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INTERIM REPORT, Third QUARTER OF 2017 

July – September 2017 
The numbers refer to the remaining operations 

 Net sales for the period SEK 31.5 million (37.8) 

 Operating result for the period after nonrecurring items attributable to restructuring SEK -12 932 

million  

 Operating loss for the period SEK -33.5 million (-10.8) 

 Loss after tax for the period SEK -63 million (-11) 

 Earnings per share SEK -1.07 (-0.20) 

 Cash flow before changes in working capital for the period SEK -40.7 million (-22.4) 

 

Overview Jul-Sept Jul-Sept Jan-Sept Jan-Sept Full-Year 

All numbers and key figures are the remaining 
operation      

SEK thousand 2017 2016 2017 2016 2016 

Net sales 31 541 37 782 97 996 107 469 141 533 

Operating result without non-recurring items 
attributable to restructuring 

-12 932 -10 795 -35 986 -27 254 -31 391 

Operating result -33 500 -10 795 -58 555 -27 254 -31 391 

Financial net and taxes -29 321 -246 -32 564 -1 431 -3 396 

Result from divested operations and operations under 
sale 

115 127 -9 989 80 043 -35 226 -52 141 

Loss for the period -62 659 -11 041 -90 957 -28 685 -34 787 

Balance sheet total 188 195 262 472 188 195 262 472 251 284 

      
Earnings per share, basic and diluted* -1,07 -0,20 -1,55 -0,57 -0,67 

Operating margin neg neg neg neg neg 

Equity ratio 69% 59% 69% 59% 54% 

      
Capitalized development costs 262 - 1 922 - - 

Depreciation/Write down -12 829 -621 -14 161 -1 964 -2 644 

Non-recurring items attributable to restructuring -20 568 - -22 568 - - 
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CEO´s COMMENT 

Q3 saw the beginning of the transformation of Seamless, following the spin-out of the former group company 

SDS. The change in CEO and senior Management by the Board triggered a series of actions across the 

Company's activities.  

In line with recent announcements, the Board and Management have initiated the process of shifting the 

Company’s focus from B2C to B2B activities. Through the shift, the SEQR B2C offering will be wound down, 

preferably in the form of a sale, and going forward the Company will focus on the B2B operations within 

MeaWallet and eProducts. This report is structured to support the Company’s new focus on B2B. 

By the shift to B2B we can focus on activities we believe can deliver strong growth in profits in the period 

ahead. The winding down of the B2C offering will also result in important cash burn reductions. Activities 

related to the winding down have resulted in substantial restructuring costs in Q3. 

Operationally, Q3 saw considerable focus on cost, with headcount reductions across most activities, with the 

aim to substantially reduce net cash burn. As redundancy costs are steadily reduced, we anticipate the benefits 

of these cost reductions to be seen strongly as of Q1 2018. 

Within our B2B operations, both MeaWallet and eProducts showed progress. MeaWallet continued to expand 

its pipeline of potential orders, and eProducts aggressively addressed low and negative margin business. 

As announced recently in the call for an EGM (which will be held on 24th November), it is critical that we 

complete the financial and operational stabilisation of the company. As a result of the spin-out of SDS, the 

Company has considerable financial assets linked to SDS; the Company still owns 23.3 % of the shares in SDS, 

and the Company also has a claim against SDS of SEK 50 million, based on a loan agreement which provides for 

an interest rate of 8 % per annum. Although the shares and the loan represent significant financial assets for 

the Company, the Board and Management assess that realisation of these assets is currently not optimal, partly 
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due to existing lock-up arrangements. The rights issue proposed in the call for the upcoming EGM is intended 

to provide the financial stability which the Company needs to reach the target of moving into sustainable 

profits during 2018. 

Through the intense ongoing efforts of Management and the Board, we believe we can begin to deliver 

financial results that are satisfactory for our shareholders.  

 

 

Tomas Jalling 

CEO 
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Significant events during the quarter 
 

 Seamless Distribution AB appoints new CEO.  

On July 10, the Board of Seamless Distribution AB (“Seamless”) has terminated Peter Fredell’s 

employment as CEO of Seamless. Tomas Jalling, who has been employed by Seamless as Head of Legal 

since December 2012, becomes Seamless’ new CEO.  

 

 Seamless Distribution AB appoints new operating Management.  

The new operating Management team, who will work with and support Tomas Jalling as CEO are 

following: James Connelley, Head of SEQR, Lars Sandtorv, Head of MeaWallet, Radoslaw Kozlowski, 

Head of Delivery, Martin N. Larsson, Head of Treasury/IR, Martin Schedin, CFO/HR and Geir Norlund, 

CIO. 

 

 On July 21 the listing of SDS on Nasdaq First North Premier was completed. Through the divestment of 

SDS, Seamless Distribution AB receives SEK 191million. Seamless Distribution AB remains with a 

holding of 23.3 % of the shares in SDS corresponding to a value of approximately MSEK 36 per 

September 30th 2017. 

 

 SEQR Payments AB, part of Seamless Distribution AB, has been approved by Mastercard as an issuer of 

Mastercard products in Europe. The partnership with Mastercard will enable SEQR to use its e-money 

license to open up innovative mobile payment opportunities within the European market and to drive 

forwards its growth agenda within the mobile payments industry. 

 

 Seamless delivers contactless payment solution to a Hungarian Bank.  

MeaWallet A/S (“MeaWallet”), part of Seamless Distribution AB, has signed an agreement with a 

Hungarian bank for delivery of MeaWallet’s proprietary technology for contactless card payments. The 

bank is one of the major banks in Hungary, a market where more than half of the payment cards in use 

have contactless capabilities. The solution will enable the bank’s clients to perform contactless card 

payments through the bank´s existing banking application. This means that the subsidiary MeaWallet 

enters into a new geographical market. Furthermore, the agreement provides proof that the market 

for mobile payment solutions is developing in the direction that MeaWallet has positioned itself for. 

The total order value in addition to an agreed upfront fee of MSEK 1 is currently unknown, but is 

estimated to be between MSEK 3 and 5. 

 

 Court rules in favour of Seamless in Accumulate cases. 

 

 Changes to ownership in Seamless Distribution. 
Seamless Distribution's shareholder Tikvah Management has, after being approved by the Financial 

Supervisory Authority in Sweden, exercised the option contract entered into with Fredell & Co in June 

2017. Following the transaction, Tikvah strengthens its ownership in Seamless, which amounts to 

8,604,635 shares or 14.6 % of the votes.  

 

 Seamless confirms annual savings in excess of MSEK 25.  

Following the Q2 report announcement related to up-coming activities to reduce cash burn, Seamless 

is pleased to confirm that identified and executed actions will result in annual savings in excess of 

MSEK 25 instead of previously announced MSEK 15. Management will continue to address the 

Company's structure in a way that will enable successful delivery of our growth strategy, and also 

reduce additional expenditures in non-critical areas. 
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Significant events after the close of the reporting period 
 

 Seamless considers re-alignment for sustainable growth  

The proposals that are up for consideration are the following:  

1. Phasing out of the B2C offering SEQR, and a renewed focus on B2B offerings, where traction is both 

strong and accelerating. Phasing out the B2C offering SEQR would preferably be made in the form of a 

sale. In connection with this, Seamless will follow the business in a new way, i.e. in the following 

segments: SEQR B2C, SEQR B2B, eProducts and Group Functions. 

2. To fund the growth of B2B, and exit costs of B2C, the Board considers proposing the launch of a 

rights issue, to be completed before year-end 2017, with the goal to raise MSEK 100 with the following 

indicative terms:  

• Shareholders in the company on the record date of the issue will receive 1 subscription right for each 

holding in the company.  

• One subscription will entitle the holder to subscribe for 1 share for SEK 1.80 per share.  

 

The proposals up for consideration are based on the following:  

• The consideration of phasing out SEQR is based on a thorough analysis of competitive advantage and 

highest probability of success factors. By eliminating the highly cash consuming B2C offering, the 

company would be able to both bring forward its move into profits, and to focus on the activities 

where our competitive advantage is most obvious, and sustainable.  

• With a pure B2B focus, Management and the Board believe that Seamless’ shareholders would gain 

exposure to rapid growth, with a lower risk.  

• MeaWallet has proven traction, and is experiencing an accelerating pipeline. MeaWallet is forecast 

to move into a clear profit making position during 2018. Capital raised from a rights issue would be 

primarily directed to funding expanded production and sales capacity in MeaWallet.  

• eProducts, currently the company’s largest revenue generating activity, has been restructured and 

refocused after a sustained period of losses. Under new leadership, and with a refreshed product 

portfolio, we see a rapid move into profit and return on invested capital going forward.  

• Following a rights issue, Seamless would improve its balance sheet, and in possession of substantial 

realizable financial assets. These funds would enable the company to move more quickly into profit, 

and to a position of sustainable positive cash flow generation. 

 

 Seamless announces shareholders’ support for share issue.  

The Board of Seamless Distribution wishes to express its gratitude to the Company’s four largest 

shareholders, including the Chairman John Longhurst (together representing over 30 % of the 

Company’s share capital), who confirm their support (and intention to provide written undertakings) 

for the proposed rights issue, and their support for the strategic initiatives announced by the Board of 

Seamless. 

 

 Seamless prepares for new CEO and new Chairman. 

On October 25 Seamless Distribution AB (“Seamless”) announced that preparations are made to 

appoint John Longhurst, currently Chairman of the Board, as new CEO of Seamless. The appointment 

is intended to become effective at the time of the extra general meeting (“EGM”) on November 24th 

2017. 

The notice for the EGM includes a proposal to appoint Tomas Jalling as new member of the Board. 

Tomas Jalling, the current CEO, is proposed to become new Chairman of the Board as John Longhurst 

enters in his new role as Seamless’ CEO. 
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 Notice of extraordinary general meeting in Seamless Distribution AB. 

The shareholders of Seamless Distribution AB (publ) (”Seamless” or “the Company”) are summoned to 

the extraordinary general meeting to be held on Friday November 24th 2017. Decision about following 

matters is expected to be made:  

- Resolution on change of the Company’s trade name and the Articles of Association 

- Resolution regarding equity issue with preferential rights to existing shareholders 

 

 MeaWallet signs new agreement with Norwegian bank. 

MeaWallet AS has signed an agreement with a Norwegian bank for delivery of the Mea Token 

Platform. Deploying the Mea Token Platform, which is integrated to Mastercard Digital Enablement 

Service (MDES), will enable the bank’s customers to make smartphone payments in store, in app or on 

line, via any of the OEM Pays (i.e. Apple Pay, Samsung Pay, Fitbit Pay etc.). With a single point of 

integration to the Mea Token Platform, the bank will open up all of the OEM Pays to its customers. 

This is the first time MeaWallet deploys a purely OEM Pay solution. The solution will be delivered as a 

managed service from MeaWallet’s data center in Switzerland. As a Norwegian company, signing a 

domestic bank is a huge validation of MeaWallet’s offering and an important reference as MeaWallet 

builds a strong pipeline of international customers. 

 

 Patent court cases dismissed  

In October 2013, Accumulate AB filed a lawsuit against Seamless Distribution AB for alleged patent 

infringement. In August 2014, Seamless filed a lawsuit against Accumulate where Seamless claimed 

that Accumulate’s patent should be declared invalid. 

On September 15, 2017, the Swedish Patent and Market Court announced its judgment in both cases. 

The judgement was appealed to the Swedish Patent and Market Court of Appeal, and the court has 

now decided to dismiss both cases. 

The reason behind the dismissal is that the parties have reached a settlement on a final regulation of 

the issues that have been dealt with in the cases. The settlement provides that Seamless has not 

committed a patent infringement, and that the parties agree that Accumulates patent (SE1050585-7, 

SE537539) will continue to be valid. 

The settlement also provides for financial compensation to Seamless related to legal costs. 

 

 Peter Fredell has informed the Chairman of the Board, John Longhurst, that Fredell, effective 

immediately, resigns from Seamless Distribution AB’s Board of Directors. 

 

 Martin N Larsson, Head of Treasury and Investor Relations, has decided to leave Seamless. 
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CONSOLIDATED 

(The group now refers to the new group that includes the segments MeaWallet (MEA B2B), eProducts and 

Group functions) 

Revenue and result 

Seamless’ revenues during the third quarter amounted TSEK 31 541 (37 782), which is a decrease with 17 % 

compared with the same period of the previous year. The sales are distributed between the business segment 

eProducts, with 94 (97) % and 6 (3) % from the business segment MEA B2B.  

The consolidated operating loss amounted to TSEK -33 500 (-10 795) in the third quarter. Financial items for the 
third quarter amounted to TSEK -1 622 (-252). Earnings per share amounted to SEK -1.07 (-0.20) for the 
quarter.  

 

Personnel 
The Group had a total of 102 (202) employees at end of the quarter. In addition, Seamless has approximately 

14 consultants mainly in Norway, Poland and Portugal. 

Investments 

The figures refer to remaining, discontinued operations and operations held for sale. 

During the quarter, investments have been made in a total amount of TSEK 107 763 (-2 272), the increase is 

due to the sale of the subsidiary SDS. Depreciation amounted to TSEK -62 095 (-5 107) due to the divestment of 

SEQR B2C and eProducts Latvia. 

 

Cash flow and financial position 

 The figures for cash flow refer to remaining, discontinued operations and operations held for sale. 

Cash flow from operating activities amounted to TSEK 1 913  (-31 493) for the third quarter. Cash equivalents 

amounted at the end of the quarter to TSEK 7 196 (29 241). To maintain Swedish e-money license, the 

Company according to Financial Supervisory Authority is required an own funds requirement of about MSEK 4.  
 

The Group has interest bearing liabilities in the form of leases of company cars amounting to TSEK -915 (-817), 

divided between long-term debt of TSEK -630 (-499) and short-term debt of TSEK -285 (-318). During the 

quarter, the convertible loan was repaid of TSEK 42 000 and the bridge loan of TSEK 60 000. In addition, the 

company has no interest-bearing liabilities to banks or other credit institutions. 

The board continually assesses the funding situation for the group and can use various methods for financing 

the current negative cash flow. Seamless has decided to implement a rights issue aimed at all existing 

shareholders. The goal is to raise MSEK 100 in new capital. 

 
Seamless has an equity ratio of 68 (59) %.  
 

Taxes 
In the third quarter of 2017 the company wrote down the deferred tax assets (27 757 TSEK) as a consequence 
of the disposal of Seamless Distribution Systems. 
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Parent Company 

The parent company’s net sales for the quarter amounted to SEK 921 thousand (945) and net financial result 

amounted to SEK 85 946 thousand (-32 825). Net gains/losses in the parent company from financial items 

amounted to SEK 105 783 thousand (-29 924). The parent company had bank deposits/cash on hand in the 

amount of SEK 1 485 thousand (6 596). The parent company had 2 (2) employees at the close of the quarter. 

 

Transactions with closely related parties 

During the quarter Seamless has the following loans from closely related parties: 

-John Longhurst, SEK 1 500 000, with an interest of 6%. This loan has been repaid in July 2017. 

-In September, a final settlement was made with Seamless Distribution Systems AB regarding costs related to 

the stock exchange listing of SEK 4.282.423. The amount has been deducted to the loan to Seamless 

Distribution Systems AB, which amounts to SEK 50.000.000 on the balance sheet date. The interest rate is 8% 

and a loan term of 5 years. 

 

OTHER 

Accounting Policies 

This quarterly report has been prepared in accordance with IAS 34, Interim Financial Reporting, which is 

consistent with Swedish law via the application of the Swedish Financial Reporting Board’s Recommendation 

RFR 1, Supplementary Accounting Policies for Groups, and RFR 2, Accounting for Legal Entities, in regard to the 

parent company. The same accounting policies, definitions of key figures, and methods of computation have 

been applied as in the most recent annual report for both the Group and the Parent Company, unless 

otherwise noted below. The Company's Review of the New Standards IFRS 9 Financial Instruments and IFRS 15 

Proceeds from agreements with customers, both applicable from January 1, 2018, will continue and will be 

completed in Q4. 

 

Disposal groups held for sale and discontinued operations  

Disposal groups are classified as assets held for sale when their carrying amounts will mainly be recovered 

through a sale transaction and a sale is considered highly likely. They are recognized at the lower of the 

carrying amount and fair value less selling expenses. Deferred tax assets, assets attributable to compensation 

to employees, financial assets, investment properties and contractual rights in insurance agreements are, 

however, exempt from this valuation requirement.  

The Group recognizes a loss on the basis of a decrease in value for every initial and subsequent impairment of 

the asset (or disposal group) to the equivalent of fair value less selling expenses. A gain is recognized for every 

subsequent increase in the fair value less selling expenses, but not to an amount higher than the accumulated 

value of impairment losses previously recognized. A gain or loss that was not previously recognized when a 

fixed asset (or disposal group) is sold shall be recognized as of the date the asset or disposal group is removed 

from the statement of financial position.  
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Fixed assets (including such that are a part of a disposal group) are not depreciated as long as they are 

classified as being held for sale. Interest and other expenses attributable to the liabilities in a disposal group 

held for sale are recognized continuously.  

Fixed assets held for sale and assets in a disposal group held for sale are recognized separately from other 

assets in the balance sheet. The liabilities attributable to a disposal group held for sale are presented separately 

from other liabilities in the balance sheet.  

A discontinued operation is a part of a company that has either been divested or is classified as held for sale 

and constitutes an independent significant line of business or an operation that is conducted in a geographic 

area, is a part of a single coordinated plan to divest an independent significant line of business or an operation 

conducted in a geographic area or is a subsidiary that has been acquired exclusively for the purpose of being 

resold. Profit from discontinued operations and operations held for sale are reported in separate income 

statement. 

 

Divestment of subsidiaries 

 
SEQR Business to Consumer segment (B2C) 

The Board of Seamless Distribution AB has decided to divest the B2C offer of SEQR. Settlement of the B2C offer 

SEQR would preferably be made in the form of a sale. Through the sale, Seamless will make big savings. The 

substantial cash outflow monthly would be stopped. 

 

eProducts Latvia  

The Board of Seamless Distribution AB has also decided to sell eProducts Latvia. In recent years, this company 

has shown a negative result and a negative cash flow. In line with the above, Seamless will put all its focus on 

those segments where Seamless can maximize their profits. 

SDS 

Seamless Distribution Systems AB ("SDS") was sold to existing and new shareholders through a listing on First 

North Premiere. The company was granted new capital of SEK 191 million and the capital gain amounted to SEK 

179 million. The company owns 23.3% of SDS and a claim in the form of a long-term loan of SEK 50 million 

which has an interest of 8%. 
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The report of the total result of divestment group Q3 2017 is presented in the table below. 

Report of results in divestment group held for sale and divested 
operations. 

2017 2017 2017 2017 

 
Jan- Sept Jan-Sept  Jan-Sept  Jan-Sept  

tkr SEQR B2C eProducts Latvia SDS Total 

Net sales 1 531 20 631 39 484 61 646 

Other operating income 2 19 -226 -205 

Material costs -3 855 -19 947 -1 634 -25 436 

Other external costs -17 280 -941 -11 120 -29 341 

Personnel costs -24 210 -245 -7 965 -32 420 

Depreciation -61 560 -7 -1 419 -62 986 

Other operating costs -227 -8 -7 137 -7 372 

Operating result -105 599 -499 9 983 -96 115 

Financial net 24 870 - 150 566 175 436 

Profit before tax -80 729 -499 160 549 79 321 

Income tax 721 - - 721 

Profit for the period from divested operations and activities held 
prior to sale 

-80 008 -499 160 549 80 042 

 

Assets and liabilities in disposal group held for sale 2017 2017 2017 

 
30-sep 30-sep 30-sep 

TSEK SEQR B2C eProducts Latvia Total 

Assets held for sale 
   

Intangible assets 149 - 149 

-of which licenses 149 - 149 

Tangible fixed assets 28 009 4 28 013 

Inventories - 395 395 

Accounts receivables 282 2 235 2 517 

Other receivables 2 579 10 2 589 

Prepaid expenses and accrued income 1 369 - 1 369 

Cash and cash equivalents 4 701 444 5 145 

Total assets 37 089 3 088 40 177 

    
Liabilities held for sale 

   
Appropriation  16 - 16 

Other non-current liabilities 181 - 181 

Trade accounts payable 3 808 2 202 6 010 

Current tax liability 176 51 227 

Other current liabilities 845 14 859 

Accrued expenses and deferred income 4 050 39 4 089 

Total debts 9 076 2 306 11 382 
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Significant risks and uncertainties in the business activities 

Seamless’ business operations are affected by a number of external factors where various risk factors may have 

an impact on the Company. These risk factors may result in an impact on the Company’s ability to achieve its 

business objectives or targets. Seamless is in need of additional liquidity. The Board continually assesses the 

funding situation for the group and can use various methods for financing the current negative cash flow.  

 

This report contains forward looking statements that are based on Seamless’ management’s current 

expectations. Even though management believes that the expectations which are stated in such forward-

looking statements are reasonable, no assurance can be given that such expectations will prove correct. 

Accordingly, future results could materially differ from those stated or implied in the forward-looking 

information due to, among other things, changes in economic, market and competitive conditions, changes in 

the regulatory environment and other political or governmental measures, fluctuations in exchange rates, and 

other factors. 

  

The Parent Company has ongoing tax litigation with the Swedish Tax Authorities. The maximum exposure is SEK 

6 million. The amount is paid in and an appeal has been sent in by the Company. One of the subsidiaries of the 

Group has an ongoing tax audit. 

For further reference, please refer to the statement in the latest Annual Report on its pages 19-21 and 68. 
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BUSINESS SEGMENTS 

 
Seamless operations consisted of Q2 2017 of three business areas - SDS/Transaction Switch, eProducts and 

SEQR. As part of Seamless's new strategy to refine the Group, management has decided to segment our result 

in a new way. New segments are MEA B2B and eProducts. Group functions relate to non-allocated expenses. 

The company chooses to show the operating result without non-recurring items attributable to restructuring as 

well as total operating result. 

 

  Net Sales, SEK thousand     

  
Jul-Sept Jul-Sept Jan-Sept Jan-Sept Full-Year Jul-Sept Jan-Sept 

2017 2016 2017 2016 2016 2017 2017 

MEA B2B 1 779 1 089 6 689 1 089 2 399 63% 514% 

eProducts 29 762 36 670 91 307 106 351 139 134 neg neg 

Group functions 
                             

-       
23 - 29 - - - 

Seamless Group 31 541 37 782 97 996 107 469 141 533 neg neg 

          Operating Result, SEK thousand     

without non-
recurring 
attributable to 
restructuring 

Jul-Sept Jul-Sept Jan-Sept Jan-Sept Full-Year Jul-Sept Jan-Sept 

2017 2016 2017 2016 2016 2017 2017 

MEA B2B -5 101 -2 433 -9 101 -2 465 -590 neg neg 

eProducts -225 -19 -1 677 -660 -1 034 neg neg 

Group functions -7 606 -8 343 -25 209 -24 129 -29 767 neg neg 

Seamless Group -12 932 -10 795 -35 987 -27 254 -31 391 neg neg 

          Operating Result, SEK thousand     

Total 
Jul-Sept Jul-Sept Jan-Sept Jan-Sept Full-Year Jul-Sept Jan-Sept 

2017 2016 2017 2016 2016 2017 2017 

MEA B2B -7 101 -2 433 -13 101 -2 465 -590 neg neg 

eProducts -2 678 -19 -4 130 -660 -1 034 neg neg 

Group functions -23 721 -8 343 -41 324 -24 129 -29 767 neg neg 

Seamless Group -33 500 -10 795 -58 555 -27 254 -31 391 neg neg 
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MeaWallet  
 

MeaWallet was established in 2013 and is since 2016 a part of Seamless Distribution AB. MeaWallet is a centre 

of excellence within mobile/digital payments and mobile wallets, providing state of the art certified technology 

in 18 countries. 

• One of Europe's leading development organizations within mobile payments.  

• Short time to market with high quality products by a dedicated team. 

• Close relationships with Amex, Visa, Mastercard, NXP and other key organizations, enabling us to be in 

the forefront of the technological development. 

• An organization with a mix of seasoned and experienced subject matter experts together with young 

entrepreneurs constantly challenging the technology. This combination has proven to be unique and 

given us credit with customers, partners and the in the FinTech industry in general. 

 

The market 

MeaWallet works mainly with banks and other card issuers. Our main focus in 2017 has been Europe and The 

Middle East. In 2017, we have secured contracts in both markets, and we expect to sign new contracts the 

coming months. In general, we see a big growth in this market for 2018 - 2020. 

In this market, it’s approximately 6.000 banks and 6.000 other card issuers. It has also been a lot of new 

FinTech start up banks in the region, and these are typical potential customers of MeaWallet. Most of them will 

go mobile within the next 3-4 years. The typical lead time for a contract with a bank is normally 9 - 18 months.  

To be able to take a bigger part of the market share, MeaWallet are growing the organization. We are also 

looking into new regions in 2018 – 2019, like US and Asia. 

 

MeaWallet product portfolio 

MeaWallet is the “one-stop-shop” for mobile/digital payments, enabling payments for mobile, tablets and 

wearables. MeaWallet supports all major ways of transacting; in-store, online and in-app payments. MeaWallet 

provides the services either as Managed Services or as a local Licensed Software installation. MeaWallet will be 

the single point of contact the banks and card issuers need to get connected to the mobile/digital network. 

• Mea Token Platform (MeaTP) enables Issuers’ apps and third-party wallets with tokenization/HCE. 

Integrated with MDES/VTS, MeaTP serves as a connectivity hub to the wallet application, ensuring 

digital card issuance and life cycle management. For more information, please read our Fact Sheet.  

• Masterpass by Mea improves the consumers experience when shopping online and in-app by using 

previously securely stored card and user credentials. MeaWallet can help Issuers launch their own 

branded Masterpass eWallet, mWallet and converged wallet.  

• Converged Wallet by Mea. MeaWallet provides a Converged Wallet solution that enables in-store, 

online and in-app payments in one single mobile experience. Combining MeaTP and Masterpass, the 
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Issuer’s application can be used for digital payments at any merchant accepting Masterpass, DSRP or 

contactless payments.    

The product portfolio is planned to be extended in 2018.  

 

Certifications 

MeaWallet has been certified by Mastercard since the beginning of 2016. We achieved Mastercard Gold 

certification in Q3-2017. MeaWallet is now ranked as MasterCard’s number 7 in the world with this status. Our 

target is to become top4 on the list in 2018.  

MeaWallet is running projects with both Visa and AmEx, and we will receive both Visa certifications and AmEx 

certifications within the next 6 months. MeaWallet will then be one out of three companies in the world with 

all these 3 certifications.  

MeaWallet is also certified to enable any banks or card issuer to be able to issue their cards into OEM-Pay 

(Apple Pay, Android Pay, Samsung Pay, FitBit, Garmin, ++)  

 
Income statement Q3-2017 
Two projects are behind the revenue number for Q3 for MeaWallet. The sale is not at the anticipated level this 

quarter but there is a strong pipe-line. The strong pipe-line in combination with a market which is now ready to 

invest and understands the potential of these products makes it no longer a question about if but rather when 

the projects will be signed.     

 

 eProducts/Distribution  

 

 Seamless eProducts Sweden (with its subsidiaries Seamless eProducts Latvia and Seamless eProducts Denmark) 

includes the physical and electronic distribution of eProducts such as the distribution of electronic cash-cards 

(top-up codes) and other electronic products via retailers, banks and online channels. 

 

Seamless connects together all mobile operators and banks in order for consumers to be able to buy top-ups 

for their cash-cards via the banks’ channels: mobile bank, Internet bank and telephone bank.  

 

Globally, there are two distribution technologies for mobile top-up: eVoucher* and Direct TopUp* - where 

Seamless offers both in one technical platform.  

 

Financial Results 

The result for the business segment has worsened in comparison with the preceding quarter of 2017; this is 

primarily due to restructuring costs within the organization.  

Turnover continues to fall compared with the corresponding quarter of 2016 where the general market trend is 

downwards. Sales volumes within the bank channel remain stable however.  

 

The restructuring being undertaken will, in all probability, mean that eProducts posts a positive result for the 

whole of 2018, both with regard to the financial result and cash-flow.  
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With this objective eProducts is being strengthened for the future and that, in turn, means the opportunities 

for extending the portfolio are also enhanced which, in the long-term, means increased opportunities for 

reaching out to new markets.  

 

Sweden 

There is still a steady inflow of shops newly contracted to the Swedish business although the overall volumes 

are easing back a little despite this. The activity level via retail continues to be high with product exposure as 

the foremost focus while, at the same time, dialogue relating to cooperation in respect of established brands is 

ongoing.  

 

Denmark 

The establishment of Seamless distribution of eProducts on the Danish market is proceeding according to plan 

with ongoing negotiations with established chains.  

 

Latvia 

Activities commenced some time ago with the aim of selling our Latvian business as the company has faced 

major challenges in recent years with regard to achieving profitability. A sale of the Latvian company will not 

only strengthen liquidity but also make a strong contribution towards the eProducts business segment posting 

a positive result for 2018.    

 

Bank Top-up 

In the Swedish market, cooperation with Mobile operators and Banks has helped Seamless to create 

technology and communication solutions for all involved parties whereby consumers will be able to buy top-

ups for their cash-cards via the banks’ sales channels (mobile bank, Internet bank and telephone bank). The 

volume of sales via the banks is stable.  

 

Activities and Market Prospects 

Seamless eProducts is continuing its ongoing work with shops and other outlets together with work generally 

aimed at automating processes and developing technical support still further.  

In addition a further cooperation agreement relating to the Swedish market has been concluded with 

GoDream, a large Nordic supplier of digital and physical gift-cards. The roll-out of GoDream products via 

Seamless’s retail channels will take place during Q4.  

 

eProducts 

The eProducts concept includes a range of products, such as cash-card/top-up codes, electronic gift cards and 

pre-paid vouchers of various kinds. For merchants, eProducts provide an opportunity to increase sales and 

consumer inflow without the need for financial investment, tying up capital, maintaining stocks or for the 

products to take up space in the store. With the electronic distribution of these products, value codes are 

supplied digitally and the shop does not sustain the cost until the goods have been sold.  
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FINANCIAL INFORMATION - CONSOLIDATED 

Group report over total earnings  Jul-Sept Jul-Sept Jan-Sept Jan-Sept Full-Year 

SEK thousand 
     

The numbers refer to the remaining operations 2017 2016 2017 2016 2016 

Net Sales 31 541 37 782 97 996 107 469 141 533 

Other operating income 349 -759 162 -714 2 047 

Material costs -29 380 -35 337 -88 982 -102 304 -135 860 

Other external costs -8 989 -5 802 -16 974 -11 795 -10 061 

Personnel costs -14 989 -6 887 -35 986 -18 448 -28 476 

Depreciation -12 829 -621 -14 161 -1 964 -2 644 

Other operating costs 799 829 -610 502 2 070 

Operating result -33 500 -10 795 -58 555 -27 254 -31 391 

Financial net -1 622 -252 -4 937 -1 456 -2 742 

Share of profit after tax from associated companies, 
reported using the equity method 

162 - 162 - - 

Profit before tax -34 960 -11 047 -63 330 -28 710 -34 133 

Income tax -27 699 6 -27 627 25 -654 

Profit for the period from remaining operations -62 659 -11 041 -90 957 -28 685 -34 787 

Profit for the period divested operations and 
operations under sale 

115 127 -9 989 80 043 -35 226 -52 141 

- of which SDS 154 267 9 995 160 549 26 022 32 909 

- of which SEQR B2C -38 991 -19 747 -80 007 -60 323 -83 854 

- of which eProducts Latvia -149 -237 -499 -925 -1 196 

Result of the period 52 468 -21 030 -10 914 -63 911 -86 928 
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OTHER COMPREHENSIVE INCOME 
     

Currency translation differences -1 663 1 012 -3 023 949 3 418 

Total comprehensive income attributable to parent 
company shareholders 

50 805 -20 018 -13 937 -62 962 -83 510 

 

Consolidated Balance Sheet 30 sept 30 sept 31-dec 

SEK thousand 2017 2016 2016 

ASSETS 
   

Intangible assets 52 739 29 277 57 303 

- of which goodwill 7 762 6 030 6 180 

- of which capitalized development costs 25 523 22 012 28 914 

- of which customer agreements - 744 696 

- of which other intangible assets 19 454 491 21 512 

Tangible fixed assets 3 473 9 754 9 117 

Holdings reported using the equity method 323 - - 

Deferred tax - 27 757 27 757 

Other long-term receivables 51 758 486 489 

Inventories of finished goods 2 828 4 045 3 634 

Accounts receivables 13 603 14 572 15 356 

Other receivables 13 654 12 012 11 864 

Prepaid expenses and accrued income 7 591 2 419 3 289 

Cash and cash equivalents 2 050 9 503 2 231 

Total assets held for sale 40 176 152 647 120 245 

- of which SEQR B2C 37 089 106 834 72 880 

- of which eProducts Latvia 3 088 2 776 3 283 

- of which SDS - 43 037 44 081 

Total assets 188 195 262 472 251 284 

 
 

    

EQUITY AND LIABILITIES 
   

Equity 128 875 155 723 135 762 

Appropriation  165 57 169 

Other non-current liabilities 5 500 6 896 6 583 

Deferred tax liability 43 152 119 

Accounts payables 23 715 16 694 24 211 

Current tax liability - 11 739 

Other current liabilities 3 085 44 648 44 512 

Accrued expenses and deferred income 15 430 10 210 8 155 

Total liabilities held for sale 11 382 28 082 31 033 

- of which SEQR B2C 9 076 11 699 14 533 

- of which Eproducts Latvia 2 306 2 069 2 656 

- of which SDS - 14 314 13 844 

Total Equity and Liabilities 188 195 262 472 251 284 
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*Equity shown in the consolidated balance sheet has been adjusted with SDS' equity (8,604 SEK thousand) 
 

Consolidated statement of changes in equity Jul-Sept Jul-Sept Jan-Sept Jan-Sept Full-Year 

SEK thousand 2017 2016 2017 2016 2016 

Balance at start of period 77 741    82 621    135 762    102 636    102 636    

Comprehensive income for the period 50 805    -20 018    -13 937    -62 963    -83 509    

New share issue -   94 638    -    119 245    119 245    

Transaction costs -   -1 518    -    -3 203    -3 227    

Reclassification -    - -    8    16    

Options program 329    - 1 050    - 601    

Share repurchase -    -   6 000    - 
 

As per end of the period 128 875 155 723 128 875 155 723 135 762 

 
 

Consolidated statement of cash flows Jul-Sept Jul-Sept Jan-Sept Jan-Sept Full-Year 

SEK thousand 2017 2016 2017 2016 2016 

Cash flow from operations before changes in working 
capital 

-40 660 -22 390 -90 880 -58 339 -67 477 

Change in working capital 42 573 -9 103 36 877 -9 823 1 775 

Cash flow from operating activities 1 913 -31 493 -54 003 -68 162 -65 702 

Cash flow from investing activities 107 763 -2 272 88 918 -16 305 -35 283 

Cash flow from financing activities -114 932 53 722 -36 292 90 130 84 988 

Cash flow during the period -5 257 19 957 -1 378 5 663 -15 997 

Cash and cash equivalents at beginning of period 12 497 8 629 8 663 23 005 23 005 

Exchange difference of cash and cash equivalents -45 655 -90 573 1 655 

Cash and cash equivalents at end of period 7 196 29 241 7 196 29 241 8 663 

 
 

Key figures Jul-Sept jul-sept Jan-Sept jan-sept Full-Year 

All numbers and key figures are the remaining operation 2017 2016 2017 2016 2016 

Return on equity  neg neg neg neg neg 

Earnings per share, basic and diluted, SEK -1,07 -0,20 -1,55 -0,57 -0,67 

Operating income, SEK thousand -33 500 -10 795 -58 555 -27 254 -31 391 

Growth Net sales (compared to the same period last year) -17% 5% -9% -5% -7% 

Operating margin neg neg neg neg neg 

Average number of shares, basic and diluted 58 765 305 55 276 123 58 765 305 50 043 464 52 223 924 

Liquidity 87% 54% 87% 54% 42% 

Equity ratio 68% 59% 68% 59% 54% 

Equity, SEK thousand 128 875 155 723 128 875 155 723 135 762 

Equity per share, SEK 2,19 2,65 2,19 2,65 2,25 

Number of employees at end of period 102 202 102 202 200 

 
 

Quarterly overview 
              

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017 Q2 2017 Q3 2017 

Net sales, TSEK 33 662 36 025 37 782 34 064 31 942 34 513 31 541 

Operating result, TSEK -8 562 -7 896 -10 796 -4 137 -10 489 -14 566 -33 500 

Earnings per share, basic and diluted* -0,55 -0,36 -0,38 -0,39 -0,43 -0,65 -1,07 

Growth Net sales (compared to prev. 
quarter) 

-15% 7% 5% -10% -6% 8% -9% 

Liquidity 50% 46% 54% 42% 44% 46% 88% 

Equity ratio 50% 39% 59% 54% 44% 30% 69% 

Equity, SEK thousand 99 646 82 621 155 723 135 762 110 761 77 741 128 875 

Equity per share, SEK 2,05 1,70 2,65 2,25 1,88 1,32 2,19 
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Non-recurring post Jul-Sept Jul-Sept Jan-Sept Jan-Sept Full-Year 

Tkr 2017 2016 2017 2016 2016 

Operting profit -33 500 -10 795 -58 555 -27 254 -31 391 

Non-recurring items attributable to restructuring 
-20 568 - -22 568 - - 

Adjusted operating profit after nonrecurring items 
attributable to restructuring 

-12 932 -10 795 -35 987 -27 254 -31 391 

 

FINANCIAL INFORMATION – PARENT COMPANY 

 

Parent company income statement Jul-Sept Jul-Sept Jan-Sept Jan-Sept Full-Year 

SEK thousand 2017 2016 2017 2016 2016 

Net sales 921 945 3 111 2 610 4 260 

Other operating income 5 12 5 9 1 274 

Operating expenses -8 539 -3 858 -15 960 -11 947 -17 007 

Operating result -7 613 -2 901 -12 844 -9 328 -11 473 

Net financial items 105 783 -29 924 71 707 -80 105 -115 544 

Earnings before tax 98 171 -32 825 58 863 -89 433 -127 017 

Income tax -12 225 - -12 225 - - 

Income for the period 85 946 -32 825 46 638 -89 433 -127 017 

 
 
 
 

Parent company balance sheet 30 Sept 30 Sept 31 Dec 

SEK thousand 2017 2016 2016 

ASSETS 
   

Fixed assets 54 954 16 634 16 811 

Total current assets 166 442 159 883 163 756 

Total Assets 221 396 176 517 180 567 

    
EQUITY AND LIABILITIES 

   
Equity 143 272 109 016 90 634 

Long-term liabilities - - - 

Short-term liabilities 78 124 67 501 89 933 

Total equity and liabilities 221 396 176 517 180 567 

    
Pledged assets - - - 

Contingent liabilities None None None 
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Acquisition 
The acquisition of MeaWallet AS was completed on July 20, 2016. The purchase price amounts to appoximately 

SEK 42.8 million and payment is made through an issue in kind of 4,574,328 new shares in Seamless to existing 

holders of shares, shareholder loans and convertible debentures in MeaWallet, where 2,637,968 shares was 

paid with shares in MeaWallet and 1,936,360 shares was paid with shareholder loans and convertible 

debentures.  

 

MeaWallet is a Norwegian technology company with 18 employees, based in Norway and Latvia. Through the 

acquisition Seamless controls important technology in the rapidly growing field of contactless payments.  

 

The amount of acquisition related costs amounts to SEK 152 thousand and are recognized as other external 

costs in the statement of comprehensive income in 2016. Goodwill arising in connection with the acquisition of 

SEK 7.7 million refers to personnel and expected synergies. 

Acquisition analysis Fair value reported in Group, TSEK 

Intangible fixed assets 44 481 

Tangible fixed assets 166 

Short-term receivables  3 687 

Liquid assets 526 

Deferred tax liability -6 247 

Long-term liabilities  -17 720 

Short-term liabilities -6 178 

Net identified assets and liabilities 18 715 

Goodwill 7 665 

Total 26 380 

Purchase price 26 380 

  

  
Calculation Net cash outflow   

Purchase price -26 380 

-financed through issue in kind 26 380 

Acquired liquid assets 526 

Net cash outflow 526 

 

 

 

 

 

 



 Interim Report,  Third Quarter 2017 

 
 
 

22 
 

MeaWallet was consolidated in Seamless from the acquisition date of July 20, 2016. MeaWallet Income 

Statement for the full year 2016 was as follows: 

Report of MeaWallet´s results Full year 

TSEK 2016 

Net Sales 5 883 

Other operating income 341 

Material costs -230 

Other external costs 382 

Personnel costs -15 601 

Depreciation -166 

Other operating costs -35 

Operating result -9 425 

Net financial items -308 

Earnings before tax -9 733 

Income tax 0 

Total -9 733 

Loss for the period -9 733 
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Seamless share Jul-Sept 2017 

Price trend first quarter 4.81 % 

Ticker symbol  SEAM 

Market Cap (per 30 Sept) SEK 320.271 million 

High   SEK 7.60 

Low  SEK 4.59 

Total no of shares (per 30 Sept)  58 765 305 

 
 
 
 
 

FINANCIAL CALENDAR 
15 Feb 2018 Interim report Q4 

15 Mar 2018 Annual report 2017 

  

 

About Seamless 
Seamless is one of the world’s largest suppliers of payment systems for mobile phones since 2001. Seamless has two main 

business areas: Mobile payment solutions provided under the trademarks of MeaWallet™ and distribution of eProducts. 

www.seamless.se  

 Seamless interim report for the period July – September 2017 has been approved for publication by the Board of Directors, 

by its decision on November 14, 2017. This financial report has been subjected to a review by the Company’s auditors. 

 

Certification  
The Board of Directors and the CEO for Seamless Distribution AB (publ) declare that the interim report gives a true and fair 

view of the Company and Group’s business operations, financial position and financial results in terms of net profits/losses, 

and describes the principal risks and uncertainties that the Company, and the companies included in the Group, face. 
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