 
will accrue to the company and the size of the amount can be reliably estimated. Sales revenues are 
presented net of value added tax and discounts.  
 
Revenues relating to projects are recognised in the income statement in line with the project’s progress 
and when the project’s results can be reliably estimated. Progress is measured as a percentage 
calculated as the number of hours spent on the project compared to the forecast total number of hours 
for the project. When the project’s results cannot be reliably estimated, only revenues equal to the 



accrued project costs will be taken to revenue. Any estimated loss on a contract will be recognised in 
the income statement for the period when it is identified that the project will lead to a loss. 
 
Interest is recognised in the income statement to the extent that it reflects the effective yield on the 
asset. Royalties will be recognised in the income statement in relation to the terms and conditions of the 
various royalty agreements.  
 
1.9 Segments 
For management purposes, the Group is organised into two segments, according to their range of 
products/services. The segments “Software” and “Services” comprise the basis for primary segment 
reporting. Financial information relating to business segments and geographical segments is presented 
in Note 2.  
 
1.10 Borrowing cost 
Borrowing costs are recognised in the income statement when they arise. Borrowing costs are 
capitalised to the extent that they are directly related to the purchase, construction or production of a 
non-current asset. Borrowing costs are capitalised when the interest costs are incurred during the non-
current asset’s construction period. The borrowing costs are capitalised until the date when the non-
current asset is ready for use. If the cost price exceeds the non-current asset’s fair value, an impairment 
loss is recognised.  
 
Loans are recognised at the amount received, net of transaction costs. The loans are thereafter 
recognised at amortised costs using the effective interest rate method, with the difference between the 
net amount received and the redemption value being recognised in the income statement over the term 
of the loan.  
 
1.11 Income tax 
The tax expense consists of the tax payable and changes to deferred tax. Deferred tax/tax assets are 
calculated on all taxable temporary differences, with the exception of: 
• goodwill for which amortisation is not deductible for tax purposes 
• temporary differences relating to investments in subsidiaries, associates or joint ventures when the 

Group decides when the temporary differences are to be reversed and this is not expected to take 
place in the foreseeable future. 

 
Deferred tax assets are recognised when it is probable that the company will have a sufficient profit for 
tax purposes to utilise the tax asset. At each balance sheet date, the Group carries out a review of its 
unrecognised deferred tax assets and the value it has recognised.  The companies recognise formerly 
unrecognised deferred tax assets to the extent that it has become probable that the company can utilise 
the deferred tax asset. Similarly, the company will reduce its deferred tax assets to the extent that it can 
no longer utilise these.  
 
Deferred tax and deferred tax assets are measured on the basis of the expected future tax rates 
applicable to the companies in the Group where temporary differences have arisen.  
 
The tax payable and deferred tax is recognised directly in equity to the extent that they relate to factors 
that are recognised directly in equity.  
 
1.12 Research and development 
Expenses relating to research are recognised in the income statement in the year in which the 
expenditure is incurred. Expenses relating to development are recognised in the income statement in 
the year in which the expenditure is incurred unless the following criteria are met in full: 
• the product or process is clearly defined and the cost elements can be identified and measured 

reliably; 

• the technical solution for the product has been demonstrated; 

• the product or process will be sold or used in the company’s operations; 

• the asset will generate future economic benefits; and 



• sufficient technical, financial and other resources for completing the project are present. 

Costs that have been charged as expenses in previous accounting periods are not recognised in the 
balance sheet.   
 
Capitalised development costs are depreciated on a straight-line basis over the estimated useful life of 
the asset. Depreciation of the capitalised development begins when development is complete and the 
asset is available for use. 
 
1.13 Non-current assets 
Non-current assets are carried at cost less accumulated depreciation and impairment losses. When 
assets are sold or disposed of, the gross carrying amount and accumulated depreciation are 
derecognised, and any gain or loss on the sale or disposal is recognised in the income statement.  
 
The gross carrying amount of non-current assets is the purchase price, including non-deductible 
duties/taxes and direct acquisition costs relating to making the non-current asset ready for use. 
Subsequent costs, such as repair and maintenance costs, are normally recognised in profit or loss as 
incurred. When increased future economic benefits as a result of repair/maintenance work can be 
proven, such costs will be recognised in the balance sheet as additions to non-current assets.  
 
Depreciation is calculated using the straight-line method over the following periods: 
 

Buildings 50 years 
Machinery and equipment 3-5 years 

 
The depreciation period and method are assessed each year to ensure that the method and period 
used harmonise with the substance of the non-current asset. The residual value is estimated at each 
year end, and changes to the residual value are accounted for prospectively.  
Plants under construction are classified as non-current assets and recognised at the costs incurred in 
relation to the non-current asset. Plants under construction are not depreciated until the non-current 
asset is taken into use. 
 
1.14 Leasing 
 (i) The Group as a lessee 
 
Finance leases 
The Group presents finance leases in the financial statements as assets and liabilities, equal to the fair 
value of the asset or, if lower, the present value of the cash flow to the lease.  When calculating the 
present value of the lease the implicit interest rate in the lease is used when it can be determined. If it 
cannot be determined, the company’s marginal borrowing rate in the market is used. Direct costs 
relating to the lease are included in the asset’s cost price. Monthly rent is separated into an interest 
element and a repayment element.  
 
Assets that form part of a finance lease are depreciated. The depreciation period is consistent for 
equivalent assets that are owned by the Group. If it is not certain that the company will take over the 
asset when the lease expires, the asset is depreciated over the lease’s term or the depreciation period 
for equivalent assets owned by the Group, whichever is the shorter.  
 
If a sale and leaseback transaction results in a finance lease, any gain will be postponed and 
recognised as revenue over the period of the lease.  
 
Operating  leases 
Leases for which most of the risk rests with the other contracting party are classified as operating 
leases. Lease payments are classified as operating costs and recognised in the income statement 
during the contract period.  
 
If a sale and leaseback transaction results in an operating lease and it is clearly stated that the 
transaction has been carried out at its fair value, any gain or loss will be recognised in the income 
statement when the transaction is carried out. If the sales price is less than the fair value, any gain or 



loss will be recognised in the income statement directly, apart from in situations when this leads to 
future lease payments that are below the market price.  In such cases, the gain/loss is amortised over 
the lease period. If the sales price is above the fair value, the excess price is amortised over the asset’s 
estimated period of use.   
 
1.15 Intangible assets 
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible 
assets acquired in a business combination is fair value as at the date of acquisition. Following initial 
recognition, intangible assets are carried at cost less any accumulated amortisation and any 
accumulated impairment losses. 
 
Internally generated intangible assets, excluding capitalised development costs, are not capitalised and 
expenditure is charged against profits in the year which the expenditure is incurred.  
 
The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with 
finite lives are amortised over the useful economic life and assessed for impairment whenever there is 
an indication that the intangible asset may be impaired. The amortisation period and the amortisation 
method for an intangible asset with a finite useful life are reviewed at least at each financial year end. 
Changes in the expected useful life or the expected pattern of consumption of future economic benefits 
embodied in the asset is accounted for by changing the amortisation period or method, as appropriate, 
and treated as a change in estimate 
 
Intangible assets with indefinite useful lives are tested for impairment annually, either individually or at 
the cash generating level. Such intangible assets are not amortised. The useful life of an intangible 
asset with an indefinite life is reviewed annually to determine whether indefinite life assessment 
continues to be supportable. If not, the change in the useful life assessment from indefinite to finite is 
made prospectively. 
 
Software 
Expenses linked to the purchase of new computer programs are recognised in the balance sheet as an 
intangible non-current asset provided these expenses do not form part of the hardware acquisition 
costs. Software is depreciated using the straight-line method over 3 years. Expenses incurred as a 
result of maintaining or upholding the future usefulness of software are expenses as incurred unless the 
changes in the software increase the future economic benefit from the software.  
 
1.16 Business combinations and goodwill 
Excess of the cost of the business combination over the Group’s interest in the net fair value of the 
identifiable assets, liabilities and contingent liabilities is accounted for as goodwill. In the case of 
investments in associates, goodwill is included in the cost of the investment.  
 
The identifiable assets and liabilities on the transaction date are to be recognised at fair value on the 
transaction date. The minority’s share of identifiable assets and liabilities is calculated on the basis of 
the minority’s share of the fair value of the identifiable assets and liabilities.  
 
Should further information on assets and liabilities as at the transaction date come to light after the 
acquisition has taken place, the assessment of  the fair value of assets and liabilities may be altered 
until the date when the first annual financial statements have been authorised for issue or within 12 
months, whichever is the shortest period. 
 
Goodwill is not amortised, but tested for impairment at least annually. For impairment testing purposes, 
an assessment is made of whether the discounted future cash flow (fair value) for the cash generating 
unit to which the goodwill is allocated exceeds the carrying amount of goodwill. If the discounted cash 
flow is less than the carrying amount, goodwill is impaired and carried at fair value. For impairment 
testing purposes, goodwill is allocated to each of the Group’s cash generating units, or groups of cash 
generating units, that are expected to benefit from the synergies of the combination. 
 
1.17 Government grants 
Subsidies from the authorities are not recognised until it is reasonably certain that the company will 
meet the conditions stipulated in connection with the receipt of the subsidies and that the subsidies will 



be granted. The subsidies are recognised as income over the periods necessary to match them with the 
related costs which they are intended to compensate.  
 
More information about the received grants is presented in Note 21. 
 
1.18 Financial instruments 
According IAS 39, Financial instruments: Recognition and measurement, financial instruments are 
classified in the following categories in the scope of IAS 39: at fair value through profit or loss, held-to-
maturity investments, loans and receivables, available-for-sale and other liabilities.  
 
Financial instruments that are held with the intention of making a gain on short-term fluctuations in 
prices are classified as financial assets at fair value through profit or loss.  
  
Non derivative financial assets with fixed or determinable payments and fixed maturity are classified as 
held to maturity when the Group has the positive intention and ability to hold to maturity. Investments 
intended to be held for an undefined period are not included in this classification. Other long term 
investments that are intended to be held to maturity, such as bonds, are subsequently measured at 
amortised cost. This cost is computed as the amount initially recognised minus principal payments, plus 
or minus the cumulative amortisation using the effective interest method. For investments carried at 
amortised cost, gains and losses are recognised in income when the investments are derecognised or 
impaired, as well as through the amortisation process. 
 
Loans and receivables are non derivative financial assets with fixed or determinable payments that are 
not quoted in an active market. Such assets are carried at amortised cost using the effective interest 
method. Gains and losses are recognised in income when the loans and receivables are derecognised 
or impaired, as well as through the amortisation process. 
 
Other financial assets are classified as available for sale. Financial liabilities that do not classify as held 
for trading and that are not at fair value through profit and loss are classified as other liabilities. 
 
Financial instruments that are held to maturity are included in the non-current asset unless the maturity 
date is less than 12 months after the balance sheet date. Financial instruments at fair value through 
profit or loss are classified as current assets, and financial instruments that are available for sale are 
presented as current assets if the management has decided to sell the instrument within 12 months of 
the balance sheet date.   
 
All purchases and sales of financial instruments are recognised on the transaction date. The transaction 
costs are included in the cost price.  
 
Financial instruments that are classified as available for sale and at fair value through profit or loss are 
carried at fair value as observed in the market at the balance sheet date, with no deduction for costs 
relating to the sale.  
 
The gain or loss resulting from changes in the fair value of financial investments classified as available 
for sale are recognised directly in equity until the investment has been disposed of. The accumulated 
gain or loss on the financial instrument that has previously been recognised in equity will then be 
reversed and the gain or loss will be recognised in the income statement.  
 
Changes in the fair value of financial instruments classified as financial instruments at fair value through 
profit or loss are recognised in the income statement and included in the net financial income/expenses. 
 
1.19 Derivatives that are not hedging instruments 
Derivatives that are not classified as hedging instruments are classified as financial assets at fair value 
through profit or loss and measured at fair value. Changes in the fair value of such derivatives are 
recognised in the income statement.  
 
An embedded derivative will be separated from the original contract and recognised as a derivative 
provided the following conditions are met: 



• The underlying financial reality and risk of the embedded derivative is not closely related to the 
financial reality and risk of the original contract; 

• There is a separate instrument with the same conditions as the embedded derivative that meets the 
criteria for a derivative, and 

• The combined instrument (main contract and embedded derivative) is not measured at its fair value 
where changes in value are recognised in the income statement. 

  
1.20 Impairment of assets 
Financial instruments 
Financial instruments are reviewed at each balance sheet date in order to discover any decrease in 
value.  
 
Financial assets which are valued at amortised cost are written down when it is probable that the 
company will not recover all the amounts relating to contractual issues for loans, receivables or hold-to-
maturity investments. The amount of the impairment loss is recognised in the income statement. Any 
reversal of previous impairment losses is recognised when a reduction in the need to write down the 
asset can be related to an event after the impairment loss has been recognised.  Such a reversal is 
presented as income. However, an increase in the carrying amount is only recognised to the extent that 
it does not exceed what the amortised cost would have been if the impairment loss had not been 
recognised.  
 
Other assets 
An assessment of impairment losses on other assets is made when there is an indication of a fall in 
value. If an asset’s carrying amount is higher than the asset’s recoverable amount, an impairment loss 
will be recognised in the income statement. To the extent that the impairment loss relates to buildings 
that are recognised at revalued amounts, the impairment loss is recognised as a reduction in 
revaluation surplus to the extent that the impairment loss is not greater than the revaluation surplus for 
the building. The recoverable amount is the higher of the fair value less costs to sell and the discounted 
cash flow from continued use.  The fair value less costs to sell is the amount that can be obtained from 
a sale to an independent third party minus the sales costs. The recoverable amount is determined 
separately for all assets but, if this is impossible, it is determined together with the cash generating unit 
to which the assets belong.   
 
With the exception of goodwill, impairment losses recognised in the income statements for previous 
periods are reversed when there is information that the need for the impairment loss no longer exists or 
is not as great as it was. The reversal is recognised as revenue or an increase in other reserves.  
However, no reversal takes place if the reversal leads to the carrying amount exceeding what the 
carrying amount would have been if normal depreciation periods had been used.  
 
1.21 Inventories 
Inventories, including work in progress, are carried at the lower of cost and fair value less costs to sell 
after provisions for obsolete inventories.  The fair value less costs to sell is the estimated selling price in 
the ordinary course of business, less the estimated cost of completion and estimated costs necessary 
to make the sale. Inventories are measured using the FIFO principle. Finished goods and work in 
progress include variable costs and fixed costs that can be allocated to goods based on normal 
capacity.  
 
1.22 Trade receivables 
Trade receivables have been entered at amortized cost after provisions for bad debt.  
  
1.23 Cash and cash equivalents 
Cash includes cash in hand and at bank. Cash equivalents are short-term liquid investments that can 
be converted into cash within three months and to a known amount, and which contain insignificant risk 
elements.   
 
The cash and cash equivalent amount in the cash flow statement includes overdraft facilities.  
 
1.24 Equity 
(i) Equity and liabilities 



Financial instruments are classified as liabilities or equity in accordance with the underlying financial 
reality. 
 
Interest, dividends, gains and losses relating to a financial instrument classified as a liability will be 
presented as an expense or revenue. Amounts distributed to holders of financial instruments which are 
classified as equity will be recognised directly in equity. When rights and obligations relating to how 
amounts are distributed from financial instruments depend on certain types of contingent events in the 
future and lie outside both the issuer’s and holder’s control, the financial instrument will be classified as 
a liability unless the probability of the issuer having to pay cash or other financial assets is remote at the 
time of issuance.  In such case, the financial instrument is classified as equity.  
 
Convertible bonds which contain both a liability and an equity element are divided into two components 
at the time of issuance, based on the present value of the bond’s cash flow, and each of these is 
recognised separately as a liability or equity.  
 
(iii) Costs of equity transactions 
Transaction costs relating to an equity transaction are recognised directly in equity after deducting tax 
expenses. Only transaction costs directly linked to the equity transaction are recognised directly in 
equity.  
 
(iv) Other equity 
 
(a) Exchange differences reserve 
Exchange differences arise in connection with currency differences when foreign entities are 
consolidated.  
 
Currency differences relating to monetary items (liabilities or receivables), which are in reality part of a 
company’s net investment in foreign entities are treated as exchange differences.  
 
When a foreign operation is disposed of, the accumulated exchange differences linked to the entity are 
reversed and recognised in the income statement in the same period as the gain or loss on the sale is 
recognised.  
 
1.25 Minority interests 
The minority interests include the minority’s share of the carrying amount of subsidiaries, including the 
share of identified excess value on the date when a subsidiary is acquired. 
 
Losses in a consolidated subsidiary that can be attributed to the minority interests cannot exceed the 
minority’s share of the equity in the consolidated subsidiary. Any loss in excess of this is recognised in 
the majority interests’ share of the subsidiary to the extent that the minority is not obliged and able to 
bear their share of the loss.  If the subsidiary starts to make a profit, this is to be added to the majority’s 
share of the subsidiary’s equity until the minority interests’ share of previous losses is covered.  
 
In the case of a reduction in a minority owner’s shareholding, separate excess values are calculated for 
the minority interests. These are depreciated and debited to the minority interests’ share of the profit or 
loss.  This means that the majority interests’ gain on the reduction is transferred to the majority 
interests’ share of the equity during the depreciation period.  
 
1.26 Employee benefits 
Defined contribution plan 
The Group has made contributions to a defined contribution plan. These contributions have been made 
to the pension plan for full-time employees, and comprise from 2-3 % of the salaries. The companies’ 
payments are recognised in the income statements for the year to which the contribution applies.  
 
1.27 Provisions 
Provisions are recognised when, and only when, the company has a valid liability (legal or constructive) 
as a result of events that have taken place and it can be proven probable (more probable than not) that 
an outflow of resources embodying economic benefits will be required to settle the obligation, and that 
the size of the amount can be measured reliably. Provisions are reviewed on each balance sheet date 



and their level reflects the best estimate of the liability.  When the effect of time is insignificant, the 
provisions will be equal to the size of the expense necessary to be free of the liability. When the effect 
of time is significant, the provisions will be the present value of future payments to cover the liability. 
Any increase in the provisions due to time is presented as interest costs. 
 
Contingent liabilities acquired upon the purchase of operations are recognised at fair value even if the 
liability is not probable. The assessment of probability and fair value is subject to constant review. 
Changes in the fair value are recognised in the income statement.  
 
1.28 Contingent liabilities and assets 
Contingent liabilities are defined as 

(i) possible obligations resulting from past events whose existence depends on future events.  
(ii) obligations that are not recognised because it is not probable that they will lead to an 

outflow of resources 
(iii) obligations that cannot be measured with sufficient reliability. 
 

Contingent liabilities are not recognised in the annual financial statements apart from contingent 
liabilities which are acquired through the acquisition of an entity. Significant contingent liabilities are 
stated, with the exception of contingent liabilities where the probability of the liability occurring is remote.  
 
A contingent asset is not recognised in the annual financial statements, but is disclosed if significant. 
 
1.29 Share-based payments 
24SevenOffice ASA has issued equity-settled share-based payment to a member of the board. Equity-
settled share-based payments are measured at fair value at the date of grant. The fair value determined 
at the grant date of the equity-settled share-based payment is expensed over the vesting period. 
 
1.30 Events after the balance sheet date 
New information on the company’s positions at the balance sheet date is taken into account in the 
annual financial statements. Events after the balance sheet date that do not affect the company’s 
position at the balance sheet date but which will affect the company’s position in the future are 
disclosed if significant. 
 
1.31 Adaption of IFRSs during the year 
The Group has adopted the following new standards: 

• IFRS 7 – Financial Instruments: Disclosures 
 
1.32 Future changes in accounting policies 
 
IFRSs and IFRIC Interpretations not yet effective: 
 
IAS 1 (Amendment), Presentation of Financial Statements – Capital Disclosures.  

The amendment requires additional disclosures to enable users of the financial statements to evaluate 
the Group’s objectives, policies and processes for managing capital. The Group will apply the 
amendment to IAS 1, from annual periods beginning 1 January 2007. 
 
 
IFRS 8 – Operating Segments.  

IFRS 8 replaces IAS 14 Segment Reporting. IFRS 8 requires operating segments to be identified on the 
basis of internal reports about components of the entity that are regularly reviewed by the chief 
operating decision maker in order to allocate resources to the segment and to assess its performances. 
IFRS 8 also requires additional disclosures, including information about how the entity identifies its 
operating segments and the types of products and services from which each segment derives its 
revenues. The Group will apply IFRS 8 from annual periods beginning 1 January 2009. 
 
IFRIC 8 – Scope of IAS 2.  



IFRIC 8 requires consideration of transactions involving the issuance of equity instruments – where the 
identifiable consideration received is less than the fair value of the equity instruments issued – to 
establish whether or not they fall within the scope of IFRS 2. The Group will apply IFRIC 8 from annual 
periods beginning 1 January 2007. 
 
IFRIC 9 – Reassessment of Embedded Derivatives.  

IFRIC 9 requires an entity to assess whether an embedded derivative is required to be separated from 
the host contract and accounted for as a derivative when the entity first becomes a party to the contract. 
Subsequent reassessment is prohibited unless there is a change in the terms of the contract that 
significantly modifies the cash flows that otherwise would be required under the contract, in which case 
reassessment is required. The Group will apply IFRIC 9 from annual periods beginning 1 January 2007. 
 
IFRIC 10 – Interim Financial Reporting and Impairment.  

IFRIC 10 prohibits the impairment losses recognized in an interim period on goodwill, investments in 
equity instruments and investments in financial assets carried at cost to be reversed at a subsequent 
balance sheet date. The Group will apply IFRIC from annual periods beginning 1 January 2007. 
 
IFRIC 11 – Group and Treasury Share Transactions.  

IFRIC 11 addresses how to apply IFRS 2 – Share-based Payment to share-based payment 
arrangements involving an entity’s own equity instruments or equity instruments of another entity in the 
same group. The Interpretation requires a share-based arrangement in which an entity receives goods 
or services as consideration for its own equity-instruments to be accounted for as an equity-settled 
share-based payment transaction, regardless of how the equity instruments needed are obtained. The 
Group will apply IFRIC 11 from annual periods beginning 1 January 2008. 
 
The Group expects that adoption of the pronouncements listed above will not impact on the Group’s 
financial statements in the period of initial application.  

 



Note 2 - Segment Information

The group's business is grouped in two main areas: software and services. Services includes accounting and consulting services provided by Ergo

Services AS.

2006 IFRS

Business segment Software Services Eliminations Total

Operating revenue 13 277 896 5 119 710 -2 496 541 15 901 065

Operating Expenses 30 275 023 5 374 042 -2 496 541 33 152 524

Operating profit before depreciation -16 997 127 -254 332 0 -17 251 459

Depreciation 2 266 750 913 066 0 3 179 816

Operating Result -19 263 877 -1 167 398 0 -20 431 275

2005 IFRS

Business segment Software Services Eliminations Total

Operating revenue 12 213 723 0 0 12 213 723

Operating Expenses 11 631 532 0 0 11 631 532

Operating profit before depreciation 582 191 0 0 582 191

Depreciation 258 164 0 0 258 164

Operating Results 324 027 0 0 324 027

2006 Balance

Business segment Software Services Total

Intangible assets 8 519 061 7 419 333 15 938 394

Property, plant and eqipment 3 104 584 214 863 3 319 447

Investments in associates 0 44 000 44 000

Other long term receivables 6 450 0 6 450

Fixed Assets 11 630 095 7 678 196 19 308 291

Current Assets 6 086 603 1 943 816 8 030 419

Assets 17 716 698 9 622 012 27 338 710

Equity 11 449 060 0 11 449 060

Minority Interests 0 1 799 455 1 799 455

Long-term debt 2 875 091 300 000 3 175 091

Short -term debt 5 460 524 5 454 580 10 915 104

Sum Debt 8 335 615 5 754 580 14 090 195

Equity and Debt 19 784 675 7 554 035 27 338 710

Investments 7 974 801 7 727 452 15 702 253

2005 Balance

Business segment Software Services Total

Intangible assets 5 222 320 0 5 222 320

Lasting business assets 2 529 123 0 2 529 123

Fixed Assets 7 751 443 0 7 751 443

Current Assets 13 737 760 0 13 737 760

Total assets 21 489 203 0 21 489 203

Equity 15 555 044 0 15 555 044

Long-term debt 3 434 178 0 3 434 178

Short-term debt 2 499 981 0 2 499 981

Total debt 5 934 159 0 5 934 159

Equity and Debt 21 489 203 0 21 489 203

Investments 5 808 031

2006 - Sales revenue in regards to Geographical Area

2 006 2 005

Norway 15 282 919 12 063 133

Sweden 618 146 150 590

Total 15 901 065 12 213 723

Geographical breakdown of assets and investments

Norway Sweden

2006 2005 2006 2005

Assets 27 149 460 21 299 953 189 250 189 250

Investments 15 702 253 5 571 469 0 236 562



Note 3 Wages, Number of employees, Remuneration and Loans to employees

Employee benefits expense 2006 2005

Wages and salaries 7 425 446 1 099 200

Share-based Payment 224 777 0

Social security 1 621 340 175 273

Pension costs 103 421 0

Other benefits 849 944 193 474

Total employee benefits expense 10 224 928 1 467 947

The Group has on average 47 employees of wich 26 are employed by the parent company.

Financial contribution to key personnel Wages and Pension Total

Salaries Remuneration

Stian Rustad, CEO 217 891 3 521 221 412

Espen Fjeldberg, CTO 215 496 3 521 219 017

Freddy Kristensen 402 915 3 571 406 486

Ståle Risa, COO 217 812 3 521 221 333

The management have not received any other remuneration than ordinary salary.

The Chairman of the Board has through his company invoiced 24SevenOffice a total of NOK 1.100.00 in consultancy

services in 2006 .

The company has established a pension sceheme that is in accordance with the requirements of the act on compulsory

occupational pension

24SevenOffice has a defined contibution pension plan for all the employees, including the management.

No loans or guarantees have been granted to the COO, Chairman of the Board or other related parties.

Auditor

Remuneration to the auditor is divided as follows:

Parent Company:

Audit Fee Certification Services Tax services

119 000 17 625 0

Subsidiary:

Audit Fee Certification Services Tax services

36 100 14 400 0

VAT is not included in the fees specified above.

One board member has been compensated through share-based payment.



Note 4 - Intangible Assets

2006 Purchased

Goodwill Customer R&D Other

All amounts in NOK bases Intangible assets

Book value pr 01.01.2006 0 189 250 5 000 000 0

Investments 1 521 212 5 850 000 5 969 044 30 000

Amortizations current period 0 924 812 1 696 300 0

Write-downs current period 0 0 0 0

Book value pr 31.12.2006 1 521 212 5 114 438 9 272 744 30 000

Pr 01.01.2006

Cost price 0 236 562 5 000 000 0

Accumulated depreciation & amortization 0 47 312 0 0

Book value pr 01.01.2006 0 189 250 5 000 000 0

Pr 31.12.2006

Cost price 1 521 212 6 086 562 10 969 044 30 000

Accumulated depreciation & amortization 0 972 124 1 696 300 0

Book value pr 31.12.2006 1 521 212 5 114 438 9 272 744 30 000

2005 Purchased

Goodwill Customer Development Other

All amounts in NOK bases Intangible assets

Book value pr 01.01.2005 0 0 0 0

Investments 0 236 562 5 000 000 0

Amortization current period 0 47 312 0 0

Write-downs current period 0 0 0 0

Book value pr 31.12.2005 0 189 250 5 000 000 0

Pr 01.01.2005

Cost price 0 0 5 000 000 0

Accumulated depreciation & amortization 0 0 0 0

Book value pr 01.01.2005 0 0 5 000 000 0

Pr 31.12.2005

Cost price 0 236 562 5 000 000 0

Accumulated depreciation & amortization 0 47 312 0 0

Book value pr 01.01.2005 0 189 250 5 000 000 0

Goodwill is tested for impairment at the balance sheet day.

Other intangible assets are depreciated using a straight-line method.

Goodwill relates to excess value from the acquistion of Ergo Services AS in 2006 (see note 6). Goodwill is compared against estimated net

discounted cash flows on balance sheet date. Net discounted cash flows are calculated using estimates for different parameters like growth

rate and discount rate. 24SevenOffice finds the disounted cash flow for the cash generating units related to goodwill higher than the book value

Purchased customer base relates to excess value from the acquisitions of:

Ergo Services AS 5 850 000

Start and Run AB 236 562

Acquired customer bases are depreciated over 5 years using a straight line method.

The company has capitalised costs related to the development of its software as a service application. The parts that have been completed

are depreciated over five years using the straight line method.

of goodwill at the balance sheet date, which is why there is no impairment losses related to goodwill.



Note 5 - Fixed Assets

2006
Buildings and Machines and TOTAL

Fixed Assets land fixtures

Purchase cost pr 01.01.06 1 040 650 697 662 1 738 312

Investments - 1 573 207 1 573 207

Investments in leased property - 758 790 758 790

Disposals - - -

Purshase cost 31.12.06 1 040 650 3 029 659 4 070 309

-

Accumulated depreciations 31.12.06 -70 100 -680 762 -750 862

-

Book value pr 31.12.06 970 550 2 348 897 3 319 447

-

Depreciations of the year 20 800 537 904 558 704

2005
Buildings and Machines and TOTAL

Fixed Assets land fixtures

Purchase cost pr 01.01.05 1 011 250 155 593 1 166 843

Investments 29 400 107 570 136 970

Investments in leased property - 434 499 434 499

Purshase cost 31.12.05 1 040 650 697 662 1 738 312

Accumulated depreciations 31.12.05 -49 300 -169 339 -218 639

Book value 31.12.05 991 350 528 323 1 519 673

Depreciations of the year 20 400 109 678 130 078

Depreciation method: linear linear

Expected useful life:
* Buildings and other fixed assests 50 years

* Machines and fixtures 3-5 years

Note 6  - Subsidiaries and associated companies

Year of acquisitio Office Ownership

24SevenOffice AB 1.2.05 Stockholm 100 %

Ergo Services AS 1.4.06 Evje 51 %

Company Name Share- Number of Book Equity Result 2006

capital shares value

24SevenOffice AB 98 390 981 631 1 802 109 591 942 (759 966)

Ergo Services AS 107 500 107 500 4 000 000 337 858 (40 110)

Netthandelshotellet AS is an associated company where the Group (Ergo Services AS) has a 40 % interest (ref. note 24)

The company had no activity in 2006.



Note 7 - Accounts receivable

Provision for loss on accounts receivable for 2006 is NOK 190.000 (2005: NOK 0)

Losses on accounts receivable are classified as other operating expenses in the income statement.

Note 8 - Other operating expenses

IFRS IFRS

2006 2005

Rent of premises 747 695 239 940

Marketing 7 046 565 798 844

Telephone 895 759 353 014

IT-data 1 302 018 196 937

Travel Expenses 1 108 390 199 563

Other operating costs 977 875 4 621 340

Sum other operating costs 12 078 302 6 409 638

Note 9  - Tax

Tax for the accounting year is divided as follows: 2006 2005

Tax Payable - 58 807

Increase (decrease) deferred tax 33 071 -26 368

Increase (decrease) deferred tax 11 585

Surplus allocated  tax payable from previous years -93 754

Total tax -49 098 32 439

Temporary Differences:

Purchased customer bases 4 972 500 -

Debtors -151 635 2 288

Fixed assets 68 942 -111 938

Other temporary differences -1 333 000 -9 000

Total 3 556 807 -118 650

Tax loss carry forward -18 158 123 -

Total -14 601 316 -118 110

28% deffered tax-/-tax asset -4 088 368 -33 071

Not shown in balance sheet -4 088 368 -

Deffered tax-/-tax asset in balance sheet - -33 071

Postponed tax is not recognized in the balance of either accounts of the parent company or in the consolidated accounts for the financial

year 2006.

IFRS



Note 10 - Investments in associates

Ergo Services AS has the following investments in associates:

Entity Industry Ownership

interest

Carrying

amount

31.12.2006

Share of profit

(loss) 2006

Carrying amount

31.12.2006

Netthandelshotellet AS Logistics 40 % 0 0 44 000

Evje, Norway

Netthandelshotellet AS was etablished 12.06.2006.

There has not been any dividend from the associate.

A summary of the financial information on the associate, based on 100%:

Entity Assets Liabilities Equity Revenues Profit (loss) for the

year

Netthandelshotellet AS 100 000 0 100 000 0 0

Ergo Services AS has 40 % of the votes in the board in Netthandelshotellet AS.

Based on this the Group has significant influence in this company.

Note 11 - Restricted assets

2006 2005

Restricted deposits for taxes withheld for employees: 441 028 178 253

Note 12 - Receivables and debt

Receivables wite due date more than one year 2006 2005

Other long-term receivables 6 450 9 450

Long-term debt with due date more that 5 years 2006 2005

Debt to credit institutions 813 700 1 003 700

Other long-term debt

Total 813 700 1 003 700

2006 2005

Mortgage loans 3 043 222 3 087 298

Book value of assets:

Real Estate 970 550 1 040 650

Property, plant and equipment 1 038 253 32 977

Total 2 008 803 1 073 627

IFRS



Note 13 - Equity capital and Equity information

The share capital consists of:

Amount Nominal value Booked value

Shares 8 411 282 0,11 925 241

Total 8 411 282 925 241

All issued shares have equal voting rights and are equally entitled to dividend.

24SevenOffice AS owns 55.000 own shares as of 31.12.2006.

All shares issued are fully paid.

Twenty largest shareholders as pr 31.12.06:

Amount Ownership Vote

Interests Proportion

ICT Group AS 1) 2 415 566 28,7 % 28,7 %

Sweet Holding AS 2) 1 872 500 22,3 % 22,3 %

MP Pensjon 698 000 8,3 % 8,3 %

Chamar AS 665 000 7,9 % 7,9 %

Kenan Consulting AS 3) 500 000 5,9 % 5,9 %

JP Morgan Chase Bank 277 778 3,3 % 3,3 %

Sobona AS 270 000 3,2 % 3,2 %

Aase Gundersen 137 585 1,6 % 1,6 %

Knut Erik Aanstad 125 000 1,5 % 1,5 %

Per Holmen 122 919 1,5 % 1,5 %

Johs. Hansen Rederi AS 101 000 1,2 % 1,2 %

Uno Svarem 80 000 1,0 % 1,0 %

Christian Bache 75 000 0,9 % 0,9 %

Stranden Investeringsselskap AS 70 300 0,8 % 0,8 %

Alexander Hagen 69 000 0,8 % 0,8 %

Linn Larsen 63 600 0,8 % 0,8 %

Banque Invik SA Luxembourg 59 000 0,7 % 0,7 %

Bjørn Roland 55 000 0,7 % 0,7 %

Tom Pettersen 50 000 0,6 % 0,6 %

Jan Ove Sjøholt 50 000 0,6 % 0,6 %

Total 7 757 248 92,2 % 92,2 %

Others 654 034 7,8 % 7,8 %

Total 8 411 282 100,0 % 100,0 %

1) ICT Group AS is controlled by Stian Rustad; CEO og member of the board.

2) Ståle Risa, COO of member of the board, owner through Sweet Holding AS 127 500 shares.

2) Espen Fjeldberg, CTO and member of the board, owner through Sweet Holding AS 480 000 shares.

3) Andreas Arnesen, Chairman of the Board, owner directly and indirectly through Kenan Consulting AS total

of 509 270 shares.



Note 14 - Result per share

Weighted average number of shares No. of shares Accumulated No. of days

01.01.2006 start of period 5 833 335 5 833 335 7

07.01.2006 share capital issue 187 500 6 020 835 13

20.01.2006 share capital issue 1 479 169 7 500 004 55

13.03.2006 share capital issue 100 000 7 600 004 2

15.03.2006 share capital issue 277 778 7 877 782 92

17.07.2006 share capital issue 533 500 8 411 282 196

Weighted average number of shares:

Net result after tax (NOK) -19 908 489

Number of outstanding shares per 01.01 5 833 335

Number of outstanding shares per 31.12 8 411 282

Average number of shares in period (weighted) 8 000 470

Number of own shares 55 000

Result per share (NOK) -2,49

Adjusted EPS -2,51

Note 15  - Financial market risk

Foreign exchange rate risk

Credit risk

Interest rate risk

Liquidity risk

The company does not use financial instruments to manage financial risk.

Note 16  - Note to cashflow statement

The cash flow statement is prepared using the indirect method. This means that the analysis is based on the annual accounts and

the cash flow grouped and presented as respectively ordinary activities, operations, investment activities and financing activities.

Future need for liquidity will be covered by issuing new shares.

Result per share is calculated in accordance with IAS 33, by dividing the after tax result by a time adjusted weighted average of outstanding

shares in the reporting period. Ordinary shares which are issued or bought back by the company are weighted according to the reporting period

the shares have been in the company's possession.

The Groups currency risk relates primarily to Swedish Kroner, due to investment in a Swedish subsidiary. Net assets for the Swedish subsidiary

are exposed to currency risks when converted, and this risk is not secured.

The Group has limited credit risk as most of the payments from customers are made three months in advance.

The Group has guidelines for ensuring that sales are only made to customers that have not experienced any significant settlement problems, and

that outstanding amounts do not exceed stipulated credit limits.

The maximum risk exposure is represented by the carrying amount of the financial assets in the balance sheet. The Group therefore regards its

maximum risk exposure as being the carrying amount of trade receivables and other current assets.

The Group has some interest bearing short term debt. Part of this debt has floating interest conditions, which makes the Group influenced by

changes in interest rate.

The accounts for the Swedish subsidiary is converted from Swedish Kroner to Norwegian Kroner by using the conversion rates on the balance

sheet day. This is not according to IFRS for the profit & loss statement, but the effect of the error is insignificant.



Note 17 - Leasing

Operating Leasing

24SevenOffice has one leasing contract that classifies as operating lease according to IAS 17. The leasing contract expires 01.05.2010,

and remaining commitment is NOK 285.000

The future minimum payments related to non-cancellable operational leases fall due as follows:

Rent next year (2007) 85 500

Rent for yeas 2-5 (2007-2012) 199 500

Rent for year 6> (2013>) -

Total 285 000

The Group has no long-term leases of premises. The longest contract terminates in 2008.

Financial Leasing

24SevenOffice leases parts of its server park. The equipment is leased longer than the machines expected life span

and the amortized rent residual value is insignificant at the termination of contract.

The leasing conditions are therefore considered as financial leasing. The discounted amount is NOK 895.685

and the longest leasing contract expires 31.12.09

The minimum payment and net present value of the leases fall due as follows:

Minimum rent NPV

Rent next year (2007) 436 068 426 454

Rent for yeas 2-5 (2007-2012) 501 052 469 231

Rent for year 6> (2013>) 0 0

Total 937 120 895 685

Note 18 - Acquisition of companies

The acquired companies are presented in the finacial statements from the point where acquiror obtains control over the acquiree.

The time of control is when the agreement commences and all public approvals are existing.

24SevenOffice AS aquired 51% of Ergo Services AS on 01.04.2006 at a cost of NOK 4.000.000, due to be paid 01.02.07.

The excess cost of the acquisition was allocated as follows:

Purshased customer bases 5 850 000 0

Goodwill 1 521 212 0

Other identifiable assets and liabilities 648 369 648 369

Minority Interest -2 381 581 0

Deferred tax -1 638 000 0

There were no transaction costs related to the aquisition.

If the aquisition date had been the beginning of 2006, the combined entity's revenue would have been 16 458 659 NOK in 2006

while the loss for the combined entity would have been 20 287 937 NOK in the same period

Booked value before acquisitionAllocated purchase price



Note 19 - Related parties

In General

The partner agreements with close associates are entered into with companies that 24SevenOffice wish to have an especially close technical know-how,
knowledge, and market related cooperation with. This means that both parties use each other’s systems, products and customer bases at the best possible

interest of both parties.

GBS Coating AS

Stian Rustad holds 75 % of the ICT Group which in turn holds approx 27 % of 24SevenOffice AS. ICT Group AS holds 54 % of GBS Coating AS.

Rustad was member of the board of 24SevenOffice, and is the CEO of 24SevenOffice. Rustad has resigned from the Board of 24SevenOffice AS at an
extraordinary general meeting 18 May 2007. Rustad is not in the board or management of GBS Coating AS.

GBS Coating has bought an ordinary access to the 24SevenOffice system for internal use at GBS Coating AS. The agreement has created an income of

NOK 18 698 in 2005 and NOK 18 698 in 2006 which is fully paid as per balance day. GBS Coating has also bought services which have created an

income of NOK 106 750 in 2005 and NOK 103 800 in 2006 which is fully paid as per balance day. The agreement is on arm’s length terms and is still
running.

Ergo Finans AS

Bjørn Roland holds 100 % of Ergo Finans which in turn holds approx 5 % of 24SevenOffice AS. Roland is in the board and management of Ergo Finans

AS.

Ergo Finans AS has delivered accounting courses to 24SevenOffice. The cost was 0 NOK in 2005 and 5200 NOK in 2006, which is fully paid as per

balance day. The agreement is on arm’s length and at market-based terms. The agreement is terminated.

Ergo Inkasso has bought services which have created an income of NOK 0 in 2005 and NOK 19 500 in 2006 which is fully paid as per balance day. The

partner agreement is on arm’s length and at market-based terms. The agreement is terminated

Kenan AS

Andreas Arnesen holds 6 % of 24SevenOffice AS. Arnesen is the chairman of the board of 24SevenOffice. Arnesen is in the board and management of

Kenan AS.

Kenan AS has delivered consultancy services related to the partner strategy. The cost was 400 000 NOK in 2005 and 900 000 NOK in 2006, which is

fully paid as per balance day. Kenan also delivered capitalization services. The cost was 700 000 NOK in 2005 and 200 000 NOK in 2006, which is
fully paid as per balance day. The agreement is on arm’s length and at market-based terms. The agreement is terminated. Kenan AS also has an

agreement related to the listing of 24SevenOffice that might generate a cost of 1 000 000 NOK in the future.

Ergo Inkasso AS

Stian Rustad holds 75 % of ICT Group which in turn holds approx 27 % of 24SevenOffice AS, and 66,67 % of Ergo Inkasso AS. Rustad is CEO and
was board member of 24SevenOffice. Rustad has resigned from the Board of 24SevenOffice AS at an extraordinary general meeting 18 May 2007.

Rustad is not in the board or management of Ergo Inkasso AS.

Ergo Inkasso AS delivers integrated debt collecting services in the 24SevenOffice system and develops, operates and maintains a system that makes it

possible for the customer to automatically send invoices for debt collection directly from the 24SevenOffice system. The cost was 1 200 000 NOK in
2005 and 1 200 000 NOK in 2006, which is fully paid as per balance day. The partner agreement is on arm’s length and at market-based terms. The

agreement was terminated 31 March 2007.

24SevenOffice delivers free access to the 24SevenOffice system for internal use for Ergo Inkasso AS, marketing towards 24SevenOffice customers in

general, a link to Ergo Inkasso, server hosting and line capacity from 24SevenOffice. The agreement has created an income of NOK 1 200 000 in 2005
and NOK 1 231 556 in 2006, which is fully paid as per balance day. Ergo Inkasso has also bought services which have created an income of NOK 16

620 in 2005 and NOK 72 000 in 2006 which is fully paid as per balance day. The partner agreement is on arm’s length and at market-based terms. The

agreement was terminated 31 March 2007.



Searchdaimon AS

Stian Rustad holds 75% of the shares of ICT Group AS (“ICT Group”), which in turn holds 38% of the shares of Searchdaimon AS and approximately

27% of the shares of 24SevenOffice. Rustad is CEO and was board member of 24SevenOffice. Rustad has resigned from the Board of 24SevenOffice

AS at an extraordinary general meeting 18 May 2007. Rustad is member of the board in Searchdaimon AS.

Searchdaimon AS provides search technology integrated in the 24SevenOffice System. The start-up license fee of search technology from providers

such as Fast or Google would normally amount to several million NOK. The cost was 1 208 000 NOK in 2005 and 1 211 377 NOK in 2006, which is

fully paid as per balance day. The partner agreement is on arm’s length and at market-based terms. The agreement is still running.

24SevenOffice delivers free access to the 24SevenOffice system for internal use for Searchdaimon AS, marketing towards 24SevenOffice customers in

general, access to customer database, server hosting and line capacity from 24SevenOffice. The agreement has created an income of NOK 1 200 000 in

2005 and NOK 1 200 000 in 2006, which is fully paid as per balance day. Searchdaimon AS has also bought services which have created an income of

NOK 0 in 2005 and NOK 20 827 in 2006 which is fully paid as per balance day. The partner agreement is on arm’s length and at market-based terms.

The agreement is still running.

Except for the partner-agreement with Searchdaimon AS, the company has no running agreements with close associates.

ICT Group AS

Stian Rustad holds 75 % of ICT Group which in turn holds approx 27 % of 24SevenOffice AS. Rustad is CEO and was board member of

24SevenOffice. Rustad has resigned from the Board of 24SevenOffice AS at an extraordinary general meeting 18 May 2007. Rustad is Chairman of the
Board of ICT Group AS.

ICT Group AS delivers project leaders, design and development resources (through their ownership in OutSmart360 in India) in different projects

where 24SevenOffice finds it necessary, and is available with resources on short notice. The cost was 2 473 000 NOK in 2005 and NOK 1 200 000 in

2006, which is fully paid as per balance day. The partner agreement is on arm’s length and at market-based terms. The agreement was terminated 31

March 2007

24SevenOffice delivers free access to the 24SevenOffice system for internal use for ICT Group AS, exchange of internet competence, access to

customer database, marketing towards 24SevenOffice customers in general, server hosting and line capacity from 24SevenOffice. The agreement has

created an income of NOK 1 706 430 in 2005 and NOK 1 202 590 in 2006, which is fully paid as per balance day. ICT Group AS has also bought

services which have created an income of NOK 2100 in 2005 and NOK 232 550 in 2006 which is fully paid as per balance day. The partner agreement

is on arm’s length and at market-based terms. The agreement was terminated 31 March 2007.

NetClient AS

Stian Rustad holds 75 % of the ICT Group which in turn holds approx 27 % of 24SevenOffice AS. ICT Group AS owned 81 % of NetClient AS in

2005. Rustad was member of the board of 24SevenOffice, and is the CEO of 24SevenOffice. Rustad has resigned from the Board of 24SevenOffice AS

at an extraordinary general meeting 18 May 2007. Rustad is not in the board or management of NetClient AS.

NetClient AS will be delivering complete hosting, surveillance, internet connection, back up location and management of the 24SevenOffice

application and for the partners of 24SevenOffice. The cost was 2 440 000NOK in 2005 and 2 828 555 NOK in 2006, which is fully paid as per balance

day. The partner-agreement is on arm’s length terms and is still running.

24SevenOffice will be delivering free access to the 24SevenOffice system for internal use at NetClient AS, marketing towards the customers of

24SevenOffice in general, a link to NetClient AS. The agreement has created an income of NOK 1 975 596 in 2005 and 1 238 442 NOK in 2006, which

is fully paid as per balance day. NetClient AS has also bought services which have created an income of NOK 59 500 in 2005 and NOK 50 000 in 2006

which is fully paid as per balance day. The partner-agreement is on arm’s length terms and is still running.



Oyatel AS

Stian Rustad holds 75 % of the ICT Group in turn holds approx 27 % of 24SevenOffice AS. ICT Group AS owned 90 % of Oyatel AS in 2005. Rustad

was member of the board of 24SevenOffice, and is the CEO of 24SevenOffice. Rustad has resigned from the Board of 24SevenOffice AS at an
extraordinary general meeting 18 May 2007. Rustad is not in the board or management of Oyatel AS.

Oyatel AS will be delivering a complete IP telephone central integrated in 24SevenOffice. This means that all customers of 24SevenOffice will be able
to have click to call functionality within the CRM system and always updated statistics within the 24SevenOffice system. Oyatel AS will also run the

24SevenOffice AS internal IP central. The cost was 500 000 NOK in 2005 and 1 203 630 in 2006, which is fully paid as per balance day. The partner-
agreement is on arm’s length terms and is still running.

24SevenOffice will be delivering free access to the 24SevenOffice system for internal use at Oyatel AS, marketing towards the customers of
24SevenOffice in general, a link to Oyatel AS. The agreement has created an income of NOK 500 000 in 2005 and 1 201 480 NOK in 2006, which is
fully paid as per balance day. Oyatel has also bought services which have created an income of NOK 840 in 2005 and NOK 6 525 in 2006 which is

fully paid as per balance day. The partner-agreement is on arm’s length terms and is still running.

Ergo Services AS

Stian Rustad holds 75 % of ICT Group which in turn holds approx 27 % of 24SevenOffice AS, and owned 23 % in 2006 of Ergo Services AS. Rustad

is CEO and board member of 24SevenOffice. Rustad has resigned from the Board of 24SevenOffice AS at an extraordinary general meeting 18 May
2007. Rustad is not in the board or management of Ergo Services AS.

Ergo Services AS delivers integrated accounting services in the 24SevenOffice to 24SevenOffice customers. Ergo Services also delivers accounting
and financial consulting services to 24SevenOffice AS . The cost was 1 339 945 NOK in 2005 and 1 703 957 NOK in 2006, which is fully paid as per
balance day. The agreement was terminated 31 March 2007.

24SevenOffice delivers free access to the 24SevenOffice system for internal use for Ergo Services AS, marketing towards 24SevenOffice customers in

general, a link to Ergo Inkasso, server hosting and line capacity from 24SevenOffice. The agreement has created an income of NOK 1 249 738 in 2005
and NOK 1 564 709 in 2006, which is fully paid as per balance day. The partner agreement is on arm’s length and at market-based terms. The
agreement was terminated 31 March 2007.



Note 20 - Events after balance sheet day

The building in Holbergsgate 7 with a book value of NOK 970 550 as of 31.12.06, was in April 2007 sold

for NOK 1.825.000.

1 February 2007 24SevenOffice AS took over the last 49% part of the shares in Ergo Services AS.

24SevenOffice has a contractual obligation to pay Kenan Consulting NOK 1 000 000 if the company is successful in being listed.

The company expects to be listed on Oslo Stock Exchange within the end of 2007.

Note 21 - Government grants

24SevenOffice has in the accounting period received grants from " skattefunn ordningen" with the face value of NOK 260.000

Ergo Services has in 2006 received NOK 118.000 in grants from Evje Utvikling.

The amounts have in accordance with IAS 20 been credited as income in the accounting periods in which the costs associated with the

revenue are incurred. In 2006, 10% of the grant received under "skattefunn ordningen" have been recognised as revenue.

Note 22 - Legal proceedings

24SevenOffice has initiated legal proceedings against Active 24 ASA for breach of agreement. 24SevenOffice

claims compensation limited to NOK 250 million, for accrued expenses in connection with the agreement and

lost future earnings. The case will be treated in the court in week 46 of 2007.

In January 2006, 24SevenOffice and Active24 signed an extensive cooperation agreement. For

24SevenOffice, the cooperation agreements signified marketing of the web-based business systems towards all

Active 24's customers in all markets. Active 24, on the other hand, would get exclusive access to market the

products of 24SevenOffice as an integrated supplement to the company's own web-hotel products. Active 24

would become a leading player in their industry with regards to distribution of complete Enterprise Resource

Planning (ERP) systems.

Active 24 was purchased by Mamut in the summer of 2006. Mamut chose to breach nearly all subsections

in the cooperation agreement, and 24SevenOffice had no choice but sending a declaration of termination and

claiming compensation.

The purchase in 2007 was financed with convertible bonds. These bonds have been converted into equity by Q1/2007.



Note 23 - Implementation of IFRS

This is the company's first consolidated accounts presented in accordance with IFRS.

The accounting principles described in note 1 have been used to prepare the consolidated accounts for 2006,

comparable figures for 2005 and an IFRS opening balance sheet at 1 January 2005, which is the Group's

transitional date converting from Norwegian accounting principles/NGAAP to IFRS.

In connection with the preparation of the IFRS opening balance sheet, the Group has made some adjustments

to the accounting figures compared to those reported earlier in the Group's annual accounts that were prepared

according to NGAAP. The effect of the transition from NGAAP to IFRS on the Group's financial position,

the Group's results is explained in greater detail in this note.

Equity reconciliation

Note

Equity 31.12.04 NGAAP 15 798 149

Equity 01.01.05 IFRS 15 798 149

Equity 31.12.05 NGAAP 15 559 570

Decreased depreciation Goodwill A -47 312

Increased depreciation Customer portfolio A 47 312

Differentials in calculations of leasing contracts B -4 526

Equity as per 01.01.06 IFRS 15 555 044

Equity 31.12.06 NGAAP 9 914 178

Decreased depreciation Goodwill A 645 024

Increased depreciation Customer base A 972 124

Acquisition of Ergo Services AS C 3 701 880

Share-based Remuneration D -27 777

Differentials in calculations of leasing contracts B -12 667

Equity as per 31.12.06 IFRS 13 248 514

Profit reconciliation

Annual results NGAAP 31.12.06 -19 930 596

Decreased depreciation Goodwill A 645 024

Increased depreciation customer base A -972 124

Share-based Remuneration D -224 777

Differentials in calculations of leasing contracts B -8 142

Net profit 31.12.06 IFRS -20 490 615

A) Goodwill - Business combinations

The Group has chosen to implement IFRS 3 for all its acquisitions as from 1 January 2005 by applying the transitional rule in IFRS 1.

As a result of this, it is in accordance with IFRS no longer permitted to amortise goodwill as from 1 January 2005, and goodwill

is instead to be tested annually for impairment. This is different to NGAAP, according to which goodwill is assessed as an asset with

a definite useful life and is amortised over its expected useful life.

In accordance with IFRS 3, the acquirer has recognised separatly customer-lists as intangible assets, under the condition that it meets the

definition of an intangible asset in IAS 38. Under NGAAP this was classified as Goodwill. Consequently, the acquisition of Ergo Services has

B) Financial leases

Under NGAAP the company classified all leases as operational leases. In accordance with IFRS 17 the company's leases of servers

are classified as financial leases. This is done because the leases transfer substantially all its risks and rewards incidential to ownership.

C) The treatment of the acquisition of Ergo Services AS differs between NGAAP and IFRS. In the NGAAP-figures, there were not identified

any new assets in the acquired company, which in turn led to a high allocation of the purchase price to goodwill. In the IFRS-figures, a part

of the purchase price was allocated to the customer portfolio in Ergo Services AS. This allocation led to a capitalization of 100 % of the fair

value of the customer portfolio in the consolidated financial statement of the 24SevenOffice Group, with a corresponding adjustment of

deferred tax and minority interests.

D) 24SevenOffice has agreed to compensate one of its board members through share based payment. This has, unfortunately, not been

correctly reflected in the 2006 NGAAP annual report. Consequently, there will be a difference in both equity and profit in the 2006 IFRS

accounts compared to NGAAP figures. The difference has been corrected in the company's 2007 NGAAP accounts.




