
 

Proact IT Group AB (publ) 1 (14) Interim report January – June 2018 

 

 
 
 

Interim report, January – June 2018 

The second quarter in brief 

 Revenues increased by 5% to SEK 868 (826) million. Growth in local currencies was 1%. Change in ac-

counting principles has affected revenues for the quarter negatively by SEK 8 million. 

 EBITDA increased by 8% and amounted to SEK 62.3 (57.4) million.  

 Profit before tax increased by 19% to SEK 46.8 (39.5) million.  

 Profit after tax increased by 17% to SEK 35.2 (30.1) million. 

 Profit per share amounted to 3.84 (3.21) SEK.  

 

The first six months in brief 

 Revenues decreased by 4% to SEK 1,626 (1,698) million. Growth in local currencies was -7%. Change in 

accounting principles has affected revenues for the quarter negatively by SEK 103 million. 

 EBITDA increased by 3 % and amounted to SEK 112.4 (109.7) million.  

 Profit before tax increased by 11% to SEK 80.1 (72.2) million. Adjusted for items affecting comparability 

(SEK 2.6 million), relating to costs for change of CEO, the increase was 15%. 

 Profit after tax increased by 12% to SEK 60.5 (54.0) million. 

 Profit per share amounted to 6.60 (5.73) SEK.  

 Return on equity over the last 12 months amounted to 31.0% (33.1%). 
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Report by the CEO of Proact 

Continued positive development of revenues and profits 

I am proud to be able to report a continued positive trend regarding revenues and profits. The positive 
development means that we report the highest revenues and the best profits, for a second quarter, in 
the history of the company. During the quarter, we also continued to improve the company's net margin, 
which of course is pleasing to see. The net margin for the quarter was 5.4 percent and for the first half 
year 5 percent.  
 
The positive development has been achieved despite the adverse effects of changed accounting prin-
ciples, which the company described and reported in the interim report for the first quarter of the year. 
In the second quarter, the changed accounting principals have affected the company's revenues nega-
tively by 8 MSEK, while the cost of goods sold has been positively affected. As previously described, 
the changed accounting principles have no impact on the company's business and cash flows.  
 
For the second quarter, profits before taxes amounted to SEK 46.8 million, which is an increase of 19 
percent compared to the corresponding period last year. The company's gross margin has also in-
creased by 1 percentage point. Service revenues have continued to develop positively during the period 
and amounted to SEK 291 million, which is an increase of 4 percent. Service revenues relating to cloud 
services amounted to SEK 109 million, which is an increase of 5 percent. The financial development is 
in line with established strategy, which among other things involves ensuring good cost control, regular 
improvement and streamlining in respect of service operations, ensuring that necessary measures are 
taken in countries failing to meet set financial targets and increasing the emphasis on sales and mar-
keting within the company. The positive financial development shows that our specialist expertise and 
our market-leading offering, within data centres with associated consulting and support services and 
cloud services, are still appreciated by both existing and new customers. During the quarter we suc-
cessfully completed a number of customer projects in the above areas, examples of completed projects 
are mentioned under the heading "Events during the quarter". 
 
Proact's objective is to act as a partner to our customers and offer high-quality services as well as 
market-leading technologies. We supply flexible services and solutions, which quickly add sustainable, 
long-term value. Overall, it is clear to me that initiatives implemented in various fields are continuing to 
pay off, making us even more competitive. Our ability to help our customers to minimise risks and reduce 
costs, and also supply flexible IT services and products, places us in a strong position in the European 
market, giving us good opportunities for continued positive development. 
 
Finally, I would like to welcome Jonas Hasselberg as new President and CEO. Jonas will enter his position 
the 1st of October 2018. 
 
 
 
 
Kista, 11 July 2018 
 
 
Peter Javestad 
Acting CEO 
 
  

About Proact 
Proact is Europe’s leading independent data centre and cloud services provider. By delivering flexible, accessible and secure IT solutions and ser-
vices, we help companies and authorities reduce risk and costs, whilst increasing agility, productivity and efficiency. We have completed over 5,000 
successful projects around the world, have more than 3,500 customers and currently manage in excess of 100 petabytes of information in the cloud.  
 
The Proact Group has more than 800 employees and operates in 15 countries in Europe and in the USA. Proact was founded in 1994, and its par-
ent company Proact IT Group AB (publ) has been listed on Nasdaq Stockholm under the symbol PACT since 1999. 
 
For further information about Proact’s activities please visit us at www.proact.eu 
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Market review 

The ever-increasing pace of digitisation taking 
place in most industries is the megatrend of 
greatest significance to Proact’s operations. In 
turn, this trend means that business-critical in-
formation volumes are continuing to increase, 
IT infrastructure is becoming increasingly com-
plex, and new demands are being made. All in 
all, therefore, IT is of increasingly strategic im-
portance. 

 
Given the above, more and more companies 
and organisations are evaluating options for 
using various services and new fields of tech-
nology in order to simplify their IT operations 
and ensure that their supply of IT services 
meets the requirements defined by business 
operations and their customers.  
 
Traditional applications such as ERP, data-
bases, CRM and email are still business-criti-
cal, which means that the accessibility and per-
formance of application information are of vital 
significance. New applications and technolo-
gies such as Artificial Intelligence (AI), Internet 
of Things (IoT), Analytics and Big Data are 

also being implemented, making new demands 
of business, organisation and IT infrastructure 
as information of this kind is unstructured and 
hence difficult to analyse. If this unstructured 
information handled correctly, there are plenty 
of opportunities to improve insight into factors 
such as customer behaviours and purchasing 
patterns, which in turn means that well-
founded decisions can be made with regard to 
how customer requirements can be met more 
effectively in future. These trends also mean 
that new business opportunities and business 
models are opening up to companies and or-
ganisations. 

 
The need for ongoing streamlining means a 
growing demand for solutions and services in 
Proact’s specialist fields, which indicates major 
potential for growth for the company. Proact 
has established methods, processes and ser-
vices to offer so as to meet demand on the 
market and provide the most effective support 
to its customers. 
 

Major events during the quarter 

A number of major contracts have been concluded in the past quarter, with enterprises such as Bayer 
CropScience in Belgium, Infomedia in Denmark, City of Tallinn in Estonia, CSC and KELA in Finland, 
Herema, HMS Host and DORC in the Netherlands, Kaunas University in Lithuania, LMT in Latvia, Kin-
dred Group, Malmö University and Trafikverket in Sweden, City of Prague in Czech Republic, HRS 
and Noris in Germany, Boohoo.com in the United Kingdom.  
 

Events during the quarter 

Norwegian Geotechnical Institute chooses 
Proact as a partner 

Norwegian Geotechnical Institute (NGI) is a pri-
vate corporate foundation and an international 
centre for research and consultancy services in 
engineering geotechnics. NGI’s core business 
involves contributing to social development in 
Norway through research, acting as a consult-
ant and assisting with training and education in 
engineering geotechnics. NGI has a presence 
throughout much of the world, with operations in 
the Nordic region, the US and Australia.  

 
NGI makes stringent demands in terms of 
scalability, uptime and performance with regard 
to its IT infrastructure, and it also makes strin-
gent demands in terms of redundancy and cost-
effectiveness for its IT environment.  
 
In order to meet the company’s increasing de-
mands, a procurement procedure took place in 
which Proact was entrusted with the task of sup-
plying a new hyperconverged IT infrastructure 

with associated consultancy and support ser-
vices thanks to its specialist expertise and ex-
perience. The new IT infrastructure will allow 
NGA to consolidate its existing IT environment 
and ensure that certain processes are auto-
mated, while also facilitating future implementa-
tion of various cloud services. Thanks to this 
new IT infrastructure, NGI now has improved 
support for its activities and users, and internal 
administration of systems is also considerably 
simpler and more cost-effective. 

 
Proact supplies 24-7 services to KMWE 
Group 

KMWE Group, which has its head office in Eind-
hoven in the Netherlands, is an international 
supplier of critical, high-tech components to the 
aviation industry. KMWE supports its customers 
on various projects and is responsible for the 
overall product life cycle, which includes design, 
prototype development, testing, production and 
finishing.  
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KMWE Group was looking for a partner that can 
support its day-to-day IT operations, allowing 
the organisation to focus even more closely on 
innovation and strategic projects and thereby 
adding long-term value for the business and its 
customers.  
 
Proact was selected as a partner following a 
thorough evaluation process. Proact will be sup-
plying services such as incident management, 
change management, service enhancements, 
updates and 24-hour reporting, 365 days a 
year. Among other things, these services will al-
low potential incidents to be resolved before 
they cause harm and cost the company money, 
thereby optimising accessibility and reducing 
risks.  
 
Besides this service, KMWE also chose to in-
vest in Proact Premium Support, which means 
that Proact will be providing support in respect 
of the entire IT infrastructure. This contract will 
have a positive impact on Proact’s contracted 
revenues. 
 
Proact implements secure IT infrastructure 
at Revalidatie Friesland 

Revalidatie Friesland supports children, young 
people and adults in need of special medical re-
habilitation. Revalidatie Friesland works in con-
sultation with various hospitals to offer a range 
of different rehabilitation services in most geo-
graphical locations throughout the Netherlands, 
with the aim of improving patients’ physical, 
mental and social function. 

  
Revalidatie Friesland has made the decision to 
digitise its patient records, which were previ-
ously managed manually and in hardcopy for-
mat. The aim is to implement a fully digitised pa-
tient record system based on the HiX applica-
tion in order to implement cost-effective pro-
cesses and ensure provision of high-quality 
care services to patients. A new IT infrastruc-
ture which simplifies the current complex IT en-
vironment at Revalidatie Friesland was required 
in order to support these digitisation initiatives. 
Attainment of the maximum possible security 
standard for the patient information managed 
within the organisation was also demanded.  
 
Proact has carried out an analysis to ensure 
compliance with needs and requirements in 
terms of both IT and the organisation. Proact 
has designed and implemented a new IT infra-
structure on the basis of the outcome of the 
analysis carried out.  
 

This new IT infrastructure will give Revalidatie 
Friesland enhanced performance and security 
while also reducing costs. Going forward, Pro-
act will also be acting as an advisory partner to 
Revalidatie Friesland in their ongoing digitisa-
tion work.  
  
 

Jonas Hasselberg appointed as new Presi-
dent and CEO 

The Board of Directors at Proact IT Group AB 
has appointed Jonas Hasselberg as new Presi-
dent and CEO. Jonas Hasselberg joins from a 
position as Vice President Telia Company AB, 
where he has headed the consumer business 
in Sweden. In his current role at Telia, Jonas 
Hasselberg has responsibility for the Swedish 
consumer business, which includes all mobile, 
broadband and television services sold in the 
consumer market under the Telia and Halebop 
brands. He is also responsible for Telia Swe-
den’s operations in data analytics as well as 
Telia’s retail network in Sweden. Previously Jo-
nas Hasselberg was responsible for Telia’s in-
vestments in global growth areas, such as the 
Internet of Things and cloud applications. Prior 
to that, he has held senior leadership positions 
in international hardware and software compa-
nies, based in Sweden and abroad, including 
Nokia, Mycronic and Microsoft. Jonas Hassel-
berg will assume his position no later than the 
1st of October 2018.
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Financial overview  

Revenues 

For second quarter 2018, total revenues 
amounted to SEK 868 (826) million, an increase of 
5%. Growth in local currencies was 1%. Change 
in accounting principles as affected revenues neg-
atively for the quarter by SEK 8 million. 
 

For the first six months, total revenues amounted 
to SEK 1,626 (1,698) million, a decrease of 4%. 
Growth in local currencies was -7%. The decrease 
mainly relates to introducing accounting principles, 
whereby SEK 134 million, which previously would 
have been recognized during the first six months, 
now will be recognized over future periods in one 
to three years. At the same time, SEK 31 million 
relating to previous periods has affected the reve-
nues positively. Adjusted for this, revenues has in-
creased by 2%. 
 

Industry segments  
Proact has good revenue distribution in respect of 
its various industry segments. The four biggest in-
dustry segments are Trade & Services (24%), 
Public Sector (20%), Manufacturing industry 
(14%) and Telecoms (11%). 
 

Business Units  
In Nordics revenues increased during the quarter. 
Change in accounting principles has though af-
fected revenues negatively by SEK 15 million. 
Above all, system operations has developed posi-
tively.  
 
In UK revenues increased during the quarter. 
Change in accounting principles has affected rev-
enues negatively by SEK 6 million. This has been 
achieved through very good development in both 
system and services operations. 

 
In West revenues decreased during the quarter 
due to lower system revenues. Change in ac-
counting principles has affected revenues posi-
tively by SEK 13 million. During the quarter, total 
revenues from services operations has developed 
well, both in support, consultancy and cloud ser-
vices 
 
In East, total revenues increased during the quar-
ter. Change in accounting principles has affected 
revenues negatively by SEK 1 million. During the 
quarter total revenues from services operations 
has developed well, above all consultancy and 
cloud services has developed positively.  
 
Future contracted cash flows from Proact Finance 
amount to SEK 164 (127) million, representing an 
increase by 29%. 
 

Operating segment  
During second quarter, system revenues in-
creased by 6% and amounted to SEK 575 (544) 
million. During the same period, service revenues 
increased by 4% and amounted to SEK 291 (280) 
million. Service revenues represents 33% of total 
revenues for the quarter. 
 
New contracts relating to cloud services worth 
SEK 62 million, with terms of three to five years, 
have been concluded during the quarter. Total rev-
enues from cloud services amounted to SEK 109 
(104) million, representing an increase of 4% com-
pared with the corresponding period in the previ-
ous year. Revenues from cloud services amount-
edSEK 431 million over a period of 12 consecutive 
months. 
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Revenue from cloud services

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2018 2017 2018 2017 Jul-Jun 2017

Nordics 418 417 757 866 1,543 1,652
UK 170 129 317 275 593 551
West 249 253 494 512 898 916
East 32 30 68 54 144 131
Proact Finance 27 28 58 38 121 101
Group-wide -28 -31 -68 -47 -128 -108
Total revenue 868 826 1,626 1,698 3,171 3,243

Revenue per Business Unit

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2018 2017 2018 2017 Jul-Jun 2017

System sales 575 544 1,056 1,142 2,047 2,133
Services operations 291 280 567 554 1,118 1,106
Other revenue 2 1 3 2 6 5
Total revenue 868 826 1,626 1,698 3,171 3,243

Revenue per 

operating segment
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Comprehensive income  

EBITDA increased by 8% compared with the same 
period last year and amounted to SEK 62.3 (57.4) 
MSEK. Profit before tax increased by 19% to SEK 
46.8 (39.5) million.  
 
EBITDA increased by 3% compared with the same 
period last year and amounted to SEK 112.4 
(109.7) MSEK for the first six months. Profit before 
tax increased by 11% to SEK 80.1 (72.2) million. 
Adjusted for items affecting comparability during 
first six months 2018 (SEK 2.6 million), the in-
crease was 15%.  
 

Business Units 
In Nordics, result for the quarter has been affected 
positively through increased profitability in system 
operations in combination with good cost control.  
 
In UK, the result has developed positively during 
the quarter. The positive trend is attributable to in-
creased revenues from system operations in com-
bination with good system and services margin. 
 
In West, the result has improved during the quar-
ter. The positive development has been achieved 
primarily through increased service revenues with 
good margins and good cost control.  
 
In East, the result developed positively through a 
good revenue increase in service operations com-
bined with continued good margin development. 
 
Proact Finance continues to show a stable devel-
opment regarding earnings and profitability. 
 

Balance sheet and cash flow 

Cash and cash equivalent amounted to SEK 163 
million as at 30 June 2018, compared to SEK 188 
million previous year. Of total bank overdraft facil-
ities of SEK 242 million, SEK 19 million has been 
utilised. Bank loans amounted to SEK 113 million, 
of which SEK 104 million falls due within 12 
months. Operational leasing agreements are used 
to finance investments in IT equipment for cloud 
operations, which means that these investments 
have no direct impact on the balance sheet. 
 
Cash flow for the quarter amounted to SEK -22  
(-34) million for the quarter, of which SEK 55 (86) 
million from operating activities. Cash flow for first 
six months amounted to SEK -77 (-26) million, of 
which SEK 42 (129) million from operating activi-
ties. Rolling 12 months cash flow amounted to  
SEK -50 million. 
 
First six months, SEK 46 (38) million has been in-
vested in fixed assets. Increase in investments in 
fixed assets is related to good sales development 
in the own financing business, Proact Finance. 
During first six months SEK 26 (47) million has 
been paid out in cash. Change in bank loans and 
use of overdraft facilities together has charged to 
cash flow with SEK 5 million. Buy back of own 
shares have been made amounting to SEK 8 mil-
lion. Dividends amounting to SEK 34 million has 
been paid to the parent company´s shareholders. 
 
The Group’s equity ratio at the end of the period 
was 21% (20%). As per year-end 2017, the equity 
ratio was 20%. 
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Quarter 1 Quarter 2 Quarter 3 Quarter 4

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2018 2017 2018 2017 Jul-Jun 2017

Nordics 22.0 20.2 38.8 45.5 91.1 97.8
UK 7.1 2.9 14.0 7.2 25.6 18.8
West 18.0 14.0 30.0 15.8 34.7 20.5
East 2.9 1.4 5.9 3.1 9.2 6.4
Proact Finance 1.3 2.2 2.0 2.8 5.0 5.7
Group-wide -4.6 -1.2 -8.0 -2.2 -4.0 1.9

Profit before tax and items 

affecting comparability 46.8 39.5 82.6 72.2 161.6 151.1

Items affecting comparability - - -2.6 - -2.6 -
Profit before tax 46.8 39.5 80.1 72.2 159.0 151.1

Profit before tax per Business 

Unit
Jun 30 Mar 31 Jun 30 Mar 31

2018 2018 2017 2017

Cash and cash equivalents 163 180 188 221

Bank overdraft facilities -19 -34 -2 -17

Liabilities to credit institutions -119 -131 -163 -176

Contract borrowing - - - -21

Net cash (+)/Net debt (-) 25 15 23 7

Unutilized bank overdraft facility 223 211 238 153

Total bank overdraft facility 242 245 240 170

Financial position



 

Proact IT Group AB (publ) 7 (14) interim report January – June 2018 

Buy-back of own shares  

At the Annual General Meeting held on 8 May 
2018, the Board of Directors were authorized to 
acquire up to 10% of the company’s shares by 
the next Annual General Meeting. As at 30 June 
2018, no shares have been acquired under this 
authorisation. 
 
The company holds 182,269 shares in its own 
custody as at 30 June 2018, which is equivalent 
to 2.0% of the total number of shares. 
 

Employees 

The company employed 806 (821) people as at 30 
June 2018. 
 

Parent Company in brief 

Parent Company’s total revenues for the period 
amounted to SEK 44.4 (50.7) million. Profit be-
fore tax amounted to SEK -8.9 (3.1) million.  
 
Parent Company’s liabilities in a joint group cur-
rency account amounted as at 30 June 2018 to 
SEK 309 (389) million.  
 
At the end of the period, the number of people 
employed by the parent company totaled 12 (13). 
 
Parent Company’s operations have remained un-
changed over the period. There have been no 
significant transactions with related parties. 
 

Events after the balance sheet date 

No events of significance to the Group have oc-
curred since the end of the report period.  
 

Risks and uncertainty factors within the 
enterprise 

The company has in the current situation difficul-
ties to assess consequences’ of United Kingdom’s 

forthcoming exit from EU. Short term, currency 
rate effects will affect the group’s financial state-
ments. Otherwise, no risks or uncertainty factors 
have altered, by comparison with those com-
mented upon in the last Annual Report issued. For 
a more detailed description of significant risks and 
uncertainty factors, please see Proact’s annual re-
port for 2017, page 23. 
 

Alternative Performance Measures 

The company presents performance measures in 
the interim report that are not defined under IFRS. 
The company believes that these performance 
measures provide useful supplemental infor-
mation to investors and the company’s manage-
ment. Definitions of performance measures are 
available in Proact's Annual Report 2017, page 63. 
 

Annual General Meeting May, 8, 2018 

Eva Elmstedt was elected to chairman of the 
board. Following board members were re-
elected: Martin Gren and Annikki Schaeferdiek. 
Newly elected board members are Anders Thulin 
and Thomas Thuresson. 
 
A decision was made to pay a dividend of SEK 
3.75 (3.50) per share. 
 
For further information, please see company´s 
website at www.proact.se. 
 

Other information 

This interim report has not been audited. 
 

Forthcoming reports 

18 Oct 2018 Interim Report Q3 2018 
  6 Feb 2019 Year-end Report 2018 
 

 
 
 

 

For further information, please contact: 
 

 Tel. Email 

Peter Javestad, Acting CEO +46 733 56 67 22 peter.javestad@proact.eu 

Jonas Persson, CFO +46 733 56 66 90 jonas.persson@proact.eu 

  

http://www.proact.se/
mailto:peter.javestad@proact.eu
mailto:jonas.persson@proact.eu
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The Board of Directors and the managing Director guarantee that this interim report provides a true and fair 
view of the activities, position and profits of Proact and the Group. No new risks or uncertainty factors have 
arisen over the first six months of the year, by comparison with those commented upon in the last Annual 
Report issued. 
 
The information in this interim report is such information as Proact IT Group (publ) shall publish in accordance with lagen om 
värdepappersmarknad, the Securities Market Act, and/or lagen om handel med finansiella instrument, the Act on Trading in Fi-
nancial Instruments. This information was submitted for publication at 13:00 (CET) on 11 July 2018. 

 
 
 
Kista, 11 July 2018 
 
Proact IT Group AB (publ) 
 
 
 
 
 
 
Peter Javestad Eva Elmstedt  Martin Gren 
Acting CEO Chairman 
 
 
 
 
 
 
 
 
 
 
Annikki Schaeferdiek Anders Thulin  Thomas Thuresson 
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Financial reports (SEK million) 

 

Consolidated Statement of Comprehensive Income 

 

 
 

Data per share* 

 
 
 
 
 
 
 
 
 

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2018 2017 2018 2017 Jul-Jun 2017

System income 575.0 544.1 1,056.3 1,142.2 2,046.8 2,132.8
Service income 290.6 280.2 566.6 554.1 1,118.0 1,105.5
Other operating income 2.0 1.3 3.3 1.9 6.5 5.1
Total income 867.6 825.6 1,626.2 1,698.2 3,171.3 3,243.4
Cost of goods and services sold -658.1 -637.2 -1,232.2 -1,318.6 -2,402.4 -2,488.8

Gross profit 209.5 188.4 394.0 379.6 768.9 754.6
Sales and marketing expenses -105.5 -89.0 -200.1 -185.9 -388.6 -374.4
Administration expenses -57.2 -58.3 -109.8 -116.5 -217.9 -224.6
Items affecting comparability - - -2.6 - -2.6 -
Operating profit/loss, EBIT 46.8 41.1 81.5 77.3 159.8 155.6
Net financial items 0.1 -1.6 -1.4 -5.1 -0.8 -4.5
Profit before tax 46.8 39.5 80.1 72.2 159.0 151.1
Income tax -11.7 -9.4 -19.6 -18.2 -38.4 -37.1

Comprehensive income for the period 35.2 30.1 60.5 54.0 120.6 114.0

Other comprehensive income
Items which may be reveresed later in the income statement

Change of hedging reserve 

(net investment in foreign operations) -0.0 -0.1 0.8 0.1 0.8 0.2
Tax effect of change of reserve 

(net investment in foreign operations) 0.0 0.0 -0.2 -0.0 -0.2 -0.0
Translation differences 5.1 0.1 21.5 -1.5 22.8 -0.1
Total items which may be reversed later in the income statement 5.1 -0.0 22.1 -1.4 23.5 0.0
Total comprehensive income for the period 40.3 30.1 82.6 52.6 144.1 114.0

Profit attributable to:
Shareholders of the Parent company 35.2 29.8 60.5 53.3 120.5 113.2
Holdings without a controlling influence 0.0 0.3 -0.0 0.7 0.1 0.8
Total comprehensive income for the period attributable to:
Shareholders of the Parent company 40.3 31.0 82.7 53.3 145.9 116.4
Holdings without a controlling influence 0.0 -0.9 -0.1 -0.7 -1.8 -2.4

apr-jun apr-jun jan-jun jan-jun 12 mån helår
2018 2017 2018 2017 jul-jun 2017

Earnings per share for the period attributable to the shareholders of 

the parent company, SEK 3.84 3.21 6.60 5.73 13.06 12.22

Equity per share attributable to the shareholders of the parent

 company, SEK 45.47 38.38 45.47 38.38 45.47 41.37
Cash flow from operations per share, SEK 5.99 9.27 4.57 13.89 16.65 26.01
Number of outstanding shares at end of period 9,151,617 9,255,217 9,151,617 9,255,217 9,151,617 9,205,317
Weigthed average number of outstanding shares 9,151,617 9,275,762 9,164,374 9,300,966 9,226,463 9,263,247

* Proact does not have any outstanding warrants, convertible debentures or other instrument that could give rise to dilution.
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Consolidated Balance Sheet in Brief 

 
 
 

Consolidated Statement of Changes in Equity 

   

Jan-Jun Jan-Jun Full Year
2018 2017 2017

At beginning of period 384.4 332.6 332.6
-5.4 -5.4

Total comprehensive income for the period 82.6 52.6 114.0
Dividend -34.3 -32.4 -32.4
Dividend to holdings without a controlling influence - -0.6 -1.3
Financial liability to holdings without a controlling influence - -0.0 -26.3
Acquisition from holdings wihout a controlling influence -7.3 - 0.6
Share savings and share option programs - 27.4 27.4
Buy-back of own shares -7.5 -15.0 -24.9
At end of period 417.9 359.1 384.4

Holdings without a controlling influence: Proact Lietuva UAB 26.14%.

Jun 30 Jun 30 Dec 31

2018 2017 2017

ASSETS

Fixed assets

Goodwill 403.1 370.7 385.0

Other intangible fixed assets 89.1 127.1 99.4

Tangible fixed assets 68.5 67.4 62.6

Other long-term receivables 251.2 93.7 131.9

Deferred tax receivables 16.0 16.0 17.2

Current assets

Inventories 49.4 41.4 37.4

Trade and other receivables 979.8 857.0 987.3

Cash and cash equivalents 162.9 187.8 220.4

Total assets 2,020.0 1,761.0 1,941.2

EQUITY AND LIABILITIES

Equity attributable to the shareholers of the parent company 416.1 355.2 380.8

Equity attributable to holdings without a controlling 

influence 1.8 3.9 3.6

Total equity 417.9 359.1 384.4

Long-term liabilties

Long-term liabilties, interest-bearing 15.9 128.4 93.4

Long-term liabilties, non-interest-bearing 246.2 42.3 94.7

Deferred tax liabilities 22.7 26.1 21.5

Short-term liabilities

Short-term liabilities, interest-bearing 165.5 50.9 87.3

Short-term liabilities, non-interest-bearing 1,151.8 1,154.3 1,259.9

Total equity and liabilities 2,020.0 1,761.0 1,941.2
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Consolidated Cash Flow Statement in Brief 

 

Key Figures 

 

For a five-year summary, see Note 7. Definitions of key ratios and figures are set out in the Annual Report 2017. 
Amortizations and depreciations included in Consolidated Statement of Comprehensive Income are specified in Note 4. 
Key figures Proact reports and monitors the business by are common key figures used by the industry and by companies’ listed on Nasdaq Stock-
holm. 

 
 

 Parent Company´s Income Statement and Balance Sheet, in brief  

 
 

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2018 2017 2018 2017 Jul-Jun 2017

Cash flow from operating activities before changes in working capital 55.9 17.2 90.2 50.9 227.3 188.0
Cash flow from changes in working capital -1.1 68.8 -48.3 78.3 -73.7 52.9
Cash flow from operating activities 54.8 86.0 41.9 129.2 153.7 241.0
Cash flow from investing activities -15.3 -21.6 -65.0 -69.4 -114.5 -118.9
Cash flow from finanncing activities -61.5 -98.4 -54.0 -86.0 -89.1 -121.1

Total cash flow for the period -22.0 -33.9 -77.2 -26.2 -49.9 1.0
Cash and cash equivalents at beginning of the period 180.3 220.6 220.4 214.4 187.8 214.4
Currency translation difference in cash and cash equivalents 4.6 1.1 19.7 -0.4 25.0 4.9
Cash and cash equivalents at end of the period 162.9 187.8 162.9 187.8 162.9 220.4

Jan-Jun Jan-Jun Full Year
2018 2017 2017

Net sales 44.4 50.7 96.6
Cost of goods and services sold - - -
Gross profit 44.4 50.7 96.6
Administration expenses -57.0 -49.3 -97.5
Operating profit -12.6 1.4 -0.9
Net financial items 3.6 1.7 97.4
Profit efter financial items -8.9 3.1 96.5
Profit before tax -8.9 3.1 96.5
Income tax 2.2 -0.3 0.1
Comprehensive income for the 

period -6.7 2.8 96.6

Jun 30 Jun 30 Dec 31

2018 2017 2017

ASSETS

Fixed assets 749.6 675.7 687.3

Current assets 51.2 120.0 104.5

Total assets 800.8 795.7 791.7

EQUITY AND LIABILITIES

Equity 240.6 205.2 289.2

Long-term liabilities 19.3 119.4 96.9

Short-term liabilities 540.9 471.1 405.6

Total equity and liabilities 800.8 795.7 791.7

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year

2018 2017 2018 2017 Jul-Jun 2017

Total revenue, SEK millions 868 826 1,626 1,698 3,171 3,243

EBITDA, SEK millions 62.3 57.4 112.4 109.7 221.6 218.8

EBITDA margin, % 7.2 7.0 6.9 6.5 7.0 6.7

EBITA, SEK millions 54.8 49.6 97.4 94.0 191.5 188.1

EBITA margin, % 6.3 6.0 6.0 5.5 6.0 5.8

EBIT, SEK millions 46.8 41.1 81.5 77.3 159.8 155.6

EBIT marginal, % 5.4 5.0 5.0 4.6 5.0 4.8

Profit before tax, SEK millions 46.8 39.5 80.1 72.2 159.0 151.1

Net margin, % 5.4 4.8 4.9 4.2 5.0 4.7

Profit after tax, SEK millions 35.2 30.1 60.5 54.0 120.6 114.0

Profit margin, % 4.1 3.6 3.7 3.2 3.8 3.5

Equity ratio, % 20.7 20.4 20.7 20.4 20.7 19.8

Capital turnover rate, times 0.4 0.5 0.8 1.0 1.7 1.7

Return on equity, % 8.5 8.2 15.1 15.6 31.0 31.8

Return on capital employed, % 8.0 7.6 14.6 14.9 29.4 29.2

Investments in fixed assets, SEK millions 15.9 26.6 46.4 117.0 96.1 166.7

Financial costs included in net financial items, SEK millions 1.8 4.1 5.2 8.5 8.1 11.4

Profit before tax per employee, SEK thousands 59 49 101 91 198 189

Average number of employees 792 814 796 797 803 799
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Explanatory information  

Note 1. General information 

Proact IT Group AB (publ) (org nr: 556494-3446) har sitt säte i Stockholms kommun. Bolaget är noterat på Nasdaq Stockholm 
sedan juli 1999 och återfinns på Small Cap under symbolen PACT. 
 

Note 2. Accounting policies 

The consolidated accounts for the interim report, like the annual report for 2016, have been compiled in accordance with Inter-
national Financial Reporting Standards (IFRS) as endorsed by the EU, and the Swedish Annual Accounts Act. The Parent Com-
pany’s accounts have been compiled in accordance with the Annual Accounts Act and the Swedish Financial Reporting Board’s 
recommendation RFR 2 (Accounting for Legal Entities).  
The present interim report has been prepared in accordance with IAS 34, Interim Reporting, and the Swedish Company Ac-
counts Act. The term “IFRS” in this document includes the application of IAS and IFRS, as well as the interpretations of these 
standards as published by the IASB’s Standards Interpretation Committee (SIC) and Internal Reporting Interpretations Commit-
tee (IFRIC). The Group applies the same accounting principles as those described in the annual report for 2017 with the addi-
tion of IFRS 15 and IFRS 9, which are described below. A project has been initiated to determine the effects of introducing a 
new standard for leasing, ”IFRS 16 Leasing”. The project is structured in three phases: evaluation, conversion and implementa-
tion. Currently the Group is in the evaluation phase, which includes, among other things, an overall review to establish which 
asset classes that exists within the group, planning for inventory of contracts and procurement of a system to support calcula-
tions and accounting according to the new standard. The Group has not yet been able to quantify which impact the new stand-
ard will have on the consolidated financial statement. The Group will apply the new standard from the financial year 2019.  
 
"IFRS 15 Revenues from Contracts with Customers" is applied for fiscal years starting January 1, 2018. The accounting stand-
ard is based on principles, specifies how and when revenue is to be reported, and requires more detailed information about the 
company's revenue streams. Proact applies IFRS 15 from January 1, 2018 with full retroactivity and adjustment of comparative 
figures using available expedients. 
 
The analysis of the effects of IFRS 15 was completed during the fourth quarter 2017. For Proact, the new standard entails a 
change in the income statement for cloud service operations in terms of revenues and costs associated with installation and 
"costs to obtain a contract", which in Proact's case only comprises sales commissions. For cloud services, the difference is that 
installation and delivery of cloud service previously have been treated as two separate performance obligations, but is now con-
sidered one performance obligation. In the accounts, the effect is that revenues and costs associated with installation before the 
start of the contract will be deferred over the duration of the agreement. Sales commissions, previously incurred in connection 
with the conclusion of the agreement, will be capitalized and expensed over the time Proact estimates that the customer will 
remain with Proact. 
 
Historically, the Group has recognized revenue and expense for system sales, including the part related to supplier´s guaran-
tees and maintenance, at the point of sale. In connection with the analysis made in respect of IFRS 15, the Group has decided 
to defer revenues and expenses for the part related to supplier´s guarantees and maintenance over the term of the contract.  
 
Comparison numbers in this interim report has been restated according to new accounting principles. See the following transi-
tion bridge showing the effects on first six months 2017 accounts from introducing the new standard. 
 
Transition Effects IFRS 15 for first six months and full year 2017 

 

Jan-Jun IFRS 15 Jan-Jun Jan-Dec Jan-Dec Jan-Dec
2017 Adjustment 2017 2017 Adjustment 2017

System income 1,150.2 -8.0 1,142.2 2,148.7 -15.9 2,132.8
Service income 554.5 -0.4 554.1 1,104.5 1.0 1,105.5
Other operating income 1.9 - 1.9 5.1 - 5.1
Total income 1,706.6 -8.3 1,698.2 3,258.3 -14.9 3,243.4

Cost of goods and services sold -1,325.6 7.0 -1,318.6 -2,502.3 13.5 -2,488.8
Gross profit 381.0 -1.3 379.6 756.0 -1.4 754.6

Sales and marketing expenses -185.9 - -185.9 -374.4 - -374.4
Administration expenses -116.5 - -116.5 -224.6 - -224.6
Operating profit/loss, EBIT 78.6 -1.3 77.3 156.9 -1.4 155.6
Net financial items -5.1 - -5.1 -4.5 - -4.5
Profit before tax 73.5 -1.3 72.2 152.5 -1.4 151.1
Income tax -18.3 0.1 -18.2 -37.5 0.4 -37.1
Comprehensive income for the period 55.2 -1.2 54.0 115.0 -1.0 114.0

jun IFRS 15 jun dec IFRS 15 dec
2017 Justering 2017 2017 Justering 2017

Assets 1,658.3 102.7 1,761.0 1,832.0 109.2 1,941.2
Total Assets 1,658.3 102.7 1,761.0 1,832.0 109.2 1,941.2

Equity - Effect on opening balance equity 2017 - -5.4 -5.4 - -5.4 -5.4

Equity - Effect on result for the period 2017 365.8 -1.2 364.6 390.8 -1.0 389.8
Liabilities 1,292.5 109.3 1,401.8 1,441.2 115.6 1,556.9
Total Shareholders´ Equity and Liabilities 1,658.3 102.7 1,761.0 1,832.0 109.2 1,941.2

Amount in SEK million
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IFRS 9 is applied from January 1, 2018, which means that opening balances as of January 1, 2018 will be adjusted without re-
calculating previous periods. The main impact relates to a partially new process for credit losses, which is based on expected 
losses instead of losses incurred. Proact has applied the transition forward, has taken into account historical customer losses 
over a business cycle, and can subsequently note that the new standard will not affect the Group's accounts with significant 
amounts. 
 
 

Financial instruments 

Proact’s financial instruments consist of derivatives, accounts receivable, cash and cash equivalents, accounts payable, accrued 
trade creditors and interest-bearing liabilities. Derivatives are valued at fair value at level 2 as defined by IFRS 7, i.e. fair value 
determined using valuation techniques with observable market data, either directly (as prices) or indirectly (derived to price). All 
other financial assets have been classified as loans and receivables, which includes accounts receivable, cash, and cash equiv-
alents. All other financial liabilities have been classified as other financial liabilities valued at accrued cost, which includes accounts 
payable, accrued trade creditors and liabilities to credit institutions. Liabilities to credit institutions have variable interest rates, and 
the reported interest rate is on a par with the current interest rate on liabilities to credit institutions, and other financial assets and 
liabilities have short terms. Based on this, the book values of all financial assets and liabilities are deemed a reasonable estimate 
of their fair values. 
 

Note 3. Revenues per industry 

 
Note 4. Depreciations and write-downs of fixed assets 

 
Note 5. Income tax  

The group’s tax expense includes total current tax and deferred tax calculated based on applicable tax rates in the respective 
countries. The reported tax cost for first six months 2018 amounts to SEK 19.6 (18.2) million.  
 
 

Note 6. Transactions with related parties 

No transactions between Proact and related parties, which have significantly affected the Group’s position and profits, have 
taken place during the quarter. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2018 2017 2018 2017 Jul-Jun 2017

Depreciation intangible fixed 

assets 8.1 8.5 15.9 16.8 30.8 31.6

Write-down intangible fixed assets - - - - 0.9 0.9

Depreciation tangible fixed assets 7.4 7.8 15.0 15.6 30.1 30.7
Total 15.5 16.3 30.9 32.4 61.8 63.3

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year

2018 2017 2018 2017 Jul-Jun 2017

Trading & Services 202 167 412 434 771 794

Public sector 186 138 336 298 617 578

Manufacturing 133 82 217 153 447 384

Telecom 80 132 144 237 353 446

Bank and Finance 59 98 140 186 244 289

Oil and Energy 52 26 95 82 177 163

Media 16 41 27 55 91 119

Other 140 141 256 255 471 470

Total revenue 868 826 1,626 1,698 3,171 3,243

Revenue per industry
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Note 7. Operating segments 

Nordics: Sweden, Norway, Finland, USA and Denmark 
UK: United Kingdom 
East: Estonia, Latvia, Lithuania, Czech Republic and Slovakia 
West: Nederländerna, Belgien, Spanien och Tyskland 
Proact Finance: Proact’s finance company under its own auspices is reported separately as this company supports 

all geographical regions. 
 

 

Note 8. Five-year summary 

 

Note 9. Events after balance sheet date 

No events of significance to the Group have occurred since the end of the report period.  
 
 

Proact IT Group AB [publ]    
Box 1205 Tel: +46 8 410 666 00  Co.reg.no.: 556494-3446 
Kistagången 2 Fax: +46 8 410 668 80  Registered office: Stockholm 
SE-164 28 KISTA Email: info@proact.se  www.proact.eu 

 

Nordics UK West East Proact Group- Eliminations Group
Finance wide

Total revenue 757 317 494 68 58 61 -129 1,626

Profit before tax and items 

affecting comparability 38.8 14.0 30.0 5.9 2.0 -8.0 - 82.6
Items affecting comparability 0.0 0.0 0.0 0.0 0.0 -2.6 0.0 -2.6 
Profit before tax 38.8 14.0 30.0 5.9 2.0 -10.6 - 80.1

Tax -19.6
Comprehensive income for the period 60.5

Nordics UK West East Proact Group- Eliminations Group
Finance wide

Total revenue 866 275 512 54 38 68 -115 1,698

Profit before tax 45.5 7.2 15.8 3.1 2.8 -2.2 - 72.2

Tax -18.2
Comprehensive income for the period 54.0

Jan-Jun 2018

Jan-Jun 2017

Jul-Jun Jan-Dec Jan-Dec Jan-Dec Jan-Dec

2017/2018 2017 20161) 20151) 20141)

Total revenue, MSEK 3,171 3,243 2,922 2,802 2,325

EBITDA, MSEK 221.6 218.8 191.4 169.2 144.2

EBITDA margin, % 7.0 6.7 6.6 6.0 6.2

EBITA, MSEK 191.5 188.1 163.9 140.4 109.5

EBITA margin, % 6.0 5.8 5.6 5.0 4.7

EBIT, MSEK 159.8 155.6 137.2 113.5 84.9

EBIT margin, % 5.0 4.8 4.7 4.1 3.7

Profit before tax, MSEK 159.0 151.1 133.7 104.1 85.2

Net margin, % 5.0 4.7 4.6 3.7 3.7

Profit after tax, MSEK 120.6 114.0 96.7 78.4 59.9

Profit margin, % 3.8 3.5 3.3 2.8 2.6

Equity ratio, % 20.7 19.8 18.4 19.2 17.5

Capital turnover rate, times 1.7 1.7 1.7 1.8 1.6

Return on equity, % 31.0 31.8 29.8 26.8 23.4

Return on capital employed, % 29.4 29.2 27.2 25.6 21.3

Dividend to shareholders of the Parent company, MSEK 2)
34.3 32.4 25.1 15.6 11.2

Investments in fixed assets, MSEK 96.1 166.7 60.5 150.4 69.1

Financial costs included in net financial items, SEK millions 8.1 11.4 8.3 14.2 3.7

Profit before tax per employee, SEK thousands 198 189 185 156 132

Average number of employees 803 799 723 669 646

Earnings per share for the period, SEK 3)
13.06 12.22 10.32 8.20 6.16

1) Years prior to 2017 has not been recalculated according to new accounting principles whoch are applied as from January, ,2018.
2) Relates to the year in which the dividend was executed. For business year 2016 a dividend of SEK 3.50 was made.

The Board of Directors and Managing Director will propose a dividend of SEK 3.75 per share to the Annual General Meeting for the 2017 business year, totaling SEK 34.3 million.
3) Calculated on the basis of the weighted averag number of outstanding shares. Proact does not have any outstanding warrants, convertible debentures or other instrument

 that could give rise to dilution.

http://www.proact.eu/

