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1. SpareBank 1 SR-Bank

1.1 Financial highlights

1°* half 2010

= Group profit before tax: NOK 814 million (NOK 492 million)

= Group profit after tax: NOK 636 million (NOK 382 million)
= Return on equity after tax: 15.6 % (12.6 %)
= Losses on loans and guarantees: NOK 120 million (NOK 209 million)
= Net interest income: NOK 864 million (NOK 756 million)
= Net commission and other income: NOK 554 million (NOK 451 million)

= Net return on investment securities: NOK 251 million (NOK 259 million)
= The core capital ratio: 9.1 % (7.0 %)

2"! quarter 2010

= Group profit before tax: NOK 419 million (NOK 378 million)

= Group profit after tax: NOK 338 million (NOK 301 million)
= Return on equity after tax: 16.5 % (19.9 %)

= Losses on loans and guarantees: NOK 51 million (NOK 77 million)

= Net interest income: NOK 427 million (NOK 407 million)
= Net commission and other income: NOK 294 million (NOK 243 million)
= Net return on investment securities: NOK 172 million (NOK 201 million)

(Comparable figures for 2009 in parentheses)

Income statement

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12

MNOK 2010 2010 2009 2009 2009 2010 2009 2010
Net interest income 427 437 455 465 407 864 756 1.676
Net commission and other income 294 260 285 262 243 554 451 998
Net return on investment securities 172 79 209 237 201 251 259 705
Total income 893 776 949 964 851 1.669 1.466 3.379
Total operating expenses 423 312 438 376 396 735 765 1.579
Operating profit before losses 470 464 511 588 455 934 701 1.800
Losses on loans and guarantees 51 69 74 85 77 120 209 368
Operating profit before tax and minority interests 419 395 437 503 378 814 492 1.432
Tax expense 81 97 107 104 77 178 110 321
Profit after tax from continuing operations 338 298 330 399 301 636 382 1.111
Attributable to majority interests 338 298 330 399 301 636 380 1.109
0 0 0 0 0 0 2 2

Attributable to minority interests
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Key figures

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12

2010 2010 2009 2009 2009 2010 2009 2010
Return on equity ') 16,5% 148% 182% 252% 199% 156 % 126% 175%
Cost ratio 2 47,4% 40,2% 46,2% 390% 46,5% 44,0% 52,2% 46,7 %
Deposit-to-loan ratio 580% 553% 581% 579% 559% 58,0% 55,9% 58,1 %
Growth in loans -0,7% -16% -66% -33% 6,0% -0,7 % 6,0% -6,6%
Growth in loans incl Boligkreditt 6,0 % 5,8 % 5,3 % 88% 12,6 % 6,0 % 12,6 % 53 %
Growth in deposits 31% -09% 24% -03% -6,2% 3,1 % -6,2 % 2,4 %
Average total assets, MNOK 127.627 124.888 123.755 124.508 124.703 126.222 124.294 124.283
Total assets, MNOK 128.653 126.508 124.909 122.081 125.357 128.653 125.357 124.909
Impairment losses ratio >’ 0,25 0,28 0,38 0,41 0,43 0,25 0,43 0,38
Capital adequacy ratio 11,5 11,6 11,9 9,3 9,5 11,5 9,5 11,9
Core capital ratio 9,1 9,4 9,6 6,9 7,0 9,1 7,0 9,6
Market price 46,10 48,80 50,00 44,00 32,90 46,10 32,90 50,00
Book equity per EC (including dividends) (group) * 42,44 41,47 42,07 40,51 42,44 42,07
Earnings per EC (group) 4 1,76 1,55 1,95 2,50 1,88 3,31 2,38 6,88

" Net profit (of which minority interests are deducted) as a percentage of average equity. For 2009 the equity are weighted per month instead

of quarterly. This because of the issue in November 2009.
? Total operating expenses as a percentage of total operating income
9 Net losses expressed as a percentage of average gross lending year to date, annualized

¥ Net profit multiplied by the equity certificate percentage divided by the average number of certificates outstanding.

’ Key figure not calculated in previous quarterly periods

SpareBank 1 SR-Bank does not have any forward cover contracts or other circumstances that can dilute earning per EC (equity certificate).
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1.2 Business description
- the leading financial institution in Rogaland, Hordaland and Agder
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SpareBank 1 SR-Bank is located in the South-Western part of Norway and is the second
largest of the Norwegian-based banks (after DnB NOR) with assets totalling NOK 129 billion
at the end of 2" quarter 2010. Head office is in Stavanger. The group’s market areas are
the counties of Rogaland, Agder and Hordaland. The Group has about 1 100 employees. The
bank provides products and services within financing, investments, money transfers,
pensions as well as life and non-life insurance.

The customer-oriented activity is organized in three divisions; retail, corporate and capital
market division.

Page 6



Retail Market

SpareBank 1 SR-Bank is the leading retail customer bank in Rogaland, with 178 000
customers and a market share of about 40 per cent. In addition to the retail customers the
division also serves 9 100 small business and agricultural customers and 2 800 clubs and
associations.

Corporate Market

SpareBank 1 SR-Bank has about 7 300 customers in the business sector and public sector.
About 40 per cent of all businesses in the bank’s traditional market list SpareBank 1 SR-
Bank as their main bank. In addition, there are small businesses and agricultural customers
being served by the Retail market division.

Capital Market

The capital market division comprises the group’s securities activites, SR-Markets and the
subsidiaries that manage customers’ and the group’s assets in the form of securities,
securities funds and property. SR-Markets serve primarily the group’s customers and
selected customer in a separate market area and in the country as a whole.

The financial performance of the three divisions for the second quarter and first half year
2010 can be summed up as follows:

Retail market Corporate market Capital market
MNOK Q2 2010 Q22009 | Q2 2010 Q2 2009 | Q2 2010 Q2 2009
Operating profit before tax 209 190 155 115 42 115
Gross loans to customers excl. SpareBank 1 Boligkreditt 48.185 47.445 43.959 45.058 _ _
Deposits from customers 27.510 26.288 28.782 28.223 - -

Half-year

Retail market Corporate market Capital market
MNOK 2010 2009 2010 2009 2010 2009
Operating profit before tax 412 361 285 111 81 144
Gross loans to customers excl. SpareBank 1 Boligkreditt 48.185 47.445 43.959 45.058 - -
Deposits from customers 27.510 26.288 28.782 28.223 = -
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Organization

Figure 1.2.1 illustrates the organizational structure of SpareBank 1 SR-Bank. The
Supervisory Board is the Bank’s highest body and consists of 40 members, 16 of which
represents the equity capital certificate holders, four from the county councils in Rogaland,
Hordaland and Vest- and Aust-Agder, 10 are customers and 10 are employees. The
members are elected for four years at a time. Pursuant to the legislation, it is considered
important that the elected members together reflect the savings bank’s customer structure
and other stakeholders. In the case of a savings bank that has issued equity capital
certificates (ECs), between one-fifth and two-fifths of the Supervisory Board’s members
must be elected by the holders of ECs.

Supervisory board

Auditor Audit committee

Internal auditor — Board

CEO
Terje Vareberg

HR CFO
Wenche Mikalsen Inge Reinertsen
| Administration I | IR I | Accounting I | Treasury

- Risk Management and
Communication Compliance

Thor-Christian Haugland Frode Bg

[ :

L
. . Business support
Corporate market Retail market Capital market and development Associates

Tore Medhus Rolf Aarsheim Stian Helgay Glenn Seether

SpareBank 1
Boligkreditt AS

Business process

i

Business Business Business
development — development development

il

2 reaional __ (33,3 %)
— 4 regional — Corporate Finance Business system (Covered bonds
departments | departments i - mortgages)

- Customer - .
Specialist SR-Markets Business support

—| department within

the petro-tmarltlme Savings, placement
sector and pension

SpareBank 1
Neeringskreditt AS
(23,5 %)
(Covered bonds
- real estate)

SR-Forvaltning ASA
-—- 100 %

(Asset

management

- Self-service
Credit & Legal channels

: : - | SReInyestering AS BN Bank ASA
! - Credit committee Equity i °t ¢ (23,5 %)
| |SPLSR-Finans AS (Equity investment) --1 (Commercial bank)

100 %

'
: '
- '
(Leasing and ' SR-Fonds- '
vehicle financing) ' . forvaltning AS H
: i 100 % | SpareBank 1
SR-Eiendom AS -
LI 100 % (Mutual fund) r Grupperﬂ\ AS
(Real estate R : (19,5 %)
broker) Vagen Eiendom AS i
o 100 % 1
(Property - Bank 1 Oslo AS
management) (19,5 %)

Figure 1.2.1 SpareBank 1 SR-Bank organizational chart
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The SpareBank 1 Alliance

SpareBank 1 SR-Bank is one of the banks that founded the SpareBank 1 Gruppen (Alliance)
in 1996. The purpose of the SpareBank 1 Alliance is to develop, procure and supply
competitive financial services and products and to exploit economies of scale in the form of
lower costs and/or higher quality, so that customers get the best advice and the best
services at competitive terms. The banks in the alliance cooperate partly through common
projects and partly through the jointly owned holding company SpareBank 1 Gruppen AS. In
addition to SpareBank 1 SR-Bank, SpareBank 1 Gruppen is owned by SpareBank 1 Nord-
Norge, SpareBank 1 SMN, Sparebanken Hedmark, Samarbeidende Sparebanker AS (16
smaller savings banks in Norway), and the Norwegian Confederation of Trade Unions (LO).
The structure of the SpareBank 1 Alliance is shown in figure 1.2.2 below.

SpareBank 1 SpareBank 1 Samarbeidende
SR-Bank Sspﬁ;r?lBsglz/j) Nord-Norge Higngfr("l‘gﬂ/o) Sparebanker (1%?/0)
19,5% ' (19,5%) (19,5%)
SpareBank 1 Gruppen AS
Companies owned directly]|
by the banks: l l
SpareBank 1
Boligkreditt SpareBank 1 ODIN . i
Skadeforsikring Forvaltning AS Alliance Cooperation Programme
SpareBank 1 (100%) (100%)
Neeringskreditt Focus areas
eBrand
EiendomsMeglerl Argo Securities SpareBank 1 eTechnology
(75%) lefc;rss;frmg eCompetence
BN Bank (75%) e«Common processes and use of best practices
Purchasin
Bank 1 Oslo SpareBank 1 Gruppen SpareBank 1 o g
Finans r;glodmg AS Medlemsl;ort AS Regional competence centres
(100%) (100%) ePayment services: Trondheim
oCredit: Stavanger
eTraining: Tromsg
' : '
SpareBank 1 Actor Fordrings- Actor
Factoring forvaltning AS Portefglje
(100%) (100%) (100%)
Actor
Verdigjenvinning
(100%)

Figure 1.2.2 Structure of the SpareBank 1 Alliance

Page 9



1.3 Credit ratings

SpareBank 1 SR-Bank has credit ratings from Moody’s Investor Service and FitchRatings.
The ratings are as follows:

Moody’s Investors Service (5 October 2009):
= Long-term deposit, senior unsecured and issuer ratings confirmed at Al, negative
outlook
Subordinate ratings confirmed at A2, negative outlook
Preferred stock ratings confirmed at A3, negative outlook
BFSR C-
Prime-1 short rating

Fitch Ratings (12 March 2010):

Long-term Issuer Default Rating (IDR) affirmed at 'A’, negative outlook
Short-term IDR affirmed at 'F1'

Support rating affirmed at '3'

Support Rating Floor affirmed at 'BB+'

Individual rating affirmed at 'B/C'
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1.4 Equity capital certificate - EC

ECs and the stock market

SpareBank 1 SR-Bank’s ECs was listed on the Oslo stock exchange in 1994. The ticker is
ROGG. The relative performance of ROGG, compared to the Oslo Stock Exchange Benchmark
Index (OSEBX) and DnB NOR (the largest bank in Norway) is shown in figure 1.4.1. below.

1000 1000
ana SpareBank 1 SR-Bank ann
[ROGG)
800 800
’ »
" rﬂ’ AW
W
700 1\, - 700
| pg noR 1
600 600
g
500 - 5005
400 r 400
300 1 300
200 o200
100 400
D L) I I I L] I I I L) L) I I I L] I:l
as a7 a8 99 00 0 oz 0z 04 05 ] o7 08 0 10
w— SpastBank 1 SR-Bak, Totd Redin, NOK [rbase 01071596 = 1000, ma &
— Oclp OSERX, To@l Retiry, NOK febae 01071996 = 1000, ma 5
— — D NOR, Total Retiry, KO [rebase 01071996 = 1000, ma &
Soarce, Regdrs Eola, SR-Marked

Figure 1.4.1 Total return (dividend reinvested); ROGG, OSEBX and DnB NOR; 1996-2010.

ROGG stood at NOK 46.10 as per 30.06.2010. There were 120.93 million ECs outstanding at
the end of second quarter.

Financial analysts with official coverage of ROGG:

ABG Sundal Collier ASA, Jan Erik Gjerland, tif +47 22 01 60 54

Argo Securities ASA, Geir Kristiansen, tIf + 47 24 14 74 75

Carnegie, Thomas Svendsen, tiIf + 47 22 00 93 54

DnB NOR Markets, Geir Grgnseth/Odd Weidel, tIf +47 22 94 89 92/+ 47 22 94 89 49

First Securities ASA, Nils Christian @yen, tIf + 47 23 23 82 48

Fondsfinans ASA, Bengt Kirkgen, tif + 47 21 01 31 00

Pareto Securities ASA, Haakon Bgnes/Sgren Clausen, tIf + 47 24 13 21 18/+47 24 13 21 49
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Figure 1.4.2 Dividend yield and price/book. 1994-2009.

Dividend policy
It is the parent bank’s available profit after tax which is the basis for distribution of
dividends.

SpareBank 1 SR-Bank’s dividend policy is as follows:

The financial objective of SpareBank 1 SR-Bank’s operations is to achieve earnings that yield
adequate, stable returns on the bank’s total equity, thereby creating value for EC holders
through competitive returns in the form of dividends and EC appreciation.

The profit for the year will be divided between EC holders and the savings bank’s funds in
proportion to their share of the bank’s equity. SpareBank 1 SR-Bank aims for around half of
the profits allocated to EC holders shall normally be paid as a dividend and around half of
the profit allocated to the savings bank fund shall be paid out as gifts or transferred to a
foundation benefiting the public, provided that capital adequacy is satisfactory. In
determining dividends and gifts, account will be taken of the bank’s earnings performance,
the market situation, stability in dividends as well as the need for core capital. In assessing
a distribution of the profit for the year to dividend and gifts, respectively, importance will be
attached to keeping stable the proportion of total equity (ownership fraction) held by EC
holders.

The share of EC’s profit which has been paid out as dividends (payout ratio EC) is shown in
figure 1.4.4.

History and capital structure

The history of Norwegian savings banks goes back to 1820s when the first savings banks
were founded as self-owned foundations. The roots of SpareBank 1 SR-Bank go back to
1839. Due to the organizational form, the savings banks equity capital comprised of
donations and retained earnings until 1987 when the savings banks legislation was amended
and enabled savings banks to raise capital in the equity market by ECs. Therefore savings
banks that have issued EC have two types of equity capital: self-owned capital (savings
banks reserve/fund) and ECs.
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ECs are very similar to shares. The main differences are 1) the capital structure where ECs
have better priority than the self-owned capital, 2) ECs give ownership to specific parts of a
bank’s equity capital and 3) governing bodies of a savings bank will have broader
representation than a commercial bank. The representation of the EC owners in SpareBank 1
SR-Bank’s governing body is 40 per cent. The share of the bank’s equity capital belonging to
EC owners (EC ratio) was 63.1 per cent by the end 2nd quarter 2010. EC owners are each
year entitled to their share of total profits (according to the EC ratio for the year). Table
1.4.1 shows the calculation of the EC ratio. Figure 1.4.4 shows the EC ratio from 1994-2010
and annual share of EC’s yearly profit which has been paid out as dividend.

One important recent feature regarding ECs is that the Norwegian saving bank legislation
was amended with effect from 1 July 2009. The amendments have important implications for
the ECs, hereby making it more similar to stocks and possibilities to avoid the so-called
dilution effect. The name was changed from Primary Capital Certificate (PCC) to Equity
Certificate (EC). There were also significant improvements in the legislation regarding
possible structures for mergers and acquisitions amongs savings banks.

Figure 1.4.3 illustrates SpareBank 1 SR-Bank’s capital structure and the more favourable
priority for ECs than ordinary shares. Furthermore, retained earnings belonging to the EC
owners (transferred to the dividend equalisation reserve) will initially have the same priority
as savings banks reserve which implies that EC owners share of a potential deficit is 21 per
cent by year-end 2009), while the share of future profit is 63 per cent.

8000
% ___Fund bonds
7000 ath risk class 1272/
(
5308 | Equity
certificates*
5000 3rd risk class J‘. 3023

Premium reserve *

4000 - /
\ Compensation fund

| 456 N

MNOK

2nd risk class { g - —
3000 LS 2
652« Dividend equalisation
221 reserve *
2000 - e
Savings bank'’s Endowment fund
Take losses first ¢ reserve
1000 2171
O \
1

* Equity certificate holders’ capital

Figure 1.4.3 Capital structure per 30.06.2010. Favourable priority for holders of ECs.
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MNOK 30.06.10 31.12.09

Equity certificates 3.020 3.014
Dividend equalisation reserve 652 759
Premium reserve 456 458
A. The equity certificate owners' capital 4.128 4.231
Savings bank's reserve 2.171 2.241
Compensation fund 20 20
Endowment fund 221 240
B. The savings bank's reserve 2.412 2.501
Fund for unrealised gains 127 127
Equity excl proposed dividend 6.667 6.859
Equity certificate ratio (A/(A+B)) 63,1 % 62,9 %

Table 1.4.1 EC ratio - calculation of EC holder’s share of the bank’s equity capital

100 200

r 180
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140
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60

40

W EC ratio (Yearly EC share of total equity), left axis
—=— Payout ratio (dividend in % of EC's profit), right axis 3 ¥

Figure 1.4.4 EC ratio and payout ratio. 1994-2009ff
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20 largest EC holders per 30.06.10 Number Stake
Gjensidige Forsikring 20.713.065 17,1%
Odin Norge 3.211.293 2,7%
Odin Norden 2.979.325 2,5%
Kghlergruppen AS 1.923.657 1,6%
Coil Investment Group AS 1.904.993 1,6%
Clipper AS 1.685.357 1,4%
Frank Mohn AS 1.666.142 1,4%
Trygve Stangeland 1.622.428 1,3%
State Street Bank and Trust, U.S.A. 1.482.226 1,2%
Laerdal AS 1.222.915 1,0%
Brown Brothers Harriman, U.S.A. 1.061.327 0,9%
The Northern Trust, U.K. 1.005.116 0,8%
Grunnfond Invest AS 960.000 0,8%
Westco AS 885.352 0,7%
Verdipapirfondet Nordea Norge 781.645 0,6%
Bank of New York, U.S.A. 726.595 0,6%
Bjergsted Investering AS 720.055 0,6%
Solvang Shipping AS 701.034 0,6%
Forsand Kommune 682.230 0,6%
Tveteraas Finans AS 673.587 0,6%
Total 20 largest holders 46.608.342 38,5%

Table 1.4.2 Largest EC holders per 30.06.2010
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2. Financial results and balance sheet

Income statement

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12

MNOK 2010 2010 2009 2009 2009 2010 2009 2010
Interest income 1.185 1.122 1.107 1.122 1.272 2.307 2.786 5.015
Interest expense 758 685 652 657 865 1.443 2.030 3.339
Net interest income 427 437 455 465 407 864 756 1.676
Commission income 206 207 219 201 177 413 340 760
Commission expenses -16 -20 -20 -24 -20 -36 -43 -87
Other operating income 104 73 86 85 86 177 154 325
Net commission and other income 294 260 285 262 243 554 451 998
Dividend income 46 0 17 1 2 46 5 23
Income from investment in associates 54 49 128 98 71 103 72 298
Net gains/losses on financial instruments 72 30 64 138 128 102 182 384
Net return on investment securities 172 79 209 237 201 251 259 705
Total income 893 776 949 964 851 1.669 1.466 3.379
Personnel expenses 244 153 223 218 227 397 440 881
Administrative expenses 90 81 92 83 88 171 171 346
Other operating expenses 89 78 123 75 81 167 154 352
Total operating expenses 423 312 438 376 396 735 765 1.579
Operating profit before losses 470 464 511 588 455 934 701 1.800
Losses on loans and guarantees 51 69 74 85 77 120 209 368
Operating profit before tax and minority interests 419 395 437 503 378 814 492 1.432
Tax expense 81 97 107 104 77 178 110 321
Profit after tax from continuing operations 338 298 330 399 301 636 382 1.111
Attributable to majority interests 338 298 330 399 301 636 380 1.109
Attributable to minority interests 0 0 0 0 0 0 2 2

Key figures

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12

2010 2010 2009 2009 2009 2010 2009 2010
Return on equity V) 16,5% 148% 182% 252% 199% 156% 12,6% 17,5%
Cost ratio 2 47,4% 40,2% 46,2% 39,0% 465% 44,0% 52,2% 46,7 %
Gross loans to customers 96.812 96.481 93.473 92.849 97.473 96.812 97.473 93.473
Gross loans to customers incl. SpareBank 1 Boligkreditt 122.426 120.352 118.227 116.750 115.516 122.426 115.516 118.227
Deposits from customers 56.137 53.323 54.336 53.725 54.448 56.137 54.448 54.336
Deposit-to-loan ratio 58,0% 553% 581% 579% 559% 580% 559% 58,1%
Growth in loans -0,7% -1,6% -66% -3,3% 6,0% -0,7% 6,0% -6,6%
Growth in loans incl Boligkreditt 6,0 % 5,8 % 5,3 % 88% 12,6% 6,0% 12,6% 5,3 %
Growth in deposits 31% -0,9% 24% -03% -62% 31% -62% 2,4 %
Average total assets 127.627 124.888 123.755 124.508 124.703 126.222 124.294 124.283
Total assets 128.653 126.508 124.909 122.081 125.357 128.653 125.357 124.909
Impairment losses ratio 3 0,25 0,28 0,38 0,41 0,43 0,25 0,43 0,38
Non-performing commitments as a percentage of gross loans 0,36 0,54 0,42 0,53 0,68 0,36 0,68 0,42
Other doubtful commitments as a percentage of gross loans 1,01 0,80 0,81 0,51 0,72 1,01 0,72 0,81
Capital adequacy ratio 11,5 11,6 11,9 9,3 9,5 11,5 9,5 11,9
Core capital ratio 9,1 9,4 9,6 6,9 7,0 9,1 7,0 9,6
Core capital 8.243 8.196 8.130 5.632 5.609 8.243 5.609 8.130
Net equity and subordinated loan capital 10.352 10.112 10.029 7.568 7.696 10.352 7.696 10.029
Minimum subordinated capital requirement 7.226 7.001 6.768 6.545 6.459 7.226 6.459 6.768

Number of branches 50 51 51 53 53 50 53 51
Man-years (permanent) 1.093 1.083 1.093 1.094 1.109 1.093 1.109 1.093
Equity certificate ratio 63,1% 629% 629% 566% 566% 63,1% 56,6% 629%
Market price 46,10 48,80 50,00 44,00 32,90 46,10 32,90 50,00
Market capitalisation 5.575 5.902 6.047 3.955 2.957 5.575 2.957 6.047
Book equity per EC (including dividends) (group) * 42,44 41,47 42,07 40,51 42,44 42,07
Earnings per EC (group) 4 1,76 1,55 1,95 2,50 1,88 3,31 2,38 6,88
Dividends per EC n.a. n.a. n.a. n.a. n.a. n.a. n.a. 1,75
Price / Earnings per EC 6,55 7,87 6,41 4,40 4,38 6,96 6,91 7,27
Price / Book equity (group) * 1,09 1,18 1,19 1,09 1,09 1,19

" Net profit (of which minority interests are deducted) as a percentage of average equity. For 2009 the equity are weighted per month instead
of quarterly. This because of the issue in November 2009.

? Total operating expenses as a percentage of total operating income

9 Net losses expressed as a percentage of average gross lending year to date, annualized

 Net profit muttiplied by the equity certificate percentage divided by the average number of certificates outstanding.

’ Key figure not calculated in previous periods

SpareBank 1 SR-Bank does not have any forward cover contracts or other circumstances that can dilute earning per EC (equity certificate).
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Resultbefore tax and return on equity
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Operating expenses
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Balance sheet

30 June 31 March 31 Dec. 30 Sept. 30 June

MNOK 2010 2010 2009 2009 2009

Cash and balances with central banks 2.624 1.404 781 2.093 950
Balances with credit institutions 3.484 1.646 1.301 1.364 618
Gross loans to customers 96.812 96.481 93.473 92.849 97.473
- individual impairment losses on loans -376 -341 -329 -290 -397
- collective impairment losses on loans -338 -331 -320 -307 -257
Net loans to customers 96.098 95.809 92.824 92.252 96.819
Certificates, bonds and other fixed-income securities 17.311 19.187 22.582 18.933 20.242
Financial derivatives 3.643 3.016 2.438 2.753 3.245
Shares, ownership stakes and other securities 493 445 439 413 255
Investment in associates 3.451 3.385 3.127 2.792 2.269
Investment in subsidiaries - - - - -
Business available for sale 23 23 23 638 638
Other assets 1.526 1.593 1.394 843 321
Total assets 128.653 126.508 124.909 122,081 125.357
Balances with credit institutions 7.982 8.516 8.852 7.699 11.970
Public sector deposits regarding the covered bonds swap agreement 8.832 8.832 8.832 8.832 6.304
Deposits from customers 56.137 53.323 54.336 53.725 54.448
Listed debt securities 38.891 39.896 37.523 38.770 39.989
Financial derivatives 2.057 1.969 1.576 1.857 1.681
Other liabilities 2.300 1.923 1.846 1.521 1.497
Business available for sale 0 - - 55 55
Subordinated loan capital 4.197 3.961 3.871 3.132 3.267
Total liabilities 120.396 118.420 116.836 115.591 119.211
Equity certificates 3.023 3.023 3.023 2.247 2.247
Holding of own equity certificates -3 -3 -9 -9 -9
Premium reserve 456 456 458 42 42
Dividend equalisation reserve 652 735 759 443 474
Proposed dividend - 0 212 - -
Savings bank's reserve 2.171 2.220 2.241 2.005 2.032
Compensation fund 20 20 20 - -
Endowment fund 221 240 240 82 83
Fund for unrealised gains 127 127 127 69 69
Other equity 954 972 1.002 832 828
Profit/loss at period end 636 298 - 779 380
Minority interests - - - - -
Total equity 8.257 8.088 8.073 6.490 6.146
Total liabilities and equity 128.653 126.508 124.909 122.081 125.357

Total assets 30.06.10

Certificates, bonds and other

fixed-income securities
Financial derivates

Shares, ownership stakes :

Lending to corporate customers
other securities

Investment in associates
subsidiaries

Other assets

Cash and balances with cr
institutions

Lending to retail customers excl
Boligk reditt

Total liabilities and equity 30.06,10

Listed deht securities

Financial derivatives

Other liabilites

Subordinated loan capital

Equity

Balances with
credit institutions

the covered bonds swap

Deposits from corporate agresment

customers

Deposits from
retail customers
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2.1 Net interest income

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12
MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Interest income 1.185 1.122 1.107 1.122 1.272 | 2.307 2.786 5.015
Interest expense 758 685 652 657 865 1.443 2.030 3.339
Net interest income 427 437 455 465 407 864 756 1.676

As % of average total assets

1,34 % 1,42 % 1,46 % 1,48 % 1,31 % 1,38 % 1,23 % 1,35 %

Netinterestincome and interest margin

(Gl Ee S
1500 - e
1200 - -
900 - i
— ‘,_Air——h-——t__‘ :
300 - |
0 N e T A N . i :
{#§i{ﬁ§{ﬁ§§t§§glﬁ§ﬁf§?q§§if§§{ﬁ§ﬁfﬁébi$§lpﬁa Q%ﬁ?ézfﬁijy 6}49
2

Met interest income, MNOK

Quarterly net interest income, MMOK

—— Interest margin (Net interest income as % of average total assets)

—a— Quarterly interest margin

3,0
25
2,0
1.5
1,0
0,5
0,0
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Lending and deposit margins® — Corporate Market

2,5 %
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0,0 %
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2,03 %
1,96 %

1,62 %

1,30 % 1,31 % L5 0% 1,33 %
1,22 %
1,21 % 1,21 %y jq 04 " 115 A B
! 1,11 % 1,08 %

0,85 %

035 90 29 0 0,41 00 0rd4

0,30 % 0,32 % 0,59 0y

0,27 % 029 % 55 0,

0,22 9 0,25 0,24 %

Q206 Q306 Q406 Q107 Q207 Q307 Q407 Q108 Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210

Lending margin CM —#—Deposit margin €™M

Lending and deposit margins — Retail Market incl. SpareBank 1
Boligkreditt

1,8 %

1,6 %

1,4 %

1,2 %

1,0 %

0,8 %

0,6 %

0,4 %

0,2 %

0,0 %

10,94 %

1,69 %

56 % 1,54 %
1,48 % 1,47 o

1,27 %)

0,90

0,78 %
0,69 % 0,67 o 0,68 %

B 0,63 %
0,55 %

0,46 96 0,49 %

Q206 Q306 Q406 Q107 Q207 Q307 Q407 Q108 Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210

Lending margin RM incl. Boligkreditt —m— Deposit margin RM

! Definition margin: Average customer interest minus 3 months average nibor (funding cost is not included)
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2.2 Net other operating income

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12

MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Net commission and other income 294 260 285 262 243 554 451 998
Net return on investment securities 172 79 209 237 201 251 259 705
Net other operating income 466 339 494 499 444 805 710 1.703
As % of total income 52% 44% 52% 52% 52% 48% 48 % 50 %

Net commission and other income
Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12

MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Payment facilities 50 48 45 53 46 98 90 188
Savings/placements 41 32 32 32 28 72 52 116
Insurance products 29 27 34 26 25 55 48 109
Commission income real estate (EM1) 105 72 79 83 86 177 153 315
SpareBank 1 Boligkreditt 43 53 57 43 24 96 46 146
Guarantee commission 13 12 10 11 14 25 26 47
Salesprofit, building 0 - 8 - - 0 0 8
Arrangement fees 9 9 15 8 15 18 18 44
Vagen Eiendom 4 4 3 3 3 8 7 13
Other 2 3 2 3 2 5 10 12
Net commission and other income 294 260 285 262 243 554 451 998

As % of total income 33% 34% 30% 27% 29% 33% 31°% 30%

Change in net commission and other income

[ Per 30.06 |
MNOK 2010 Change 2009
Net commission and other income 554 103 451
Payment facilities 8
Savings/placements 19
Insurance products 7
Commission income real estate (EiendomsMegler 1 SR-Eiendom) 24
Commission income SpareBank 1 Boligkreditt 50
Guarantee commission =il
Salesprofit, building =
Arrangement fees =
Vagen Eiendom 1
Other -5
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Net return on investment securities

Q2 Q1 Q4 Q3 Q2
MNOK 2010 2010 2009 2009 2009

30.06 30.06 31.12

2010 2009 2009
Dividend 46 0 17 1 2 46 5 23
Investment income, associates 54 49 128 98 71 103 72 298
Securities gains/losses 41 21 8 103 66 62 83 194
- of which capital change in shares and certificates 45 7 1 36 39 52 35 72
- of which capital change in certificates and bonds -5 15 7 67 27 10 48 122
Currency/interest gains/losses 31 9 56 35 62 40 99 190
- of which currency customer- and own-account trading 31 37 45 30 36 68 72 147
- of which IFRS-effects 0 -28 11 5 26 -28 27 43
Net return on investment securities 172 79 209 237 201 251 259 705
As % of total income 19% 10% 229% 25% 24°% 15% 18% 21 %

Change in net return on investment securities

Per 30.06

MNOK 2010 Change 2009
Net return on investment securities 251 -8 259
Dividend 41
Investment income, associates 31
Securities gains/losses -21
- of which capital change in shares and certificates 17
- of which capital change in certificates and bonds -38
Currency/interest gains/losses -59
- of which currency customer- and own-account trading =
- of which IFRS-effects -55
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2.3 Operating expenses
Q2 Q1 Q4 Q3 Q2 [30.06 30.06 31.12

MNOK 2010 2010 2009 2009 2009 2010 2009 2009

Wages 173 161 157 157 165 334 319 633
Pension expenses* 35 -43 34 29 29 -8 57 119
Other personnel expenses 36 35 33 32 32 71 64 129
Total personnel expenses* * 244 153 224 218 227 397 440 881
IT expenses 45 44 50 45 46 89 85 180
Marketing expenses 21 17 17 11 15 38 35 63
Other administrative expenses 24 20 24 28 26 44 51 103
Write-offs 16 19 17 19 17 35 34 70
Expenses real property 10 8 46 5 9 18 19 70
Other operating expenses 63 51 59 50 56 114 101 211
Other expenses 179 159 215 158 169 338 325 697
Total operating expenses 423 312 438 376 396 735 765 1.579

* Ordinary pension expenses 1st quarter 2010 would amount to NOK 35 million before the reversal of provisions of contractual
pension (AFP)

** Reversal of provisions for contractual pension (AFP) of NOK 78 million in Q1 2010 has impact on net operating expenses, where
before the reversal the expenses would amount to NOK 231 million

Change in operating expenses

| Per 30.06 |
MNOK 2010 Change 2009
Total 735 -30 765
Personnel expenses -43
IT expenses 4
Marketing expenses 3
Other administrative expenses -7
Write-offs 1
Expenses real property -1
Other operating expenses 13

Cost/income ratio
Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12

MNOK 2010 2010 2009 2009 2009 2010 2009 2009

Operating expenses 423 312 438 376 396 735 765 1.579
Cost/income ratio* 47 % 40 % 46 % 39 % 47 % 44 % 52 % 47 %
Growth in expenses last 12 months 7% -16% 9 % 7 % 7 % -4 % 7 % 9 %

* 50 per cent corrected for reversal of provisions for contractual pension (AFP) of NOK 78 million in Q1 2010
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Growth in income and expense as at 30.06.2010
- development last 12 month
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Development cost/income ratio
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I Quarterly income

—e— Quarterly cost/income ratio

* In accordance with the Generally Accepted Accounting Principles in Norway

Cost ratio as a total for the Group, the Parentbank and the individual
subsidiaries

100 %

85,7 %

74,7 %

80 %

60 %

48,8 %
44,0 %

36,2 %

40 %

25,2 %

" 5
xoo" 5@'?““3“

‘-\'\f\g
o’

A oo?

€}

Number of man-labour years (permanent employees, contracted
staff not included)
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Q2 Q1 Q4 Q3 Q2

No. of man-years 2010 2010 2009 2009 2009

SpareBank 1 SR-Bank 863 854 867 870 883
EiendomsMegler 1 SR-Eiendom AS 167 168 164 164 161
SR-Forvaltning ASA 11 10 11 10 11
SR-Finans AS 28 30 32 33 34
Other 24 22 19 18 20
Total 1.093 1.083 1.093 1.094 1.109

Man-labour years 1999-2" quarter 2010 (permanent employees,
contracted staff not included)
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2.5 Losses on loans and loss provisions

Losses on loans and guarantees

30 June 31 March 31 Dec. 30 Sept. 30 June

MNOK 2010 2010 2009 2009 2009
Change in individual individual impairment losses provisions for the period 50 16 -12 -56 60
Change in collective impairment loss provisions for the period 18 11 91 78 28
Amortised cost 5 - 17 3 -
Actual loan losses on commitments for which provisions have been made 61 37 227 229 83
Actual loan losses on commitments for which no provision has been made 13 7 63 43 39
Recoveries on commitments previously written-off -27 -2 -18 -3 -1
The period's net losses/(reversals) on loans and advances 120 69 368 294 209
Provisions for impairment losses on loans and guarantees
30 June 31 March 31 Dec. 30 Sept. 30 June
MNOK 2010 2010 2009 2009 2009
Provisions for individual impairment losses at start of period 337 337 349 349 349
Increases in previous provisions for individual impairment losses 40 76 99 152 116
Reversal of provisions from previous periods -71 -61 -127 -120 -120
New provisions for individual impairment losses 141 39 226 141 146
Amortised cost -3 -5 16 5 -11
Actual loan losses during the period for which provisions for individual impairment losses
have been made previously -61 -37 -226 -229 -82
Provisions for individual impairment losses at the end of period 383 349 337 298 398
Non-performing loans and problem commitments
MNOK %o
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E===1Gross non-performing loans year end (left axis)
E==1Gross non-petrforming loans end of quarter (left axis)

—a— Total % of gross lending end of year (right axis)

c—Problem commitments year end (left axis)

——=Problem commitments end of quarter (left axis)

—e—Total % of gross lending end of quarter (right axis)
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2.6 Lending portfolio

30 June 31 March 31 Dec. 30 Sept. 30 June

MNOK 2010 2010 2009 2009 2009

Agriculture and forestry 3.191 3.134 3.176 3.089 3.010
Fishing 52 50 51 50 49
Fishfarming 246 432 532 252 187
Oil/gas exploitation 2.452 2.517 2.124 2.761 3.261
Production of food 205 148 147 232 164
Graphic business 238 445 428 62 63
Industry 2.352 2.110 2.064 2.024 2.021
Shipyard 299 471 377 237 611
Power and water supply 401 417 373 416 309
Building and construction 2.704 1.952 1.953 1.941 2.087
Commodity trade 2.270 2.726 2.555 2.460 2.396
Hotels and restaurants 339 331 325 313 305
Shipping 4.498 4.571 4.578 5.167 4.727
Transportation 1.716 1.721 1.064 713 1.311
Real estate 21.269 21.099 21.610 21.286 21.507
Business services and management 3.762 4.326 4.495 5.477 5.179
Social and private services and management 1.063 1.018 1.037 1.055 1.034
Finance 194 151 192 333 318
Central and local government 235 240 268 244 245
Retail customers 48.938 48.252 45.847 44.438 48.313
Unallocated (excess value fixed interest loans and amort. lending fees) 199 163 102 65 146
Accrued interests corporate sector and retail customers 189 207 175 234 230
Gross loans 96.812 96.481 93.473 92.849 97.473
SpareBank 1 Boligkreditt 25.614 23.871 24.754 23.901 18.043
Gross loans incl SpareBank 1 Boligkreditt 122.426 120.352 118.227 116.750 115.516

CilVgas explodiation:
Z0% (2.4%)
Inchsbry; 2,5 %
{z5%])

Fashing/Fish Fanming; 0,2 % (0,2
%] Powerfwater suply: 1.3 % {03
=)

Agricultur E‘ﬁ;ﬁz.ﬁﬁ{zs
%]
ruckion and building
22'5(:‘!%) Dald—dds-&-lini
25%(27%)
ity radefhotels
2,1%{2.3%) Purchase ad saleof ficed
preperty;
Shipping/ ofEhare; L9%(1L8%)
5,1%{5,2 %]

: n_'-gnupugml.lsu.l
40 1 % (42.0 %)
Realeskhate;
174% (18,7%) -
Leming of ced propaty
15%{22%)
Service industey

4,0 % (5.4 %) Propesty mamagement; 8, 4%

s7%)

Fub. mamgement and financial

Retail customers incl. SpareBank

SenVkES
1 Boligkreditt 61,1 %% (57,6 %) 0.4% {0.5%])

(Figures for corresponding period in 2009 are showed in parentheses)
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2.7 Risk profile

Loan to value ratio - LTV

Collateral security is very good for housing properties

Loan as percentage of collateral values - mortgages on housing

100%
90% 1 A%
80% | j
70% 1

60% +

50% 4 47.4%.

40% 1
30% <
20% +

10% 1

0% +

Under 60 %

 Bal

38%

130%

99%
] 31% l Ty Lo
i = e

60-80% 80- 100 % Over 100 percent

LTV - RM incl gl * Total-distributed LTV - RM incl Boligkreditt

The calculation of LTV is based on the market value of the

collateral

. In the case of balance-distributed LTV, loans that

exceed 60% of the collateral’s market value the excess amount
is distributed among the other intervals. In the case of totally
distributed LTV the entire loan is allocated to one and the same

interval.

The figures include the portfolio transferred to Baligkreditt.

There is still considerable focus on
measuring potential losses in terms of
loan exposure as a percentage of the
market value of the collateral lodged.
The figure shows an overall moderate
borrowing in terms of collateral
values. Less than 2% of the exposure
exceeds 100% of collateral values.

Internally, the group focuses
commitment based loss ratioc when
assessing loss potential. The
realisation value of the collateral
lodged is then used as the startin%
point. This is considerably lower than
the market value (for home mortgages
the reduction factor used is 20%) and
this shall reflect a secure value in the
case of realisation in an economic
downturn.

Commercial property portfolio

Dominated by commitments with low risk

SpareBank1 SR-Bank’s portfolio in commercial property distributed by riskgroups

100%

]

19.7%

Lowest - Low risk - expected losses 0% - 0,50 %
Medium risk - expected losses 0,50-2,00 %
High - highest risk - expected losses more than2,00 %

The portfolio of commercial property
represents the group’s largest
concentration on a single sector
- Accounts for approx. 15% of total
exposure (EAD) including retail market
customers

The commercial property portfolio is

dominated by low risk commitments.

The credit quality is stable and this

has tended to strengthen over the last

quarter

- 78% of the exposure is now classified

as "low risk”, whilst less than 3% is
classified as "high risk”

A significant part of the portfolio is
interest-hedged, mainly by way of
hedging contacts with a term of more
than 5 years

The portfolio is characterised by long-
term leases with financially sound
tenants. The vacant area is limited
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SpareBankl SR-Bank’s Risk Profile

High share of commitments with low risk

SpareBank1 SR-Bank's porffolio distributed by riskgroups

0% + The upper figure shows that 90% of
0% 1 ‘ ] the loan exposure, corresponding to
i 91% of the customers, meets the
o criteria for low or lowest risk. Expected
e losses in this part of the portfalio is
s extremely limited, amounting to
ik 0.05%
20%
- e TR N + Exposure to high or highest risk
mestLow Mt High- Highest corresponds to 2% of the loan
+ Shars oflan exposure (EAD) # Shars of customers exposure or 3% of the customers.
Swiacanc S8 Sacs porialo Sermuad by 54 conwrrint Expected losses on this part of the
100% w1 portfolio amounts to about 3.5%
0% +
80%
. ¢ The lower figure shows that 99% of
0% the customers, corresponding to 68%
s0% 1 of the loan exposure involve
4% commitments of less than NOK 10
0% 1 million. A limited number of customers
o Bz¥ = Sk have an exposure in excess of NOK
o ) l i M oo 100 million. These have a lower
Under 10 millicn 16-100 milion 100-250 million Over 250 million default probabmty than the portfo“o
» Share of loan exposure (EAD) » Share of customers aVe ra g e
Lowest - Low risk - expected losses 0% - 0,50 %
Medium risk - expected losses 0,50 - 2,00 %

High - highest risk - expected losses more than2,00 %

SpareBank1 SR-Bank’s Risk Profile

Moderate risk profile, stable trends in credit quality

Development of SpareBank1 SR-Bank's portlolio distributed by riskgroups

100% T R — e— —— * The group has a moderate risk profile

8.1% il 83% 7% 8%

+ The downturn in the Norwegian
economy has been limited, and low
ST e ool wen | wan | P interest rates have contributed to a
o | | | higher activity level and rising housing
20% f | = prices. At the same time,
i | ‘ unemployment has stayed low

jun.0g sep.09 dec 09 mar 10 jun.10

Migraton n SparsBanki SR-Banis parflo ast 12 monhs *+ These trends, together with ongoing
internal focus on risk-reducing
s | measures contribute to maintaining
the sound credit quality in the group’s
10000 | portfolio

MNOK

D‘”:'u&:uwd‘: o i c“"ﬁi&'«‘aﬁé‘s""” o ’“‘321%:;“‘“ Measurements of risk exposure are based on a long-term
average throughoutthe business cycle. This implies greater
stability in defaultestimates. The bank decided to change the

i - long-term average in the corporate market portfolio with effect

from the turn of the year. The effectof this has been
Lowest - Low risk - expected losses 0% - 0,50 % incorporated in all data.

Medium risk - expected losses 0,50 -2,00 %

High - highest risk - expected losses more than2,00 % Figuresinclude the portfolio transferred to Boligkreditt.
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Retail market — Risk Profile

The quality of the portfolio is very good and potential losses are low

Development in retad market division distibuted by riskgroups

0.2% 0.1%
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14.000) +
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Lowest - Low risk - expected losses 0% - 0,50 %
; Medium risk - expected losses 0,50-2,00%
High - highest risk - expected losses more than2,00%

The quality of the portfolio is very
good and the development in the
portfolio quality is stable

Most of the portfolio is secured by way
of mortgages on real estate. Collateral
coverage is good, which implies
limited potential losses so long as the
value of the collateral is not
significantly impaired

Measurements of risk exposure are based on a long-term
average throughout the business cycle. This implies greater
stability in defaultestimates,

Figuresinclude the portfolio transferred to Boligkreditt,

Corporate market portfolio — Risk Profile

The portfolio quality is good, but growth in lending is still low

Developmentin corporate market's portfolio distributed by riskgroups.

1% **?‘si—*"m—*"ﬁ =

90% — - — . -
18,1 218 19,51 18.2° 18.7¢

80% ; 1

Juni 09 Sept0g Des 09 Mars 10 Juni 10

Migration in compoeste marker's portiolio iast 12 months.

4000 1
2000 1
==

Additons last 12 E Total change last 12
L months monts

MNOK

porttolio
12000) +

(4.000) +—————

16.000)

Lowest - Low risk - expected losses 0% -0,50%
Medium risk - expected losses 0,50 -2,00 %
High - highest risk - expected losses more than2,00 %

a

The portfolio credit quality is good
with stable development

There are general signs of
improvement in the earnings of
companies, which has a positive
impact on credit quality

Growth in lending remains low
because of the low level of investment
willingness and credit demand from
trade and industry

Measurements of risk exposure are based on along-term
average throughoutthe business cycle, This implies greater
stability in default estimates. The bank decided to change the
long-term average in the corporate market portfolio with effect
from the turn of the vear. The effectof this has been
incorporated in all data.
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Shipping and crude oil/natural gas portfolio

The portfolio is dominated by commitments with low risk

SomeBank! SR-Banks prco i Sippng sl b ks ¢ In the shipping sector the %roup has a
total exposure of NOK 5.4 billion. A
significant part of this exposure is to
the offshore service vessels, with good
contractual coverage involving North
Sea operations

100%

% 4 5%
ol * The exposure to chemical carriers and
product tankers is moderate and

o | involves a relatively modern fleet of

vessels built at well-renowned yards

Ty SpareBank1 SR-Bank's portfolio in crude olinatural gas distributed by risk groups . To a ||m|ted extent the group IS
w0 exposed to gas tankers, Erimarily LNG
e0% | carriers with long-term charters. The
group is not exposed to any large
w0 egree to dry cargo carriers, container
s vessels, roro vessels or tankers
a0%
= s20 - » In the field of crude oil and natural gas

the total exposure is NOK 2.8 billion.
Most commitments involve, in their
entiret\(, operations and maintenance,
rather than newbuildings

0% 28—

Lowest - Low risk - expected losses 0% -0,50 %
3 Medium risk - expected losses 0,50 -2,00 %
High - highest risk - expected losses more than2,00 %

Further information regarding risk capital management can be found in Pilar Il report, see www.sr-
bank.no under “Investor Relations”.
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2.8 Capital adequacy

Basel II was introduced in Norway from 1 January 2007. Figure 2.8 shows the methods used
by SpareBank 1 SR-Bank. Using IRB demands high standards regarding organisation,

competence, risk-models and risk-management systems

Interim regulations have been issued by Finanstilsynet (The Financial Supervisory Authority
of Norway). From 2009, a reduction (from the earlier capital adequacy rules — Basel I) of the
risk-weighted basis of calculation of 20% was allowed, while the corresponding figure for
2008 was 10%. “Transitional arrangements” in Table 2.8.2 illustrates this effect.

Risk Portfolio Regulatory method
Credit risk Government Standard method
Institutions Standard method
Enterprise IRB-Basic
Mass market IRB-Mass market
SpareBank 1 Boligkreditt AS (mass IRB-Mass market
market)
Other subsidiaries and associates Standard method
Market risk Equity risk Standard method
Debt risk Standard method
Currency risk Standard method
Operational risk | SpareBank 1 SR-Bank incl. Standardised approach
subsidiaries
Associates Standard method

Figure 2.8 Methods used for calculating capital adequacy

30 June 31 March 31 Dec. 30 Sept. 30 June

MNOK 2010 2010 2009 2009 2009
Equity capital certificates 3.023 3.023 3.023 2.247 2.247
- Own equity capital certificates -3 -3 -9 -9 -9
Premium reserve 456 456 478 42 42
Equalisation reserve 652 735 759 443 474
Allocated to dividend - - 212 - -
Savings bank's reserve 2.171 2.220 2.241 2.005 2.032
Compensation fund 20 20

Endowment fund 221 240 240 82 83
Reserve for unrealised gains 127 127 127 69 69
Other equity 954 972 1.002 832 828
Total book equity 7.621 7.790 8.073 5.711 5.766
Deferred taxes, goodwill and other intangible assets -54 -54 -42 -43 -42
Fund for unrealized gains, awailable for sale -1 -1 -1 -1 -1
Deduction for allocated dividends - - -212 - -
50% deduction for subordinated capital in other financial institutions -32 -17 -17 -17 -17
50% deduction for expected losses on IRB, net of write-downs -311 -335 -337 -341 -288
50 %Capital adequacy reserve -570 -570 -552 -499 -480
Share of non-performing, non-amortizsed estimate deviations - - - - -
Year-to-date profit included in core capital (50%) 318 149 - 389 190
Hybrids 1.272 1.234 1.218 433 480
Total core capital 8.243 8.196 8.130 5.632 5.609
Supplementary capital in excess of core capital

Perpetual subordinated capital 818 779 760 764 814
Non-perpetual subordinated capital 2.204 2.059 2.045 2.029 2.058
50% deduction for subordinated capital in other financial institutions -32 -17 -17 -17 -17
50% deduction for expected losses on IRB, net of write-downs -311 -335 -337 -341 -288
50 % capital adequacy reserve -570 -570 -552 -499 -480
Total supplementary capital 2.109 1.916 1.899 1.936 2.087
Net subordinated capital 10.352 10.112 10.029 7.568 7.696

Table 2.8.1 Capital overview
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30 June 31 March 31 Dec. 30 Sept. 30 June

MNOK 2010 2010 2009 2009 2009

Specialized Lending exposure 1.976 1.988 2.045 2.000 1.826
Other corporations exposure 1.940 1.905 1.755 1.923 1.760
SME exposure 34 33 33 33 32
Retail morgage exposure 656 653 614 568 577
Other retail exposure 73 63 93 99 121
Equity investments - - - - -
Total credit risk IRB 4.679 4.642 4.540 4.623 4.316
Debt risk 99 85 82 95 88
Equity risk 31 47 47 48 36
Currency risk - - - - 7
Operational risk 374 374 320 320 320
Transitional arrangements 439 255 264 46 382
Exposures calculated using the standardised approach 1.700 1.692 1.605 1.495 1.389
Deductions -96 -94 -91 -82 -79
Minimum requirements subordinated capital 7.226 7.001 6.767 6.545 6.459
Capital adequacy ratio 11,46 % 11,55% 11,86 % 9,25% 9,53 %
Core capital ratio 9,13% 937% 961% 6,88% 6,95%
Supplementary capital ratio 233% 2,19% 2,26% 2,38% 2,59 %

Table 2.8.2 Capital requirements

Core capital and capital adequacy ratio

%;nr:rhmi g“u:!o{ T = T
e g T BT DA S 5 = oo
2 galdl A3y " Fqn & s
0w o m‘i‘tﬁh i (= | i
5 & o, hhu:" - 32

5 £

4__

> L

- A — e et
{fﬁﬁ§94§§4§94§?$§?%§?d§?ﬁ5§ﬁ§%¢§i?ﬁh dﬁﬂif%£§1?¢gf$

i

Core capital ratio
Capital adequacy ratio
Quarterly Core capital ratio

Quarterly Capital adequacy ratio
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3. Funding

Funding and liquidity management

Funding next 12 months
¢ Very good liquidity

4.500
O 4.000
53-3 ¢ Liquidity buffer of NOK 17.9 billion at
2500 30.06.2010
2000
1.500
e * Net refinancing needs in 2010 is NOK
0000 P S I A o . W T S TN 5.8 billion
§7 54 f f WP EE
f f = f f ¢ OMF (covered bonds) equalling NOK
16.2 billion used in the swap agreement
- Funding per year in 2009
g - NOK 9.3 hillion via own covered bonds
& o000 - NOK 6.9 hillion via SpareBank 1
Boligkreditt
Biae - Majority of these will mature in 2014
5,000
e The authorities’ swap scheme has been
i phased out and the ordinary funding
ik markets have functioned more normally,
but a great deal of unrest was seen in
0,000 the 2nd quarter

00 01 2012 I3 2014 2015 2018 2017 2018 1024

= FUNDING = Stock of own bands
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4. Business areas

4.1 Business segments - Financial performance

Extracts from income statement, first half-year and second quarter

SpareBank 1 SR-Bank Group Q2 10

Retail Corporate Capital Eiendoms- SR-Finans Other* Total

Market Market Market Megler 1
MNOK Q210 Q209/Q210 Q2090210 Q209|Q210 Q209|/0Q210 Q209/0Q210 Q209 (Q210 Q209
Net interest income 239 173 187 143 5 4 2 1 41 44 -47 42 427 407
Net commission and other income 84 121 38 41 43 41 105 86 -2 -2 27 -44 294 243
Net return on investment securities 0 0 0 0 6 79 0 0 0 0 166 122 172 201
Operating expenses 113 102 32 32 12 9 85 73 10 9 171 171 423 396
Operating contribution before losses 210 192 193 153 42 115 21 14 29 33 -25 -52 470 455
Losses on loans and guarantees 1 2 38 38 0 0 0 0 8 10 -10 27 51 77
Operating contribution before tax 209 190 155 115 42 115 21 14 21 23 -15 -79 419 378
Gross loans to customers excl. Boligkreditt 48.185 47.445|43.959 45.058 [} 0o 0o 0| 5.117 5.063| -449 -93|96.812 97.473
Deposits from customers 27.510 26.288(28.782 28.223 1] 0 1] 1] 1 2 -156 -65|56.137 54.448

SpareBank 1 SR-Bank Group per 30.06.10

Retail Corporate Capital Eiendoms- SR-Finans Other* Total

Market Market Market Megler 1
MNOK 2010 2009 | 2010 2009 | 2010 2009 | 2010 2009 | 2010 2009 | 2010 2009 | 2010 2009
Net interest income 488 398 357 260 9 7 3 2 83 91 -76 -2 864 756
Net commission and other income 164 193 76 82 79 71 177 153 -5 -5 63 -43 554 451
Net return on investment securities 0 0 0 0 11 84 0 0 0 0 240 175 251 259
Operating expenses 238 225 72 72 18 18 154 134 20 18 233 298 735 765
Operating profit before losses 414 366 361 270 81 144 26 21 58 68 -6 -168 934 701
Losses on loans and guarantees 2 5 76 159 0 0 0 0 27 18 0 27 120 209
Operating profit before tax 412 361 285 111 81 144 26 21 31 50 -6 -195 814 492
Loans to customers 48.185 47.445|43.959 45.058 o o o 0 5.117 5.063 -449 -93|96.812 97.473
Deposits from customers 27.510 26.288(28.782 28.223 1] 0 1] 1] 1 2 -156 -65|56.137 54.448

* Includes SR-Forvaltning, SR-Investering, SR-Fondsforvaltning and V8gen Eiendom
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4.2 Retail Market

Financial performance in the retail market segment

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12
MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Net interest income 239 249 264 256 219 488 398 964
Net other operating income 84 80 89 87 75 164 193 323
Total income 323 329 354 343 295 652 591 1.287
Total operating expenses 113 125 140 128 103 238 225 493
Operating contribution before losses 210 204 213 215 192 414 366 794
Losses on loans and guarantees 1 2 -4 4 2 2 5 5
Operating contribution before tax 209 202 217 211 190 412 361 789

Development in average volume and interest margin*

BNOK

71

72

75

Q208 Q308 Q408 Q109 Q209 Q309 Q409 Qi10 Q210
m=m Lending volume incl. SpareBank 1 Boligkreditt
Deposit volume
—+—Lending margin
—=—Deposit margin
*Definition margin: Average customer interest minus 3 months average nibor
Growth in loans and deposits
16 % -
14,3%
14% | 13,6% 13,5 %
—— 12,7 %
12,1 % 12,4%
120 Pl
11,9% A% 107%
10 % 4 10,7 %
8% 1
6% 1
4% 4 3,9%
2% -
0% - r T - T - - - !
Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210

—+— Growth in loans incl. SpareBank 1 Boligkreditt (last 12 months)

—B—Growth in deposits (last 12 months)
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4.3 Corporate Market

Financial performance in the corporate market segment

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12
MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Net interest income 187 170 173 170 143 357 260 603
Net other operating income 38 38 37 33 41 76 82 152
Total income 225 208 210 204 185 433 342 755
Total operating expenses 32 40 46 40 32 72 72 158
Operating contribution before losses 193 168 164 164 153 361 270 597
Losses on loans and guarantees 38 38 61 27 38 76 159 248
Operating contribution before tax 155 130 103 136 115 285 111 349

Development in average volume and interest margin*

BNOK
2,10 2,13
a8 49 49 a8 a7
a5 2,03 g& a7
43 1,96
33 1,62
1,33
29 28 29 28 28 20 28 28
1,22
1,16
1,08
0,85
0,41 0,44 0,42 \—‘\\1\—.—/
0,32
‘ e° 0,24
r t 4 4 ¥ 4 4 0'18 £ 0'15 4 Il
t t t t t t t t t {
Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210
Lending volume Deposit volume
Lending margin ——Deposit margin

*Definition margin: Difference between average customer interest rate and 3 months average nibor

Growth in loans and deposits

40 % -+

30% -

22.7 %

20% -

10 % -
7,9%

2,6 % 3, 2%

0% T T

-3,5%

=10 % -

20 % 1 -17,4%
Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210

Growth in loans (last 12 months)

—B—Growth in deposits (last 12 months)
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4.4 Capital Market

The Capital market division was established as a separate division in the spring of 2007. The
aim was to reinforce and to develop and establish products and services that generate
earnings from activities other than traditional banking activities. These other earnings are
important to increase the group’s earnings opportunities beyond the usual banking activities
and give the group a more diversified basis of income. The Capital market division is
organised in four speciality areas: Trade/Sales/Operations, Corporate Finance, Business
development/acquisition and Asset Management.

Financial performance in the capital market segment

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12
MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Net interest income 5 4 -2 9 5 9 7 14
Net other operating income 49 41 42 19 96 90 155 176
Total income 54 45 40 28 100 99 162 190
Total operating expenses 12 6 11 11 8 18 18 40
Operating contribution before losses 42 39 28 17 92 81 144 150
Losses on loans and guarantees 0 0 0 0 10 0 0 0
Operating contribution before tax 42 39 28 17 82 81 144 150
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4.5 Subsidiaries

EiendomsMegler 1 SR-Eiendom AS

EiendomsMegler 1 SR-Eiendom AS, which is fully owned by SpareBank 1 SR-Bank, is our
region’s market leader and the largest company in the nationwide EiendomsMegler 1 chain.
This chain is the largest chain of real estate agents in Norway. In the first half of 2010, the
company sold 3.450 properties from its 30 real estate offices in Rogaland, Agder and
Hordaland. The activities cover commercial real estate, holiday homes, housing rental and
new-builds and used homes.

Financial performance

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12
MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Interest income 1,8 1,4 1,7 1,0 0,8 3,2 1,6 4,4
Other income 104,5 72,4 78,5 83,4 86,1 176,9 153,3 315,2
Total income 106,3 73,8 80,2 84,4 86,9 180,1 154,9 319,5
Personal expenses 49,4 42,1 46,1 42,1 40,6 91,5 75,7 161,0
Other expenses 35,7 27,0 30,2 26,0 32,1 62,7 58,3 117,6
Total operating expenses 85,1 69,1 76,4 68,1 72,7 154,2 134,0 278,5
Result before tax 21,2 4,7 3,8 16,3 14,2 25,9 20,9 41,0
MNOK
120 106
100
84 St 84 -
80 68 74
60
60
44
40
21,2
20 =6 14,2 16,3 :
4,7
0
=20
-40
-60 -56 -54
-65 -61 a8 6
80 =0 -76
-100 B

Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210

Total income Total operating expenses —#—Result before tax
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SpareBank 1 SR-Finans AS

SpareBank 1 SR-Finans AS is the leading leasing company in Rogaland with approximately
NOK 5.0 billion in total assets. Its main products are leasing to trade and industry and car
loans to private customers. The company is fully owned by SpareBank 1 SR-Bank.

Financial performance

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12

MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Interest income 41,2 41,5 57,1 45,8 44,2 82,7 91,2 194,2
Other income -2,1 -2,5 -4,0 -2,8 -2,6 -4,6 -5,3 -12,1
Total income 39,1 38,9 53,2 43,0 41,6 78,1 85,9 182,1
Personal expenses 6,6 6,4 3,9 5,7 5,4 13,1 11,8 21,0
Other expenses 3,5 3,1 2,8 3,0 3,1 6,6 6,1 12,1
Total operating expenses 10,1 9,5 6,7 8,7 8,5 19,7 17,9 33,2
Ordinary operating profit 29,0 29,4 46,5 34,3 33,1 58,4 68,0 148,9
Loss on loans, guarantees etc. 7,4 19,0 6,3 10,5 9,8 26,4 17,8 34,6
Result before tax 21,6 10,4 40,2 23,9 23,3 32,0 50,2 114,3

MNOK

60

53
50
46 44 43
a2 §0:2 39 39

40

30 55 28

20

14,0 12,7
10
0
_1 5
- -8 -7
-10 -9 -g-10 -9 -6 -7
-10 -10 -10 -10 -10
-20 13 -19
-26

Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210

Total income Total operating expenses
Losses on loans and guarantees —&— Result before tax
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SR-Forvaltning ASA

SR-Forvaltning ASA is a securities firm with a licence to provide asset management services.
The company’s objective is to be a local alternative with a high level of expertise in financial
management. The company manages portfolios for SpareBank 1 SR-Bank and SpareBank 1
SR-Bank’s pension fund, in addition to portfolios for about 3.200 external customers. The
external customer base is made up of pension funds, public and private enterprises and
affluent private individuals. Total assets amount to approximately NOK 5.7 billion as per
30.06.2010. The company is fully owned by SpareBank 1 SR-Bank.

Financial performance

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12
MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Interest income 0,2 0,2 0,2 0,1 0,1 0,5 0,4 0,7
Other income 10,5 10,1 10,1 6,3 11,8 20,6 23,0 39,4
Total income 10,7 10,3 10,3 6,4 11,9 21,1 23,4 40,2
Personal expenses 3,5 4,0 6,0 4,4 3,0 7,4 5,3 15,8
Other expenses 1,4 1,4 1,7 1,4 0,9 2,9 2,4 5,5
Total operating expenses 4,9 54 7,7 5,8 3,9 10,3 7,7 21,2
Result before tax 5,8 4,8 2,7 0,7 7,9 10,8 15,7 18,9
MNOK
20
17
15
is 14
11,9 11,4 11 12
r
10,5 10 10 11
10
7,7 8,0
6 5,8
4,8
5
2,6
0,7
0
-5 = -4 = -4 -4
= -5
-6 -5
-8
-10

Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210

Total income Total operating expenses —=— Resultbefore tax
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SR-Investering AS

SR-Investering AS’ objective is to contribute to long-term value creation by investing in
trade and industry in the group’s market area. The company invests primarily in private
equity funds and small and medium-sized companies that have a need for capital to develop
and grow further. The company is fully owned by SpareBank 1 SR-Bank.

Financial performance

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12
MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Interest income 0,4 0,3 0,3 0,3 0,3 0,7 0,7 1,3
Other income - - 0,6 - - - - 0,6
Net return on investment securities -0,2 2,8 -0,2 2,1 -2,3 2,6 -7,0 -5,2
Total income 0,2 3,1 0,7 2,4 -2,0 3,3 -6,3 -3,2
Personal expenses 1,1 0,6 0,6 1,1 1,1 1,6 2,4 4,2
Other expenses 0,1 0,1 0,2 0,1 0,2 0,3 0,4 0,7
Total operating expenses 1,2 0,7 0,8 1,2 1,3 1,9 2,8 4,9
Result before tax -1,0 2,4 -0,1 1,1 -3,3 1,4 -9,1 -8,1

MNOK

10

-10

-15

-20

=25

Q208 Q308 Q408 Q109

Total income Total operating expenses

Q2 09

Q3 09

Q4 09

Q110 Q210

—s—Result before tax
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V8gen Eiendom AS

Vagen Eiendom (Vagen Eiendomsforvaltning AS and Vagen Drift AS) and Vagen
Eiendomsmegling AS is a competence centre for commercial properties. The objective is to
create values for customers by way of active management, development and real estate
broking. Vagen Eiendomsforvaltning AS and Vagen Drift AS returned a half-yearly profit of
NOK 1.9 million. VAgen Eiendomsmegling AS returned a half-yearly loss of NOK 1.5 million.
The company is fully owned by SpareBank 1 SR-Bank.

With effect from 1 July 2010, Vagen Eiendomsmegling AS and Vagen Eiendomsforvaltning

AS are part of EiendomsMegler 1 SR-Eiendom AS, whilst V8gen Drift AS becomes a
subsidiary of EiendomsMegler 1 SR-Eiendom AS.

Financial performance Vigen Eiendom AS

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12
MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Interest income 0,0 - 0,1 0,0 0,0 0,0 0,0 0,1
Other income 3,9 3,6 3,7 3,0 3,1 7,5 6,5 13,3
Total income 3,9 3,6 3,8 3,1 3,2 7,5 6,5 13,4
Personal expenses 1,7 1,9 2,4 2,2 1,9 3,7 3,3 7,5
Other expenses 0,9 1,1 1,1 0,7 0,9 1,9 1,8 3,9
Total operating expenses 2,6 3,0 3,5 2,8 2,8 5,6 51 11,5
Result before tax 1,3 0,6 0,3 0,3 0,4 1,9 1,4 1,9
MHOK
2 4
4 4
4 3 3 4
3 i 3
3
2
1,4 1,3
0,7
1 1 0,6 0,6
0,2 | 0,4 0,3 0,3 |

0

-1

-2

B -3 -3 -3 -3 -3 =

-3 -3
-4 -4

Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210

Total income Total operating expenses —s— Result before tax
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SR-Fondsforvaltning AS

SR-Fondsforvaltning got approval from the Financial Supervisory Authority of Norway
(Finanstilsynet) to manage securities funds in May 2009. On 1 September 2009, the
company launched three mutual funds. These were well received in the market. Total assets
rose by more than 10 per cent during Q2 2010. The company is fully owned by SpareBank 1
SR-Bank.

Financial performance

Q2 Q1 Q4 Q3 Q2 30.06 30.06 31.12
MNOK 2010 2010 2009 2009 2009 2010 2009 2009
Interest income 0,0 0,0 0,0 0,0 0,1 0,0 0,1 0,1
Other income 1,0 0,8 1,1 0,2 0,0 1,7 0,0 1,3
Total income 1,0 0,8 1,1 0,2 0,1 1,7 0,1 1,4
Personal expenses 1,7 1,1 1,1 0,6 1,8 2,7 1,8 4,4
Other expenses 1,0 0,8 0,8 1,6 0,8 1,8 0,8 2,3
Total operating expenses 2,7 1,9 1,8 2,2 2,6 4,5 2,6 6,7
Result before tax -1,7 -1,1 -0,7 -2,0 -2,6 -2,8 -2,6 -5,3

MNOK

O]
W

Q2 09 Q309 Q409 Q110 Q2 10

Total income Total operating expenses —a— Result before tax
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5. Norwegian and regional economy

The downturn in Norwegian economy in 2008 and 2009 was moderate compared to most
other industrialised countries. GDP mainland Norway fell moderately by 1.5 per cent in 2009
and unemployment rose slightly to 3.3 per cent. GDP is expected to rise modestly in 2010
and unemployment is expected to remain at low levels.

CR 25 0 1% [-'4) 2% |- 2% [-%4)
CPI-ATE 1% {0} 1% [-'4) 2% -5} 2% [-4)
CRIXE" 1% 0 200 2k |-l4) 2% [-4)
Annual wags growth 3 ) 4 [-14) 4% (-4 4% ()
Mainland demand 1% {-14} 4 [-14) 3% (0) 2% ['4)
Mainland GDP 1% ¥ 2% (D) 2% (%} 2% ()
Mainland output gap® -3 |0} 14 (D) 0 (%) 1 %)
Employrment -1 (-4} R[] 1 {0 LN ()]
LFS unemploymsnt [rate) 3% 4l 3%\ 3% ) 3% ()

1} CPIXE: CP adjustad for tax changes and escluding temposary changes in enargy prices. Ses Saff Memo 72002 and Staff Memo 32009 from
Narges Bank for a desoriptian af the CPIXE

2} The auiput gap measures the pescentage deviation betwesn mainland 0P and projected potential mainand GDP
Table 5.1 Projections for macroeconomic aggregates in Norges Bank’s Monetary Policy Report 2/10.

Percentages change from previous year (unless otherwise stated). Change from report 1/10 in
brackets. (Source: Norges Bank)

The Norwegian state finances are very solid. Revenues from the petroleum sector have been
important in the past and will contribute to increase the Petroleum Fund going forward, see
figure 5.2.

Petroleum Fund (actual and projected)
Government budget surplus 2008 (% of GDP)

6000
Denmark I 3,10 %
5000
Sweden . 2,55 % m
Norway | 4000 | M
14% «
Euro-zone average -1,90 % [ o HEE
9 o S 3000
UK 535 o I =
2000 —
Us  -5,80 % INEG—_—_———
Japan -1,39% Il 1000 Bl
10% 5% 0% 5% 10% 159 0
Source: Bloomberg

Figure 5.2 Government budget surplus 2008 and Petroleum Fund

SpareBank 1 SR-Bank is situated in the South-Western part of Norway. The majority of the
bank’s customers are in the county of Rogaland, and market shares are increasing in the
expansion areas of Agder and Hordaland. The bank’s market area is within the strongest
part of Norwegian economy outside of Oslo (by regional GDP per capita) and petroleum
investments (which is important for the region) is expected to stay at high levels, see figure
5.3 and 5.4.
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Figure 5.3 Regional GDP per capita (2006)
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1} Projections for 20010 - 2013
Sources: Statistics Norway and NMorges Bank

Figure 5.4 Petroleum investments. Fixed 2007 prices. In billions of NOK. 2005-2013 (projections
2010-2013) (Source: Norges Bank, MPR 2/10)
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House prices in the market area have been fairly stable the last three years and
unemployment rates have remained at low levels, see figure 5.5
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Figure 5.5 Regional house prices and unemployment rates
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