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Comparative figures for 1998 and 1997 have been adjusted to account for transactions that would have influenced the profit and balance statement in relation to the new
Accounting Law of 1999.  Adjusted figures are preliminary and subject to a final audit in the course of 1999. The annual result for 1988 has been adjusted to account for
exchange gains of NOK 6 million, which had not been posted at 31.12.98 in compliance with the earlier accounting law. Other changes in the size of the Group’s figures are
due to the inclusion in the balance of a deferred tax benefit of NOK 45 million at 31.12.98.

1999 1998 1997 1998 1997

Operating revenues 2,567.0 2,225.1 1,796.5 3,027.3 2,377.5

Depreciation 82.4 65.9 52.4 93.0 71.7

Operating cost 2,427.0 2,121.2 1,643.8 2,881.6 2,180.4

Operating profit/loss 57.6 38.0 100.3 52.7 125.4

Share of profit/loss in associated companies 0.0 1.0 -0.5 3.7 44.8

Net financial items -34.6 -38.3 -25.3 -33.6 -32.4

Pre-tax profit/loss 23.0 0.7 74.5 22.8 137.8

Taxes - not payable 9.7 0.2 20.8 3.9 26.6

Minority interests 0.6 0.0 0.0 0.2 0.0

Net profit/loss 13.9 0.5 53.7 19.1 111.2

Profit and Loss Account The Group

(Amount in NOK mill.) *

Nine months Total

*) Including Westwood AB (Group) and Notnäs AB from 1 May 1998.

Pro-forma, as if Westwood AB (Group) and Notnäs AB had belonged to the Group in 1998 and 1997.
Operating revenues 2,567 2,539 2,498 3,341 3,389
Depreciation (Depreciation of goodwill is not included) 82 81 69 94 106
Operating cost 2,427 2,447 2,349 3,221 3,163
Operating profit/loss 58 11 80 26 120
Net operating margin (in %) 2.2% 0.4% 3.2% 0.8% 3.5%
Gross operating margin (in %) 5.5% 3.6% 6.0% 3.6% 6.7%

*

1999 1998 1997 1998 1997

Intangible assets 64.7 80.1 68.6 59.0 51.4

Tangible assets 762.0 752.5 417.5 762.8 438.2

Financial assets 126.5 106.5 92.3 110.3 92.1

Fixed assets 953.2 939.1 578.4 932.1 581.7

Stocks 519.2 481.9 338.1 501.3 361.7

Receivables and deposits 500.0 553.5 312.5 463.5 292.8

Current assets 1.019.2 1,035.4 650.6 964.8 654.5

Total assets 1.972.4 1,974.5 1,229.0 1,896.9 1,236.2

Share capital (92.642.384 shares of NOK 5.00) 463.2 463.2 352.7 463.2 356.7

Other equity and reserves 198.1 116.0 67.7 166.6 82.2

Total equity and reserves 661.3 579.2 420.4 629.8 438.9

Long-term liabilities 794.4 716.8 466.7 739.4 441.3

Current liabilities 516.7 678.5 343.9 527.7 356.0

Total liabilities 1,311.1 1,395.3 810.6 1,267.1 797.3

Total liabilities and share capital and reserves 1,972.4 1,974.5 1,231.0 1,896.9 1,236.2

Net interest bearing debt 760 770 409 675 380

Capital employed 1,421 1,349 829 1,305 819

Working capital 665 643 442 547 404

Balance Sheet 30 Sept. 31 Dec.
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1999 1998 1997 1998 1997

Net operating margin (in %) 2.2% 1.7% 5.6% 1,7% 5.3%

Gross operating margin (in %) 5.5% 4.7% 8.5% 4,8% 8.3%

Return on capital employed (in %) 5.6% 4.7% 17.0% 5,0% 16.3%

Earnings per share (in NOK) 0.15 0.01 0.76 0,22 1.57

Cash flow per share (in NOK) 1.14 0.78 1.50 1,31 2.59

Investments in fixed assets, excl. acquisition (NOK mill.) 39 69 68 104 104

Equity ratio (in %) 33.5% 29.3% 34.2% 33,2% 35.5%

Total operating revenue outside Scandinavia (in %) 35% 25% 30% 32% 32%

Number of employees 2,373 2,306 1,640 2.298 1,759

Number of shareholders 4,451 4,650 3,950 4.548 4,065

Average number of shares 92 642 384 85 049 747 70 544 318 85 630 678  70 744 380

Key Figures  Nine months Total
* *



Boards' report

• Pre-tax profit improved by NOK 23 mil. compared
   to 1998.
• Outlook for Timber Industry division looks promising
    going into last quarter.
• Negotiations between Moelven and Forestia on track.

THE GROUP
The business areas Construction & Contracting and

Interior Layout have shown a satisfactory level of perform-
ance the first nine months of the year. For the wood process-
ing businesses in the Group, the picture is somewhat more
complicated. The Sawmill division - EuroTimber - has faced
difficult market conditions as a result of the discrepancy
between the price of raw materials and the price of finished
goods – particularly with respect to pine products, and has
consequently not achieved satisfactory results. The Timber

Processing division - EuroWood -  on the other hand, has
shown a more favourable development. For the Laminated
Timber division as a whole, the improvement in results
continued into the third quarter.

Operating revenues and profit/loss
The operating revenues for the first nine months of the

year were NOK 2,567.0 million (2,225.1). The operating
profit was NOK 57.6 million (38.0), which is twenty million
Norwegian kroner better than for the same period last year.
Compared with the pro forma figures – in which the figures
for Westwood and Notnäs are included for 1998, the turnover
is at the same level, while the operating profit showed an
improvement of NOK 41 million. Net financial costs
amounted to NOK 34.6 million (38.3) and the ordinary pre-tax
profit totalled NOK 23.0 million (0.7). The expected tax cost
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Operating revenues 1999 1998 1997 1999 1998 1997 1998 1997
EuroTimber - sawmill 349.6 345.0 231.0 1,158.5 896.0 763.5 1,309.0 1,043.3
EuroWood - timber process. 154.1 142.0 72.0 459.0 379.2 276.0 547.4 347.1
Interior Layout 108.5 110.6 90.2 354.3 347.4 295.7 476.9 417.7
Laminated Timber 138.1 126.9 117.9 379.2 331.2 330.7 434.6 421.9
Construct. and Contracting 132.0 132.8 108.0 410.6 399.1 264.2 557.2 343.5
Other, incl. the Parent Comp. 7.5 23.0 9.2 54.6 55.7 30.2 79.2 39.7
- internal operating revenues -74.5 -57.8 -39.0 -249.2 -183.5 -163.8 -377.0 -235.7
Total - Group 815.3 822.5 589.3 2,567.0 2,225.1 1,796.5 3,027.3 2,377.5
Operating profit/loss
EuroTimber - sawmill -4.4 -0.3 12.5 -2.9 1.0 61.0 4.5 66.4
EuroWood - timber process. 4.7 5.2 2.3 10.7 11.2 7.6 15.0 11.4
Interior Layout 7.8 9.8 7.4 26.4 25.7 20.6 42.1 37.2
Laminated Timber 3.7 -0.8 1.1 6.4 -4.1 2.4 -0.4 5.3
Construct. and Contracting 14.1 4.1 5.2 35.2 16.3 18.8 19.2 22.9
Other, incl. the Parent Comp. -6.6 -5.9 -1.0 -18.2 -12.1 -10.1 -27.7 -17.8
Total - Group 19.3 12.1 27.5 57.6 38.0 100.3 52.7 125.4

Pro-forma, as if Westwood AB (Group) and Notnäs AB had belonged to the Group in 1998 and 1997.

Operating revenues 1999 1998 1997 1999 1998 1997 1998 1997
EuroTimber - sawmill 350 345 350 1,158 1,106 1,218 1,519 1,556
EuroWood - timber process. 154 142 160 459 484 527 652 667
Other business areas 311 335 286 950 949 753 1,170 1,166

Total - Group 815 822 796 2,567 2,539 2,498 3,341 3,389
Operating profit/loss (Depreciation of goodwill is not included)

EuroTimber - sawmill -4.4 0 12 -2.9 -17 51 -14 60
EuroWood - timber process. 4.7 5 2 10.7 13 10 17 12
Other business areas 19.0 7 0 49.8 15 19 23 48
Total - Group 19.3 12 14 57.6 11 80 26 120

Total
Group's business areas

(Amount in NOK mill.)

*) Including Westwood AB (Group) and Notnäs AB from 1 May 1998.

3rd Quarter Total

3rd Quarter Nine months

Nine months

* * *



on the profit is NOK 9.7 million, but due
to deferred tax benefits, the tax is not
payable.

At the close of the third quarter, the
result after allowing for anticipated taxes
and minority interests equals NOK 0.15
per share. The cash flow per share is
NOK 1.14.

The operating income for the third
quarter was NOK 815.3 million (822.5)
and the profit was NOK 19.3 million
(12.1). Net financial costs amounted to
NOK 11.3 million (17.7) and the ordinary
pre-tax result was NOK 7.2 million (-6.0).

Balance and financing
At the end of the third quarter, capital

employed amounted to NOK 1,421
million (1,349). Compared to the previous
year, NOK 60 million of this increase was
due to the need to adapt to a new account-
ing law. In the course of the third quarter
this year, capital employed has been
reduced by NOK 83 million. The de-
crease is typical for this time of year, but
is still NOK 33 million more than for the
same quarter last year. Profitability on
capital employed was 5.6% (4.7).

The net interest bearing debt
amounted to NOK 760 million (770) and
was reduced by NOK 85 million in the
course of the third quarter. The liquidity
reserve, including unused drawing rights,
totalled NOK 346 million (177).

In the year’s first nine months, a cash
flow of NOK 106.0 million (66.6) has been
generated. Investments in fixed assets for
the same period amounted to NOK 39
million (69).

The Group’s shareholders’ equity was
NOK 661 million (579), corresponding to
a shareholders’ equity of 33.5% (29.3).
Calculated on a per share basis, this was
equivalent to a shareholders’ equity of
NOK 7.14 (6.81).

BUSINESS AREAS
Sawmills - EuroTimber

As a result of the summer holidays,
the demand for sawn timber products in
the third quarter has been somewhat
reduced, however the autumn started off
well with solid demand in the month of
September. This means that the prices for
spruce products are higher as we enter
into the fourth quarter, while the prices
for pine products are still quite low.

The operating revenues for the first
nine months of the year were NOK
1,158.5 million (896.0) and the operating
loss was NOK -2.9 million (1.0). Com-
pared to the pro forma figures for the
same period last year – in which the

1999: Acquisition of Splitkon AS and Agder Limtre AS and sale of Byggsystem AS.
1998: Acquisition of Westwood AB (Group) and Notnäs AB.
1997: Acquisition of Westwood Byggsystem AB and Byggsystem AS.

(Amount in NOK mill.)                      Nine months            Total
1999 1998 1997 1998 1997

Net cash flow from operations 11.7 -35.4 12.0 78.8 98.9
Cash flow from/to investments -43.8 -83.5 -69.3 -105.1 -110.7
Cash flow from/to financing 21.6 123.0 -7.0 49.9 -54.3
Net cash flow for the period -10.5 4.1 -64.3 23.6 -66.1
Liquid funds 25.7 16.7 14.4 36.2 12.6
Unutilized drawing rights 320.0 160.0 110.0 345.0 150.0
Available liquid funds 345.7 176.7 124.4 381.2 162.6

Additional net investments as a result of acquisitions and sales:
Liquid funds 2.4 2.8 - 2.8 1.9
Current assets 5.9 335.1 - 335.1 31.5
Fixed assets 15.2 386.0 - 386.0 12.2
Total assets 23.5 723.9 - 723.9 45.6
Interest free debt 4.7 160.8 - 160.8 25.2
Interest bearing debt 14.1 338.1 - 338.1 10.9
Share capital and reserves 4.7 225.0 - 225.0 9.5
Total balance 23.5 723.9 - 723.9 45.6

Cash Flow Statement for the Group
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figures for Westwood and Notnäs are included, turnover
increased by 53 million and the operating result improved by
NOK 14 million. Operating revenues for the third quarter
totalled NOK 349.6 million (345), and the operating loss was
NOK -4.4 million (-0.3).

The company expects a continued solid level of demand in
the fourth quarter and an improvement in the operating
result.

Timber Processing - EuroWood
The market for processed timber products has shown an

improvement the past months both in Scandinavia and in
certain importing countries. Initially this led to larger demand
and greater volumes, but the price development has not been
correspondingly favourable.

The operating revenues for the first nine months of the
year were NOK 459.0 million (379.2) and the operating profit
was NOK 10.7 million (11.2). Compared with the pro forma
figures for the same period last year – in which the figures for
Westwood and Notnäs are included, this represents a minor
setback in terms of turnover and profit. In the third quarter,
the operating revenues totalled NOK 154.1 million (142.0)
and the operating profit totalled NOK 4.7 million (5.2). The
company expects a solid level of activity in the last three
months of the year, and thereby an improved fourth quarter
result compared to the third quarter.

Interior Layout
The Swedish interior layout market is still experiencing a

solid level of demand, and this promises growth both in
increased market share and a certain increase in the product
range. The growth in Sweden is continuing to compensate for
a certain degree of stagnation in the Norwegian market. The
reduced demand in Norway is primarily due to a decrease in
the number of new buildings under construction, which in turn
leads to increased price competition in the market for building
upkeep and maintenance.

The operating revenues for the first nine months of the
year were NOK 354.3 million (347.4) and the operating profit
was NOK 26.4 million (25.7). For the third quarter, the
operating revenues were NOK 138.1 million (126.9), and the
operating profit was NOK 7.8 million (9.8). Orders on book
have decreased somewhat in the third quarter; however, the
company expects a solid level of activity in the last months of
the year and a final result on a par with that of earlier years.

Laminated Timber
The operating revenues for the first nine months of the

year amounted to NOK 379.2 million (331.2). This includes
100 percent of the business activities in Norway and Sweden,
and 40 percent of the business activity in Limtre Danmark AS.
The accumulated operating profit was NOK 6.4 million (-4.1).
For the third quarter the operating revenues were NOK
138.1 million (126.9) and the operating profit was NOK 3.7
million (-0.8). The Japanese and Swedish markets are showing
the most promise, while the Norwegian market is slow. The
level of demand in continental Europe is solid, but the market
there is still under intense price competition. The favourable
profit development in this division is expected to continue into
the fourth quarter.

Construction & Contracting
The operating revenues for the first nine months of the
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year were NOK 410.6 million (399.1) and the operating profit
was NOK 35.2 million (16.3). For the third quarter the
operating revenues were NOK 132.0 million (132.8) and the
operating profit was NOK 14.1 million (4.1). The companies
responsible for the favourable results were the module
companies Moelven Hako AS and Moelven Byggsystem AB
and the service companies Moelven Elektro AS, Moelven
Engineering AS and UJ-Trading AB.

The backlog of orders for most of the companies in this
division have decreased somewhat in the third quarter, but is
still expecting a solid level of activity and profitable results for
the rest of the year.

Other businesses
The operating revenues at the end of the third quarter

were NOK 54.6 million (55.7) and the operating loss –
including the figures for the parent company - amounted to
NOK -18.2 million (-12.1). For the third quarter the operating
revenues totalled NOK 7.5 million (23.0) and the operating
loss was NOK -6.6 million (-5.9). In addition to the Group’s
parent company, the companies in this division include
Moelven FireGuard AS and Moelven NorEast AS, as well as a
number of smaller companies.

Moelven - Forestia
Efforts to achieve a merger with the timber industry

division of Forestia AS (owned by Norske Skogindustrier
ASA) continue as planned and as described in earlier reports
to the Oslo Stock Exchange. Forestia produces annually
approximately 700,000 m3 sawn timber products at 9 different
sawmills and close to 300,000 m3 of processed timber
products at 9 processing plants.

One of the agreed to conditions of the merger is that the
price for Forestia’s timber industry division will be paid for by
a share issue of 26.4 million shares of Moelven Industrier
ASA. Moelven will also overtake a net interest-bearing debt
(as per 30.06.1999) of NOK 325 million.

The Board expects that the merging of Forestia’s and
Moelven’s timber industry activities will generate significant
and necessary benefits through synergy.

Outlook
The Board expects a somewhat better result for the

sawmill division and a continued solid performance for the
other business divisions in the last quarter, and the Board
anticipates a better year-end result for 1999 than for the
previous year. As a result of seasonal fluctuations and contin-
ued limited investment activity, the amount of capital tied up
will be reduced by the end of the year.

The Group’s critical computer systems have been
reviewed to ensure a smooth and controlled transition to the
year 2000.

There has been progress in the ongoing negotiations with
Norske Skogindustrier ASA regarding co-ordinating the
activities of the company Forestia AS with corresponding
Moelven companies. Even though a number of technical and
formal issues remain unresolved, the Board expects that all
significant issues will be clarified and agreed to by the end of
the year.

Moelven, 28 October 1999
The Board of Directors of Moelven Industrier ASA
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Moelven Industrier ASA is a Norwegian industrial Group listed on the Oslo
Stock Exchange. The Group employs 2,400 persons and has an annual
turnover of approx. 3.5 billion Norwegian kroner.

Moelven has organised its business activities into five divisions: the Timber
Industry division - consisting of EuroTimber (sawmills in Sweden and
Norway) and EuroWood (processing of timber products); the Interior Layout
division (commercial buildings); the Laminated Timber division; and the
Construction & Contracting division. Included in these five divisions are
in all 38 independent subsidiaries located in seven different countries.
The majority of the Group’s business activities are based in Norway and
Sweden.


