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Environment in practice.



Net operating margin (in %) 5.5% -0.3% 2.8%
Gross operating margin (in %) 8.5% 3.1% 6.1%
Return on equity (in %) 13.1% 1.9% 7.3%
Earnings per share (in NOK) 0.45 -0.13 0.41
Investments in fixed assets (NOK mill.) 42.0 11.6 69.0
Equity ratio (in %) 27.7 24.4% 26.4%
Total turnover outside Norway (NOK mill.) 490.0 350.0 1,295.0
Exports from Norwegian companies (NOK mill.) 106.0 78.0 260.0
Number of employees 1,640 1,650 1,640
Number of shareholders 3,945 3,508 3,567

Key Figures
             1st four-month period Total

1997 1996 1996

0.0 0.0 0.0 External turnover 763.7 610.2 2,152.1
18.6 6.0 7.3 Other operating revenues 12.1 13.8 44.1
18.6 6.0 7.3 Total operating revenues 775.8 624.0 2,196.2
22.6 9.1 9.3 Operating costs 709.8 604.6 2,062.8
3.7 1.1 1.2 Ordinary depreciation 23.2 21.4 71.4

26.3 10.2 10.5 Total operating costs 732.9 626.0 2,134.2
-7.7 -4.2 -3.2 Operating profit/loss 42.8 -2.0 62.0
3.2 0.2 0.1 Share of profit/loss in associated companies                 -0.2 0.5 2.8

-3.5 -1.8 -2.3 Financial items -11.0 -8.0 -35.6
-8.0 -5.8 -5.4 Pre-tax profit/loss 31.6 -9.5 29.2
0.0 0.0 0.0 Taxes 0.0 0.0 -0.5

-8.0 -5.8 -5.4 Net profit/loss 31.6 -9.5 28.7

Profit and Loss Account
   Moelven Industrier ASA       The Group
    Total      1st four-month period                                                                          1st four-month period Total

1996 1996 1997 (Amount in NOK mill.) 1997 1996 1996

31 Dec.  31 April 31 April 31 Dec.
1996 1996 1997 1997 1996 1996

Balance Sheet

23.3 40.6 5.7 Current assets 659.8 639.6 627,3
555.9 550.9 452.4 Financial investments 112.2 105.5 106,6
31.9 29.8 31.6 Fixed assets 417.6 375.0 397,8

611.1 621.3 489.7 Total assets 1,189.6 1,120.1 1,131.7
175.3 189.1 75.3 Current liabilities 436.3 438.1 409.3
116.0 159.7 100.0 Long-term liabilities 424.3 409.0 423.2
291.3 348.8 175.3 Total liabilities 860.6 847.1 832.5
352.7 352.7 352.7 Share capital (70,544,318 shares of NOK 5.00) 352.7 352.7 352.7
-32.9   -80.2    -38.3 Other share capital and reserves -23.7 -79.7 -53.5
319.8 272.5 314.4 Total share capital and reserves 329.0 273.0 299.2
611.1 621.3 489.7 Total liabilities and share capital and reserves 1,189.6 1,120.1 1,131.7

-155.0 -155.0 -140.0 Net interest-bearing debt -515.0 -488.0 -410.0



Boards' report

Operating revenues and
profit/loss � The Group

Moelven has experienced a high level of activity
during the first four months of 1997. The turnover in
each business area has exceeded expectations, despite
the fact that a strong Norwegian crown has limited the
group�s competitiveness in certain export markets.

Total operating revenues were NOK 776 million
against NOK 624 million for the first four months of
1996. The turnover for the period is higher than
Moelven has ever had in previous years. This growth is
due both to rather better prices in the Timber Industry
division and to increased volume throughout the group,
compared to the first four months of the two previous
years.

Operating profit after depreciation was NOK 42.8
million. The corresponding period of 1996 showed a loss
of NOK 2 million. Depreciation for the period was NOK
23.2 million. The net operating margin after depreciation
was 5.5 percent.  The net loss on financial items was
NOK 11 million, and the pre-tax profit was NOK 31.6
million. This is therefore one of Moelven�s better results
for any first four-month period, with the Interior Layout
and Laminated Timber divisions doing much better than
one normally expects in the first period. Fixed and
indirect costs for the whole group are at the same level
as last year. The result gives a cash flow of NOK 55
million so far this year.

The timber industry�s very difficult situation
throughout 1996 improved somewhat in the last four-
month period and business has been relatively good

during the winter. The sawmills in the Timber Industry
division have been working to full capacity and stocks of
finished products have not built up significantly this
winter. At the close of the period prices were at an
acceptable level by comparison with the two previous
years. We have succeeded to some extent in compen-
sating for the strengthened Norwegian crown by
improved cost efficiency. The division�s processing
company has reduced margins at the beginning of a
period of rising raw material prices. The Timber Indus-
try division�s overall profit was NOK 30.8 million. The
Norwegian and Swedish sawmills have an operating
margin of nearly 10 percent.

The balance between Moelven Timber Industry
division and the other three business areas is main-
tained in 1997, both with respect to turnover and profits.

The Interior Layout division has again produced
good results, better than what is usual at the beginning
of a year. The level of activity in the Swedish commer-
cial building market has remained very low, any property
development taking place almost exclusively in estab-
lished industries and to satisfy own needs. Activity in
Norway is good and Nordia is strengthening its position
in the Norwegian commercial building market. The
division made a profit of NOK 9 million in the first four-
month period and also received NOK 3 million from
financial items.

In the first four-month period of the year, the Lami-
nated Timber division produces for spring and summer
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Operating revenues  Operating profit//loss       Profit/loss after
       financial items

             1st four-month period                 1st four-month period          1st four-month period

     (Amount in NOK mill.) 1997 1996 1997 1996 1997 1996

Timber Industry 431.2 335.8 1,076.8 30.8 2.7 11.7 27.5 -0.3 0.7
Interior Layout 136.0 120.1 397.9 9.0 3.7 25.0 12.1 7.2 34.7
Laminated Timber 128.6 92.4 430.6 0.2 -3.5 15.6 -0.9 -3.5 12.0
Construction and Contracting 96.7 93.1 342.7 9.4 1.2 26.2 9.3 1.3 26.1
Other, incl. the Parent Company 15.6 9.4 41.9 -6.6 -6.1 -16.5 -16.4     -14.2*) -44.3
- internal operating revenues -32.3 -26.8 -93.7

Total � Group 775.8 624.0 2,196.2 42.8 -2.0 62.0 31.6 -9.5 29.2

The Group's business areas

Total

1996

Total

1996

Total

1996

*) The profit/loss includes an agio of NOK 4 million.



deliveries. Increased stocks are valued at production cost.
The Laminated Timber division�s company at Moelv,

Moelven Limtre AS, has carried out a complete recon-
struction of the factory�s main production line at a total
cost of approximately NOK 30 million. In addition, a new
project shop has been brought into use for the assembly
of the larger and heavier fabrications. In this context, the
division�s break-even result for the first four-month
period is satisfactory.

In the Construction and Contracting division,
Moelven Hako AS has maintained full production
through the normally quiet winter months. Moelven
Engineering AS has similarly had a good order book and
maintained full employment.

The Construction and Contracting division made a
profit in the first four-month period of NOK 9.4 million,
against NOK 1.2 million in 1996. The company has a
good order book.

The group�s other activities, including central
overheads, R&D activities, etc., incurred total costs of
approximately NOK 6 million, which is at the same level
as last year.

Financial status
The group�s net interest-bearing debt at the close of

the first four-month period is NOK 515 million, which is
NOK 35 million higher than at the same time last year.
The purchase of Moelven Øresø Limtre AS in the
second four-month period of 1996 increased the debt by
approximately NOK 25 million. The group�s subsidiaries
have normal stockholdings for the time of year, but a
generally higher level of activity and the investment in
Moelven Limtre AS tie up more capital. The companies�
stocks are gradually reduced during the second four-
month period of the year in accordance with normal
seasonal fluctuations.

The group�s total assets amounts to NOK 1,190
million, and this is somewhat higher than at the begin-
ning of the year as a result of the level of activity. At the
end of the year the total balance will still not exceed 50
percent of the total turnover.

The group�s share capital and reserves has in-
creased by approximately 1 percentage point since the
beginning of the year and by approximately 4 percent-
age points since the same time last year.

The share capital and reserve stands at NOK 330
million at 30 April and the equity ratio is nearly 28
percent. This will continue to improve during the year.

Outlook
For both Timber Industry and Laminated Timber, the

start to the financial year 1997 followed on well from the
development towards the end of 1996. Interior Layout
and Construction and Contracting have a good level of
activity and a good order book for the second four-month
period.

(Amount in NOK mill.)          1st four-month period     Total

1997 1996 1996
Net cash flow from operations -76.6 -87.2 74.2
Cash flow from/to investments -48.6 -14.2 -78.2
Cash flow from/to financing 61.6 49.2 -18.3
Net cash flow for the period -63.6 -52.2 -22.3
Liquid funds 15.1 48.7 78.7
Unutilized drawing rights 130.0 100.0 180.0
Available liquid funds 145.1 148.7 258.7

Cash Flow Statement for the Group



None of Moelven�s companies normally operate with
a long order book, and to the extent that they are
engaged in projects these are of medium timespan.

The increased turnover early in the year is positive
confirmation that the companies have firm links with
customers who take up the products as they are
produced. The Timber Industry division�s profitability
has probably reached a level at which it will level off, but
be maintained throughout 1997. Moelven�s engagement
in Russia gives improved security of log supplies in case
local log supplies should fail for shorter or longer periods
during the autumn.

Several of the companies have Germany as their
most important export market and there are few signs
suggesting that the German market will change signifi-
cantly during 1997.

The German market will not necessarily be a source
of extra profits. Laminated Timber, particularly, will have
to work hard to achieve the necessary profitability. A
strong Norwegian crown represents a general threat to
Norwegian export firms.

Nevertheless, the overall view for the year as a
whole is positive and, with a modest level of investment
this year, the group will build up its equity capital and
establish a financial base for further development.

As we have informed the Stock Exchange and the
press, work is proceeding at the close of the first four-
month period to improve the structure of the timber
industry in Norway. The aim is to bring about a merger
with Norske Skogindustrier's timber and fibreboard
companies, with Moelven as the acquiring company.

Moelv, 22 May 1997
The Board of Directors
of Moelven Industrier ASA


