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Fortum Corporation  
Interim Report January-June 2008 
17 July 2008 at 9:00 
 
Solid first half-year results 
Strong performance in Power Generation 
 

• Comparable operating profit EUR 984 (810) million, +21% 
• Profit before taxes EUR 908 (962) million, -6% 
• Earnings per share EUR 0.78 (0.85), -8% 
• IFRS mark-to-market booking decreased reported operating profit by 56 million in 

the second quarter 
• Strong cash flow from operating activities EUR 1,039 (1,070) million 
• Good hedging positions 

 
Key figures II/08 II/07 I-II/08 I-II/07 2007 LTM
Sales, EUR million 1,322 959 2,762 2,299 4,479 4,942
Operating profit, EUR million 348 327 957 817 1,847 1,987
Comparable operating profit, EUR 
million 403 298 984 810 1,564 1,738

Profit before taxes, EUR million 310 301 908 962 1,934 1,880
Earnings per share, EUR 0.27 0.26 0.78 0.85 1.74 1.68
Net cash from operating activities, 
EUR million 

497 573 1,039 1,070 1,670 1,639

Shareholders’ equity per share, EUR 8.08 8.68 9.43 N/A
Interest-bearing net debt  
(at end of period), EUR million 6,254

 
4,610 

 
4,466 N/A

Average number of shares, 1,000s 887,131 890,770 889,997 888,503
 
Key financial ratios 2007 LTM 2007* LTM* 
Return on capital employed, % 16.5 14.9 14.0 13.8 
Return on shareholders’ equity, % 19.1 19.1 15.8 17.5 
Net debt/EBITDA 1.9 2.5 2.2 2.8 
*Adjusted for REC and Lenenergo gains 
 
Fortum’s comparable operating profit improved significantly from a year ago, driven by 
better results in the Power Generation segment. Fortum’s consistent hedging 
performance, higher average Nord Pool spot prices and higher hydro power volumes 
contributed to the improvement. 
 
Fortum’s profit before taxes and earnings per share in the first half of the year were lower 
than a year ago. This is partly due to the non-recurring gain of EUR 180 million, 
corresponding to EUR 0.20 per share, booked in Fortum’s first-quarter results last year.  
 
Fortum’s profit before taxes and earning per share were negatively affected by mark-to-
market accounting of its power derivatives portfolio (IAS 39 requirements). As the Nord 
Pool forward prices for power have increased during the second quarter, the value of 
Fortum’s sold power forwards in the Power Generation segment’s hedge portfolio has 
decreased and the value of bought power forwards in the Markets segment has 
increased. The total accounting impact due to IAS 39 mark-to-market requirements in 
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Fortum’s reported operating profit was EUR -17 (+12 in H1/07) million in the first half of 
2008 and EUR -56 (+30) million in the second quarter.  
 
Fortum’s net cash from operating activities remained strong at EUR 1,039 (1,070) million. 
 
The TGC-10 income statement has been consolidated from 1 April 2008 onwards.   
 
Fortum filed the mandatory public tender offer to TGC-10 minorities. The period of offer is 
from 30 April until 18 July 2008. The tender offer covers 23.51% of the share capital of 
TGC-10 and has been launched at a price of 111.8 roubles (approximately 3 euros) per 
share to be fully paid in cash. Fortum has already acquired a 76.49% share in TGC-10. 
 
In the second quarter, the Power Generation segment's achieved Nordic power price was 
EUR 47.9 (36.0) per megawatt-hour (MWh), up by 33% from the previous year and 
clearly higher than the average spot price of electricity in Nord Pool, the Nordic power 
exchange. The average system spot price of electricity in Nord Pool was EUR 34.6 (22.5) 
per MWh, approximately 54% higher than the same period the previous year. During the 
second quarter, the Finnish and Swedish area prices were above the system price levels, 
being EUR 46.4 (23.7) per MWh in Finland and EUR 46.4 (23.6) per MWh in Sweden. 
 
Fortum has previously accounted for its 25.7% shareholding in TGC-1 on historical cost. 
However, as TGC-1 has started to publish IFRS information on a regular basis, Fortum 
has adopted the use of equity accounting for TGC-1.  Fortum’s share of TGC-1’s 2007 
financial result has been booked in Fortum’s second-quarter results, representing EUR 
18 million of the EUR 36 million total in the share of profit of associates and joint 
ventures. 
 
 
Financial results 
 
April - June 
 
Group sales were EUR 1,322 (959) million. 
 
Group operating profit totalled EUR 348 (327) million. Reported operating profit was 
negatively affected by mark-to-market accounting of Fortum’s power derivatives portfolio 
(IAS 39 requirements). The negative effect on the Power Generation segment’s reported 
operating profit was approximately EUR 115 million in the quarter. The mark-to-market 
value of Markets’ hedge portfolio increased during the quarter, improving its reported 
operating profit by EUR 46 million for the quarter.  
 
Comparable operating profit increased to EUR 403 (298) million. 
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Sales by segment 
EUR million II/08 II/07 I-II/08 I-II/07 2007 LTM
Power Generation 721 522 1,438 1,163 2,350 2,625
Heat 284 252 777 731 1,356 1,402
Distribution 180 172 412 397 769 784
Markets 411 351 930 870 1,683 1,743
Russia 152 - 152 - - 152
Other 21 22 41 41 81 81
Netting of Nord Pool transactions -369 -204 -795 -505 -1,163 -1,453
Eliminations -78 -156 -193 -398 -597 -392
Total 1,322 959 2,762 2,299 4,479 4,942
 
Comparable operating profit by segment 
EUR million II/08 II/07 I-II/08 I-II/07 2007 LTM
Power Generation 384 217 779 547 1,095 1,327
Heat 27 36 148 173 290 265
Distribution 49 52 136 130 231 237
Markets -15 3 -25 -11 -1 -15
Russia -33 - -33 - - -33
Other -9 -10 -21 -29 -51 -43
Total 403 298 984 810 1,564 1,738
 
Operating profit by segment 
EUR million II/08 II/07 I-II/08 I-II/07 2007 LTM
Power Generation 260 243 691 543 1,115 1,263
Heat 37 33 167 175 294 286
Distribution 51 53 137 132 233 238
Markets 31 7 11 -5 12 28
Russia -33 - -33 - 244 211
Other 2 -9 -16 -28 -51 -39
Total 348 327 957 817 1,847 1,987
 
 
January-June 
 
Group sales were EUR 2,762 (2,299) million. 
 
Group operating profit totalled EUR 957 (817) million. Reported operating profit was 
negatively affected by mark-to-market accounting of Fortum’s power derivatives portfolio 
(IAS 39 requirements). The negative effect on the Power Generation segment’s reported 
operating profit was EUR 71 million in the first half of the year. The value of Markets’ 
hedge portfolio increased during the period, improving its reported operating profit by 
EUR 36 million. 
 
Comparable operating profit increased to EUR 984 (810) million. 
 
Profit before taxes was EUR 908 (962) million. 
 
The Group's net financial expenses increased to EUR 119 (72) million. The increase is 
mainly attributable to a higher average level of debt and higher interest rates. 
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Hafslund ASA is showing the fair value change in the REC shareholding through the 
income statement, while Fortum is showing the fair value change in equity. The 
cumulative fair value change booked in Fortum's equity and based on the remaining 
number of shares reported by Hafslund ASA was EUR 356 million at the end of June 
2008. 
 
Minority interests accounted for EUR 26 (35) million. The minority interests are mainly 
attributable to Fortum Värme Holding AB, in which the City of Stockholm has a 50% 
economic interest. 
 
Taxes for the period totalled EUR 187 (174) million. The tax rate according to the income 
statement was 20.6% (18.1%). The tax rate in the first half of 2007 was lowered by the 
non-taxable gain of EUR 180 million from Hafslund’s sale of REC shares.  
 
The profit for the period was EUR 695 (753) million. Fortum's earnings per share were 
EUR 0.78 (0.85).  
 
Return on capital employed was 14.9% for the last twelve months (16.5% at year-end 
2007), and return on shareholders' equity was 19.1% for the last twelve months (19.1% at 
year-end 2007). The adjusted return on capital employed and return on shareholders' 
equity, excluding the REC and Lenenergo gains, were 13.8% and  17.5%, respectively, 
for the last twelve months (at year-end 2007 14.0% and 15.8%, respectively.) 
 
 
Market conditions 
 
According to preliminary statistics, the Nordic countries consumed 91 (89) TWh of 
electricity during the second quarter of the year. During the first half of the year, the 
Nordic countries consumed about 205 (205) TWh. 
 
Year 2008 started with the Nordic water reservoirs being 9 TWh above the long-term 
average. At the end of June, they were 7 TWh above the long-term average and 3 TWh 
above the corresponding level last year. 
 
During the second quarter, the average system spot price for power in Nord Pool was 
EUR 34.6 (22.5) per MWh or 54% higher than in the corresponding period in 2007. The 
Nord Pool spot price was higher mainly due to higher fuel and CO2 prices. During the 
second quarter, the Finnish and Swedish area prices were above the system price levels 
due to exceptional malfunctions in transmission connections, for example between 
Sweden and Norway, combined with strong hydrological situation in Norway.  
 
During the second quarter, the average market price of CO2 emission allowances (EUA) 
for 2008 was EUR 25.7 per tonne CO2. In 2007, the corresponding price for CO2 emission 
allowances for 2007 was EUR 0.4 per tonne CO2. Coal and oil prices continued to 
increase during the second quarter of 2008. 
 
In Germany, the average spot price for the second quarter was EUR 65.5 (33.2) per 
MWh, significantly higher than in the Nordic area. This resulted in a net export from the 
Nordic area to Germany. A new connection between Norway and Netherlands, NorNed, 
was taken into use.  
 
According to preliminary statistics, the electricity consumption in Russia increased by 
almost 5% in the first half of 2008 compared to the first half of 2007.  
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Total power and heat generation figures 
 
Fortum's total power generation during January-June 2008 was 32.4 (27.6) TWh, of 
which 28.0 (27.1) TWh was in the Nordic countries, representing 14% (13%) of the total 
Nordic electricity consumption. Fortum's total heat generation during January-June 2008 
was 18.3 (14.4) TWh, of which 11.7 (12.4) TWh was in the Nordic countries. The increase 
in the power and heat generation volumes is mainly due to the inclusion of TGC-10, 
consolidated from the beginning of April. 
 
At quarter end, Fortum's total power generating capacity 13,677 (10,920 at the end of 
2007) MW, of which 10,747 (10 775 at the end of 2007) MW was in the Nordic countries. 
At quarter end, Fortum's total heat production capacity was 25,101 (11,223 at the end of 
2007) MW, of which 9,415 (9,381 at the end of 2007) MW was in the Nordic countries.  
 
Fortum's total power and heat generation figures are presented below. In addition, the 
segment reviews include the respective figures by segment. 
 
Fortum's total power and heat 
generation in Europe, TWh 

II/08 II/07 I-II/08 I-II/07 2007 LTM

Power generation 13.4 12.4 28.6 27.6 52.2 53.2
Heat generation 4.9 4.6 13.9 14.4 26.1 25.6
 
Fortum's total power and heat 
generation in Russia, TWh 

II/08 II/07 I-II/08 I-II/07 2007 LTM

Power generation 3.8 - 3.8 - - 3.8
Heat generation 4.4 - 4.4 - - 4.4
 
Fortum's own power generation 
by source, TWh,  
total in the Nordic countries 

II/08 II/07 I-II/08 I-II/07 2007 LTM

Hydropower 6.1 5.0 12.4 11.4 20.0 21.0
Nuclear power 6.1 6.3 13.0 12.8 24.9 25.1
Thermal power 0.9 0.9 2.6 2.9 6.2 5.9
Total 13.1 12.2 28.0 27.1 51.1 52.0
 
Fortum's own power generation 
by source, %, total in the Nordic 
countries 

II/08 II/07 I-II/08 I-II/07 2007 LTM

Hydropower 46 41 44 42 39 41
Nuclear power 47 52 47 47 49 48
Thermal power 7 7 9 11 12 11
Total 100 100 100 100 100 100
 
 
Total power and heat sales figures  
 
Fortum's total power sales January-June 2008 were 37.0 (31.7) TWh, of which 31.7 
(31.1) TWh were in the Nordic countries. This represents approximately 15% (15%) of 
Nordic electricity consumption during January-June 2008. Fortum's total heat sales 
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January-June 2008 were 19.2 (14.7) TWh, of which 11.1 (11.3) TWh were in the Nordic 
countries. 
 
Fortum's total electricity *) and 
heat sales in Europe, EUR million

II/08 II/07 I-II/08 I-II/07 2007 LTM

Electricity sales 704 515 1,463 1,190 2,370 2,643
Heat sales 224 202 619 590 1,096 1,125
*) Nord Pool transactions are calculated as a net amount of hourly sales and purchases at the Group level. 
 
Fortum's total electricity and heat 
sales in Russia, EUR million 

II/08 II/07 I-II/08 I-II/07 2007 LTM

Electricity sales 105 - 105 - - 105
Heat sales 43 - 43 - - 43
 
Fortum's total electricity 
sales *) by area, TWh 

II/08 II/07 I-II/08 I-II/07 2007 LTM

Sweden 7.3 6.9 15.7 15.3 27.6 28.0
Finland 7.2 6.6 15.0 14.8 29.0 29.2
Russia 4.8 - 4.8 - - 4.8
Other countries 0.6 0.7 1.5 1.6 3.1 3.0
Total 19.9 14.2 37.0 31.7 59.7 65.0
*) Nord Pool transactions are calculated as a net amount of hourly sales and purchases at the Group level. 
 
Fortum's total heat sales by 
area, TWh  

II/08 II/07 I-II/08 I-II/07 2007 LTM

Sweden 1.6 1.7 5.0 5.2 9.2 9.0
Finland 2.3 2.0 6.0 6.0 11.1 11.1
Russia 4.3 - 4.3 - - 4.3
Poland 0.6 0.5 2.1 1.9 3.5 3.7
Other countries** 0.7 0.5 1.8 1.6 3.3 3.5
Total 9.5 4.7 19.2 14.7 27.1 31.6
**) Including the UK, which is reported in the Power Generation segment, other sales. 
 
 
Fortum's emissions subject to EU's trading scheme 
 
During the first half of 2008, approximately 92% (91%) of the power generated by Fortum 
within the EU countries was CO2-free.  
 
Fortum’s total CO2 emissions subject to the EU’s emissions trading scheme (ETS) in the 
first half of the year amounted to 3.4 million tonnes of CO2. Fortum’s average CO2 
emissions subject to the ETS were approximately 8.7 million tonnes per year during 
2005-2007. 
 
Fortum’s total annual CO2 allowance allocation for its power and heat plants is 
approximately 6.1 million tonnes per year during 2008-2012. In Finland, Fortum’s CO2 
allocation is approximately 4.1 million tonnes of CO2 per annum, representing 11% of the 
Finnish national allocation. In Sweden, Fortum’s free CO2 allocation is approximately 0.2 
million tonnes of CO2 per annum, representing 0.7% of the Swedish national allocation.  
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SEGMENT REVIEWS  
 
Power Generation 
 

The business area comprises power generation and sales in the Nordic countries 
and the provision of operation and maintenance services in the Nordic area and 
selected international markets. The Power Generation segment sells its production 
to Nord Pool. The segment includes the business units Generation, Portfolio 
Management and Trading (PMT), and Service.  

 
EUR million II/08 II/07 I-II/08 I-II/07 2007 LTM
Sales 721 522 1,438 1,163 2,350 2,625
- power sales 638 441 1,284 1,007 2,019 2,296
- other sales 83 81 154 156 331 329
Operating profit 260 243 691 543 1,115 1,263
Comparable operating profit 384 217 779 547 1,095 1,327
Net assets (at period-end) 5,524 5,657 5,599 
Return on net assets, %  19.2 22.2
Comparable return on net assets, %  18.9 21.3
Gross investments 32 24 50 40 145 155
Number of employees 3,790 3,550 3,511 
 
The segment's power generation during the second quarter amounted to 12.3 (11.3) TWh 
in the Nordic countries. 
 
In January-June, the segment's power generation in the Nordic countries was 25.5 (24.4) 
TWh. In January-June, approximately 98% (97%) of the segment’s power generation was 
CO2-free. 
 
Nordic power generation by 
source, TWh 

II/08 II/07 I-II/08 I-II/07 2007 LTM

Hydropower 6.1 5.0 12.4 11.4 20.0 21.0
Nuclear power 6.1 6.3 13.0 12.8 24.9 25.1
Thermal power 0.1 0.0 0.1 0.2 1.2 1.1
Total 12.3 11.3 25.5 24.4 46.1 47.2
 
Power generation by area, TWh II/08 II/07 I-II/08 I-II/07 2007 LTM
Sweden 6.9 6.5 14.8 14.4 26.0 26.4
Finland 5.3 4.8 10.6 10.0 20.1 20.7
Other countries 0.2 0.2 0.6 0.5 1.1 1.2
Total 12.4 11.5 26.0 24.9 47.2 48.3
 
Nordic sales volume, TWh 13.3 12.5 27.9 27.1 51.8 52.6
 of which pass-through sales 1.0 1.4 2.1 2.8 5.2 4.5
 
Sales price, EUR/MWh  II/08 II/07 I-II/08 I-II/07 2007 LTM
Generation's Nordic power price* 47.9 36.0 46.2 37.8 39.7 44.1
*) For the Power Generation segment in the Nordic countries, excluding pass-through sales.  
 
During the second quarter, the average system spot price in Nord Pool was EUR 34.6 per 
MWh, Finnish and Swedish area prices being EUR 46.4 per MWh, while Generation's 
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achieved Nordic power price was EUR 47.9 per MWh, up by 33% from a year ago. 
Generation's sales volume without pass-though items was 12.3 (11.1) TWh in the second 
quarter. During January-June 2008, the average system spot price in Nord Pool was EUR 
36.3 per MWh, Finnish and Swedish area prices being on average EUR 42.8 per MWh, 
while Generation's achieved Nordic power price was EUR 46.2 per MWh, up by 22% from 
a year ago. 
 
The comparable operating profit of the Power Generation segment was clearly higher in 
the second quarter than in the corresponding period last year. The improvement was 
mainly due to a higher achieved Nordic power price, thanks to increased average hedge 
price and higher average spot price. In addition, higher hydro power generation 
contributed positively. The positive effects were partly offset by the higher nuclear 
capacity tax in Sweden and the decrease in nuclear power generation due to the different 
timing of the annual outages compared to the previous year. 
 
In January-June 2008, the comparable operating profit of the Power Generation segment 
was higher than last year. The segment's achieved Nordic power price was higher. Hydro 
and nuclear power generation volumes increased. These were partly offset by the higher 
nuclear capacity tax in Sweden. 
 
In the beginning of April, Fortum submitted the Environmental Impact Assessment (EIA) 
report of the third nuclear power plant unit in Loviisa to the Finnish Ministry of 
Employment and the Economy. The EIA indicates that a 1,000-1,800 MW nuclear power 
plant unit (Loviisa 3) can be built on the Hästholmen island in Loviisa. After the Ministry 
issues its statement, Fortum will make decisions regarding the possible application for a 
decision in principle. 
 
In June, Fortum and Metsähallitus (the Finnish national forest enterprise), agreed to 
reserve two sea areas in the Bay of Bothnia for large-scale wind power generation. 
 
Also in June, Fortum Service signed a long-term operation and maintenance contract with 
the German Trianel Power Kohlekraftwerk Lünen GmbH & Co. KG, which is owned by 28 
German, Austrian and Dutch regional energy companies. The agreement covers the new 
750-MW coal-fired power plant in Lünen. The work will be initiated in 2009 and the power 
plant will be commissioned in autumn 2012. The contract signed was the second of its 
kind with Trianel. At present, Fortum Service is responsible for the operation and 
maintenance of an 800-MW gas-fired CHP power plant in Hamm in Germany.  
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Heat 
 

The business area comprises heat generation and sales in the Nordic countries 
and other parts of the Baltic Rim. Fortum is a leading heat producer in the Nordic 
region. The segment also generates power in combined heat and power plants 
(CHP) and sells it to end-customers mainly through long-term contracts, as well as 
to Nord Pool. The segment includes the business units Värme, operating in 
Sweden, and Heat, operating in mainly other markets.   

 
EUR million II/08 II/07 I-II/08 I-II/07 2007 LTM
Sales 284 252 777 731 1,356 1,402
- heat sales 215 193 601 570 1,053 1,084
- power sales 42 35 119 110 202 211
- other sales 27 24 57 51 101 107
Operating profit 37 33 167 175 294 286
Comparable operating profit 27 36 148 173 290 265
Net assets (at period-end) 3,599 3,333 3,507 
Return on net assets, %  9.3 8.8
Comparable return on net assets, %  9.2 7.1
Gross investments 79 65 191 124 327 394
Number of employees 2,517 2,331 2,279 
 
The segment's heat sales during the second quarter amounted to 4.7 (4.3) TWh, most of 
which was generated in the Nordic countries. During the same period, power sales from 
CHP production totalled 0.9 (1.0) TWh. 
 
The segment's heat sales during January-June 2008 amounted to 13.9 (13.8) TWh, most 
of which was generated in the Nordic countries. During the same period, power sales 
from CHP production totalled 2.6 (2.7) TWh. Temperatures have been above average in 
all Heat markets, affecting heat demand.  
 
The Heat segment’s comparable operating profit during the second quarter was EUR 9 
million lower than the previous year, mainly due to higher fuel prices and other costs. 
Fortum has also booked a provision in its second-quarter results for closing down 25% of 
the town gas distribution network in Stockholm, Sweden.  
 
The Heat segment’s comparable operating profit during January-June was EUR 25 
million lower than the previous year, mainly due to the higher fuel prices, CO2 emission 
costs and other costs. Depreciations have increased due to new investments.  
 
Fortum and Sargas announced in June the results of the pilot project regarding the 
testing of the CO2 capture technology at the Värtan power plant in Sweden. The results 
were good and showed that the technology for CO2 capture is adaptable, although further 
development of storing and logistics is still needed. 
 
Heat sales by area, TWh II/08 II/07 I-II/08 I-II/07  2007 LTM
Sweden 1.6 1.7 5.0 5.2 9.1 8.9
Finland 2.3 2.0 6.0 6.0 11.1 11.1
Poland 0.6 0.5 2.1 1.9 3.5 3.7
Other countries 0.2 0.1 0.8 0.7 1.4 1.5
Total 4.7 4.3 13.9 13.8 25.1 25.2
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Power sales, TWh II/08 II/07 I-II/08 I-II/07  2007 LTM
Total 0.9 1.0 2.6 2.7 5.0 4.9
 
 
Distribution 
 

Fortum owns and operates distribution and regional networks and distributes 
electricity to a total of 1.6 million customers in Sweden, Finland, Norway and 
Estonia. 

 
EUR million II/08 II/07 I-II/08 I-II/07 2007 LTM
Sales 180 172 412 397 769 784
- distribution network transmission 151 144 350 336 648 662
- regional network transmission 18 18 41 42 81 80
- other sales 11 10 21 19 40 42
Operating profit 51 53 137 132 233 238
Comparable operating profit 49 52 136 130 231 237
Net assets (at period-end) 3,330 3,282 3,239 
Return on net assets, %  7.7 7.8
Comparable return on net assets, %  7.6 8.3
Gross investments 72 42 133 78 237 292
Number of employees 1,221 1,103 1,063 
 
In the first half of 2008, the volume of distribution and regional network transmissions 
totalled 13.5 (13.5) TWh and 9.0 (9.3) TWh, respectively. 
 
Electricity transmissions via the regional distribution network totalled 7.5 (7.7) TWh in 
Sweden and 1.5 (1.6) TWh in Finland. 
 
The comparable operating profit of the Distribution segment was EUR 49 million in the 
second quarter, EUR 3 million lower than the previous year. Depreciations on meters for 
automatic meter reading have started in the second quarter. 
 
In January-June, the comparable operating profit of the Distribution segment was EUR 
136 million, EUR 6 million higher than the previous year. In 2007, the segment’s results 
were negatively affected by the winter storms in Sweden.  
 
Installations of new meters and the implementation of automatic meter management 
(AMM, smart metering) in Sweden are proceeding according to plan. A total of 327,000 
AMM meters out of 581,000 installed meters are activated for monthly meter reading.  
Almost 40% of Fortum’s Swedish customers are now invoiced based on automated meter 
reading.  
 
Volume of distributed electricity 
in distribution network, TWh 

II/08 II/07 I-II/08 I-II/07 2007 LTM

Sweden 3.1 3.1 7.4 7.4 14.3 14.3
Finland 2.0 1.9 4.8 4.8 9.2 9.2
Norway 0.5 0.5 1.2 1.2 2.3 2.3
Estonia 0.0 0.0 0.1 0.1 0.2 0.2
Total 5.6 5.5 13.5 13.5 26.0 26.0
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Number of electricity distribution 
customers by area, thousands 

30 Jun 2008 30 Jun 2007 31 Dec 2007

Sweden 874 870 871
Finland 602 585 591
Other countries 123 120 122
Total 1,599 1,575 1,584
 
 
Markets 
 

Markets is responsible for retail sales of electricity to a total of 1.3 million private 
and business customers as well as to other electricity retailers in Sweden, Finland 
and Norway. Markets buys its electricity through Nord Pool. Markets sells 
approximately 75% of its volumes to business customers and 25% to retail 
consumers. 

 
EUR million II/08 II/07 I-II/08 I-II/07 2007 LTM
Sales 411 351 930 870 1,683 1,743
- power sales 397 327 898 823 1,582 1,657
- other sales 14 24 32 47 101 86
Operating profit 31 7 11 -5 12 28
Comparable operating profit -15 3 -25 -11 -1 -15
Net assets (at period-end) 236 149 247 
Return on net assets, %  6.9 14.1
Comparable return on net assets, %  -0.6 -10.0
Gross investments 2 1 3 2 3 4
Number of employees 817 969 935 
 
In the second quarter, Markets' electricity sales totalled 8.3 (9.0) TWh. The decrease in 
the sales volume was mainly due to some expired long-term business customer 
contracts. For the first six months of the year, sales were 19.5 (20.9) TWh.   
 
The segment was positively affected by the mark-to-market accounting of its power 
derivatives portfolio (IAS 39), improving its reported operating profit by EUR 46 million for 
the quarter.  
 
Markets' second-quarter comparable operating profit was clearly negative, mainly due to 
high procurement costs. The high procurement costs were partly due to the high Nord 
Pool area prices for Finland and Sweden. The unusually high area price differences in the 
Nord Pool area are at least partly explained by the continuing transmission line outage 
between southern Norway and Sweden. The tight market situation, especially in the 
Finnish retail market, continued.  
 
The retail market represents around 25% of Market’s annual sales volumes, 
approximately 10 TWh per annum in a typical year. Approximately 50% of this volume is 
usually sold in Sweden, 40% in Finland and the remaining 10% in Norway. Around 3 TWh 
of the approximately 4 TWh total to Finnish retail customers is sold through current price 
contracts.  
 
 According to the statistics of the Finnish Energy Market Authority 
(Energiamarkkinavirasto), the average retail price in Finland was around EUR 52 per 
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MWh in early July for a customer with ~5 MWh annual consumption, excluding value 
added tax. The average retail price in Finland is thus below the Nord Pool market price 
for the Finnish price area: both spot and forward quotations were above EUR 60 per 
MWh in early July.  
 
Fortum announced a 9% price increase in its current price products in Finland on 26 June 
2008. The price increase will be effective from August 1. Following the increase, Fortum’s 
average price for its current price product in Finland will be very close to the overall 
Finnish retail price average in early July.  
 
Due to continuing unsatisfactory business performance, Fortum has launched a 
programme to restructure the Markets business. Cost-saving actions have been initiated 
as a part of the programme. Fortum is currently in the process of recruiting a new head 
for the segment. Management changes in e.g. Markets’ power procurement and the 
customer service unit have been implemented. 
 
 
Russia 
 

The segment comprises power and heat generation and sales in Russia. The 
segment includes TGC-10 and Fortum’s holding in TGC-1. TGC-10 is accounted 
for as a subsidiary and fully consolidated from 1 April 2008.   TGC-1 is an 
associated company and accounted for using the equity method. 
 

 
EUR million II/08 II/07 I-II/08 I-II/07 2007 LTM
Sales 152 - 152 - - 152
- power sales 105 - 105 - - 105
- heat sales 43 - 43 - - 43
- other sales 4 - 4 - - 4
Operating profit -33 - -33 - 244 211
Comparable operating profit -33 - -33 - - -33
Net assets (at period-end) 2,329 305 456 
Return on net assets, %  66.3 19.5
Comparable return on net assets, %  0.0 -1.4
Gross investments 43 - 1,074 - 245 1,319
Number of employees 7,188 - - 
 
Fortum acquired 76.49% of TGC-10 shares in March 2008 through an auction held by 
RAO UES of Russia and the additional share issue of the company. TGC-10 operates in 
well-developed industrial regions of the Urals and Western Siberia. The rapidly growing 
activities of oil and gas companies and the significant increase in the housing 
construction are the main drivers behind the increasing power and heat demand in the 
region.  
 
The segment's power sales during the second quarter amounted to 3.8 TWh. During the 
same period, heat sales from CHP production in the segment totalled 4.4 TWh. 
 
The segment booked an operating loss in the second quarter of 2008. The loss can be 
explained by TGC-10’s standalone loss of EUR 14 million, the surplus value depreciation 
of EUR 13 million (depreciation on the EUR 1,032 million that has been allocated to the 
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fair value of TGC-10’s property, plant and equipment), and integration costs of EUR 6 
million. TGC-10’s business is typically very seasonal: its results usually are strongest 
during the first and last quarters of the year. TGC-10 figures have been consolidated 
starting from the beginning of April 2008. The standalone loss for the consolidated 
second quarter is mainly explained by seasonality. 
 
Fortum’s share of TGC-1’s 2007 financial result has been booked in the segment’s 
second-quarter results, representing EUR 18 million in the share of profit of associates 
and joint ventures. The share of profit of associates and joint ventures is not included in 
the operating profit.  
 
Russian power sector reform is continuing. Starting from 1 July, 25% of all produced 
power is sold on the competitive market. The wholesale power market is expected to be 
fully liberalised by 2011. The capacity market was launched at the beginning of July, as 
planned. RAO UES, the former monopoly in the power and heat sector in Russia, has 
ceased to exist as of 1 July 2008. Its regulatory functions were divided between different 
governmental bodies.  
 
TGC-10 has an extensive investment programme aiming to increase its power capacity to 
5,300 MW by 2013. The total cost of the programme is estimated to amount to EUR 2.2 
billion, according to the company’s current plan.  
 
The major part of the investment programme is the construction of Nyagan CHP, the 
biggest greenfield project in the Russian power industry in the last 25 years. A 
groundbreaking ceremony for the Nyagan CHP construction took place on 11 June 2008. 
The first two units of the CHP will be launched in 2011 and the third one by the end of 
2012. The power capacity of the three units will be 1,200 MW.  
 
Fortum is putting considerable focus on the integration of TGC-10 as a part of Fortum. 
The integration process started in April 2008.  
 
Fortum has filed with TGC-10 the mandatory public tender offer to the company’s 
minorities. The period of offer is from 30 April until 18 July 2008. The tender offer covers 
23.51% of the share capital of TGC-10 and has been launched at a price of 111.8 roubles 
(approximately EUR 3) per share to be fully paid in cash. The tender price is the same 
price Fortum paid for its shares acquired through the auction and share issue, and it 
represents a significant premium to the market price.   
 
 
Capital expenditures, divestments and investments in shares  
 
Capital expenditures and investments in shares in January-June totalled EUR 1,459 
(253) million. Investments, excluding acquisitions, were EUR 408 (236) million. 
 
POWER GENERATION 
 
In June, Fortum and Hafslund Infratek ASA signed a letter of intent with the aim to 
combine Fortum Service’s Infrastructure Solutions operations with Hafslund Infratek. The 
deal concerns all Infrastructure Solutions operations in Sweden, Norway and Finland and 
altogether 1,050 Fortum Service employees. According to the plan, Fortum will receive 
newly issued shares in Hafslund Infratek ASA, listed on the Oslo Stock Exchange. This 
transaction will bring Fortum's ownership of the combined company to 33%. Hafslund 
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ASA, today the majority shareholder of Hafslund Infratek, will hold 43.3% of the shares in 
the combined company. 
 
HEAT 
 
In June, Fortum decided to invest in a new CHP plant in Pärnu, Estonia. The total value 
of the investment is around EUR 80 million. The production capacity of the plant will be 
45 megawatts (MW) of heat and 23 MW of electricity. The plant is planned to be 
operational by the end of 2010. 
 
The large CHP plant projects in Espoo, Finland, Tarto, Estonia, and Czestochowa, 
Poland, proceeded. The preparations continued for the CHP plants in Järvenpää, 
Finland, and Värtan and Brista, Sweden. 
 
DISTRIBUTION 
 
Investments, excluding acquisitions, were EUR 133 (78) million. The AMM investment 
represented EUR 57 (9) million of the total for the segment.  
 
RUSSIA 
 
The second-quarter capital expenditure in the Russian segment amounted to EUR 45 
million. Practically all of this was related to the EUR 2.2 billion investment programme.  
 
 
Financing 
 
Net debt increased during the second quarter by EUR 1,026 million to EUR 6,254 million 
(year-end 2007: EUR 4,466 million). The increase in net debt is due to the EUR 1,198 
million dividend payment made in April. 
  
Net debt to EBITDA for the last twelve months was 2.5 (1.9 at the year end 2007).  The 
increase in net debt in 2008 is mainly due to the acquisition of 76.49% of TGC-10 and the 
dividend payment. Net debt to EBITDA excluding the Lenenergo sales gain for the last 
twelve months was 2.8 (2.2 at the end of 2007) 
 
The Group's net financial expenses were EUR 119 (72) million. The increase is 
attributable to higher average net debt and higher average interest rates for the first half 
of 2008 compared to the corresponding period last year. Net financial expenses include 
fair value loss on financial instruments of EUR 3 (profit +2) million.  
 
In June, Standard & Poor's Ratings Services affirmed its 'A-' long-term corporate credit 
ratings on Fortum Corporation. The outlook is stable. Fortum Corporation’s long-term 
credit rating from Moody’s was 'A2' (outlook stable). 
 
 
Shares and share capital 
 
In January-June 2008, a total of 299.7 (497.1) million Fortum Corporation shares, totalling 
EUR 8,435 million, were traded. Fortum's market capitalisation, calculated using the 
closing quotation of the last trading day of the quarter, was EUR 28,621 million. The 
highest quotation of Fortum Corporation shares on the OMX Nordic Exchange Helsinki in 
the first half of the year 2008 was EUR 33.00, the lowest EUR 23.27, and the volume-
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weighted average quotation EUR 28.18. The closing quotation on the last trading day of 
the quarter was EUR 32.26 (23.19).  
 
Relating to the 2002B share option scheme, a total of 0.6 million options for a total of 
EUR 15.7 million were traded during the first half of 2008. 
 
A total of 68,850 shares subscribed on the basis of share option schemes were entered 
into the trade register in the second quarter of 2008. At the end of the second quarter, 
Fortum Corporation did not own its own shares.  
 
After registrations, Fortum Corporation’s share capital is EUR 3,042,188,906.20 and the 
total number of registered shares is 887,191,443 at the end of the second quarter of 
2008. The share capital of Fortum Corporation increased by a total of EUR 234,090. 
 
At quarter-end, the amount of shares that can still be subscribed for and registered under 
the share option schemes is a maximum of 0.1% (1,175,602 shares) of Fortum’s quarter-
end share capital and voting rights. 
 
At quarter-end, the Finnish state's holding in Fortum was 50.8%. The proportion of 
nominee registrations and direct foreign shareholders was 36.1%. 
 
Currently, the Board of Directors has no unused authorisations from the Annual General 
Meeting of Shareholders to issue convertible loans or bonds with warrants or to issue 
new shares. The Board of Directors has an authorisation from the Annual General 
Meeting of Shareholders on 1 April 2008 to buy Fortum Corporation’s own shares. The 
authorisation, amounting to EUR 300 million or 15 million shares, is valid until the next 
Annual General Meeting.  
 
 
Group personnel 
 
The average number of employees in the Group during the period from January to June 
was 12,603 (8,257). The number of employees at the end of the period was 16,069 
(8,541). The increase in the number of employees is due to the acquisition of TGC-10.  
 
 
Outlook 
 
The key market driver influencing Fortum's business performance is the Nordic wholesale 
price of electricity. Key drivers behind the wholesale price development are the Nordic 
hydrological situation and supply-demand balance, CO2 emissions allowance prices and 
fuel prices. The exchange rates of the Swedish krona and Russian rouble also affect 
Fortum's reported results.  
 
Fortum's financial results are exposed to a number of strategic, financial and operational 
risks. For further details on Fortum's risks and risk management, see Fortum's Operating 
and Financial Review and Financial Statements for 2007.  
 
In Russia, one of the key assumptions in the TGC-10 acquisition is the continuation of the 
Russian power sector reform. In the beginning of July, the share of the liberalised energy 
market increased from 15% to 25%. At the same time, the capacity market was started 
with the same degree of liberalisation. The wholesale power market is expected to be 
fully liberalised in 2011.  
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TGC-10 is committed and contractually obligated to a significant investment programme, 
amounting to approximately EUR 2.2 billion. The programme is estimated to be 
completed during 2013. The contractual obligations of TGC-10’s investment programme 
include penalty clauses tied to the availability of the new generating capacity.    
 
According to general market information, electricity consumption in the Nordic countries is 
predicted to increase by about 1% a year over the next few years. 
 
In early-July 2008, the Nordic water reservoirs were about 6 TWh above the long-term 
average and 1 TWh below the corresponding level of 2007. In mid-July, the market price 
for emission allowances (EUA) for 2008 was about EUR 26-28 per tonne CO2. At the 
same time, the electricity forward price for the rest of 2008 was around EUR 60-63 per 
MWh and for 2009 around EUR 61-63 per MWh.  
 
The first and last quarters of the year are usually the strongest quarters for the power and 
heat businesses. 
 
Fortum Power Generation's achieved Nordic power price typically depends on e.g. the 
hedge ratio, hedge price, spot price, availability and utilisation of Fortum's flexible 
production portfolio and currency fluctuations. If Fortum did not hedge any of its 
production volumes, a 1 EUR/MWh change in the Nordic spot price would result in 
approximately a EUR 50 million change in Fortum's annual operating profit. 
 
At the beginning of July 2008, Fortum had hedged approximately 70% of the Power 
Generation segment's estimated Nordic electricity sales volume for the rest of 2008 at 
approximately EUR 46 per MWh. For the calendar year 2009, approximately 45% of the 
Power Generation segment's estimated Nordic electricity sales volume was hedged at 
approximately EUR 51 per MWh. These hedge ratios may vary significantly depending on 
Fortum's actions on the electricity derivatives markets. Hedge prices are also influenced 
by changes in the SEK/EUR exchange rates, as part of the hedges are conducted in 
SEK. 
 
The acquisition of TGC-10 is expected to marginally dilute Fortum’s EPS during 2008 and 
2009. Fortum expects the full benefits of its targeted annual efficiency improvements in 
TGC-10 to reach at least EUR 30 million. 
 
Fortum's results in the first half of 2008 were good. The Group's financial position is 
strong. With its flexible and climate-benign production portfolio, Fortum continues to be 
well positioned for the future. 
 
 
Espoo, 16 July 2008 
Fortum Corporation 
Board of Directors  
 
Further information:  
Mikael Lilius, President and CEO, tel. +358 10 452 9100 
Juha Laaksonen, CFO, tel. +358 10 452 4519 
 
The financial statements have been prepared in accordance with International Accounting 
Standard (IAS) 34, Interim Financial Reporting, as adopted by the EU. The interim 
financials have not been audited. 
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Publication of results in 2008: 
Interim Report January-September will be published on 22 October 2008. 
 
Distribution: 
OMX Nordic Exchange Helsinki 
Key media 
www.fortum.com 
 
Information on the financial statements release, including detailed quarterly information, 
is available on Fortum’s website at: www.fortum.com/investors 
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