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Interim Report
1 January – 31 March 2016

�Net sales decreased to SEK 2,210 million (3,208), as a consequence of lower crude oil 

prices compared to the first quarter of 2015. 

Operating result before depreciation (EBITDA) amounted to SEK 313 million (14),  

including an income compensation of SEK 262 million (0) for a discontinued tolling 

agreement.

Net income amounted to SEK 96 million (-110). 

Successful takeover of the northern part of the Harburg refinery on January 1, 2016.

At the end of April Nynas signed a new five-year unsecured EUR 650 million credit  

facility agreement with a consortium of six nordic and international banks.

Nynas AB (Publ.), corporate re. no 556029-2509, Parent Company for Nynas.

Nynas is a leading international group specialised in naphthenic specialty oils and bitumen.

FIRST QUARTER SUMMARY 

   

KEY FIGURES

Q1

Jan-Mar
Full year

2015SEK million 2016 2015

Net sales 2,210 3,208 16,248

Operating result before depreciation (EBITDA)1 313 14 1,265

Result after financial items 128 -157 464

Net income 96 -110 346

Cash flow from operating activities -550 -770 1,763

Cash flow after financing activities -1,065 -985 279

Capital expenditures 478 213 1,483

Net debt 4,194 4,404 3,117

Working capital 3,096 4,222 2,474

Return on average capital employed (12 months rolling) 15.2 12 11.7

Equity to assets ratio, % 36.0 29.2 36.5

Number of full-time employees 986 819 817

1) Excluding non-recurring items.
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New colleagues in Harburg 
Good demand for naphthenic specialty oils and a  some- 

what slower start into the bitumen season marked the 

normal seasonally weak first quarter. However, with 

 bitumen volumes in the first three months only  repre- 

senting around 10 per cent of the annual volume, the 

first quarter results provide only a limited indication of 

Nynas’ underlying performance. This year, the first quarter 

EBITDA of SEK 313 million (14) also includes an income 

compensation for a discontinued tolling agreement of   

SEK 262 million. 

On January 1st we welcomed our new colleagues in 

Hamburg and concluded the turn-around in the southern 

part of the refinery. The main focus now is on finalising 

the conversion project on the north side of the river Elbe 

for start-up of the distillation unit this summer.

At the end of April Nynas signed a new long-term 

unsecured EUR 650 million credit facility agreement with 

a consortium of six nordic and international banks. This 

five-year agreement supports our continued development 

in the growth of our naphthenic specialty oils and  

bitumen businesses.

Stockholm, May 2016

Gert Wendroth

President and CEO, Nynas AB

President’s comments

Market and economic conditions

Nynas sales are dependent on the economic develop-

ments in a broad range of industrial sectors as well as 

infrastructure investments. Naphthenic specialty oils are 

sold worldwide and used by industrial customers in both 

leading and lagging sectors. Bitumen sales are regional and 

mainly dependent on investments in road construction and 

maintenance.

The Eurozone economy started 2016 on a less positive 

note, with a Composite PMI (Purchasing Managers’ Index) 

at 53.2, the weakest registered since Q4 2014. Both the 

manufacturing and the service sectors saw weaker rates of 

job creation, with price pressure remaining on the down-

side during March. 

The US economy showed the weakest expansion since 

Q3 2012, with a Composite PMI of only 51.4, compared 

to a level of 55 at the end of 2015. The lacklustre perfor-

mance seen in manufacturing, combined with a subdued 

services survey, means that demand for goods and services 

is growing at the slowest rate seen this side of the 2008 

global financial crisis.

The challenging conditions in the emerging economies 

continued during the first quarter, with only India and 

Russia showing expansion. Despite a PMI level just below 

50 at 49.7, the China index was the highest in 13 months, 

and manufacturing production increased for the first time 

in a year during March, albeit at a marginal pace. India 

continued to expand and production growth recorded the 

fastest acceleration since August 2015, amid a stronger 

upturn in new business inflows. The PMI for Brazil averaged 

41.6 and registered a record low index of 39 in February. 

Russia averaged 49.9, with readings above the 50 mark in 

both February and March. The positive reading is mainly 

due to the service sector, which continued to grow, whilst 

manufacturing production slipped back into contraction 

during March.

Crude oil prices continue to be volatile, and showed a 

similar pattern in the first quarter of 2016 as in the same 

period the previous year. Brent crude opened at 37 USD/

barrel (bbl) and hit a trough of 28 USD/bbl in mid-January, 

followed by a steady increase to close at the end of March 

at 40 USD/bbl. The oil price increase has since continued 

despite persistent oversupply in the market.  

Currency impact was primarily seen from the weaker 

 Argentinian peso and Brazilian real that had a negative 

effect on reported sales and earnings in the first quarter, 

as well as the British pound. The US dollar had a very 

 marginal positive effect on the average for the    

first quarter. 
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Net sales for the first quarter reached SEK 2,210 million 

(3,208), as a consequence of lower oil price levels and  

lower sales volumes on comparable levels but with a higher 

margin. Nynas operations in bitumen showed seasonal 

variations, particularly in the Nordic area. The majority of 

bitumen sales and operating results are generated in the 

second and third quarter each year. 

EBITDA amounted to SEK 313 million (14), including an 

income compensation of  SEK 262 million (0) for a discon-

tinued tolling agreement. 

Net financial items for the first quarter amounted to  

SEK -64 million (-68) of which SEK -38 million (-48) is 

related to net interest expenses, mainly explained by lower 

utilisation of the credit facilities and lower interest rates.

Financial overview

1) Non-recurring items included in the full year 2015 result relate primarily to an increase for future remediation of the J3/J4 area at the  

    Nynäshamn refinery and operational costs related to the maintenance stops in Nynäshamn and Harburg. 

SEK million 

       Jan-Mar
Full year

20152016 2015

Net sales 2,210 3,208 16,248

Operating result (EBITDA) 313 14 1,265

Depreciation -109 -92 -395

Non-recurring items incl. write-down assets 1 -12 -11 -132

EBIT after non-recurring items 192 -89 737

Net financial items -64 -68 -273

Net income before tax 128 -157 464

Tax -32 47 -118

Net income for the year/period 96 -110 346
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Segment information

Naphthenics
Sales in the first quarter of 2016 were at a similar level to 

the same period in 2015, although the direct sales were 

significantly higher than 12 months ago. Sales were con-

strained by available supply rather than sales opportunities, 

pending start up of Harburg North’s distillation.

European sales during the first quarter of 2016 were 

above the same period in 2015. This was driven by strong 

sales growth in Benelux, France and Germany, where sales 

were gained from substitution of Group I products. Sales in 

the remaining countries were at the expected level.

Sales in the first quarter of 2016 in the Americas con-

tinued to increase significantly compared to the same 

period in 2015. The increase was driven by strong sales in 

Mexico and the US, however sales in Brazil continued the 

negative trend due to the economic recession.

Sales in the first quarter of 2016 in AMEA (Asia, Middle 

East and Africa) were below the same period in 2015. This 

was mainly due to a reduction in indirect sales, and a slow-

down in demand in China, with direct sales continuing to 

increase, especially in India and Southeast Asia. Sales in 

Turkey continued to set new records.

First quarter external sales reached SEK 1,568 million 

(2,315) as a consequence of lower oil price levels. Operat-

ing result before depreciation (EBITDA) increased to SEK 

383 million (77), including an income compensation of SEK 

262 million (0) for a discontinued tolling agreement. 

Bitumen
The first quarter is normally a slow period as the season has 

not yet started for the road construction industry. This is 

particularly the situation in the nordic bitumen area, where 

sales are mainly in the southern part of the region and in 

the industrial (roofing and insulation) segment where there 

is less seasonality, and some early stock-up by customers 

with their own depots. The market is with seasonally low 

demand experiencing some downward pressure on prices and 

margins. There was a general slowdown in the UK market 

where the road authority Highways England is believed to be 

withholding funds until later in the year. Western Europe sales 

to specialist users with high quality products are performing 

well and are in line with last year. 

First quarter external sales were SEK 631 million (860) as 

a consequence of the lower crude oil price. Operating result 

before depreciation (EBITDA) was, as seasonally expected, 

negative with SEK -34 million (122), where the decrease is 

mainly explained by large oil hedge gains in the first quarter 

of 2015. 
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1) Other net sales 2015 relates mainly to external crude sales in relation to our supply contract in Antwerp.

    No such crude sales were conducted during first quarter 2016. 

2) Excluding non-recurring items.

SEGMENT BUSINESS AREA

SEK million 

 Jan-Mar
Full year 

20152016 2015

NET SALES

NAPHTHENICS

External sales 1,568 2,315 8,364

Internal sales 0 258 1,277

NET SALES NAPHTHENICS 1,568 2,573 9,641

BITUMEN

External sales 631 860 7,185

Internal sales 15 11 51

NET SALES BITUMEN 646 871 7,236

OTHER/ELIMINATIONS

External sales 1 11 33 698

Eliminations -15 -269 -1,328

NET SALES OTHER -4 -236 -630

TOTAL NET SALES 

EBITDA

2,210 3,208 16,248

Naphthenics 383 77 642

Bitumen -34 122 867

Other/eliminations -36 -184 -244

TOTAL EBITDA 2 313 14 1,265
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Cash flow

In the first quarter cash flow from operating activities

totalled SEK -550 million (-770). Higher earnings gener-

ation in the first quarter was due to compensation for 

a  discontinued tolling agreement of SEK 262 million. 

 Working capital increased by SEK -704 million (-621)  

from end of last year mainly due to seasonal variations.

Cash capital expenditures totalled SEK 478 million (213) 

for the first quarter, where the main portion relates to the 

acquisition and conversion of the Harburg refinery.

STATEMENT OF CASH FLOWS

SEK million 

   Jan-Mar
Full year

20152016 2015

Cash flow from operating activities before changes in working capital 154 -149 644

Change in working capital -704 -621 1,119

CASH FLOW FROM OPERATING ACTIVITIES -550 -770 1,763

Cash flow from investing activities -515 -215 -1,484

CASH FLOW AFTER INVESTING ACTIVITIES -1,065 -985 279
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Financial position

The seasonal pattern of Nynas’ bitumen business is  

reflected in the development of the financial position 

during the period. Working capital at the end of March 

2016 decreased by SEK 1,126 million, impacted by lower 

crude oil prices, compared to the same period in the previ-

ous year and increased by SEK 622 million since end of last 

year due to seasonal impact.

 Management of inventories less crude payable is a 

 focus area. Inventory less crude payable is substantially 

lower compared to the same period last year by around 

SEK 1,100 million, but it is around SEK 300 million higher  

compared to the end of 2015. This is a normal pattern 

reflecting the start up of the bitumen season.

Current receivables at the end of March 2016 reached 

SEK 1,933 million, which is a decrease of SEK 802 million 

compared to the same period last year. The development 

was driven by the lower oil price level.

Net debt decreased by SEK 210 million compared with 

the same period last year, primarily reflecting the high  

capital expenditures in Harburg offset by the lower 

 working capital level.

BALANCE SHEET

SEK million 31 Mar 2016 31 Mar 2015 31 Dec 2015

Tangible and intangible assets 5,164 3,906 4,885

Financial assets 338 438 304

Inventory 2,852 3,951 2,311

Current receivables 1,933 2,735 2,027

Cash and bank deposit 288 332 950

TOTAL ASSETS 10,574 11,361 10,477

Equity 3,805 3,322 3,823

Long-term interest-bearing liabilities 1,254 4,647 990

Long-term non-interest-bearing liabilities 246 272 215

Long-term non-interest-bearing provisions 169 255 169

Current interest-bearing liabilities 3,227 89 3,078

Current non-interest-bearing liabilities 1,689 2,463 1,864

Short-term non-interest-bearing provisions 184 313 338

TOTAL EQUITY & LIABILITIES 10,574 11,361 10,477

NET DEBT 4,194 4,404 3,117

WORKING CAPITAL 3,096 4,222 2,474
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Quarterly overview

SEK million Q1 2016 Q4 2015 Q3 2015 Q2 2015 Q1 2015 Q4 2014 Q3 2014 Q2 2014

Net sales 2,210 3,141
        
4,992 4,907 3,208 4,985 7,019 6,364

Operating result before               
depreciation (EBITDA) 313 265 726 260 14 345 515 402

Result after financial items 128 6 542 74 -157 167 193 205

Net income 96 1 409 47 -110 136 92 141

Cash flow from operating 
activities -550 1,243

          
906 384 -770 848 121 -122

Cash flow after financing 
activities -1,065 629

          
653 -18 -985 695 -10 -217

Cash capital expenditures 478 620
          

249 401 213 159 131 94

Net debt 4,194 3,117
       

3,811 4,454 4,404 3,421 3,965 4,025

Working capital 3,096 2,474
       

3,467 3,918 4,222 3,654 4,163 4,124

Return on average 
capital employed, % 15.2 11.7

         
12.6 9.9 12.0 13.0 9.4 7.3

Equity to assets ratio, % 36 36.5        34.7 27.7 29.2 29.7 25.9 25.6

Number of full-time  
employees 986 817

           
811 819 819 854 929 950

NYNAS CONSOLIDATED GROUP
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SEK million Jan-Mar 2016 Jan-Mar 2015 Full year  2015

INCOME STATEMENT

Net sales 2,210 3,208 16,248

Cost of sales -1,200 -2,194 -12,252

GROSS RESULT 1,010 1,014 3,996

Other income and value changes -121 -497 -434

Distribution costs -611 -625 -2,703

Administrative expenses -37 -43 -170

Share of profit/loss of joint ventures 5 33 28

Other operating income 54 194 636

Other operating expenses -109 -165 -615

OPERATING RESULT 191 -89 738

Finance income 12 6 21

Finance costs -75 -74 -294

NET FINANCIAL ITEMS -63 -68 -273

NET INCOME BEFORE TAX 128 -157 464

Tax -31 47 -118

NET INCOME FOR THE YEAR/PERIOD 96 -110 346

STATEMENT OF COMPREHENSIVE INCOME

Net income for the year/period 96 -110 346

Other comprehensive income:

Items that will be reclassified  
to the income statement

Translation differences -95 50 -28

Currency hedges of net investments 73 -58 -13

Income tax associated with currency hedges of net investments -16 17 3

Cash flow hedges -97 -2 71

Income tax associated with cash flow hedges 21 1 -14

TOTAL AMOUNT THAT WILL BE  
RECLASSIFIED TO THE INCOME STATEMENT

-114 8 18

Items that will not be reclassified  
to the income statement

Actuarial gains/losses pensions – – 44

Income tax associated with actuarial  
gains/losses pensions – – -10

TOTAL AMOUNT THAT WILL NOT BE  
RECLASSIFIED TO THE INCOME STATEMENT – – 34

Other comprehensive income  
for the year/period, net after tax -114 8 51

COMPREHENSIVE INCOME -18 -102 397

Attributable to owners of the Parent Company -18 -102 397

Income statement and statement of comprehensive income

NYNAS CONSOLIDATED GROUP NYNAS CONSOLIDATED GROUP
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Statement of financial position

SEK million 31 Mar 2016 31 Mar 2015 31 Dec 2015

Intangible assets 58 54 61

Tangible assets 5,105 3,852 4,824

Investments in associates 88 97 104

Derivative instruments - 79 0

Long-term receivables 3 4 4

Deferred tax assets 246 258 196

TOTAL FIXED ASSETS 5,501 4,344 5,189

Inventories 2,851 3,951 2,311

Account receivables 1,053 1,714 1,103

Derivative instruments 228 561 463

Tax receivables 50 46 48

Other current receivables 602 414 413

Cash and cash equivalents 288 332 950

TOTAL CURRENT ASSETS 5,035 7,017 5,288

TOTAL ASSETS 10,574 11,361 10,477

EQUITY 3,805 3,322 3,823

Liabilities to credit institutions 642 4,281 642

Provisions for pensions 612 366 348

TOTAL LONG-TERM INTEREST-BEARING LIABILITIES 1,254 4,647 990

Other long-term liabilities 64 32 26

Derivative instruments 28 35 0

Deferred tax liability  153 205 189

Provisions for pensions 3 3 3

Other provisions 166 252 166

TOTAL LONG-TERM NON-INTEREST-BEARING LIABILITIES 414 527 384

Liabilities to credit institutions 3,227 89 3,078

Accounts payable 294 571 726

Liabilities to joint ventures 14 17 15

Derivative instruments 162 386 213

Tax liabilities 131 47 111

Other current liabilities 138 275 154

Accrued liabilities and deferred income 950 1,167 645

Other provisions 184 313 338

TOTAL CURRENT LIABILITIES 5,100 2,865 5,280

TOTAL EQUITY AND LIABILITIES 10,574 11,361 10,477

NYNAS CONSOLIDATED GROUP
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SEK million
Share

capital

Defined 
benefit

pension 
plans

Cash flow 
hedges

Currency 
hedge of 

net invest-
ments

Translation  
reserve

Retained 
earnings

Total 
equity

EQUITY AT 31 DEC 2014 68 -163 -51 -93 16 3,648 3,425

Net income for the year – – – – – 346 346

Other comprehensive income – 34 57 -10 -29 – 51

COMPREHENSIVE INCOME – 34 57 -10 -29 346 397

DIVIDEND PAID – – – – – – –

CLOSING EQUITY AT 31 DEC 2015 68 -129 6 -103 -13 3,994 3,822

Net income for the period – – – – – 96 96

Other comprehensive income – – -76 57 -95 – -114

COMPREHENSIVE INCOME – – -76 57 -95 96 -18

DIVIDEND PAID – – – – – – –

CLOSING EQUITY AT 31 MAR 2016 68 -129 -70 -46 -108 4,090 3,804

Statement of changes in equity

NYNAS CONSOLIDATED GROUP NYNAS CONSOLIDATED GROUP
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Cash flow statement

SEK million Jan-Mar 2016 Jan-Mar 2015 Full year 2015

OPERATING ACTIVITIES

Profit after financial items 128 -158 464

Adjustment for items not included in the cash flow:

- Depreciation, amortisation and write-down of assets 107 90 395

- Provisions -3 -70 -113

- Unrealised exchange differences -32 -19 30

- Other -7 33 -17

Taxes paid/received -39 -25 -115

CASH FLOW FROM OPERATING ACTIVITIES
BEFORE CHANGES IN WORKING CAPITAL

154 -149 644

Cash flow from changes  in working capital -704 -621 1,119

CASH FLOW FROM OPERATING ACTIVITIES -550 -770 1,763

INVESTMENT ACTIVITIES

- Acquisition of intangible assets -1 -2 -23

- Acquisition of tangible fixed assets -477 -211 -1,460

- Investment in financial assets and environmental liabilities -40 -2 -1

- Disposal/reduction of financial assets 3 0 0

CASH FLOW FROM INVESTMENT ACTIVITIES -515 -215 -1,484

FINANCING ACTIVITIES

Change in pension liability 264 -1 –

Proceeds from borrowings 150 419 -231

CASH FLOW FROM FINANCING ACTIVITIES 414 418 -231

CASH FLOW FOR THE YEAR/PERIOD -651 -567 48

CASH & CASH EQUIVALENTS AT  
BEGINNING OF YEAR/PERIOD

950 898 898

Exchange differences -11 1 4

CASH & CASH EQUIVALENTS AT END OF YEAR/PERIOD 288 332 950

NYNAS CONSOLIDATED GROUP
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SEK million Jan-Mar 2016 Jan-Mar 2015 Full year 2015

CONDENSED INCOME STATEMENT

Net sales 1,920 2,693 13,662

OPERATING RESULT 102 -188 -233

Finance income 13 10 210

Finance costs -7 -157 -825

NET FINANCIAL ITEMS 6 -147 -615

Appropriations – – 321

NET INCOME BEFORE TAX 108 -334 -526

Tax -12 74 34

NET INCOME FOR THE YEAR/PERIOD 97 -261 -492

Condensed financial statements, Parent Company

SEK million 31 Mar 2016 31 Mar 2015 31 Dec 2015

CONDENSED BALANCE SHEET

Fixed assets 5,531 4,591 5,560

Inventories 2,155 3,148 1,701

Current receivables 1,604 3,142 1,757

Cash and cash equivalents and short-term investments 17 35 540

TOTAL ASSETS 9,307 10,917 9,558

Equity 1,779 1,925 1,733

Untaxed reserves 298 619 298

Long-term interest-bearing liabilities 808 4,436 802

Long-term non-interest-bearing liabilities 332 372 245

Current interest-bearing liabilities 3,224 1,534 5,042

Current non-interest-bearing liabilities 2,866 2,031 1,438

TOTAL EQUITY AND LIABILITIES 9,307 10,917 9,558

NYNAS CONSOLIDATED GROUP NYNAS PARENT COMPANY
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Notes to the financial statements

Nynas Group comprises the Parent Company Nynas AB (publ), its 

subsidiaries and holdings in joint ventures. The Parent Company is 

incorporated in Sweden and its registered office is in Stockholm. 

The address of the head office is Lindetorpsvägen 7, SE-121 63 Jo-

hanneshov. Nynas AB is 49.999 per cent owned by Neste AB, reg. 

no. 556232-3906, registered office in Stockholm, Sweden, and 

50.001 per cent by PDV Europa B.V., reg. no. 27133447, registered 

office in The Hague, Netherlands. Neste AB is part of a group in 

which Neste Oyj, reg. no. FI 18523029 with registered office in 

Espoo, Finland, is the ultimate parent. PDV Europa B.V, is part of a 

group in which Petróleos de Venezuela S.A., reg. no. 73023, regis-

tered office in Caracas, Venezuela, is the ultimate parent.

As in the annual accounts for 2015, Nynas’ consolidated financial 

statements 2016 have been prepared in accordance with Interna-

tional Financial Reporting Standards (IFRS) and, given the nature 

of Nynas transactions, with IFRS as adopted by the European 

Union. The Parent Company Nynas AB’s financial statements have 

been prepared in accordance with the Swedish Annual Reports 

Act as well as standard RFR 2 Accounting for Legal Entities and 

other statements issued by the Swedish Financial Reporting Board. 

This report has been prepared in accordance with IAS 34 Interim 

 Financial Reporting. The accounting policies adopted are consistent 

with those of the previous financial year. 

The Group’s operations are organised in two business areas, 

Bitumen and Naphthenics. The market organisation also reflects 

this structure. In accordance with IFRS 8, segment information 

is presented only on the basis of the consolidated financial 

statements. Group staff functions and group-wide functions are 

allocated based on those items that are directly attributable to 

the segment and the relevant portion that can be allocated on a 

reasonable basis to the segments. Unallocated items for functions 

are reported under the heading ‘Other’. Items where the account-

ing method differs between the Business Areas and the Group are 

also reported under Other.

There are no new IFRS standards adopted by the EU or IFRIC 

statements which will have a significant impact on the Group’s 

earnings and financial position during 2016. Further information 

is provided in the description of accounting policies in the Annual 

Report.

All amounts in this report are presented in SEK million, unless 

otherwise stated. Rounding differences may occur.

Nynas’ commitment to sustainable development has been rein-

forced by its inclusion within the company’s business governance.

Its approach to sustainable development is based on the group 

wide Policy for Sustainable Development, which takes a holistic 

view supporting Nynas’ social, environmental and economic  

policies while strengthening the focus on sustainability. 

    This policy is supported by a specific implementation guidance 

document to translate the policy’s intent into operational action 

through KPIs and business targets. The policy is also linked to 

a range of established policies, which collectively steer Nynas’ 

approach in this area of corporate responsibility, for example:

• Code of Conduct

• Competition Compliance

• Global anti-bribery and anti-corruption policies

• Health, Safety, Security, Environment and Quality

(HSSE&Q)

• People and Human Rights

• Procurement

    Nynas subscribes to the International Chamber of Commerce 

(ICC) Business Charter for Sustainable Development and is certified 

according to ISO 9001, ISO 14001, OHSAS 18001 and ISO 50001.

    Gert Wendroth, President and CEO of Nynas, chairs the com-

pany’s Sustainability Focal Group (SFG). SFG members, represent-

ing the businesses and support functions, act as advisors to the 

Executive Committee, facilitating the development and imple-

mentation of Nynas’ approach to sustainable development. 

Nynas operations in bitumen show seasonal variations particularly 

in the nordic area. The majority of net sales and operating result is 

generated in the second and third quarters. During a rolling twelve-

month period ending 30 March 2016, net sales amounted  to SEK 

15,263 million and operating result (EBITDA) to SEK 1,563 million.

Note 1.  Company information

Note 2.  Accounting and valuation policies

Note 3.  Sustainability 

Note 4.  Seasonal variations

NYNAS PARENT COMPANY
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Note 7.  Business Combinations

Note 6.  Investments

SEK million Jan-Mar 2016 Jan-Mar 2015 Full year 2015

CASH CAPEX ONGOING BUSINESS 178 162 1,446

ACQUISITIONS AND OTHER INVESTMENTS

Cash Capex 300 51 37

Commitment Capex 81 190 191

TOTAL 559 403 1,674

 

Nynas has not taken up any new funding during the first quarter. 

Note 5.  Loan financing and credit rating

Harburg Refinery
Nynas has entered into an agreement with Shell to acquire the 

majority of the Harburg refinery by way of an asset transfer 

agreement. The project is significant improving Nynas’ pro-

duction footprint in terms of quantity and quality for NSP 

 (Naphthenic Specialty Products) and the bitumen businesses. 

During 2015 the total production out of the Harburg Refinery 

amounted to 321 ktonnes (396).

   The scope of the transfer comprises two phases. Phase 1 covers 

the sale of the southern section, Base Oil Manufacturing Plant 

(BOMP). Phase 2 covers the sale of the northern part of the refin-

ery. The takeover of the southern section took place on January 

1, 2014. At this time Nynas took full control and responsibility 

for the operations of the BOMP. At the takeover all relevant Shell 

staff working at the BOMP was transferred to Nynas (approx. 80 

employees). Nynas made a cash payment of SEK 112 million during 

2014, SEK 51 million in the beginning of 2015 in relation to an 

amount of products sold, and an additional SEK 191 million in the 

beginning of 2016.

The takeover of the northern section took place on January 1, 

2016, subject to fulfilment of terms and conditions by the parties. 

At the takeover all relevant staff working at the northern section 

was transferred to Nynas (approx. 157 employees). Nynas received, 

upon takeover, an amount of SEK 13 million from Shell. 

Acquisitions-related expenses
Acquisitions-related expenses amounted to EUR 6.8 million 

and relate to consultant fees mainly in conjunction with due 

diligence work. These expenses were recognised under the 

2014 operating result.

31 of March 2016, SEK million
Harburg 

Refinery – South 1)
Harburg 

Refinery – North 2)
Harburg 
Refinery 

COST OF COMBINATION

Cash consideration 354 -13 341

Commitment consideration 0 81 81

TOTAL COST OF COMBINATION 354 68 422

FAIR VALUE OF NET ASSETS ACQUIRED

Warehouse 14 58 72

Property, plant and equipment 402 203 605

Deferred tax assets 15 55 70

Total assets acquired 431 316 747

Provisions for pensions -77 -248 -325

Total liabilities assumed -77 -248 -325

TOTAL FAIR VALUE OF NET ASSETS ACQUIRED 354 68 422

Goodwill – – –

1) Acquired on January 1, 2014. 

2) Acquired on January 1, 2016. 

NYNAS PARENT COMPANY NYNAS PARENT COMPANY



16

Note 8. Reporting of financial instruments

Note 9. Related party transactions

Note 10. Important events after reporting period

SEK million
Sales to 

related parties

Purchases 
from related 

parties

Amounts 
owed by 

related parties

Amounts 
owed to 

related parties

ENTITY WITH SIGNIFICANT INFLUENCE 
OVER THE GROUP:

Petroleos de Venezuela S.A. (PDVSA) 2016 7 636 20 13

2015 1 1,316 36 18

Neste Oyj (Neste) 2016 66 33 24 7

2015 126 50 10 1

JOINT VENTURE:

Eastham Refinery Ltd. (ERL) 
(50 per cent of ERL’s total production) 2016 1 36 1 14

2015 1 40 0 17

The following table provides the total amount of transactions that 

have been entered into with related parties during the first three 

months ending on 31 March 2016 and 2015,as well as balances 

with related parties as of 31 March 2016 and 2015. Further infor-

mation regarding the related parties can be found in the Annual 

Report.

In April 2016, a five-year syndicated multi-currency revolving  

credit facility of EUR 650 million was signed.

The report has not been reviewed by Nynas auditors.

Stockholm, May 2016

Gert Wendroth

President and CEO

Financial assets and liabilities in the statement of financial position 

are measured at fair value, apart from loans and receivables and 

other financial liabilities not designated as hedged items. Loans 

and receivables and other financial liabilities not designated as 

hedged items, are measured at amortised cost. Fair value disclo-

sures are not required when the carrying amount is an acceptable 

approximation of the fair value. This applies to other items in the 

categories loans and receivables and other financial liabilities.

The difference between fair values and carrying amounts of  

financial assets and liabilities in Nynas´ balance sheet is deemed to 

be insignificant.
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