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Per 31.12

4th Quarter

NOK mill.

Change in 4th Quarter

Changes in total equity for the Group
Opening balance 1,089.7 1,101.8 987.0 1,053.4 923.5 918.5
Profit/loss 21.9 -23.9 -16.8 67.3 -2.5 32.2
Total from share issue before minority 0.0 0.0 0.0 0.0 117.9 0.0
Foreign currency translation 1.1 -1.9 -6.5 -8.9 -5.0 12.7
Provisions for dividend -32.4 -19.4 -17.9 -32.4 -20.5 -17.9
Puchase/sale - Own shares 0.0 0.0 0.0 0.0 38.3 0.0
Change in reclassified assets -3.6 -3.5 -22.2 -3.6 1.0 -22.2
Minority interests -0.3 0.0 -0.1 0.6 0.7 0.2
Changes for year/period -13.3 -48.7 -63.5 23.0 129.9 5.0
Total equity 1,076.4 1,053.4 923.5 1,076.4 1,053.4 923.5

*129,542,384 shares at NOK 5.-, adjusted to account for 1,100 own shares.

The quarterly report has been prepared using the same accounting principles as those used in the annual accounts and according to NGAAP.

NOK mill.

Total
Profit and Loss Account

Balance Sheet
2005 2004 2003 2005 2004 2003

Intangible assets 0.2 0.2 15.3 10.6 9.6 29.2

Tangible assets -13.4 0.5 -31.3 1,035.8 1,137.6 860.9

Financial assets -16.5 -13.7 -29.1 94.4 116.6 125.4

Total fixed assets -29.7 -13.0 -45.1 1,140.8 1,263.8 1,015.5

Stocks 127.5 38.6 58.5 967.1 908.3 708.2

Receivables and deposits -109.9 -180.5 -221.9 856.2 712.1 639.8

Total current assets 17.6 -141.9 -163.4 1,823.3 1,620.4 1,348.0

Total assets -12.1 -154.9 -208.5 2,964.1 2,884.2 2,363.5

Share capital* 0.0 0.0 0.0 647.7 647.7 579.8

Other equity and capital -13.3 -48.4 -63.5 428.7 425.1 343.7

Total equity -13.3 -48.4 -63.5 1,076.4 1,053.4 923.5

Long-term liabilities -101.1 -102.1 -137.8 886.7 1,012.3 738.6

Current liabilities 102.3 -4.4 -7.2 1011.0 818.5 701.4

Total liabilities 1.2 -106.5 -145.0 1,887.7 1,811.4 1,440.0

Total equity and liabilities -12.1 -154.9 -208.5 2,964.1 2,884.2 2,363.5

Net interest bearing debt -21.9 -68.7 -122 750.5 872.3 624

Capital employed -76.2 -98.3 -185 1,856.5 1,943.7 1,594

Net working capital 2.1 -129.3 -132 1,250.4 1,128.7 895

2005 2004 2003 2005 2004 2003

Operating revenues 1,528.1 1,380.1 1,251.4 6,004.9 5,773.2 4,864.1

Depreciation 43.3 47.4 36.0 178.0 177.5 146.1

Cost of goods sold 942.3 907.2 784.5 3,809.4 3,667.3 3,020.7

Operating expenses 497.0 419.3 424.1 1,858.9 1,858.1 1,596.7

Operating profit 45.5 6.2 6.8 158.6 70.3 100.6

Income from associates -0.7 -1.3 -3.5 -3.4 -3.7 -5.9

Interest and other financial income -2.2 3.1 -2.3 4.5 10.6 14.7

Interest and other financial expenses -5.2 -16.6 -4.6 -46.7 -60.6 -44.9

Operating result before tax 37.4 -8.6 -3.6 113.0 16.6 64.5

Estimated tax cost 15.5 15.0 13.2 45.7 19.0 32.3

Minority interests -0.3 0.3 -0.2 0.6 0.7 -0.3

Net profit 21.6 -23.2 -17.0 67.9 -1.8 31.9

Proforma, incl. Are-Group 2003

Operating revenues 1,528 1,380 1,405 6,005 5,773 5,564

Depreciation 43 47 41 178 178 177

Operating profit 46 6 14 159 70 128

Net Operating margin (in %) 3.0 0.4 1.0 2.6 1.2 2.0

Total assets 2,964 2,962 2,986 2,964 2,884 2,829

Equity (in %) 36.3 36.5 39.0 36.3 36.5 35.0

No. of employees 3,176 3,201 3,176 3,159 3,191 3,150
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2005 2004 2003 2005 2004 2003

Net operating margin (in %) 3.0 0.4 0.5 2.6 1.2 2.1

Gross operating margin (in %) 5.8 3.9 3.4 5.6 4.3 5.1

Return on capital employed (in %) 7.6 1.2 1.7 7.6 3.7 6.8

Earnings per share (in NOK) 0.17 -0.18 -0.15 0.52 -0.02 0.28

Cash flow per share (in NOK) 0.61 0.28 0.36 2.28 1.41 1.96

Inv. in fixed assets, excl. acquisition (NOK mill.) 33.6 57 57 111.6 199 189

Equity ratio (in%) 36.3 36.5 39.1 36.3 36.5 39.1

Total oper. revenue outside Scandinavia (in %) 19 21 22 19 21 25

Number of employees 3,176 3,201 2,878 3,159 3,191 2,853

Number of shareholders 984 991 998 984 989 996

Average number of shares 129 541 284 129 541 284 115 954 584 129 541 284 126 778 028 115 954 584

NOK mill.

Total

2005 2004 2003 2005 2004 2003

Net cash flow from operations 122.8 96.0 152.9 286.1 66.5 116.5
Cash from operating result 78.9 37.5 41.9 295.9 178.3 227.7

Cash flow from working capital 43.9 58.5 111.0 -9.8 -111.8 -111.2

Cash flow from/to investments -6.5 -97.5 -42.9 -85.3 -180.8 -176.7

Cash flow from/to financing -157.3 -50.5 -173.3 -188.7 86.0 68.6

Net cash flow for the period -41.0 -52.0 -63.3 12.1 -28.3 8.4

Liquid funds -41.0 -52.5 -63.7 29.6 16.6 45.4

Unutilised credit facilities -41.5 158.8 235.1 705.0 889.8 630.8

Available liquid funds -82.5 106.3 171.4 734.6 906.4 676.2

Net. investments from acquisitions and sales

Fixed assets 4.0 - 4.4 294.8 20.0
Current assets 0.0 - 8.6 274.0 36.7
Liquid funds 0.0 - 5.3 32.5 0.6
Total assets 4.0 - 18.3 601.3 57.3
Equity 0.0 - 0.0 186.4 -0.3
Interest bearing debt 2.5 - 4.7 248.3 44.3
Interest free debt 1.5 - 13.6 166.9 13.3
Total capital 4.0 - 18.3 601.3 57.3

NOK mill.

TotalChange in 4th Quarter

2005: Aquisition of Mesna Installasjon AS and Fireguard Scandinavia AS.
2004: Aquisition of Are-Group and Mobilarum AB.
2003: Aquisition of Finnforest Danmark A/S, Plyfa Göteborg AB and Woodpaint in Karlstad AB. Deconsolidation of Aicher GMBH as associated company.

4th Quarter

Quarterly in 2003 - 2005Quarterly in 2003 - 2005

Cash Flow Statement

Key figures

Operating revenues Operating profit
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Highlights
After several acquisitions the past

few years, it is the Board's opinion
that all of the divisions of the Group
are of a minimally sufficient size, with
a good balance between Norway and
Sweden and with a favourable geo-
graphic distribution in a defined focus
area. The Board has therefore
reduced the pace of acquisition activi-
ties and put focus on coordinating and
improving efficiency in the existing
companies. Since 2004, a number of
internal efficiency measures have
been implemented, many of which are
now showing positive results. The
markets in which the Group operates
have developed favourably in 2005,
and the year's final quarter ended
with a market activity level that was
somewhat higher than in previous
years. 

The Board is satisfied with the
positive profit development in 2005,
but is keenly aware that this has
taken place during a period with solid
demand for most of the Group's prod-
ucts and services. Even though the
improvement in results compared to
previous years is significant, the work
to better coordinate and improve effi-
ciency at the various divisions must
continue in order to strengthen the
Group's position even further.

On 27 September 2005, President
and CEO Ole Salvén was appointed
CEO and head of Finnforest opera-
tions within the Metsäliitto
Cooperation. As of 1 January 2006,
Hans Rindal will take over as new
President and CEO at Moelven.

Operating revenues and
profit
Operating revenues in the fourth
quarter were NOK 1,528.1 million,
compared to NOK 1,380.1 million for
the same period last year. There has
been an increase in revenues in all
three divisions and this is partially
due to higher market activity, as well
as increased production capacity in
Modular Buildings. Operating profit in

the fourth quarter totalled NOK 45.5
million, compared to NOK 6.2 million
for the same period in 2004. The
improvement is due to the combined
effect of numerous internal efficiency
measures, as well as somewhat better
prices in some market segments. Net
financial costs totalled NOK 7.4 mil-
lion (13.5), and ordinary pre-tax profit
was NOK 37.4 million (-8.6 million).
Profit after taxes totalled NOK 21.6
million, compared to a loss of NOK
23.2 million for the same period last
year.

Overall in 2005, operating profits
totalled NOK 6,004.9 million
(5,773.2), with operating profit at
NOK 158.6 million (70.3). Profit after
taxes totalled NOK 67.9 million (-1.8).
The increase in taxes in 2005 is due
to adjustments made to tax accrual
postings stemming from previous
years. Profit per share totalled NOK
0.52, compared to a loss of NOK 0.02
for the same period last year.

DIVISIONS

Timber
This division's main products are sawn
timber and wood chips, which are
used as raw materials for other wood-
processing industries. Production
takes place at 15 sawmills, eight of
which are located in Sweden and
seven of which are in Norway. Annual
production totals approx. 1.5 million
cubic metres of processed wood. Wood
chips and other by-products represent
an additional source of income worth a
total of some NOK 400 million annual-
ly. Even though Scandinavia is the
main market for Timber, approximate-
ly 30 per cent of overall production is
exported. At the end of 2005, Timber
employed 587 persons in Sweden and
381 in Norway, with the share of
female employees totalling 11.16 per
cent.

Operating revenues in the fourth
quarter ended at NOK 677.5 million
(613.0), and operating profit totalled
NOK 22.2 million (3.6). Overall for the

year, operating revenues totalled NOK
2,656.8 million (2, 619.3), with operat-
ing profit at NOK 61.4 million (33.0).
The higher profit figure is due to
internal efficiency measures aimed at
reducing costs and increasing the uti-
lization of raw materials, in addition to
improved margins for raw materials at
the Swedish plants producing sawn
timber of pine. Margins for sawn tim-
ber made of spruce have tended in the
opposite direction, however, which to
some extent has offset the higher
margins for pine.

Wood
This division's main products are
wood-based materials used for con-
struction purposes, as well as for
interior and exterior applications.
Components used in the production of
doors and windows are also manufac-
tured in this division. With the excep-
tion of the last-mentioned products,
which are sold direct to customers,
most of this division's products are
sold through builders' merchants
chains in Scandinavia. Production
takes place at 13 plants, 6 of which
are located in Sweden and 7 in
Norway. Annual production is approxi-
mately 0,7 mill. cubic metres. Approx.
10 per cent of Wood's total turnover is
exported, with most sold in Great
Britain.

At the end of 2005, Wood
employed 287 persons in Sweden, 453
in Norway and 19 in Denmark. The
share of female employees was 12.38
per cent.

Operating revenues in the fourth
quarter were somewhat higher than
last year, with the total at NOK 494.4
million (477.4). Operating profit
totalled NOK 14.7 million, compared
to NOK 5.7 million the year before.
Overall for the year, operating rev-
enues amounted to NOK 2,089.5 mil-
lion (2,063.9), and operating profit
totalled NOK 56.2 million (29.6).
Despite favourable market activity,
with a high rate of housing construc-
tion in both Norway and Sweden, no

Directors’ report

•Operating revenues increase to NOK 1,528 million in fourth quarter 
•Operating profit increases to NOK 45.5 million in fourth quarter
•Higher profit figures in all three divisions as a result of internal efficiency measures and

better margins in some market segments
•Hans Rindal takes over as new CEO after Ole Salvén (as of 1 January) 
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significant changes in market prices
have been registered. The improve-
ment in the profit figures is thus pri-
marily due to the effect of internal
efficiency measures. The production
units in Wood have focussed on
improving the efficient use of raw
materials in the same manner as at
Timber. In terms of sales and distribu-
tion, efforts have been focussed on
optimising logistics, starting from the
production site and via the distribu-
tion centres all the way out to the
customers.

Building Systems
This division consists of the business
areas Laminated Timber, Modular
Buildings and System Interiors. The
main products are customer-tailored
system interiors for load-bearing con-
structions and entire buildings and
interior layouts of buildings that are
primarily sold to builders and contrac-
tors in Scandinavia. The systems are
market leaders in their respective
niches and represent a competitive
alternative to traditional on-site con-
struction. Production takes place at
10 facilities, six of which are based in
Sweden and four in Norway.

At the end of 2005, the Building
Systems division employed 585 per-
sons in Sweden, 793 in Norway and 3
in England. The share of female
employees was 6.59 per cent.

Operating revenues in the fourth
quarter ended higher than last year
with NOK 486.4 million, compared

with NOK 431.1 last year. Operating
profit increased to NOK 20.6 million
(7.3). All of the division's areas have
posted a steady improvement, parti-
cularly owing to the effect of internal
efficiency measures, but also due to
positive market developments in cer-
tain areas. Operating result in the
fourth quarter has been reduced with
NOK 5 million due to previously
overestimated project margins in
Moelven Elektro. Overall for the year,
operating revenues totalled NOK
1,770.1 million (1,630.0), with opera-
ting profit at NOK 75.9 million (44.9).

Other businesses
In addition to the parent company,
Moelven Industrier ASA, this business
area covers the Group's joint services
units, such as raw materials purcha-
sing, R&D, accounting, finances and
insurance, IT and personnel, in additi-
on to businesses that do not belong to
the Group's core business area. At the
end of 2005, this division employed 6
persons in Sweden and 43 in Norway.
The share of female employees was
45.1 per cent. The book value of assets
that are part of this division totals
approximately NOK 46 million (45).
Operating revenues in the fourth quar-
ter totalled NOK 18.0 million (17.2),
with an operating loss of NOK 12.0
million (11.0). Overall for the year,
operating revenues totalled NOK 71.8
million (68.5), with an operating loss of
NOK 34.9 million (-37.2).

Employees
The rate of absenteeism in 2005 was
6.20 per cent (6.32), or a total of
45,801 (46,245) full workdays. The
number of injuries resulting in a leave
of absence totalled 98 (83), which is
the equivalent of 24.64 (20.4) injuries
with subsequent absence per million
worked hours. The total number of
injuries totalled 159 (132). The signif-
icant increase in the number of
injuries is not acceptable and means
that the company will need to intensi-
fy efforts aimed at preventing acci-
dents. 

The Group's overall goal is for the
general rate of absenteeism to be
lower than 5.0 percent and to have no
absences related to injuries. In order
to achieve this objective, a number of
preventive measures have already
been implemented. An important part
of the preventive work is gaining a
detailed overview of the reasons for
absenteeism and where, why and how
accidents occur. Statistics show, for
example, that there are nearly twice
as many injuries at the Norwegian
plants as at the Swedish plants, and a
large number of the accidents are due
to employees not following proper
safety routines. The strategy will be
to take advantage of this type of infor-
mation and implement much more
targeted measures, in combination
with following up existing safety rou-
tines and measures already in place.

Total

2005 2004 2003 2005 2004 2003

Operating revenues

Timber 677.5 613.0 610.3 2,656.8 2,619.3 2,398.1

Wood 494.4 477.4 312.1 2,089.5 2,063.9 1,363.0

Building Systems 486.4 431.1 474.0 1,770.1 1,630.0 1,726.2
Laminated Timber 106.3 101.2 93.8 402.0 387.2 386.1

Modular Buildings 256.4 194.6 217.2 886.3 736.5 762.3

Modular System Interiors 127.6 139.0 163.7 496.7 520.4 579.8

Operating profit/loss

Timber 22.2 3.6 17.1 61.4 33.0 92.3

Wood 14.7 5.7 -16.1 56.2 29.6 -0.6

Building Systems 20.6 7.3 9.0 75.9 44.9 38.5
Laminated Timber 3.8 2.7 0.6 20.0 15.6 1.5

Modular Buildings 4.1 -4.5 5.9 23.8 7.1 15.7

Modular System Interiors 12.7 9.2 2.5 32.1 22.2 21.3

4th Quarter
Divisions

NOK mill.
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SENDER:
Moelven Industrier ASA
P.O. Box 134, NO-2391 Moelv
Tel.  +47 62 34 70 00
Fax. +47 62 36 92 80
Internett:
http://www.moelven.com
E-mail: post@moelven.com
HUGIN Online:
http://www.huginonline.no/MOE/

Investments, balance
sheet and financing
Investments totalling NOK 34 million
(57) were made in the fourth quarter.
Overall in 2005, total investments in
fixed assets were NOK 112 million,
which is a decrease compared to the
2004 level at NOK 199 million. A few
of the investment projects that were
scheduled for completion in 2005 will
be completed in the course of 2006.
Investments were made primarily in
the area of maintenance and upgrades
aimed at increasing efficiency of ope-
rations in the Timber, Wood and
Modular Buildings divisions. Due to
the high acquisition activity, the
Group has had access to considerable
fixed assets in addition to those acqui-
red through ordinary investment
spending. By coordinating the acquisi-
tion of businesses with existing busi-
nesses, it has been possible to take
advantage of such gains to reduce the
general level of investments. Since
the general level of acquisition activi-
ty has been reduced and the Group's
strategy now is to increase focus on
adapting to customers' needs and
increasing the degree of processing,
the investment level in existing
plants is scheduled to increase in
2006.

Total assets at the end of 2005
totalled NOK 2,964.1 million, compa-
red to 2,884.2 in 2004. The increase
is due to higher raw material stocks
and higher finished product stocks
than earlier, which is a consequence
of the Group's objective to have shor-
ter delivery times to customers. The
equity ratio has almost remained unc-
hanged since 2004 at 36.3 per cent
(36.5), and equity capital has been
valued under the assumption of cont-
inued operations. By converting the
Group's Swedish subsidiaries at the
same exchange rate as in 2004, the
overall balance sheet figure in 2005
would have been approximately NOK
100 million higher, while the equity

ratio would have been 35.4 per cent.
The Group's long-term financing is

in the form of long-term drawing
rights. Due to seasonal fluctuations in
stock and access to raw materials, the
Group's total debt varies by NOK 300
to 350 million, from a low usually in
the fourth quarter to a high that nor-
mally occurs in the second quarter.
Flexible drawing facilities allows the
Group to withdraw and then repay
debt in step with these annual fluctu-
ations, and is therefore a type of
financing that suits the Group well. At
the end of 2005, liquidity reserves
totalled NOK 705 million, a decrease
from NOK 890 million in 2004. The
decrease is owing to currency varia-
bles, in combination with the maturity
of loan facilities.

International Financial
Reporting Standards

With the introduction of IFRS, the
largest changes came in terms of
reporting pension commitments,
financial instruments and dividends.
Pension commitments resulted in a
one-off effect that reduced equity
capital by NOK 55 million. The
impact on financial instruments will
vary in relation to the market-value
assessment at the time of reporting.
Allocated dividends will have an
effect, in that according to IFRS this
should be reported as equity up until
the time a formal decision regarding
the dividend is made. The annual pro-
fit in 2005 would in accordance with
IFRS have been the same as if
Norwegian accounting principles had
been applied, while the equity capital
would have decreased with NOK 15.6
million.

Allocation of profit
The Board intends to maintain a sta-
ble dividend distribution policy; how-
ever, due to the increasing need for
investments in the years ahead, the

Board believes that it is necessary to
retain a share of the profit in the
Group this year. The Board therefore
proposes that a dividend of NOK 0.25
per share should be paid, which
amounts to a total of NOK 32.4 mil-
lion. The parent company, Moelven
Industrier ASA, which will distribute
the dividend on behalf of the Group,
posted a profit of NOK 45.9 million in
2005. The excess beyond the pro-
posed dividend will be transferred to
other equity.

Outlook
The Board anticipates that the overall
demand for the Group's products will
remain at the same level as that of
the previous year. The construction of
new housing in Norway is expected
to level out or decline, while the acti-
vity in the commercial building mar-
ket is expected to increase somewhat.
Overall, the businesses in the
Building Systems division show an
order reserve at the start of the year
which is somewhat higher than nor-
mal.

For the sawmills, adequate access
to local raw materials will be critical
for sustaining profitability, and in cer-
tain regions it may be necessary to
make adjustments to operations as a
result of reduced access to raw mate-
rials.

The number of planned invest-
ments in existing plants will increase
significantly in 2006 compared to ear-
lier years, and most investments
should show an impact toward the
end of the year.

Overall, the Board anticipates that
operating revenues and profit in 2006
will be at about the same level as the
previous year.

Moelv, 1 February 2006

Board of Directors,
Moelven Industrier ASA

For further information:
www.moelven.com


