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Quarterly report for the fourth quarter of 2006     
   
 
 
Very good earnings – strong growth in lending and good development in commission 
income 
§ Group profit before tax: NOK 1,161 million (NOK 1,096 million). 
§ Return on equity capital after tax: 22.5% (24.7%).  
§ Net commission and other income: NOK 678 million (NOK 576 million). 
§ Net return on financial investments: NOK 441 million (NOK 349 million), of which a very good profit share 

from the SpareBank 1 Group of NOK 189 million (NOK 119 million). 
§ Growth in lending: 25.1% (13.6%) in 2006, which breaks down into 16.6% for RM and 44.7% for CM  
§ Net reverse loss: NOK 92 million (net reverse NOK 70 million). 
§ Growth in deposits: 13.4% (13.5%) in 2006, which breaks down into 9.9% for RM and 16.4%. for CM.     
§ Earnings per primary capital certificate: NOK 17.6 (NOK 21.0). 
§ The Board proposes a dividend of NOK 12 (NOK 14) per primary capital certificate. 
§ The Board proposes allocating NOK 88 million (NOK 92 million) to the endowment fund. 
§ The Board proposes a public rights issue of up to NOK 550 million to finance continued growth. 
 (Result so far this year. Figures for corresponding period in 2005 are shown in parentheses.) 

 
Results 
The SpareBank 1 SR-Bank Group posted a profit 
before tax of NOK 1,161 million (NOK 1,096 million) in 
2006. The return on equity capital after tax was 22.5% 
in 2006 compared with 24.7% in 2005. The 
combination of increased net commission and other 
income, strong return on financial investments with a 
very good profit share from the SpareBank 1 Group, 
competence enhancement and new commitments 
constitute the background for the change in earnings 
compared with 2005. Profit after tax amounted to NOK 
914 million (NOK 856 million) in 2006. 
 
Net interest income 
The group's net interest income in 2006 was NOK 
1,128 million (NOK 1,113 million). Measured against 
average total assets, this gives an interest margin of 
1.52% (1.76%). The following graph illustrates the 
quarterly performance (in isolation) of the net interest 
income and interest margin:  
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The interest margin continued to decline somewhat in 
the fourth quarter of 2006. The relatively frequent 
changes in the Central Bank of Norway's current 
interest rate that only show up in the customers' 
interest rate six weeks later contribute to this 
pressure. The growth in volume, however, 
compensates for this and net interest income in the 
fourth quarter of 2006 increased by NOK 15 million 
compared with the third quarter of 2006.  
 
Net commission and other income 
Net commission income in 2006 amounted to NOK 
436 million, an improvement of NOK 59 million 
(15.6%) compared with 2005. Commission income 
from savings/investments contributed the most to the 
improved earnings and amounted to NOK 136 million 
in 2006 - an increase of NOK 38 million (39.0%) from 
2005. 
Other operating income amounted to NOK 242 million 
in 2006, an increase of NOK 43 million (21.6%) from 
2005. Income from real estate services of NOK 220 
million (NOK 190 million) and profit from sale of 
buildings of NOK 19 million (NOK 5 million) is the 
reason for this development.  
 
Net return on financial investments 
Net return on financial investments was NOK 441 
million (NOK 349 million) in 2006. Of this, the share of 
profits from SpareBank 1 Gruppen AS amounted to 
NOK 189 million (NOK 119 million), the net change in 
value of financial assets assessed at fair value NOK 



 

 
Page 2 of 17 

240 million (NOK 192 million) and dividends NOK 12 
million (NOK 38 million).  
 
SpareBank 1 Gruppen AS posted a good increase in 
earnings for all activities in 2006. As of 1 August 2006 
the group's ownership interest in SpareBank 1 
Gruppen AS increased from 17.63% to 19.5%.  
 
The net change in value of financial assets assessed 
at fair value breaks down into NOK 155 million (NOK 
129 million) from securities and NOK 85 million (NOK 
63 million) from capital gains from currency and 
interest instruments. The fair value of shares in Teller 
AS and BBS AS yields NOK 52 million in 2006. Lower 
dividends compared with last year is mainly due to 
high dividends from Energivekst AS in 2005.  
 
Operating expenses 
The group's total operating expenses amounted to 
NOK 1,178 million in 2006, an increase of NOK 166 
million (16.4%) from 2005. The main part of this 
growth in costs can be attributed to competence 
enhancement, new hires and expansions into new 
geographical areas. 
 
Personnel costs amounted to NOK 634 million (NOK 
541 million) in 2006. The increase from the 
corresponding period last year is 17.2%. At the end of 
2006 the group had 944 man-years, and the net 
increase in 2006 is 82 man-years. This reflects both 
increased activity and the group's geographical and 
business expansion. Agreements were also signed 
with 50 employees regarding resignation in 2006.    
 
Other operating expenses totaling NOK 544 million so 
far this year have increased by NOK 73 million 
(15.5%) compared with 2005. The cost percentage for 
the parent bank (NGAAP, ex. capital gain on 
securities) in 2006 was 51.6% (48.4%). For the group 
(IFRS) the cost percentage was 56.3 in 2006, 
compared with 53.0% last year.  
 
Losses and defaults   
The group posted a net reverse loss of NOK 92 million 
(net reverse NOK 70 million) in 2006, of which the 
reduction of group write-downs amounted to NOK 37 
million (NOK 7 million). Gross commitments in default 
at year-end amounted to NOK 111 million (NOK 130 
million), corresponding to 0.14% of gross lending. The 
portfolio of loans at risk but not in default amounted to 
NOK 210 million (NOK 331 million) at the end of 2006. 
The loan loss provision ratio for loans in default and 
other problem loans was 30% and 37% respectively, 
as of 31 December 2006. 
 

The following graph shows the development in gross 
defaults in NOK million and as a percentage of gross 
lending: 
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SpareBank 1 SR-Bank does not see any signs 
indicating that the positive situation for losses and 
defaults will change in the short term. This trend 
reflects the continued economic expansion, interest 
rates and satisfactory credit risk profile for the bank's 
lending portfolio.  
 
Customer loans and deposits 
In the last 12 months gross lending increased by 
25.1% to NOK 77.3 billion. There was growth of 
15.7% (16.6% incl. loans transferred SpareBank 1 
Boligkreditt) in the retail market and 44.7% in the 
corporate market. In the corporate market, the growth 
in volume is strongest for property management and 
production of oil/gas. Of the total growth in volume of 
NOK 8.9 billion from the corporate market in 2006, 
more than 20% comes from the Agder and Hordaland 
counties. Lending to the corporate market constitutes 
37.3% of the group's total lending. 
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The group's deposits from customers increased by 
13.4% in 2006 to NOK 42.5 billion. The growth has 
increased in the retail market (9.9%), while the strong 
growth in the corporate market  (16.4%) has slowed 
somewhat. Deposits from the corporate market make 
up 54.9% of the group's total customer deposits.  
 
In addition to ordinary customer deposits, the group 
had NOK 11.9 billion for investment management 
mainly through the ODIN fund and SR-Forvaltning 
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ASA at the end of the last quarter of 2006. Over the 
course of the last 12 months, these funds have 
increased by NOK 2.2 billion (23%), of which NOK 0.7 
billion is net new subscriptions and NOK 1.5 billion is 
increase in value. 
 
The deposit-to-loan ratio as of 31 December 2006 was 
55.0%. At the end of 2005 the deposit-to-loan ratio 
was 60.7%. The Central Bank of Norway's liquidity 
indicator incl. credit facility was 93.7% (100.8%) at the 
end of 2006. 
 
Business areas, subsidiaries and the SpareBank 1 
alliance 
Retail Market Division 
The development in the fourth quarter has been 
positive within all business areas, and is characterized 
by strong growth in the balance sheet, continued 
pressure on the margin, very good growth for other 
income and increased expenses for new businesses. 
Income from savings/investments showed particularly 
strong development through the fourth quarter. 
 
A large number of businesses have signed mandatory 
occupational pension agreements with SpareBank 1 
SR-Bank. This provides a good basis for follow-up of 
the approximately 17,000 employees in these 
companies. The consultancy activity will start in 
earnest in January 2007.  
 
High quality consultancy has been a strong focus in 
the Retail Market Division. At the end of 2006, 97 
customer consultants have completed and passed the 
expertise and product module to become a certified 
customer consultant. SpareBank 1 SR-Bank is well on 
its way to reach the target of 100% certification by the 
end of 2007.  
 
The growth within financing has been strong 
throughout the year. Approximately NOK 400 million in 
home loans has been transferred to SpareBank 1 
Boligkreditt AS in 2006. The processes in the home 
credit company are functioning as intended and the 
rate of transfer to the company will increase in 2007. 
The Retail Market Division has been very successful 
with sale of car loans through SpareBank 1 SR-
Finans. The company now has a market share of 
approximately 10% of the financing of new cars in 
Rogaland. A separate car loan product was introduced 
through SpareBank 1 SR-Finans to members of the 
Norwegian Confederation of Trade Unions in the 
fourth quarter of 2006, with good response. 
 
The capacity build-up in the industry continues 
through establishment of a large number of new 

offices and increase in the number of consultants. 
This indicates increased competition from an already 
high level. It is expected that the trend for the Retail 
Market Division will be good in the time to come, but 
the pressure on the margins for home loans will 
increase. The work on increasing the income from 
activities off the balance sheet will have very high 
priority in 2007 as well. 
 
Corporate Market Division 
The Corporate Market Division had very good 
earnings performance in 2006. The strong market 
focus is very effective, resulting in strong balance 
sheet growth, good growth in other operating income 
and continued net reversal on losses. The overall risk 
profile of the lending portfolio has exhibited a good 
trend over time, and defaults and losses remain at a 
very low level. The growth in lending reflects the very 
high level of economic activity in business and 
industry and a strong focus in the markets in the 
Agder and Hordaland counties. The growth is also 
supported by a high level of activity in the petroleum 
and maritime industries, where the bank has been on 
the offensive for several years . The bank also 
strengthened its market position in the other markets. 
 
At the end of 2006, more than 2,000 of the group's 
corporate customers had signed up for new pension 
insurance (mandatory occupational pension) with 
SpareBank 1 SR-Bank. The increased focus on 
pension initiated in 2005 has proven very successful, 
and the original objectives have been reached. The 
overall market share within the group's traditional 
market in Rogaland for mandatory occupational 
pension is 23% measured in relation to the number of 
businesses. In the Agder and Hordaland counties, the 
market shares are 4% and 1%, respectively. 
 
The focus on competence enhancement has 
continued in 2006. The Corporate Market Division has 
recruited a total of more than 20 new consultants over 
the course of the year. This, together with further 
development of the Division's other capable 
employees, is a solid foundation for good handling of 
the new business volume. 
 
Over the course of 2006, the bank has participated in 
financing several large transactions related to 
acquisition and reorganization of local businesses. 
This is indicative of the vigorous commitment of 
regional business and industry at a time with a very 
good activity level. This area will be further developed 
in 2007. 
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There is strong competition in all markets, and it is 
expected that this will be the case in 2007 as well. The 
bank expects a continued good trend for the 
Corporate Market Division in 2007. 
 
EiendomsMegler 1 SR-Eiendom AS 
This has been yet another year with a high level of 
activity. This consolidates the strong position of the 
company in almost all market areas. Housing prices 
have increased far beyond what was expected and 
have resulted in good prices for sellers with a short 
turnover time. Sales of housing and apartment 
projects remain strong in spite of a considerable price 
increase during the course of the year. Sales and 
leasing activities have been vigorous within the 
corporate sector with continued price increases in 
2006. 
 
The number of sales in EiendomsMegler 1 increased 
in 2006 by 17% to a total value of NOK 11 billion. 
Cooperation between EiendomsMegler 1 and the 
bank's overall distribution network has received a lot 
of attention throughout the year, and this has resulted 
in increased business volume for both parties. The 
profit before tax for 2006 amounted to NOK 30.6 
million (NOK 25.4 million). 
 
SpareBank 1 SR-Finans AS 
The company's main activity is lease financing as well 
as car loans. The business has had a very positive 
development with stronger growth than the growth in 
the market. To a large extent this is the result of close 
cooperation with the other activities of the bank. For 
leasing, there is an increasing share of sales to 
customers with a customer relationship to the bank. 
Car loans are only distributed through the bank's 
network of offices. This has proven successful, and 
the results support the ambition to become a 
significant player in the market for car financing. 
 
The total assets at year-end were NOK 2,728 million, 
an increase of 28.6% for the last 12 months. New 
sales increased by 45.0% during the same period. 
The result for the year was NOK 35.5 million before 
tax compared with NOK 20.5 million in 2005. The 
strong improvement in earnings is mainly due to 
robust growth in volume and a strengthening of the 
interest margin. It is expected that this good trend will 
also continue in 2007. 
 
SR-Forvaltning ASA 
SR-Forvaltning ASA is a securities company licensed 
to carry out active investment management. The profit 
before tax for 2006 was NOK 41.1 million (NOK 24.7 
million). The company managed assets of NOK 5.6 

billion at the end of the fourth quarter of 2006, an 
increase of NOK 1.3 billion from the end of 2005. The 
company has loyal customers, and had a steady 
growth in new customers in 2006 as well. 
 
SR-Investering AS 
SR-Investering AS was off to a good start and posted 
a profit in the first year of operation of NOK 28.7 
million before tax. The company was well received in 
the market and has good access to new investment 
opportunities. The company has paid investments of 
NOK 68.3 million and has commitments for an 
additional NOK 152 million related to previous and 
new investments. At the end of 2006, SR-Investering 
AS had investments in 25 companies. 
 
SpareBank 1 Alliance  
The SpareBank 1 Alliance strengthened its position in 
the Norwegian financial market in 2006 by 
Sparebanken Volda Ørsta, Kvinnherad Sparebank, 
Sparebanken Hedmark and Sparebanken Hardanger 
becoming part of the alliance.  Sparebanken Hedmark 
became a full-fledged regional bank with a 12% 
ownership interest in SpareBank 1 Gruppen AS, while 
the others became part-owners in Samarbeidende 
Sparebanker AS.   
 
In connection with the anticipated entry into force of 
legislation related to covered bonds in 2007, the 
SpareBank 1 Alliance has established the credit 
company SpareBank 1 Boligkreditt. The credit 
company provides home loans within 60% of the 
property value. Until the final rules and regulations 
have been adopted, the company operates as an 
ordinary credit company. The purpose of this 
establishment is to ensure better competitiveness for 
the owners of the credit company in the form of more 
favorable funding terms and reduced liquidity risk. 
SpareBank 1 SR-Bank is the largest owner in the 
company, and in May 2006 started a limited transfer of 
loans to the credit company. At the end of 2006, the 
bank had transferred approximately NOK 400 million 
to SpareBank 1 Boligkreditt. SpareBank 1 SR-Bank 
has an ownership interest of 26.7% in the company at 
the end of 2006. 
 
Capital adequacy ratio  
The group's capital adequacy ratio was 10.6% 
(11.8%) at the end of 2006, and the core capital 
adequacy ratio was 7.4% (9.0%). In December of 
2006, the bank raised new subordinated loan capital 
corresponding to NOK 800 million, of which NOK 450 
million is time-limited and NOK 350 million is 
perpetual. Calculation of the capital adequacy ratio is 
based on the NGAAP consolidated accounts. 
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The group's objective for 2006 was a capital adequacy 
ratio of 12% and a core capital adequacy ratio of 8%. 
In order to finance the group's growth and explore 
interesting new business opportunities over the next 
few years, the Board proposes to the supervisory 
board a public rights issue of primary capital 
certificates of up to NOK 550 million by the end of the 
first quarter of 2007. There should also be a private 
placement of up to NOK 50 million for the group's 
employees.   
 
The Bank's primary capital certificates  
At the end of the fourth quarter of 2006 there were 
11,376 (10,361) registered owners of the bank's 
primary capital certificates. The percentage of primary 
capital certificates owned by foreigners was 6.7%, 
(19.4%), while 63.4% (47.7%) resided in the 
Rogaland, Agder and Hordaland counties. The 20 
largest owners controlled 31.3% (32.1%) of the 
primary capital at the end of the quarter. The following 
table shows owners and percentages as of 31 
December 2006: 
 

20 largest primary capital certificate ownersQuantity % 

1. Spring Capital AS 2,225,850 9.8% 

2. Norwegian National Insurance Fund 747,200 3.3% 

3. Frank Mohn AS 457,250 2.0% 

4. Clipper AS 454,532 2.0% 

5. Trygve Stangeland 401,157 1.8% 

6. Tveteraas Finans AS 300,210 1.3% 

7. State Street Bank & Trust, USA 296,238 1.3% 

8. Brown Brothers Harriman, USA 282,000 1.2% 

9. Bjergsted Investering AS 220,000 1.0% 

10. Terra Utbytte Vpf  214,900 1.0% 

11. Otto B. Morcken 195,000 0.9% 

12. Solvang Shipping AS 180,000 0.8% 

13. Municipality of Forsand 170,873 0.8% 

14. Olav T. Stangeland 170,000 0.8% 

15. Westco AS 168,000 0.7% 

16. Helland AS 130,000 0.6% 

17. Morgan Stanley & Co, UK 128,525 0.6% 

18. JP Morgan Chase Bank, UK 119,061 0.5% 

19. Leif Inge Slethei AS 114,000 0.5% 

20. Ringerikes Sparebank 107,400 0.5% 

Total 20 largest 7,082,196 31.3% 

 
The profit per primary capital certificate for 2006 was 
NOK 17.6. Based on the bank's dividend policy, the 
Board proposes a dividend of NOK 12 per primary 
capital certificate for 2006. 
 
The turnover of primary capital certificates in the 
fourth quarter of 2006 corresponds to 6.9% (8.0%) of 

the total number of issued certificates. At the end of 
the fourth quarter of 2006, the price of the bank's 
primary capital certificates was NOK 189.0 (NOK 
230.0), and including disbursed dividends, the bank's 
primary capital certificates have provided an effective 
rate of return of -11.7% (66.1%) in 2006. 
 
The bank purchased a net of 32,623 of its own 
primary capital certificates in 2006 and held 91,599 
primary capital certificates as of 31 December 2006. 
In June the bank used the power granted by the 
supervisory board to sell own primary capital 
certificates (a total of 155,327 certificates) at a 20% 
discount to employees. 756 employees (approximately 
80%) signed up for the offer. 
 
BASEL II   
New capital adequacy regulations (Basel II - the EU's 
new directive on capital adequacy ratio) entered into 
force in Norway as of 1 January 2007. The new 
regulations are based on a proposal for a new 
standard for capital adequacy calculations from the 
Bank for International Settlements (BIS). The new 
regulatory requirements make it possible for banks 
with good ris k management and risk management 
systems to use own models for calculating the capital 
adequacy ratio. 
 
SpareBank 1 SR-Bank emphasizes the importance of 
risk management and of adapting to the new capital 
adequacy regulations. SpareBank 1 SR-Bank has 
therefore applied to the Financial Supervisory 
Authority of Norway for permission to use internal 
measurement methods (Internal Rating Based 
Approach - Foundation) for credit risk as of 1 January 
2007. So far, the bank has had positive feedback 
regarding the use of internal rating methods as of the 
first reporting to the authorities in 2007. The final 
decision by the Financial Supervisory Authority of 
Norway will be available sometime in February or 
March of 2007. For those banks approved for use of 
internal rating methods, the statutory minimum 
requirement relating to capital adequacy ratio for 
credit risk as of 2007 will be based on the bank's 
internal risk assessments. This means that the 
statutory minimum capital adequacy requirement will 
be more sensitive to risk, so that the capital 
requirement to a greater extent will be based on the 
risk in the underlying portfolios. In order to be 
approved by the Financial Supervisory Authority of 
Norway for use of internal rating methods, the banks 
must comply with comprehensive requirements with 
respect to organization, expertise, risk models and risk 
management systems. 
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Upon a final IRB approval, the group will achieve a 
positive effect on the capital adequacy ratio through 
the introduction of the new set of rules, even though 
we will not see the full effect until 2010. During the 
transitional period, the Financial Supervisory Authority 
of Norway has determined that the minimum 
requirement relating to equity and subordinated loan 
capital in 2007 cannot fall below 95% of the minimum 
requirement in the current regulations (Basel 1) from 
2006. In 2008 and 2009 the corresponding limitations 
will be 90 and 80%, respectively, of the minimum 
requirement. 
 
SpareBank 1 SR-Bank will use the standard method 
for calculation of minimum capital adequacy ratio for 
operational risk from 2007. 
 
Accounting principles 
SpareBank 1 SR-Bank prepares its consolidated 
accounts in accordance with the IFRS regulations. 
Separate company accounts are prepared in 
accordance with Norwegian Generally Accepted 
Accounting Practice (NGAAP). IFRS may not be 
applied to the bank's company accounts at this time, 
but the authorities will probably allow this in 2007. For 
the sake of comparison, pro forma company accounts 
are prepared in accordance with IFRS and presented 
together with the consolidated accounts. 
 
As of 31 December 2006, the IFRS consolidated 
accounts show a profit after tax of NOK 914 million, 
while the NGAAP company accounts show a profit 
after tax of NOK 818 million. The difference is 
attributed primarily to the profit from the ownership 
interest in SpareBank 1 Gruppen AS as well as real 
estimation of value of long-term shareholdings. The 
allocation of profit will be based on the NGAAP 
company earnings as of 31 December 2006. 
 
Reference is made to Note 1 for a more detailed 
description of the accounting principles applied in the 
consolidated accounts. The accounting principles 
used in the annual accounts are applied for the 
quarterly accounts as well. The quarterly accounts are 
not audited. 
 
Allocation of profit for 2006 
The Board proposes the following allocations for the 
2006 accounting year: 
 
 

 MNOK 

Net income for the year (parent bank, 
NGAAP)  

818 

Reserve for valuation variances  69 

For allocation 749 

Dividend (NOK 12 per primary capital 
certificate) 

271 

Equalisation reserve 125 

The savings bank's reserves  264 

Endowment fund 88 

Total 749 

 
Outlook  
The outlook for the group's market area is good. 
Business and industry in Southwestern Norway are 
operating at a record-high activity level with a solid 
foundation. According to the annual company survey 
by the Rogaland division of the Confederation of 
Norwegian Business and Industry (NHO), more than 
¾ of the companies' budgets call for growth in sales in 
2007, which means they are even more optim istic 
than they were one year ago. It is expected that 
investments will increase within most sectors. 
However, six out of ten businesses have experienced 
that the tight labor market limits opportunities for 
expansion.  
 
Unemployment has been reduced considerably over 
the course of the past year. In Rogaland, 1.4% were 
without work at the end of December 2006, while the 
percentage in the Hordaland and Agder counties was 
between 2.1 and 2.2%. Statistics Norway's manpower 
survey (AKU) estimates that over the course of the 
first three quarters of 2006 employment in the 
Rogaland, Hordaland and Agder counties increased 
by 6.6%, 2.2% and 1.6%, respectively. The increase 
on the national level was 3.3%.  
 
SpareBank 1 SR-Bank has invested considerable 
resources in com petence enhancement, branching 
into new business areas and expansion into new 
geographical areas in 2006. The Board sees good 
opportunities for increased income from these efforts 
in 2007, and expects good results for SpareBank 1 
SR-Bank for this year as well. 
 
 

Stavanger, 1 February 2007 
The Board of Directors of Sparebanken Rogaland 
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Key figures SpareBank 1 SR-Bank Group
      
 Q4 Q4 Q4 Q4

31.12.06 31.12.06 31.12.05 31.12.05 2006 2006 2005 2005
MNOK % age of PC MNOK % age of PC MNOK % age of PC MNOK % age of PC

MAIN FIGURES
Net interest income 1 128 1,52 1 113 1,76 298 1,46 276 1,65
Net other operating income 1 119 1,51 925 1,46 375 1,84 252 1,50
Total income 2 247 3,04 2 038 3,22 673 3,30 528 3,15
Total operating expenses 1 178 1,59 1 012 1,60 331 1,62 272 1,62
Profit before losses 1 069 1,44 1 026 1,62 342 1,68 256 1,53
Impairment losses on loans and guarantees -92 -0,12 -70 -0,11 -50 -0,24 -37 -0,22
Profit before tax and minority interests 1 161 1,57 1 096 1,73 392 1,92 293 1,75
Tax expense 237 0,32 234 0,37 71 0,35 62 0,37
Minority interests 10 0,01 6 0,01 3 0,01 2 0,01
Net profit 914 1,24 856 1,35 318 1,56 229 1,37

Year-end Year-end Year-end

PROFITABILITY 2006 2005 2004
Return on equity 

1)
22,5 24,7 20,2

Cost percentage parent bank NGAAP 
2)

51,6 48,4 49,9
Cost percentage Group IFRS 

2)
56,3 53,0 53,2

SOLIDITY
Capital adequacy ratio 

3)
10,56 11,84 11,57

Core capital ratio 
3)

7,39 8,98 9,08
Net equity and subordinated loan capital 

3)
6 223 5 338 4 411

Impairment losses ratio 
4)

-0,13 -0,12 0,16
Net impairment losses as a percentage of total loans 0,27 0,48 0,68

LOANS AND DEPOSITS
Gross loans to customers 77 297 61 812 54 433
Deposits from customers 42 547 37 530 33 062
Deposits from customers coverage 55,0 % 60,7 % 60,7 %
Growth in loans 25,1 % 13,6 % 11,4 %
Growth in deposits 13,4 % 13,5 % 17,0 %

TOTAL ASSETS
Average total assets 73 997 63 376 55 581
Total assets 85 035 67 237 59 140

BRANCHES AND STAFF
Number of branches 52 50 50
Number of employees (annualised) 944 862 813

PRIMARY CAPITAL CERTIFICATES
Profit per primary capital certificate 

5)
17,6 21,0 15,2

Market price at the close of the quarter 189,0 230,0 144,0
1)

 Net profit as a percentage of average equity
2)

 Total operating expenses as a percentage of total operating income (excluding capital gains/losses on securities)
3)

 Key figures based on NGAAP as IFRS regulations not are stated
4)

 Net losses expressed as a percentage of average gross lending year to date, annualized
5)

 Net profit multiplied by the primary capital certificates percentage divided by the average number of certificates outstanding
SpareBank 1 SR-Bank does not have any forward-cover contracts or other circumstances in which can dilute earning per PCC (primary capital certificate).  
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Income statement

31.12.2004 31.12.2005 31.12.2006 Income statement (MNOK) 31.12.2006 31.12.2005 31.12.2004

2 081 2 225 2 934 Interest income 2 995 2 276 2 143
999 1 160 1 874 Interest expense 1 867 1 163 1 014

1 082 1 065 1 060 Net interest income 1 128 1 113 1 129

386 423 464 Commission income 511 453 405
-65 -76 -77 Commission expenses -75 -76 -64

9 10 25 Other operating income 242 199 190 

330 357 412 Net commission and other income 678 576 531

54 69 20 Dividend income 12 38 14
0 0 0 Income from investment in associates 189 119 45

Net gains/losses on financial instruments 
131 192 200 valued at fair value 240 192 131

185 261 220 Net return on investment securities 441 349 190

1 597 1 683 1 692 Total income 2 247 2 038 1 850

422 441 499 Personnel expenses 634 541 522
216 251 296 Administrative expenses 329 277 242

44 44 49 Capital losses on non-financial assets 54 48 49
83 82 95 Other operating expenses 161 146 135

765 818 939 Total operating expenses 1 178 1 012 948

832 865 753 Operating profit before losses 1 069 1 026 902

76 -70 -90 Losses on loans and guarantees -92 -70 81

756 935 843 Operating profit before tax and minority interests 1 161 1 096 821

189 213 208 Tax expense 237 234 206
0 0 0 Minority interests 10 6 3

567 722 635 Net profit 914 856 612

Note: All figures in the parent bank's income statement, balance sheet, cash flow statement and notes are proforma IFRS figures. Currently, savings banks are not allowed to apply IFRS on their company  
financial statements. For comparability, a proforma IFRS financial statement for the company accounts of the parent bank has been prepared and included in the interim statements. SpareBank 1 SR-Bank 
parent bank has prepared separate interim financial statements in accordance with Norwegian Generally Accepted Accounting Principles (NGAAP).  

Parent bank Group
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Balance sheet

31.12.2004 31.12.2005 31.12.2006 Balance sheet (MNOK) 31.12.2006 31.12.2005 31.12.2004

942 351 834 Cash and balances with central banks 834 351 942
1 610 1 914 2 585 Balances with credit institutions 170 43 67

52 221 59 437 74 434 Net loans to customers 77 059 61 480 53 839

2 867 3 148 3 526 Certificates, bonds and other fixed-income securities 3 558 3 159 2 822
0 519 448 Financial derivative 448 519 0
0 1 1 Shares, ownership stakes and other securities at cost 7 7 7

347 384 563 Shares, ownership stakes and other securities at fair value 575 460 384
311 389 448 Investment in associates 793 498 292
137 266 193 Investment in subsidiaries 0 0 0
297 296 275 Tangible fixed assets 299 305 309

0 0 0 Business available for sale 579 0 0
397 347 700 Other assets 713 415 478

59 129 67 052 84 007 Total assets 85 035 67 237 59 140

2 749 3 649 6 060 Balances with credit institutions 6 028 3 636 2 690
33 382 37 961 43 143 Deposits from customers 42 547 37 530 33 062
17 111 18 051 26 057 Listed debt securities 26 057 18 051 17 111

63 202 435 Financial derivative 435 203 63
994 1 193 1 526 Other liabilities 2 152 1 651 1 348

0 0 0 Business available for sale 524 0 0
1 720 2 296 2 952 Subordinated loan capital 2 992 2 336 1 760

56 019 63 352 80 173 Total liabilities 80 735 63 407 56 034

905 1 131 1 131 Primary capital certificates 1 131 1 131 905
0 -3 -5 Holding of own primary capital certificates -5 -3 0

20 21 18 Premium reserve 18 21 20
710 643 573 Dividend equalisation reserve 757 673 705
208 316 271 Proposed dividend 271 317 208

1 198 1 482 1 583 Savings bank's reserve 1 739 1 505 1 194
69 110 90 Endowment fund 90 109 69

0 0 70 Reserve for valuation variances 71 0 0
0 0 103 Other equity 216 70 0
0 0 0 Minority interests 12 7 5

3 110 3 700 3 834 Total equity 4 300 3 830 3 106

59 129 67 052 84 007 Total liabilities and equity 85 035 67 237 59 140

Note: All figures in the parent bank's income statement, balance sheet, cash flow statement and notes are proforma IFRS figures. Currently, savings banks are not allowed to apply IFRS on their 
company  financial statements. For comparability, a proforma IFRS financial statement for the company accounts of the parent bank has been prepared and included in the interim statements. SpareBank 
1 SR-Bank parent bank has prepared separate interim financial statements in accordance with Norwegian Generally Accepted Accounting Principles (NGAAP).  

Parent bank Group
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Cash flow statement

31.12.2004 31.12.2005 31.12.2006 Cash flow statement 31.12.2006 31.12.2005 31.12.2004

567 722 635 Operating profit 914 856 612
-208 -317 -271 Dividend to owners of primary capital certificates -271 -317 -208

14 31 10 Dividends from subsidiaries 0 0 0
44 44 49 Write-down on non-financial assets 54 48 49

76 -70 -90 Loss on loans -92 -70 81
493 410 333 Transferred from the years's activity 605 517 534

-5 473 -6 843 -14 813 Change in gross loans to customers -15 395 -7 309 -5 626

-1 030 -328 -544 Change in claims on credit institutions 0 -7 0
5 835 4 579 5 182 Change in deposits from customers 5 018 4 468 4 796

-2 179 900 2 411 Change in debt to credit institutions 2 392 946 -2 222
-493 -281 -377 Change in certificates and bonds -398 -292 -493

-69 -41 -93 Change in other claims -66 -203 -195
-20 -176 53 Change in other short-term liabilities 820 -18 285

-2 936 -1 780 -7 848 A Net cash flow from the activity -7 024 -1 898 -2 921

-27 -40 -40 Change in fixed assets -40 -40 -34
-64 -183 -165 Change in shares and ownership stakes -989 -273 -65

-91 -223 -205 B Net cash flow, investments -1 029 -313 -99

3 451 812 8 007 Change in debt established by issuance of securities 8 007 1 013 3 451
-115 576 656 Change in other long-term liabilities 656 576 -115

3 336 1 388 8 663 C Net cash flow, financing 8 663 1 589 3 336

309 -615 610 A+B+C Net cash flow during the year 610 -622 316

693 1 002 387 Cash and cash equivalents January 1st 387 1 009 693
1 002 387 997 Cash and cash equivalents December 31st 997 387 1 009

309 -615 610 Net cash flow during the year 610 -622 316

The cash and cash equivalents includes cash and claims on central banks, plus the share of the total of claims on credit institutions that 

pertains to placement solely in credit institutions. The cash flow statement shows cash provided and used by Sparebank 1 SR-Bank and 
Sparebank 1 SR-Bank Group.

 

Parent bank Group
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QUARTERLY INCOME STATEMENT Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4

SpareBank 1 SR-Bank Group, MNOK 2006 2006 2006 2006 2005 2005 2005 2005 2004
Interest income 892 774 691 638 613 577 549 537 546

Interest expense 594 491 412 370 337 297 270 259 254
Net interest income 298 283 279 268 276 280 279 278 292

Commission income 150 126 116 119 124 119 108 102 110
Commission expenses -20 -21 -19 -15 -21 -22 -18 -15 -15
Other operating income 54 56 80 52 52 48 59 40 54

Net commission and other income 184 161 177 156 155 145 149 127 149
Dividend income 1 1 7 3 4 18 12 4 1

Income from investment in associates 76 43 49 21 56 29 20 14 19
Net gains/losses on financial instrument valued at fair value 114 20 29 77 37 50 74 31 32

Net return on investment securities 191 64 85 101 97 97 106 49 52
Total income 673 508 541 525 528 522 534 454 493

Personnel expenses 177 160 153 144 148 132 138 123 127
Administrative expenses 94 74 83 78 74 67 73 63 66

Capital losses on non-financial assets 20 11 12 11 13 12 11 12 13
Other operating expenses 40 43 39 39 37 35 41 33 36
Total operating expenses 331 288 287 272 272 246 263 231 242

Operating profit before impairment losses 342 220 254 253 256 276 271 223 251
Impairment losses on loans and guarantees -50 -35 -9 2 -37 -35 -1 3 0

Operating profit before tax and minority interests 392 255 263 251 293 311 272 220 251
Tax expense 71 59 58 49 62 65 53 54 54

Minority interests 3 3 2 2 2 1 2 1 1
Net profit 318 193 203 200 229 245 217 165 196

QUARTERLY BALANCE SHEET Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4

SpareBank 1 SR-Bank Group, MNOK 2006 2006 2006 2006 2005 2005 2005 2005 2004
Deposits from customers 42 547 41 643 41 444 39 588 37 530 36 980 36 791 34 485 33 062

Gross loans to customers 77 297 70 134 65 737 63 863 61 812 58 862 57 813 55 730 54 433
Impairment losses on loans provisions 238 296 324 332 332 356 391 395 594

Net loans to customers 77 059 69 838 65 413 63 531 61 480 58 506 57 422 55 335 53 839
Total assets 85 035 77 427 72 780 69 886 67 237 65 862 64 040 60 676 59 140

Average total assets 80 987 75 104 71 333 68 562 66 550 64 951 62 358 59 908 57 640
NON-PERFORMING AND NON-ACCRUAL LOANS Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4

SpareBank 1 SR-Bank Group, MNOK 2006 2006 2006 2006 2005 2005 2005 2005 2004
Gross non-performing loans 111 103 126 132 130 168 186 179 203
Individually impairment losses on loans provisions -33 -36 -40 -40 -40 -71 -71 -73 -79
Net non-performing loans 78 67 86 92 90 97 115 106 124
CAPITAL ADEQUACY Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4
SpareBank 1 SR-Bank Group, MNOK 2006 2006 2006 2006 2005 2005 2005 2005 2004
The Bank's reserves 1 900 1 566 1 573 1 613 1 614 1 323 1 324 1 331 1 281

Primary capital certificate capital 1 126 1 129 1 130 1 125 1 128 1 129 1 130 902 905
Other core capital 1 329 1 214 1 203 1 248 1 309 1 135 1 141 1 357 1 278

Core capital 4 355 3 909 3 906 3 986 4 051 3 587 3 595 3 590 3 464
Additional capital 2 519 1 768 1 715 1 812 1 830 1 793 2 027 2 015 1 308

Deductions -651 -698 -525 -560 -543 -496 -435 -370 -361
Net equity and subordinated loan capital 6 223 4 979 5 096 5 238 5 338 4 884 5 187 5 235 4 411

Total basis for calculation 58 947 53 108 50 883 47 472 45 098 42 718 41 354 39 389 38 136
Capital adequacy ratio 10,56 % 9,38 % 10,01 % 11,03 % 11,84 % 11,43 % 12,54 % 13,29 % 11,57 %
(Key figures based on NGAAP as IFRS regulations not are stated)

KEY FIGURES FOR 22 614 585 PRIMARY CAPITAL CERTIFICATES Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4

SpareBank 1 SR-Bank 2006 2006 2006 2006 2005 2005 2005 2005 2004
Market price at period end 189 185 180 203 230 200 186 159 144

Equity at book value per primary capital certificate 84 79 79 81 81 76 76 76 72
Primary capital certificate ratio 51,0 53,0 53,0 53,0 53,0 56,3 56,3 56,3 56,3  
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Notes to the financial statements
(in MNOK)

Note 1    Accounting principles

1.1 Basis of preparation

1.2 Segment Reporting

1.3 Foreign currency transactions and balances

1.4 Tangible fixed assets

1.5 Goodwill

1.6 Shares, ownership stakes and other securities with variable return
The Group classifies its investments in the following categories:

* Financial assets at fair value through profit or loss  
* Available-for-sale financial assets

1.7 Interest income and expense

1.8 Loans to customers

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active (and for unlisted securities), 
the Group establishes fair value by using valuation techniques. 

Interest income and expense are recognised in the income statement for all instruments measured at amortised cost using the effective interest 
method.
The effective interest method is a method of calculating the amortised cost of loans and deposits and of allocating the interest income or expense 
over the expected term to maturity. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through 
the expected life of the financial instrument. Once a financial asset or a group of similar assets has been written down as a result of an impairment 
loss, interest income is recognised using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment 
loss.

Fixed rate loans to customers are carried at fair value. Gains and losses from changes in fair value are included in the income statement. Other 
loans and advances are carried at amortised cost using the effective interest method.

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net identifiable assets of the acquired 
business at the date of acquisition. Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill on acquisitions of associates is 
included in investments in associates. Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Goodwill 
is allocated to cash-generating units for the purpose of impairment testing. 

The classification depends on the purpose for which the investments were acquired. Management determines the classification of its investments at 
initial recognition.

Purchases and sales of investments are recognised on trade-date – the date on which the Group commits to purchase or sell the asset. 
Investments are initially recognised at fair value plus transaction costs for all financial assets not carried at fair value through profit or loss. 
Investments are derecognised when the rights to receive cash flows from the investments have expired or have been transferred, and the Group 
has transferred substantially all risks and rewards of ownership. 

Available-for-sale financial assets and financial assets at fair value through profit or loss are subsequently carried at fair value. Realised and 
unrealised gains and losses arising from changes in the fair value of the ‘Financial assets at fair value through profit or loss’ category are included in 
the income statement in the period in which they arise. Unrealised gains and losses arising from changes in the fair value of non-monetary 
securities classified as available-for-sale are recognised in equity. When securities classified as available for sale are sold or impaired, the 
accumulated fair value adjustments are included in the income statement as gains and losses from investment securities. For equity instruments 
classified as available for sale, the new book value will be deemed cost. For other instruments classified as available for sale, the impairment loss 
will be reversed through profit or loss when the basis for impairment is no longer present. 

These December 2006 interim consolidated financial statements of Sparebank 1 SR-Bank ('the Group') are for the twelve months ended 31 
December 2006. They have been prepared in accordance with IAS 34, Interim Financial Reporting.

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and returns that are 
different from those of other business segments. Segment information is disclosed in a separate note.

Foreign exchange gains and losses, resulting from the settlement of foreign currency transactions and from the translation at year-end exchange 
rate of monetary assets and liabilities denominated in foreign currencies, are recognised in the income statement, except where hedge accounting 
is applied.

Tangible fixed assets comprises property, plant and equipment. All property, plant and equipment is shown at cost less subsequent depreciation 
and impairment, except for land, which is shown at cost less impairment. Cost includes expenditure that is directly attributable to the acquisition of 
the items. Alternatively could tangible fixed assets have been valued at fair value. This would have given an estimated added value. Depreciation on 
assets is calculated using the straight-line method to allocate the cost of each asset to its residual value over its estimated useful life. Parts of 
buildings which are leased out, are classified as investment property, but are otherwise treated the  same way as other tangible fixed assets.
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Impairment of gross loans carried at amortised cost

Impairment of loans carried at fair value

1.9 Derivative financial instruments and hedge accounting

1.10 Pension obligations

1.11 Borrowing

1.12 Dividend

Group companies operate various pensions schemes. The schemes are funded through payments to insurance companies or trustee-administered 
funds, determined by periodic actuarial calculations. A defined benefit plan is a pension plan that defines an amount of pension benefit that an 
employee will receive on retirement, usually dependent on factors such as age, years of service and compensation. The liability recognised in the 
balance sheet in respect of an defined benefit plan is the present value of the defined benefit obligation at the balance sheet date less the fair value 
of the plan assets, together with adjustments for unrecognised actuarial gains or losses and past service costs. The defined benefit obligation is 
calculated annually by independent actuaries. The present value of the defined benefit obligation is determined by discounting the estimated future 
cash outflows using the interest rate of Norwegian government bonds with adjustments made for differences in terms to maturity.  

Borrowings are recognised initially at fair value, being their issue proceeds net of transaction costs incurred. Borrowings are subsequently stated at 
amortised cost; any difference between proceeds net of transaction costs and the redemption value is recognised in the income statement over the 
period of the borrowings using the effective interest method.

Dividend on primary capital certificates are recognised in equity in the period in which they are approved by the bank's meeting of representatives.

Certain derivatives embedded in other financial instruments are treated as separate derivatives when their economic characteristics and risks are 
not closely related to those of the host contract and the host contract is not carried at fair value through profit and loss. These embedded derivatives 
are measured at fair value with changes in fair value recognised in the income statement.

The method of recognising the resulting fair value gain or loss depends on whether the derivative is designated as a hedging instrument, and if so, 
the nature of the item being hedged. The group designates certain derivatives as hedges of the fair value of recognised liabilities. Hedge accounting 
is used for derivatives designated in this way provided certain criteria are met.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the income statement, together with 
any changes in the fair value of the hedged liability that are attributable to the hedged risk. If the hedge no longer meets the criteria for hedge 
accounting, the adjustment to the carrying amount of a hedged item for which the effective interest method is used is amortised to profit or loss over 
the period to maturity.

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of financial assets carried at 
fair value is impaired. Impairment losses are included in the income statement in the period in which they arise.   

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently remeasured at their 
fair value. Fair values are obtained from quoted market prices in active markets, including recent market transactions, and valuation techniques. All 
derivatives are carried as assets when fair value is positive and as liabilities when fair value is negative.

The group assesses at each balance sheet date whether there is objective evidence that a financial asset or group of financial assets is impaired. A 
financial asset or group of financial assets is impaired and impairment losses are incurred if, and only if, there is objective evidence of impairment 
as a result of one or more events that ocurred after the initial recognition of the asset (a 'loss event'), and that loss event has an impact on the 
estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference between the asset's 
carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the 
financial asset's original effective interest rate. The carrying amount of the asset is reduced through the use of an allowance account and the 
amount of the loss is recognised in the income statement.

 
Note 2   Losses on loans and guarantees

 

31.12.2004 31.12.2005 31.12.2006 31.12.2006 31.12.2005 31.12.2004

-91 -54 -51 The period's change in individual impairment losses provisions -52 -59 -94
0 -7 -39 The period's change in collective impairment loss provisions -38 -8 -3
0 -5 1 Amortised cost 1 -5 0

180 60 13 Actual loan losses on commitments for which provisions have been made 13 63 186
5 20 3 Actual loan losses on commitments for which no provision has been made 3 24 12

-18 -84 -17 Recoveries on commitments previously written-off -19 -85 -20
76 -70 -90 = The period's net losses / (reversals) on loans and advances -92 -70 81

Parent bank Group

 
 
 
 
 



 

 
Page 15 of 17 

Note 3 Provisions for impairment losses on loans

 
31.12.2004 31.12.2005 31.12.2006 31.12.2006 31.12.2005 31.12.2004

299 208 154 Provisions for Individual impairment losses at start of period 163 222 316
54 13 4 + Increases in previous provisions for individual impairment losses 5 13 57

-66 -41 -61 - Reversal of provisions from previous periods -66 -43 -66
101 34 19 + New provisions for individual impairment  losses 22 34 101

-180 -13 -13
-180 -60 -13 -13 -63 -186
208 154 103 Provisions for Individual impairment losses at period end 111 163 222
185 80 16 Net losses 16 86 198

Note 4 Non-performing and problem commitments

31.12.2004 31.12.2005 31.12.2006 31.12.2006 31.12.2005 31.12.2004

 Non-performing loans and advances
192 120 104 Gross non-performing loans above 90 days 111 130 203

71 35 29 -  Provisions for Individual impairment losses 33 40 79
121 85 75 Net non-performing loans and advances 78 90 124

37 % 29 % 28 % Loan loss provision ratio 30 % 31 % 39 %

Other problem commitments
377 325 203 Problem commitments 210 331 386
137 119 74 -  Provisions for Individual impairment losses 78 123 143
240 206 129 Net other problem commitments 132 208 243

36 % 37 % 36 % Loan loss provision ratio 37 % 37 % 37 %

Note 5   Other assets

 
31.12.2004 31.12.2005 31.12.2006 31.12.2006 31.12.2005 31.12.2004

8 8 0 Intangible assets 4 12 12
19 21 19 Deferred tax assets 31 41 145

370 318 681 Other assets 678 362 321
397 347 700 Total other assets 713 415 478

Note 6    Other liabilities

 
31.12.2004 31.12.2005 31.12.2006 31.12.2006 31.12.2005 31.12.2004

283 282 518 Accrued expenses and prepaid revenue 599 339 344
360 412 392 Provision for accrued expenses and liabilities 452 451 387
351 499 616 Other liabilities 1 101 861 617
994 1 193 1 526 Total other liabilities 2 152 1 651 1 348

Parent bank Group

-  Actual loan losses during the period for which provisions for individual  
impairment losses have been made previously

Parent bank Group

Parent bank Group

Parent bank Group
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Note 7 Customer deposits by sectors and industry

Parent bank Group
31.12.2004 31.12.2005 31.12.2006 31.12.2006 31.12.2005 31.12.2004

663 712 703 Agriculture/forestry 703 712 663
68 55 93 Fishing/Fish farming 93 55 68

368 619 471 Mining/extraction 471 619 368
1 037 1 441 1 547 Industry 1 547 1 441 1 037
1 105 1 387 1 364 Power and water supply/building and construction 1 364 1 387 1 105
1 141 1 383 1 544 Commodity trade, hotel and restaurant business 1 544 1 383 1 141
1 160 1 273 1 826 Foreign trade shipping, pipeline transport and other transport activities 1 826 1 273 1 160
1 539 2 172 2 856 Real estate business 2 856 2 172 1 539
2 965 2 999 4 168 Service industry 3 572 2 568 2 645
6 549 8 456 9 382 Pubilc sector and financial services 9 382 8 456 6 549

16 595 20 497 23 954 Total corporate sector 23 358 20 066 16 275
16 787 17 464 19 189 Retail customers 19 189 17 464 16 787
33 382 37 961 43 143 Total deposits 42 547 37 530 33 062

Note 8    Loans by sectors and industry

Parent bank Group
31.12.2004 31.12.2005 31.12.2006 31.12.2006 31.12.2005 31.12.2004

1 783 1 790 1 930 Agriculture/forestry 2 138 1 969 1 933
364 270 639 Fishing/Fish farming 665 307 411
438 332 1 523 Mining/extraction 1 595 388 499

1 480 1 628 2 163 Industry 2 546 1 876 1 665
845 904 952 Power and water supply/building and construction 1 456 1 264 1 068

1 276 1 419 1 676 Commodity trade, hotel and restaurant business 1 854 1 553 1 403
1 861 1 394 2 642 Foreign trade shipping, pipeline transport and other transport activities 2 903 1 624 2 048
5 312 7 591 11 379 Real estate business 11 429 7 743 5 457
1 430 1 770 2 487 Service industry 2 968 2 179 1 787

743 799 1 137 Pubilc sector and financial services 1 306 955 898
0 64 -24 -24 64 0

15 532 17 961 26 504 Total corporate sector 28 836 19 922 17 169
37 257 41 792 48 152 Retail customers 48 461 41 890 37 264
52 789 59 753 74 656 Gross Loans 77 297 61 812 54 433

-208 -154 -99 - Individual impairment losses provisions -107 -163 -222
-360 -162 -123 - Collective impairment losses provisions -131 -169 -372

52 221 59 437 74 434 Net loans 77 059 61 480 53 839

Note 9   Capital adequacy

Parent bank  Group
31.12.2004 31.12.2005 31.12.2006 31.12.2006 31.12.2005 31.12.2004

3 488 4 059 4 292 Core capital 4 355 4 051 3 464
1 268 1 790 2 479 Supplementary capital 2 519 1 830 1 308
-314 -494 -599 - Subordinated loan capital in other financial institutions -42 -34 -15

0 0 0 - Capital adequacy reserve -609 -509 -346

4 442 5 355 6 172 Subordinated loan capital 6 223 5 338 4 411
37 405 44 062 57 582 Basis for calculation 58 947 45 098 38 136

9,32 % 9,21 % 7,45 % Core capital ratio 7,39 % 8,98 % 9,08 %
11,88 % 12,15 % 10,72 % Capital adequacy ratio 10,56 % 11,84 % 11,57 %

(Key figures based on NGAAP as IFRS regulations not are stated)  
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Note 10 Derivative financial instruments

Assets Liabilities
Derivatives held for trading
        FX forwards 52 10
        FX swaps 11 522 115 107
        Interest rate swaps 171 221
       Other OTC contracts 1 503 32 1
Total derivatives held for trading 370 339

Derivatives held for hedging
        Derivatives designated as fair value hedges 9 943 108 96
        Derivatives designated as cash flow hedges 0 0 0
Total derivatives held for hedging 108 96

Note 11 Segment reporting

Sparebank 1 SR-Bank Group 31.12.06 Sparebank 1 SR-Bank Group 31.12.05
Retail Corporate EM1 SR- Not Total Retail Corporate EM1 SR- Not Total

Income statement  ( in MNOK) Market Market Finans alloc. Market Market Finans alloc.

Net interest income 696 290 6 55 81 1 128 762 251 2 43 55 1 113
Net commission 336 120 0 -3 225 678 292 104 0 -2 182 576
Other operating income 0 0 225 0 216 441 0 0 190 0 159 349
Net return on investment securities 343 61 200 19 555 1 178 315 47 167 20 463 1 012
Operating profit before losses 689 349 31 33 -33 1 069 739 308 25 21 -67 1 026
Losses on loans and guarantees -5 -37 0 -2 -48 -92 8 -70 0 0 -8 -70

694 386 31 35 15 1 161 731 378 25 21 -59 1 096

Loans to customers 48 152 26 504 0 2 642 -1 77 297 0 41 792 17 961 0 2 059 0 61 812
Individual loss provisions -52 -51 0 -9 5 -107 0 -69 -85 0 -10 1 -163
Gruop loss provisions 0 0 0 -8 -123 -131 0 0 0 0 -7 -162 -169
Other assets 0 0 519 103 7 354 7 976 0 0 0 388 80 5 289 5 757
Total assets 48 100 26 453 519 2 728 7 235 85 035 0 41 723 17 876 388 2 122 5 128 67 237

Deposits from and debt to customers 18 037 22 154 0 0 -603 39 588 16 860 17 948 0 0 -323 34 485
Other debt 0 0 509 2 114 23 978 26 601 0 0 319 1 600 21 033 22 952
Total debt 18 037 22 154 509 2 114 23 375 66 189 16 860 17 948 319 1 600 20 710 57 437
Equity 0 0 12 153 3 532 3 697 0 0 13 129 3 097 3 239
Total debt and equity 18 037 22 154 521 2 267 26 907 69 886 16 860 17 948 332 1 729 23 807 60 676

Note 12 Movements in equity capital

SpareBank 1 SR-Bank Group Q4 Q4
(Amounts in NOK million)  2006 2005

Equity capital as of 1 january 3 830 3 106
IFRS postings against eq. 1.1. 0 193

Correction in IFRS postings -24 0
Dividend -322 -211

Correction 7 -1
Reduction in endowment fund -107 -51

Sale, purchace and capital gains/losses on own primary capital certificates -9 -10
Changes in fair value booked to equity 1 -57

Net profit 924 861
Equity capital as of 31 december 4 300 3 830

Fair values 31.12.06
31.12.06

Contract/ notional amount

9 943

Operating profit before tax

2 902

12 910

28 837

 


