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Interim Report
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�Net sales decreased to SEK 3,318 million (4,907), as a consequence of lower crude oil 

prices and a weaker British pound.

Operating result before depreciation (EBITDA) amounted to SEK 111 million (260).

Net income amounted to SEK -64 million (47). 

Decision taken to open a new sales company in Colombia as well as a new depot in the 

US to further expand the level of service and delivery performance.

Nynas signed a new five-year unsecured EUR 650 million credit facility agreement with  

a consortium of six Nordic and international banks to refinance an existing credit.

Harburg North side distillation unit in operation since the first week of August.

Nynas AB (Publ.), corporate re. no 556029-2509, Parent Company for Nynas.

Nynas is a leading international group specialised in naphthenic specialty oils and bitumen.

SECOND QUARTER SUMMARY 

KEY FIGURES

Q2

Apr-Jun Jan-Jun
Full year

2015SEK million 2016 2015 2016 2015

Net sales 3,318 4,907 5,528 8,115 16,248

Operating result before depreciation (EBITDA)1, 2 111 260 424 274 1,265

Result after financial items -76 74 52 -84 464

Net income -64 47 32 -63 346

Cash flow from operating activities 2 -286 384 -836 -386 1,763

Cash flow after financing activities 2 -560 -18 -1,625 -1,003 279

Capital expenditures 236 401 714 614 1,483

Net debt 2 4,758 4,454 3,117

Working capital 3,178 3,918 2,474

Return on average capital employed 
(12 months rolling)

12.8 9.9 11.7

Equity to assets ratio, % 30.5 27.7 36.5

Number of full-time employees 1,010 819 817

1) Excluding non-recurring items.

2) Alternative Performance Measure, refer to page 16 for definitions.
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The majority of our activities in the second quarter 

focused on the Harburg conversion project. Such a 

“brownfield” project always comes with a number of risks 

and uncertainties. Unfortunately, we discovered some 

unforeseen technical challenges during the first half of 

this year with some contractors’ performance also below 

expectations. This lead to additional work, which had a 

negative impact on the schedule, as the work could not  

be completed for a start-up in time for the summer  

bitumen season.

EBITDA for the second quarter amounted to SEK 111 

million (260) and to SEK 424 million for the first half of 

the year (274). As already reported, the current year in-

cludes an income compensation for a discontinued tolling 

agreement of SEK 262 million. Disregarding this as well as 

included unrealised hedge effects, the underlying opera-

tional result for the first half of the year amounted to SEK 

377 million (477). The difference compared to the previous 

year is explained by lower sales volumes in bitumen and 

higher manufacturing and transportation costs.

I would like to thank all our staff in Harburg but also the 

supporting colleagues in the Manufacturing as well as the 

Supply Chain and support functions for their enormous 

efforts and commitment in getting the project completed 

while mitigating the effects of the start-up delay in terms 

of product availability. I would also like to thank our cus-

tomers for their patience and understanding. It has been a 

difficult period over the summer months with some supply 

shortages for individual products.

Since the first week of August the distillation unit  in Har-

burg has been up and running and, assuming stable opera-

tions, we expect product supply to gradually normalise. 

Stockholm, August 2016

Gert Wendroth

President and CEO, Nynas AB

President’s comments

Market and economic conditions

Nynas sales are dependent on the economic devel-

opment in a broad range of industrial sectors as well as 

infrastructure investments. Naphthenic specialty oils are 

sold worldwide and used by industrial customers in both 

leading and lagging sectors. Bitumen sales are regional 

and mainly dependent on investments in road construc-

tion and maintenance.

The Eurozone economy experienced slower growth 

in the second quarter compared to the first quarter 

2016.  Improved manufacturing growth was offset by a 

slowdown in the service sector, resulting in a Eurozone 

Composite Purchasing Managers Index (PMI) of 53.1 in 

the  second quarter, down slightly from 53.2 in the first 

quarter. France in particular was disappointing with zero 

growth, largely due to declining inventories. For the Euro-

zone on the whole there was brighter news on employ-

ment, which rose at the fastest rate in just over five years, 

together with household consumption growth.

Growth in the US economy picked up, although it 

remained amongst the weakest recorded since the height 

of the financial crisis in 2009, with a Composite PMI of 

51.5 in the second quarter, up slightly from 51.4 in the first 

quarter. The underlying growth was more encouraging 

than the headline number with strong growth in con-

sumption in particular and exports, partly offset by slower 

business investments. 

The challenging conditions in the emerging economies 

continued during the second quarter, however with an 

improvement compared to the first quarter. The China 

Composite PMI registered 50.5 during the second quarter, 

signaling an increased level of total business activity. 

India continued to expand, with a Composite PMI in the 

second quarter of 51.6, however this was below its long-

run average indicating a modest pace of expansion. The 

Composite PMI for Brazil averaged 39.9 for the second 

quarter, however there was a slight upturn at the end of 

the quarter, with a June reading of 42.3. The Composite 

PMI for Russia averaged 52.0, driven by a solid expansion 

in Russian manufacturing production, the fastest for 19 

months.

Crude oil prices in the second quarter followed a 

similar seasonal pattern as seen last year, but on a lower 

level. Crude inventories showed an all-time seasonal high 

combined with OPEC producers pumping near record high 

 levels. Brent crude started April at 40 USD/bbl, rose to a 

peak of 53 USD/bbl in June and closed at the end of the 

quarter at 50 USD/bbl. The average Brent crude price for 

the first six months was approximately 30 percent lower 

than the same period last year, mirrored in similarly lower 

Nynas  net sales.

Currency impact in the second quarter was primarily 

reported from a much weaker British pound versus the 

Swedish krona with a decline of about 9 percent compared 

to last year. The US dollar was on average only marginally 

weaker and the Euro unchanged versus the Swedish krona 

in the second quarter compared to last year. 
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Net sales for the second quarter were SEK 3,318 million 

(4,907) as a consequence of primarily lower oil price 

levels and also a weaker British pound. Total product sales 

volumes (excluding fuels and other) increased 4 percent 

compared to last year. 

EBITDA amounted to SEK 111 million (260) in the 

second quarter, including an unrealised hedge effect of 

SEK -94 million (46). Lower earnings are mainly due to 

lower margins on Naphthenic specialty oil products due to 

high value inventory and lagging market prices from first 

quarter crude price impact. 

Net financial items for the second quarter amounted 

to SEK -71 million (-89), of which SEK -32 million (-45) is 

related to net interest expenses. This is mainly explained by 

lower utilisation of credit facilities and lower interest rates.

Net sales for the first six months of the year amounted to 

SEK 5,528 million (8,115), primarily as a consequence of 

lower crude oil prices and to a lesser extent by the weaker 

British pound. Total product sales volume increased by 1 

percent compared to last year. 

EBITDA in the first half of the year amounted to SEK 424 

million (274), including an unrealised hedge effect of SEK 

-215 million (-203). Earnings in the first six months of 2016 

include the increased cost from the Harburg refinery taken 

over from 1 January 2016. The EBITDA for the first six 

months in 2016 includes an income compensation of SEK 

262 million (0) for a discontinued tolling agreement.  

Net financial items for January to June amounted to SEK 

-135 million (-157), of which SEK -70 million (-94) is related 

to net interest expenses. This is mainly explained by lower 

utilisation of credit facilities and lower interest rates.

Financial overview

1) Alternative Performance Measure, refer to page 16 for definitions.

2) Non-recurring items included in the full year 2015 result relate primarily to an increase for future remediation of the J3/J4 area at the  

    Nynäshamn refinery and operational costs related to the maintenance stops in Nynäshamn and Harburg. 

SEK million 

       Apr-Jun        Jan-Jun
Full year

20152016 2015 2016 2015

Net sales 3,318 4,907 5,528 8,115 16,248

Operating result (EBITDA) 1 111 260 424 274 1,265

Depreciation -116 -102 -225 -194 -395

Non-recurring items incl. write-down assets 2 -1 3 -13 -8 -132

EBIT after non-recurring items -6 162 186 73 737

Net financial items -71 -89 -135 -157 -273

Net income before tax -76 74 52 -84 464

Tax 12 -27 -20 20 -118

Net income for the year/period -64 47 32 -63 346
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Segment information

Naphthenics
Sales volumes in the second quarter 2016 increased 

more than 8 percent above the same period in 2015. 

Europe and AMEA (Asia, Middle East and Africa) experi-

enced strong sales volume growth compared to the same 

period in 2015. This was driven by volume growth across 

the whole of Europe and in the direct sales in especially 

China, India and South East Asia.

Sales volumes in the Americas for the second quarter 

decreased compared to the same quarter last year, due to 

supply restrictions rather than sales opportunities. Sales 

increased in Brazil and Canada, remained steady in Mexico, 

but decreased in remaining countries.

Second quarter external sales decreased to SEK 1,540 

million (2,230) as a consequence of lower oil price levels. 

Operating result before depreciation (EBITDA) decreased 

to SEK -131 million (49), including an unrealised hedge 

effect of SEK -123 million (7). Margins decreased, squeezed 

between the relatively more expensive raw material costs, 

sourced from crude purchases at higher oil market prices, 

and the relatively lower sales prices, influenced by the 

lagging oil market due to the low crude oil prices during 

the first quarter.

External sales for the first six months decreased to SEK 

3,107 million (4,544) as a consequence of lower oil price 

levels. Operating result before depreciation (EBITDA) for 

the first six months was SEK 252 million (126), including 

an unrealised hedge effect of SEK -195 million (-57). The 

EBITDA result excluding all net hedge effects amounted to 

SEK 388 million (322). The  operating result before depre-

ciation (EBITDA) for the first six months includes an income 

compensation of SEK 262 million (0) for a discontinued 

tolling agreement. 

Bitumen
The second quarter sales volumes followed the expect-

ed normal seasonal pattern with large increases month by 

month. Total sales volumes in the second quarter increased 

by 3 percent compared to last year, with Nordic volumes 

more than offsetting lower volumes of normal grades in 

the UK. The general slowdown in the UK in the first quarter 

continued into the second quarter mainly caused by the road 

authority Highways England believed to be withholding funds 

for projected road schemes. The growth in sales of upgraded 

premium products like PMB and Emulsions continued in all 

markets, particularly in Sweden and Norway. Western Europe 

sales have been negatively impacted due to product availabil-

ity, pending the delayed start-up of bitumen deliveries from 

the Harburg refinery. 

Second quarter external sales were SEK 1,547 million 

(2,401) as a consequence of the lower crude oil price and a 

weaker British pound. Operating result before depreciation 

(EBITDA) was SEK 153 million (157), including an unrealised 

hedge effect of SEK -51 million (2).

External sales for the first six months decreased to SEK 

2,179 million (3,260) as a consequence of lower oil price 

levels and a weaker British pound. Operating result before 

depreciation (EBITDA) for the first six months decreased to 

SEK 119 million (279), including an unrealised hedge effect 

of SEK -113 million (1). The EBITDA result excluding all net 

hedge effects amounted to SEK 243 million (185).
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1) Other net sales 2015/2016 relates mainly to external crude sales in relation to Nynas’ supply contract in Antwerp.

2) Excluding non-recurring items.

SEGMENT BUSINESS AREA

SEK million 

 Apr-Jun  Jan-Jun
Full year 

20152016 2015 2016 2015

NET SALES

NAPHTHENICS

External sales 1,540 2,230 3,107 4,544 8,364

Internal sales 0 381 0 639 1,277

NET SALES NAPHTHENICS 1,540 2,611 3,107 5,183 9,641

BITUMEN

External sales 1,547 2,401 2,179 3,260 7,185

Internal sales 13 39 28 50 51

NET SALES BITUMEN 1,560 2,440 2,207 3,311 7,236

OTHER/ELIMINATIONS

External sales 1 231 277 242 310 698

Eliminations -13 -420 -28 -689 -1,328

NET SALES OTHER 218 -143 214 -379 -630

TOTAL NET SALES 

EBITDA

3,318 4,908 5,528 8,115 16,248

Naphthenics -131 49 252 126 642

Bitumen 153 157 119 279 867

Other/eliminations 89 53 53 -131 -244

TOTAL EBITDA 2 111 260 424 274 1,265
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Cash flow

In the second quarter cash flow from operating activities

totalled SEK -286 million (384). Lower earnings generation 

and increased working capital, mainly due to higher receiv-

ables on derivative contracts, are the main reasons for the 

negative operating cash flow. 

Cash capital expenditures totalled SEK 236 million (401) 

for the second quarter, with the main portion relating to 

the Harburg conversion project including construction of  

a bitumen truck loading station.

Cash flow from operating activities for the first six 

months amounted to SEK -836 million compared to last 

year’s SEK -386 million. The negative effect comes mainly 

from  higher receivables on derivative contracts compared 

to the previous year.

STATEMENT OF CASH FLOWS

SEK million 

   Apr-Jun    Jan-Jun
Full year

20152016 2015 2016 2015

Cash flow from operating activities 
before changes in working capital -41 140 113 -9 644

Change in working capital -245 244 -949 -377 1,119

CASH FLOW FROM OPERATING 
ACTIVITIES

-286 384 -836 -386 1,763

Cash flow from investing activities -274 -402 -789 -617 -1,484

CASH FLOW AFTER INVESTING 
ACTIVITIES

-560 -18 -1,625 -1,003 279
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Financial position

The seasonal pattern of Nynas’ bitumen business is  

reflected in the development of the financial position 

during the financial period. Working capital at the end of 

June 2016 decreased by SEK 740 million, impacted by lower 

crude oil prices, compared to the same period in the previ-

ous year and increased by SEK 704 million since the 

end of last year due to seasonal impact.

 Management of inventories less crude payable is a 

 focus area. Inventory less crude payable is lower compared 

to the same period last year by around SEK 500 million, 

but it is around SEK 350 million higher compared to the 

end of the year 2015. This is a normal pattern reflecting 

the bitumen season.

Current receivables at the end of June 2016 reached 

SEK 2,649 million, which is a decrease of SEK 502 million 

compared to the same period last year. The development 

was driven by the lower oil price development.

Net debt increased by SEK 304 million compared with 

the same period last year, primarily reflecting the high  

capital expenditure level offset by the lower working 

capital  need.

BALANCE SHEET

SEK million 30 Jun 2016 30 Jun 2015 31 Dec 2015

Tangible and intangible assets 5,330 4,209 4,885

Financial assets 379 418 304

Inventory 2,897 3,557 2,311

Current receivables 2,649 3,151 2,027

Cash and bank deposit 597 731 950

TOTAL ASSETS 11,852 12,066 10,477

Equity 3,614 3,346 3,823

Long-term interest-bearing liabilities 4,847 5,173 990

Long-term non-interest-bearing liabilities 201 222 215

Long-term non-interest-bearing provisions 169 255 169

Current interest-bearing liabilities 508 12 3,078

Current non-interest-bearing liabilities 2,368 2,791 1,864

Short-term non-interest-bearing provisions 145 268 338

TOTAL EQUITY & LIABILITIES 11,852 12,066 10,477

NET DEBT 1 4,758 4,454 3,117

WORKING CAPITAL 3,178 3,918 2,474

1) Alternative Performance Measure, refer to page 16 for definitions.
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Quarterly overview

SEK million Q2 2016 Q1 2016 Q4 2015 Q3 2015 Q2 2015 Q1 2015 Q4 2014 Q3 2014

Net sales 3,318 2,210 3,141 4,992 4,907 3,208 4,985 7,019

Operating result before               
depreciation (EBITDA) 111 313 265 726 260 14 345 515

Result after financial items -76 128 6 542 74 -157 167 193

Net income -64 96 1 409 47 -110 136 92

Cash flow from operating 
activities -286 -550 1,243

          
906 384 -770 848 121

Cash flow after financing 
activities -560 -1,065 629

          
653 -18 -985 695 -10

Cash capital expenditures 236 478 620 249 401 213 159 131

Net debt 4,758 4,194 3,117 3,811 4,454 4,404 3,421 3,965

Working capital 3,178 3,096 2,474 3,467 3,918 4,222 3,654 4,163

Return on average 
capital employed, % 12.8 15.2 11.7

         
12.6 9.9 12.0 13.0 9.4

Equity to assets ratio, % 30.5 36 36.5        34.7 27.7 29.2 29.7 25.9

Number of full-time  
employees 1,010 986 817

           
811 819 819 854 929

NYNAS CONSOLIDATED GROUP
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SEK million
Apr-Jun 

2016
Apr-Jun 

2015
Jan-Jun 

2016
Jan-Jun 

2015
Full year  

2015

INCOME STATEMENT

Net sales 3,318 4,907 5,528 8,115 16,248

Cost of sales 2,469 -3,975 3,670 -6,168 -12,252

GROSS RESULT 849 932 1,858 1,947 3,996

Other income and value changes -94 -10 -215 -507 -434

Distribution costs -775 -723 -1,386 -1,348 -2,703

Administrative expenses -20 -16 -54 -59 -170

Share of profit/loss of joint ventures 5 -19 9 14 28

Other operating income 95 195 149 389 636

Other operating expenses -66 -197 -175 -362 -615

OPERATING RESULT -6 162 186 73 738

Finance income 0 5 12 11 21

Finance costs -71 -94 -146 -168 -294

NET FINANCIAL ITEMS -71 -89 -135 -157 -273

NET INCOME BEFORE TAX -76 74 52 -84 464

Tax 12 -27 -20 20 -118

NET INCOME FOR THE YEAR/PERIOD -64 47 32 -63 346

STATEMENT OF COMPREHENSIVE INCOME

Net income for the year/period -64 47 32 -63 346

Other comprehensive income:

Items that will be reclassified  
to the income statement

Translation differences 44 12 -51 62 -28

Currency hedges of net investments -44 -6 29 -64 -13

Income tax associated with currency hedges of net 
investments

10 1 -6 18 3

Cash flow hedges -106 -17 -203 -19 71

Income tax associated with cash flow hedges 24 4 45 5 -14

TOTAL AMOUNT THAT WILL BE  
RECLASSIFIED TO THE INCOME STATEMENT

-72 -6 -186 2 18

Items that will not be reclassified  
to the income statement

Actuarial gains/losses pensions -71 -18 -71 -18 44

Income tax associated with actuarial  
gains/losses pensions 16 5 16 5 -10

TOTAL AMOUNT THAT WILL NOT BE  
RECLASSIFIED TO THE INCOME STATEMENT -55 -13 -55 -13 34

Other comprehensive income  
for the year/period, net after tax -127 -19 -241 -11 51

COMPREHENSIVE INCOME -191 28 -209 -74 397

Attributable to owners of the Parent Company -191 28 -209 -74 397

Income statement and statement of comprehensive income

NYNAS CONSOLIDATED GROUP NYNAS CONSOLIDATED GROUP
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Statement of financial position

SEK million 30 Jun 2016 30 Jun 2015 31 Dec 2015

Intangible assets 54 56 61

Tangible assets 5,276 4,152 4,824

Investments in associates 88 103 104

Derivative instruments 0 56 0

Long-term receivables 4 4 4

Deferred tax assets 287 255 196

TOTAL FIXED ASSETS 5,709 4,627 5,189

Inventories 2,897 3,557 2,311

Account receivables 1,604 2,562 1,103

Derivative instruments 117 44 463

Tax receivables 42 49 48

Other current receivables 885 497 413

Cash and cash equivalents 597 731 950

TOTAL CURRENT ASSETS 6,142 7,440 5,288

TOTAL ASSETS 11,852 12,066 10,477

EQUITY 3,614 3,346 3,823

Liabilities to credit institutions 4,149 4,787 642

Provisions for pensions 698 386 348

TOTAL LONG-TERM INTEREST-BEARING LIABILITIES 4,847 5,173 990

Other long-term liabilities 65 25 26

Derivative instruments 18 28 0

Deferred tax liability  119 169 189

Provisions for pensions 3 3 3

Other provisions 166 252 166

TOTAL LONG-TERM NON-INTEREST-BEARING LIABILITIES 371 477 384

Liabilities to credit institutions 508 12 3,078

Accounts payable 665 776 726

Liabilities to joint ventures 15 19 15

Derivative instruments 321 261 213

Tax liabilities 98 69 111

Other current liabilities 234 294 154

Accrued liabilities and deferred income 1,034 1,372 645

Other provisions 145 268 338

TOTAL CURRENT LIABILITIES 3,020 3,071 5,280

TOTAL EQUITY AND LIABILITIES 11,852 12,066 10,477

NYNAS CONSOLIDATED GROUP
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SEK million
Share

capital

Defined 
benefit

pension 
plans

Cash flow 
hedges

Currency 
hedge of 

net invest-
ments

Translation  
reserve

Retained 
earnings

Total 
equity

EQUITY AT 31 DEC 2014 68 -163 -51 -93 16 3,648 3,425

Net income for the year – – – – – 346 346

Other comprehensive income – 34 57 -10 -29 – 51

COMPREHENSIVE INCOME – 34 57 -10 -29 346 397

DIVIDEND PAID – – – – – – –

CLOSING EQUITY AT 31 DEC 2015 68 -129 6 -103 -13 3,994 3,822

Net income for the period – – – – – 32 32

Other comprehensive income – -55 -158 23 -51 – -241

COMPREHENSIVE INCOME – -55 -158 23 -51 32 -209

DIVIDEND PAID – – – – – – –

CLOSING EQUITY AT 30 JUN 2016 68 -184 -152 -81 -63 4,026 3,614

Statement of changes in equity

NYNAS CONSOLIDATED GROUP NYNAS CONSOLIDATED GROUP
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Cash flow statement

SEK million
Apr-Jun 

2016
Apr-Jun 

2015
Jan-Jun 

2016
Jan-Jun 

2015
Full year 

2015

OPERATING ACTIVITIES

Profit after financial items -79 74 49 -84 464

Adjustment for items not included in the cash flow:

- Depreciation, amortisation and write-down of assets 118 90 225 189 395

- Provisions 1 -6 -2 -110 -113

- Unrealised exchange differences -36 20 -68 66 30

- Other -5 -6 -12 -13 -17

Taxes paid/received -40 -31 -79 -56 -115

CASH FLOW FROM OPERATING ACTIVITIES
BEFORE CHANGES IN WORKING CAPITAL

-41 141 113 -8 644

Cash flow from changes  in working capital -245 244 -949 -377 1,119

CASH FLOW FROM OPERATING ACTIVITIES 1 -286 385 -836 -385 1,763

INVESTMENT ACTIVITIES

- Acquisition of intangible assets -1 -8 -2 -10 -23

- Acquisition of tangible fixed assets -235 -393 -712 -604 -1,460

- Investment in financial assets and environmental 
liabilities

-42 -1 -82 -3 -1

- Disposal/reduction of financial assets 4 – 7 – 0

CASH FLOW FROM INVESTMENT ACTIVITIES 1 -274 -402 -789 -617 -1,484

FINANCING ACTIVITIES

Change in pension liability 79 3 343 2 –

Proceeds from borrowings 787 429 937 848 -231

CASH FLOW FROM FINANCING ACTIVITIES 866 432 1,280 850 -231

CASH FLOW FOR THE YEAR/PERIOD 307 415 -345 -152 48

CASH & CASH EQUIVALENTS AT  
BEGINNING OF YEAR/PERIOD

288 332 950 898 898

Exchange differences 2 -16 -9 -15 4

CASH & CASH EQUIVALENTS AT 
END OF YEAR/PERIOD

597 731 597 731 950

NYNAS CONSOLIDATED GROUP

1) Alternative Performance Measure, refer to page 16 for definitions.
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SEK million
Apr-Jun

 2016
Apr-Jun

 2015
Jan-Jun

 2016
Jan-Jun

 2015
Full year 

2015

CONDENSED INCOME STATEMENT

Net sales 2,887 4,230 4,806 6,905 13,662

OPERATING RESULT -33 -107 69 -295 -233

Finance income 86 109 99 120 210

Finance costs -188 -67 -195 -225 -825

NET FINANCIAL ITEMS -102 42 -96 -105 -615

Appropriations – – – – 321

NET INCOME BEFORE TAX -134 -66 -26 -400 -526

Tax 43 34 30 108 34

NET INCOME FOR THE YEAR/PERIOD -92 -32 4 -292 -492

Condensed financial statements, Parent Company

SEK million 30 Jun 2016 30 Jun 2015 31 Dec 2015

CONDENSED BALANCE SHEET

Fixed assets 5,925 4,993 5,560

Inventories 2,199 2,731 1,701

Current receivables 2,148 3,156 1,757

Cash and cash equivalents and short-term investments 309 503 540

TOTAL ASSETS 10,581 11,383 9,558

Equity 1,647 1,891 1,733

Untaxed reserves 298 619 298

Long-term interest-bearing liabilities 4,314 4,943 802

Long-term non-interest-bearing liabilities 250 311 245

Current interest-bearing liabilities 504 1,496 5,042

Current non-interest-bearing liabilities 3,568 2,123 1,438

TOTAL EQUITY AND LIABILITIES 10,581 11,383 9,558

NYNAS CONSOLIDATED GROUP NYNAS PARENT COMPANY
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Notes to the financial statements

Nynas Group comprises the Parent Company Nynas AB (publ), its 

subsidiaries and holdings in joint ventures. The Parent Company is 

incorporated in Sweden and its registered office is in Stockholm. 

The address of the head office is Lindetorpsvägen 7, SE-121 63  

Johanneshov. Nynas AB is 49.999 per cent owned by Neste AB, 

reg. no. 556232-3906, registered office in Stockholm, Sweden, 

and 50.001 per cent by PDV Europa B.V., reg. no. 27133447, regis-

tered office in The Hague, Netherlands. Neste AB is part of a group 

in which Neste Oyj, reg. no. FI 18523029 with registered office 

in Espoo, Finland, is the ultimate parent. PDV Europa B.V, is part 

of a group in which Petróleos de Venezuela S.A., reg. no. 73023, 

registered office in Caracas, Venezuela, is the ultimate parent.

As in the annual accounts for 2015, Nynas’ consolidated financial 

statements 2016 have been prepared in accordance with Interna-

tional Financial Reporting Standards (IFRS) and, given the nature 

of Nynas transactions, with IFRS as adopted by the European 

Union. The Parent Company Nynas AB’s financial statements have 

been prepared in accordance with the Swedish Annual Reports 

Act as well as standard RFR 2 Accounting for Legal Entities and 

other statements issued by the Swedish Financial Reporting Board. 

This report has been prepared in accordance with IAS 34 Interim 

 Financial Reporting. The accounting policies adopted are consistent 

with those of the previous financial year. 

The Group’s operations are organised in two business areas, 

Bitumen and Naphthenics. The market organisation also reflects 

this structure. In accordance with IFRS 8, segment information 

is presented only on the basis of the consolidated financial 

statements. Group staff functions and group-wide functions are 

allocated based on those items that are directly attributable to the 

segment and the relevant portion that can be allocated on a rea-

sonable basis to the segments. Unallocated items for functions are 

reported under the heading ‘Other’. Items where the accounting 

method differs between the Business Areas and the Group are also 

reported under Other.

There are no new IFRS standards adopted by the EU or IFRIC 

statements which will have a significant impact on the Group’s 

earnings and financial position during 2016. Further information 

is provided in the description of accounting policies in the Annual 

Report.

All amounts in this report are presented in SEK million, unless 

otherwise stated. Rounding differences may occur.

Nynas’ commitment to sustainable development has been rein-

forced by its inclusion within the company’s business governance.

Its approach to sustainable development is based on the group 

wide Policy for Sustainable Development, which takes a holistic 

view supporting Nynas’ social, environmental and economic  

policies while strengthening the focus on sustainability. 

    This policy is supported by a specific implementation guidance 

document to translate the policy’s intent into operational action 

through KPIs and business targets. The policy is also linked to a 

range of established policies, which collectively steer Nynas’  

approach in this area of corporate responsibility, for example:

• Code of Conduct

• Competition Compliance

• Global anti-bribery and anti-corruption policies

• Health, Safety, Security, Environment and Quality (HSSE&Q)

• People and Human Rights

• Procurement

    Nynas subscribes to the International Chamber of Commerce 

(ICC) Business Charter for Sustainable Development and is certified 

according to ISO 9001, ISO 14001, OHSAS 18001 and ISO 50001.

    Gert Wendroth, President and CEO of Nynas, chairs the com-

pany’s Sustainability Focal Group (SFG). SFG members, representing 

the businesses and support functions, act as advisors to the Execu-

tive Committee, facilitating the development and imple mentation 

of Nynas’ approach to sustainable development. 

Nynas operations in bitumen show seasonal variations particularly 

in the nordic area. The majority of net sales and operating result is 

generated in the second and third quarters. During a rolling twelve-

month period ending 30 June 2016, net sales amounted  to SEK 

13,660 million and operating result (EBITDA) to SEK 1,415 million.

Note 1.  Company information

Note 2.  Accounting and valuation policies

Note 3.  Sustainability 

Note 4.  Seasonal variations

NYNAS PARENT COMPANY



15

NYNAS INTERIM REPORT APRIL–JUNE 2016 NYNAS INTERIM REPORT APRIL–JUNE 2016

Note 7.  Business Combinations

Note 6.  Investments

SEK million
Apr-Jun 

2016
Apr-Jun

2015
Jan-Jun 

2016
Jan-Jun

2015 Full year 2015

CASH CAPEX ONGOING BUSINESS 236 401 414 563 1,446

ACQUISITIONS AND OTHER INVESTMENTS

Cash Capex – – 300 51 37

Commitment Capex – – 81 190 191

TOTAL 236 401 795 804 1,674

 

In April 2016, a five-year syndicated multi-currency revolving credit 

facility of EUR 650 million was signed.

Note 5.  Loan financing and credit rating

Harburg Refinery
Nynas has entered into an agreement with Shell to acquire the 

majority of the Harburg refinery by way of an asset transfer 

agreement. The project is significant improving Nynas’ pro duction 

footprint in terms of quantity and quality for NSP  (Naphthenic 

Specialty Products) and the bitumen businesses. During 2015 the 

total production out of the Harburg Refinery amounted to 321 

ktonnes (396).

   The scope of the transfer comprises two phases. Phase 1 covers 

the sale of the southern section, Base Oil Manufacturing Plant 

(BOMP). Phase 2 covers the sale of the northern part of the refin-

ery. The takeover of the southern section took place on January 

1, 2014. At this time Nynas took full control and responsibility 

for the operations of the BOMP. At the takeover all relevant Shell 

staff working at the BOMP was transferred to Nynas (approx. 80 

employees). Nynas made a cash payment of SEK 112 million during 

2014, SEK 51 million in the beginning of 2015 in relation to an 

amount of products sold, and an additional SEK 191 million in the 

beginning of 2016.

The takeover of the northern section took place on January 1, 

2016, subject to fulfilment of terms and conditions by the parties. 

At the takeover all relevant staff working at the northern section 

was transferred to Nynas (approx. 157 employees). Nynas received, 

upon takeover, an amount of SEK 13 million from Shell. 

Acquisitions-related expenses
Acquisitions-related expenses amounted to EUR 6.8 million 

and relate to consultant fees mainly in conjunction with due 

diligence work. These expenses were recognised under the 2014 

operating result.

30 of June 2016, SEK million
Harburg 

Refinery – South 1)
Harburg 

Refinery – North 2)
Harburg 
Refinery 

COST OF COMBINATION

Cash consideration 354 -13 341

Commitment consideration 0 81 81

TOTAL COST OF COMBINATION 354 68 422

FAIR VALUE OF NET ASSETS ACQUIRED

Warehouse 14 58 72

Property, plant and equipment 402 203 605

Deferred tax assets 15 55 70

Total assets acquired 431 316 747

Provisions for pensions -77 -248 -325

Total liabilities assumed -77 -248 -325

TOTAL FAIR VALUE OF NET ASSETS ACQUIRED 354 68 422

Goodwill – – –

1) Acquired on January 1, 2014. 

2) Acquired on January 1, 2016. 

NYNAS PARENT COMPANY NYNAS PARENT COMPANY
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Note 8. Reporting of financial instruments

Note 9. Related party transactions

Note 10. Definitions and reconciliations of alternative performance measures

SEK million
Sales to 

related parties

Purchases 
from related 

parties

Receivables   
from related 

parties
Payables to

related parties

ENTITY WITH SIGNIFICANT INFLUENCE 
OVER THE GROUP:

Petroleos de Venezuela S.A. (PDVSA) 2016 9 1,580 22 141

2015 1 2,659 18 40

Neste Oyj (Neste) 2016 213 158 2 29

2015 244 300 22 70

JOINT VENTURE:

Eastham Refinery Ltd. (ERL) 
(50 per cent of ERL’s total production) 2016 2 73 0 14

2015 1 79 0 17

The following table provides the total amount of transactions that 

have been entered into with related parties during the first six 

months ending on 30 June 2016 and 2015, as well as balances 

with related parties as of 30 June 2016 and 2015. Further infor-

mation regarding the related parties can be found in the Annual 

Report.

The European Securities and Markets Authority (ESMA) has issued 

guidelines on Alternative Performance Measures (APMs) for listed 

issuers. The guidelines apply to APMs disclosed by issuers on or 

after July 3, 2016. 

APMs refer to measures used by management and investors to 

analyse trends and performance of the Group’s operations that 

cannot be directly read or derived from the financial statements. 

These measures are relevant to assist management and investors in 

analysing the Group’s performance. Investors should not consider 

these APMs as substitutes, but rather as additions, to the financial 

reporting measures prepared in accordance with IFRS. It should 

be noted that these APMs as defined, may not be comparable to 

similarly titled measures used by other companies. 

EBITDA 

EBITDA is a measure of earnings before interest, taxes, deprecia-

tion, amortization and impairment charges. EBITDA measures the 

Nynas Group’s operating performance and the ability to generate 

cash from operations, without considering the capital structure of 

the Group or its fiscal environment. EBITDA is defined as operating 

result before depreciation, for a reconciliation refer to page 3. 

Non-recurring items including write down of assets

To assist in understanding Nynas Group’s operations, we believe 

that it is useful to consider certain measures and ratios exclusive of 

non-recurring items that have a significant impact and are consid-

ered to be important for understanding the operating performance 

when comparing results between periods. Non-recurring items 

affecting comparability are disclosed in the following table. 

Financial assets and liabilities in the statement of financial position 

are measured at fair value, apart from loans and receivables and 

other financial liabilities not designated as hedged items. Loans 

and receivables and other financial liabilities not designated as 

hedged items, are measured at amortised cost. Fair value disclo-

sures are not required when the carrying amount is an acceptable 

approximation of the fair value. This applies to other items in the 

categories loans and receivables and other financial liabilities.

The difference between fair values and carrying amounts of  

financial assets and liabilities in Nynas´ balance sheet is deemed to 

be insignificant.

NYNAS PARENT COMPANY
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Note 11. Important events after reporting period

Non-recurring items

SEK million Q1 Q2 Q3 Q4 Full year

2016 Other Items -12 -1

2015 Restucturing costs -4 0 -5 -31 -40

Turnaround 0 0 -17 0 -17

Change in evironmental provision 0 0 0 -50 -50

Scrapping 0 0 0 -15 -15

Other Items -7 3 -3 -3 -10

TOTAL -11 3 -25 -99 -132

2014 Restucturing costs -19 -17 -160 36 -160

Other Items -3 1 -2 -8 -12

TOTAL -22 -16 -162 28 -172

Last twelve months (LTM) 

Last twelve months rolling have been included to assist investors in 

their analysis of the seasonality that the Nynas Group’s business is 

exposed to, refer to note 4 on page 14. 

Net debt

Net debt is a measure to describe the Group’s gearing and its 

ability to repay its debts from cash generated from the Group’s 

ordinary business (see cash flow below), if they were all due today. 

It is also used to analyse whether the Group is over- or underfund-

ed and how future net interest costs will impact earnings. Net 

debt is defined as long-term interest-bearing liabilities and current 

interest-bearing liabilities reduced by cash and bank deposits. For a 

reconciliation refer to page 7.  

Cash flow

Cash flow from operating activities is a measure of the amount of 

cash generated by the Group’s ordinary business operations. Cash 

flow from financing activities is a measure of the amount of cash 

as a result of the Group’s investment activities. For a reconciliation 

refer to page 12. 

For additional definitions refer to page 117 of the Group´s Annual 

Report 2015.

Nynas has in July repaid its USD 50,000,000 private placement 

bond. The bond is refinanced through a SEK term loan with a 

tenor of one year.

The report has not been reviewed by Nynas auditors.

Stockholm, Agust 2016

Gert Wendroth

President and CEO

NYNAS PARENT COMPANY NYNAS PARENT COMPANY
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