
First quarter 2018

• Revenue in the first quarter was SEK 170.3 (142.7) million, equi-
valent to a 19 percent increase. 

• Operating profit excluding non-recurring costs for the first 
quarter increased to SEK 35.1 (27.4) million, corresponding to an 
operating margin excluding non-recurring costs of 20.6 (19.2) 
percent.

• Operating profit for the first quarter increased to SEK 27.0 (25.2) 
million, equivalent to an operating margin of 15.9 (17.7) percent.

• Earnings per share decreased to SEK 0.94 (1.27) for the first 
quarter. 

• Cash flow from operating activities was SEK 8.0 (30.4) million for 
the quarter. 

• Cash and cash equivalents and financial investments amounted 
to SEK 140.6 (285.1) million at the end of the quarter. 

• Enea acquired the US based company Openwave Mobility in the 
quarter. The acquisition was partly financed by Enea issuing a 
SEK 500 million bond.

• Given its view of acquisition candidates and future prospects for 
the coming years, the Board will not be proposing any dividend 
for 2017.

Key figures Jan-Mar     Full year

2018 2017 2017

Revenue, SEK million 170.3 142.7 588.4

Revenue growth, % 19 17 17

Revenue growth currency adjusted, % 21 16 17

Operating profit excluding non-recurring costs, MSEK 35.1 27.4 134.5

Operating profit, SEK million 27.0 25.2 102.8

Operating margin excluding non-recurring costs,% 20.6 19.2 22.9

Operating margin, % 15.9 17.7 17.5

Net profit after tax, SEK million 18.2 21.1 82.5

Earnings per share, SEK 0.94 1.27 4.69

Cash flow from operating activities, SEK million 8.0 30.4 116.6

Cash, cash equivalents and financial investments, SEK million 140.6 285.1 414.3

Acquisition takes Enea to new levels
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Enea growing stronger
The past quarter was not only one of our best ever, but also a mi-
lestone in Enea’s history, with the acquisition of Openwave Mobili-
ty. We completed this acquisition in March, which also meant that 
we consolidated its earnings from that month, and we can already 
see the first positive effects of the acquisition. We grew revenue by 
19 percent in the quarter, year over year, and our profit excluding 
non-recurring costs was up by as much as 28 percent. Non-re-
curring costs for the quarter include SEK 8 million of transaction 
expenses, but even including them, operating profit was up by 7 
percent year over year, which is very satisfactory.

Accelerating transformation
The acquisition of Openwave Mobility grows the product group 
we designate as Network Solutions, making it our largest product 
area. It represents a total of 39 percent of revenue in the quarter, 
and accordingly, our highest-growth product area is also our 
largest. Our dependency on single Key Accounts also reduces 
through the acquisition, currently comprising 35 percent of re-
venue. Overall, these are two key strategic changes in our current 
transformation process. Other business segments also progres-
sed well in the quarter, and I would like to highlight our Global 
Services business achieving double-digit year-over-year growth, 
which is a clear improvement on the corresponding period of the 
previous year.

The first quarter of the year is always eventful, and included our 
participation at the Mobile World Congress in Barcelona, which 
throws a spotlight on our industry. Enea participated as previo-
usly, with a larger presence than ever before. We demoed our 
complete uCPE solution (universal Customer Premises Equipme-
nt), which is based on Enea’s NFV access platform. We showcased 
everything from DPI-based probe solutions to traffic classification 
as a tool for dynamic service function chaining, and presented 
Enea’s accelerated Linux solutions, focusing on real-time charac-
teristics and performance. We also announced the acquisition 
of Openwave Mobility at Mobile World Congress, offering us a 
unique opportunity to follow up with affected customers and 
partners on-site. Looking back at this year’s events in Barcelona, 
we held a large number of meetings with existing and potential 
customers and partners.

A strategic acquisition
The second part of the first quarter was an intensive phase, when 
we during two hectic months secured financing, signed the 
acquisition agreement, and then quickly completed the acquisi-
tion of Openwave Mobility. In the short perspective, we will see 
positive effects on revenue and earnings in 2018, as was already 
apparent in the first quarter. What we see now are results of a long 
term effort and part of Enea’s evolution and transformation. Our 
discussions with Openwave Mobility and its former owners, and 
our work on securing our financing, started a year ago. This is a 
major acquisition for us, which takes us in a direction consistent 
with the strategy we have set. I previously communicated our am-
bition to move higher up the software stack, migrating higher up 
the value chain, and getting closer to end-users—the operators 
that use Enea’s software in their networks. This strategic objective 
is intended to expand our current market position and to create 
potential for growth going forward. Historically, we held a stable 

but confined market position in embedded operating systems 
primarily in the telecom domain—a position we intend to retain 
and defend going forward. Meanwhile, we know that this is a 
segment that is levelling off, and as a company, our ambition is 
to grow significantly faster than the market segment where we 
have historically been present in, which requires us to expand 
into new segments. In a situation where operating systems and 
other low-level software is encountering a growing presence 
of open source, it will be easier for us to find growth with good 
margins higher up the software stack.

The acquisition of Openwave helps us accelerate the transforma-
tion process. We are acquiring a business that directly addresses 
our traditional end-users, and we evolve from delivering softwa-
re as a component to now also delivering complete applications 
and solutions. Expanding into the traffic management segment 
is a natural evolutionary step beyond the positioning within 
traffic classification that we have previously secured through the 
acquisition of Qosmos—and simultaneously, fully in line with 
our current focus on NFV and virtualized network solutions. We 
remain true to our traditional market and end-users, and in pa-
rallel we build upon the portfolio and skills we already possess. 
We are simultaneously adding new segments in those areas 
where we see good growth opportunities and future software 
business with high profit margins.

Future prospects 
In 2017, we grew revenue by 17 percent year over year. In paral-
lel, the revenue from our largest account decreased almost 10 
percent, and we expect this trend to continue and to increase or 
decrease depending on the customers success. As I stated pre-
viously, this negative trend is mainly a result of more widespread 
usage of open source, and in other words, we need to outgrow 
this reduction to keep growing Enea overall. A ruling was anno-
unced in the first quarter regarding the dispute that has been 
ongoing for several years. The ruling will now be implemented, 
but like the still remaining dispute around a unilateral price re-
duction implemented by the customer, the implementation will 
also involve some continued uncertainty. This is nothing new 
in any sense, and as we have previously communicated, we are 
hoping to resolve parts of it during the year.

We will be tirelessly continuing our efforts to build a larger and 
stronger company, delivering increasing value for customers, 
employees and shareholders. The transformation we are under-
going is positive for Enea, with less dependence on a single ma-
jor product and a few Key Accounts. Acquisitions that strengthen 
our market positioning and long-term earnings capacity are 
an important part of this process, and despite our expectation 
of lower revenues from Key Accounts, our objective is to keep 
growing the company with good profitability and healthy cash 
flows.

Our objective for the full year 2018 is to achieve revenue growth, 
and improve operating profit compared to 2017. 

Anders Lidbeck, 
CEO & President

CEO letter

“…our profit excluding non-recurring costs 
was up by as much as 28 percent”
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Enea’s revenue in the first quarter amounted to SEK 170.3 
(142.7) million, a 19 percent increase on the first quarter com-
pared to 2017. Currency adjusted, revenues were up 21 percent 
in the first quarter compared to the corresponding period of the 
previous year.

Revenue by business unit and type
Enea’s business units are Key Accounts, Worldwide Software Sales 
and Global Services. Key Accounts include software sales and pro-
duct-related services for Enea’s two largest customers, Worldwide 
Software Sales include software sales and product-related services 
for other customers.
 
Key Accounts and Worldwide Software Sales jointly make up 
Enea’s software business, which generated 78 percent of total 
revenue in the quarter, divided between Key Accounts at 35 per-
cent and Worldwide Software Sales at 43 percent. Revenue from 
Worldwide Software Sales were up by 55 percent on the corre-
sponding quarter of the previous year. This increase was mainly 
due to the acquisition of Openwave Mobility. Revenues from Key 
Accounts decreased by 7 percent.

Global Services include service sales not directly related to softwa-
re sales. Global Services’ revenue was 22 percent of total in the 
quarter, and was up by 17 percent year over year. 

Revenue by market segment
Effective the first quarter 2018, Enea has the following market seg-
ments: Telecom/equipment manufacturers, Telecom/Operators, 
Security, Aerospace/Defense and Other.

The company has decided to divide its former Network/Telecom 
sector into two segments, Telecom/equipment manufacturers and 
Telecom/Operators. Enea already makes smaller sales to telecom 
operators reported under Network / Telecom.

The division is a result of the acquisition of Openwave Mobility, 
which increases the company’s revenues from telecom operators. 
Sales to customers in the Telecom/operators segment are mainly 
from Openwave Mobility, and Enea’s Global Services business. The 
Security segment includes cybersecurity solutions. 

Revenue in the quarter was divided as follows: Telecom/equipme-
nt manufacturers 52 percent, Telecom/operators 20 percent, Secu-
rity 7 percent, Aerospace/Defense 8 percent and Other 13 percent. 
The “Other” market segment includes for example customers in 
system integration and manufacturing.

Revenue

Revenue per market segment (Jan-Mar)

20 % Telecom/operators

13 % Other 

   8 % Aerospace/defense

52 % Telecom/equipment manufacturers

7 % Security
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Revenue per business unit (Jan-Mar)

35 %   Key Accounts 

43 %   Worldwide Software Sales

22 %   Global Services
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Revenue per region 

EMEA
The Europe region was renamed EMEA effective the first quarter 
2018 to include sales to customers in the Middle East and Africa. 
The EMEA region includes customers like Ericsson and Nokia. Sales 
are from our offices in Sweden, Germany, Romania, France and 
the US, and consist of Key Accounts, Worldwide Software Sales 
and Global Services. Revenue in EMEA increased by 5 percent in 
the quarter year over year. Both Worldwide Software Sales and the 
European service operation made stable progress in the quarter.

America
The America region includes software and services sales. Softwa-
re sales are within Worldwide Software Sales (now including 
Openwave Mobility) to customers such as Motorola. Service sales 
are mainly in global services to customers like Boeing. Revenue 
increased by 58 percent in the quarter year over year. A signifi-
cant part of this increase relates to the acquisition of Openwave 
Mobility, and a minor part is due to organic growth in Worldwide 
Software Sales, and some recovery within Global Services.

Asia
The Asia region includes customers such as Fujitsu and Hytera, 
and is managed from offices in China, Japan and Singapore. Sales 
consist of Worldwide Software Sales, and to a lesser extent, Key 
Accounts. Revenue increased by 20 percent on the corresponding 
quarter of the previous year. The increase is sourced from Software 
Sales.

Revenue per region (Jan-Mar) 

59 %  EMEA

33 %   Americas

  8 %   Asia
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Enea has sales offices in Sweden, Germany, France, Romania, 
the US, China, Japan and Singapore, which has its customer 
base in the EMEA, America and Asia regions.
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Enea's products and services are divided into three major groups:
Operating System Solutions that include Enea OSE, Enea Linux, 
and Enea OSEck. Network Solutions includes Qosmos IxEngine, 
Enea NFV Core, Enea NFV Access, Openwave Mobility Traffic Mana-
gement and Openwave Mobility Cloud Data Management. Global 
service sales are reported in the Global Services group.

Operating System Solutions 
Operating systems are the software that forms the link between 
hardware and the programs that it runs. Enea’s operating system 
is used in embedded systems that are components of telecom 
equipment, for example. Development tools are used to develop 
software that runs on Enea’s operating systems and are usually 
sold bundled with the operating system. Operating systems and 
tools are reported as a single product group. 

Operating systems account for most of Enea’s sales, with 38 
percent of revenues in the quarter. Sales decreased in the quarter 
compared to the corresponding quarter of the previous year.

Network Solutions 
The focus of Network Solutions is network communication, 
and this group includes the device and network management, 
network virtualization and network intelligence product areas. 

Sales in Network Solutions increased significantly in the quarter 
due to the acquisition of Openwave Mobility. This product group 
provided 39 percent of Enea’s total sales in the quarter, and is of 
growing strategic significance to Enea.

Global Services
Enea’s Global Services sales increased on the corresponding 
quarter of the previous year, accounting for 22 percent of Enea’s 
total sales. 

Other
The Other group, which mainly consists of third-party products, 
and currency effects, increased in the quarter, representing 1 
percent of total quarterly sales.

Revenue per product group  

Revenue per product group (Jan-Mar) 

38 %   Operating System Solutions

39 %   Network Solutions 

22 %   Global Services

  1 %   Other

Enea's offering

Enea OSE, Enea Linux, Enea OSEck – embedded operating systems 
with focus on performance and scalability
Global Services – expert services within design, development, pro-
ject management, training, and quality assurance
Qosmos ixEngine – traffic classification (deep packet inspection) 
software which is an important building block in solutions for cyber 
security and traffic optimization
Enea NFV Core – open source based platform for virtualized network 
infrastructure
Enea NFV Access – virtualization platform focusing on devices at the 
edge of the network
Openwave Mobility Traffic Management – mobile traffic manage-
ment solutions that help operators optimize and monetize network 
traffic
Openwave Mobility Cloud Data Management – Solutions for mana-
ging subscriber information and user data in mobile networks
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Costs    

Costs of goods and services sold 
Costs of goods and services sold comprise costs that relate di-
rectly to delivery of the company’s production licenses, develop-
ment licenses including support and maintenance, product-
related services and Global Services. These costs include expen-
ses relating to generating licenses, support costs, costs associ-
ated with potential third-party products and direct personnel 
costs attributable to delivery of consulting services. Enea also 
reports amortization of intellectual property rights and capitali-
zed 
product development expenses as cost of goods and services 
sold. Amortization was SEK 5.7 (3.9) million in the first quarter. 
Direct costs attributable to license sales normally comprise less 
than 10 percent of the sales price, while costs for product-rela-
ted and Global Services normally amount to between 60 and 80 
percent of the sales price.

In the first quarter 2018, costs of goods and services sold were 
SEK 47.3 (39.7) million.

Operating costs 
Operating costs are sales and marketing costs, product develop-
ment costs and administration costs. 

Sales and marketing costs 
Sales and marketing costs include fixed and performance-
related salary for the company’s sales staff and costs associated 
with the company’s marketing activities, such as participation at 
trade fairs, seminars, advertising and Internet. Sales and marke-
ting costs were SEK 37.3 (35.7) million in the first quarter, or 21.9 
(25.0) percent of revenue in the quarter. 

Product development costs
Product development costs consist of direct and indirect costs 
associated with management, development and testing of the 
company’s software products, such as personnel costs and costs 
for development tools and IT environments. A proportion of the 
company’s product development costs for new software product 
development is capitalized in the Balance Sheet, and is normally 
amortized over 60 months. 

Total R&D investments in the first quarter 2018 were SEK 39.4 
(34.8) million, of which product development costs recognized 
in the Income Statement were SEK 27.6 (23.3) million, correspon-
ding to 16.2 (16.3) percent of revenue in the quarter. SEK 11.8 
(11.5) million of product development costs were capitalized for 
the first quarter.

Administration costs 
Administration costs comprise costs of management, the Board 
of Directors and Accounts function, including internal and exter-
nal legal expenses and audit fees. In the first quarter, administra-
tion costs were SEK 31.1 million, compared to SEK 18.8 million 
for the corresponding quarter of the previous year, or 18.3 (13.2) 
percent of revenue in the quarter. Administration costs were 
charged with SEK 4.0 million relating to a legal dispute in the 
quarter. These expenses are included in operating profit, and are 
not considered as a non-recurring cost. Costs for legal consulting 
relating to a major dispute amounted to SEK 0.1 million in the 
first quarter, compared to SEK 2.2 million in the first quarter 2017. 
Transaction costs relating to acquisitions amounted to SEK 8.0 (0) 
million in the quarter.
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Profit & loss
The group’s operating profit excluding non-recurring costs amounted 
to SEK 35.1 (27.4) million in the first quarter, which corresponds to an 
operating margin excluding non-recurring costs of 20.6 (19.2) percent. 

The group’s operating profit was SEK 27.0 (25.2) million in the first 
quarter, which corresponds to an operating margin of 15.9 (17.7) 
percent. Currency effects exerted a marginal impact on profit. 
The gross margin for the first quarter was 72.2 (72.2) percent. 

The financial net for the first quarter amounted to SEK -7.3 (-0.1) 
million. 
Profit after tax amounted to SEK 18.2 (21.1) million for the quarter.
Earnings per share were SEK 0.94 (1.27) for the first quarter. 
Without adjusting for holdings of treasury shares, earnings per share 
were SEK 0.93 (1.18) for the quarter.

Cash Flow
Cash flow from operating activities was SEK 8.0 (30.4) million for the 
first quarter. Total cash flow amounted to SEK -174.3 (62.5) million 
for the first quarter. Cash flow from changes in working capital varies 
between quarters, for reasons including the timing of major pay-
ments. 

Profit & Loss, Cash Flow, Investments & Financial Position
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Investments 
The group’s investments amounted to SEK 733.4 (14.1) million in the 
first quarter. Depreciation and amortization amounted to SEK 7.2 
(5.1) million for the quarter. Enea capitalized SEK 11.8 (11.5) million of 
product development expenses in the first quarter. Amortization of 
capitalized product development expenses in the first quarter amoun-
ted to SEK 3.8 (2.7) million.

Financial position 
Cash and cash equivalents and financial investments were SEK 140.6 
(285.1) million at the end of the quarter, of which financial fixed assets 
with maturities of more than one year amounted to SEK 0.0 (0.0) 
million. Total interest-bearing liabilities were SEK 588.9 (133.0) million 
at the end of the quarter, divided between long-term interest-bearing 
liabilities of SEK 554.2 (99.0) million, and current interest-bearing 
liabilities of SEK 34.7 (34.0) million. 
Enea has an equity ratio of 43.7 (57.3) percent. 

Total assets amounted to SEK 1 833.6 (1 043.3) million at the end of 
the quarter. Net debt at the end of the quarter amounted to SEK 558.4 
million, and at the first quarter 2017 net cash amounted to SEK 49.4 
million.
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Employees
At the end of the quarter, the group had 597 (468) employees, 
an increase of 129 on the corresponding quarter of the previous 
year. The increase is sourced from the acquisition of Openwave 
Mobility.

Repurchase of treasury shares 
Enea repurchased 0 shares in the first quarter. Enea’s holding of 
treasury shares amounted to 314,760 shares, corresponding to 1.6 
percent of the total number of shares, at the end of the quarter.

Parent company 
The parent company’s revenue for the full year amounted to 
SEK 11.8 (14.1) million and profit before appropriations and tax 
amounted to SEK -0.3 (0.2) million. The financial net of the parent 
company was SEK -0.3 (0.2) million, and at the end of the quarter, 
cash and cash equivalents and financial investments amounted to 
SEK 65.1 (255.4) million. The parent company’s investments in the 
quarter amounted to SEK 0.2 (0.1) million. The parent company 
had 11 (12) employees at the end of the quarter. The parent com-
pany does not conduct its own operations and its risks primarily 
relate to the operations of subsidiaries.

Annual General Meeting
Enea’s Annual General Meeting (AGM) 2018 will be held at 4:30 
p.m. on Tuesday May 8 at Kista Science Tower, Färögatan 33, Kista, 
Sweden. 
 
Nomination Committee 
In consultation with the largest shareholders, the Chairman of 
Enea AB’s Board has established a Nomination Committee for the 
AGM 2018. The members of the Nomination Committee are Per 
Lindberg, Sverre Bergland (DnB), Annika Andersson (Swedbank 
Robur Fonder) and Anders Skarin (Chairman of Enea AB’s Board). 
The Nomination Committee has appointed Per Lindberg as its 
Chairman.

The duty of the Nomination Committee is to submit proposals 
to the AGM for a Chairman and other members of the Board of 
Directors, and fees and other compensation for work on the Board 
of Directors for each of the Board members. The Nomination 
Committee will also submit proposals for the election and remu-
neration of auditors. Furthermore, the Nomination Committee 
will submit proposals for the process for appointing a Nomination 
Committee for the AGM 2018.

The Annual Report and other documentation is available at Enea’s 
website, www.enea.com

Employees, Repurchasing of Treasury Shares, Parent Company, 
and Annual General Meeting   
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Financial assets and liabilities 
The group applies IFRS 13. This standard requires disclosures regarding 
uncertainty in valuations on the basis of the three levels used for financial 
instruments. 
Level 1: fair value of financial instruments traded on an active market is 
based on listed market prices on the reporting date. A market is regarded 
as active if listed prices from a stock exchange, broker, industry group, 
pricing service or regulatory agency are readily and regularly available 
and if these prices represent actual and regularly occurring arm’s length 
market transactions. The listed market price used for the group’s financial 
assets is the current purchase price for corporate bonds. These are level 1 
instruments. 
Level 2: fair value of financial instruments not traded on an active market 
(e.g. OTC derivatives are measured with the aid of valuation techniques). 
The group has currency derivatives, which are used for hedging purposes. 
Currency hedges are measured at market value by conducting an early 
allocation of the currency hedge in order to determine what the forward 
price would be if the maturity were at the reporting date. The group has 
currency hedging of EUR to SEK, so the difference in interest rate between 
Sweden and Europe for the remaining original term provides the number 
of points to be deducted from the original forward price. The difference 
between the new forward price and the original forward price gives the 
market value of the currency hedge. Market information is used here as 
far as possible as this is available, while company-specific information is 
used as little as possible. The group has a liability relating to currency hed-
ges that is recognized at a value of SEK 5.0 million as of 31 March 2018, 
which is also the total for level 2. 
Level 3: there is a liability relating to an additional purchase consideration 
for Centered Logic in level 3, which at 31 March 2018 amounts to SEK 12.1 
million depending on future earnings and liability fixed purchase price 
for Qosmos of SEK 102.9 million. Estimated fair value is consistent with 
carrying amount. 

Allocation by level in valuation at fair 
value, 2018-03-31, SEK million

Level 1 Level 2 Level 3 Total

Derivative instruments used for hed-

ging purposes

Currency derivatives - 5.0 - 5.0

Financial liabilities at fair value  
through profit or loss

Debt conditional purchase price, short-
term

- - 12.1 12.1

Debt settlement, short-term - - 102.9 102.9

Total 0 5.0 115.1 120.0

No transfers between levels occurred in the period. For other financial 
assets and liabilities, carrying amount is consistent with fair value.

Accounting policies
This Interim Report has been prepared in accordance with IAS 34, Inte-
rim Financial Reporting, which is compliant with Swedish law through 
application of the Swedish Financial Reporting Board’s recommenda-
tion RFR 1, Supplementary Accounting Rules for Groups and RFR 2, 
Accounting for Legal Entities, for the parent company. 
The corresponding accounting policies, definitions of key perfor-
mance indicators and calculation methods have been applied as in 

the latest annual accounts for the group and parent company, unless 
stated otherwise below. 

New accounting policies for 2018 and 2019
IFRS 15 Revenues from agreements with customers: The standard is 
based on principles and specifies how and when revenues should be 
reported and requires more detailed information about the compa-
ny's revenue streams. Enea applies IFRS 15 from January 1, 2018 with 
full retroactivity and with adjustment for comparable periods.
The new standard entails a change in the income statement regarding 
term-based software licenses. In the accounts, the effect is that these 
license revenues are reported over time rather than, according to IAS 
18, income to be recognized once a year.
Revenue from perpetual software licenses, service revenue, royalties, 
support and maintenance is already reported in a way that does not 
involve any change of principle.

The translation effect of 2017 revenues to the new standard entails a 
decrease of 1 MSEK in accumulated income and that equity for 2017 
will decrease by 5 MSEK.
The transition effect on the Enea Group balance sheet is quantified in 
the following transition:

SEK  million Assets Equity Liabilities

Amounts pursuant to earlier accounting poli-

cies 1 January 2018

1 172 760 412

Restatement resulting from IFRS 15  2  -6  8

Amounts according to new accounting policies 

1 January 2018

1 174 754 420

IFRS 9 Financial Instruments: The main impact of the Standard 
refers to a partially new process of loan losses, which is based on 
expected instead of credit losses incurred. Enea has applied the 
transition forward and has taken into account historical customer 
losses over a business cycle and can subsequently find that the 
new standard has no material effect on the Group's accounts.

IFRS 16 Leasing: As of 2019, IFRS 16 introduces Leases, which 
require that assets and liabilities attributable to all leases, with 
some exceptions, be reported in the balance sheet. This accoun-
ting is based on the view that the lessee has a right to use an 
asset during a specific period of time and at the same time an 
obligation to pay for this right. IFRS 16 replaces IAS 17 Leases and 
associated interpretations IFRIC 4, SIC-15 and SIC-27. The stan-
dard is applicable for fiscal years commencing January 1, 2019 or 
later, the company will not use early application. The standard is 
adopted by the EU. The standard will primarily affect the accoun-
ting of the Group's operating leases. Leasing commitments will be 
calculated on a current basis and reported as a fixed asset with the 
corresponding interest-bearing liability in the balance sheet. In 
the income statement, leasing costs will be replaced by deprecia-
tion and interest expenses. The change means that balance sheet 
total and operating profit will increase, which will affect different 
key ratios.

Other
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Other

Acquisition of Openwave Mobility
On March 15, Enea Software AB acquired 100% of the capital and 
votes of the US company Openwave Mobility Inc, with a purchase 
price of SEK 748 519 thousand. Openwave Mobility has a leading 
position in traffic management in the fast-growing area of   video 
traffic over the internet.

The acquisition means that Enea is expanding its offer and its 
addressable market as well as moving upwards in the value 
chain. The acquisition will be consolidated from March 1, and the 
operations will be integrated into the product group "Network 
Solutions". The acquisition is expected to have a positive impact 
on the Group's earnings in 2018. The cost for amortization of 
acquisition-related intangible assets will, based on preliminary 
acquisition analysis, charge Enea's earnings by approximately 10 
MSEK per year.

For the period January-March 2018, Openwave Mobility reported 
on a pro forma basis a turnover of approximately MSEK 64 and an 
operating profit of approximately MSEK 8. However, due to vari-
ations in the quarter, revenue also included operating profit for 
March, an enhanced positive effect on Enea's sales and earnings 
for the first quarter of 2018.

The acquisition is funded through cash and a bond loan of 
SEK 500 million. The goodwill item is not tax deductible and is 
expected to be attributable to expected profitability, completion 
of product portfolio and expected synergy effects. The financial 
impact of this transaction is shown below. Acquisition analysis 
of fair value adjustment of product rights, short-term receivables 
and short-term liabilities is preliminary up to twelve months after 
acquisition date.

Purchase price                                                                             SEK thousand

Summary of paid purchase price:

Cash and cash equivalents 748 519

Total paid purchase price 748 519

Reported amounts (fair values) of identifiable assets and liabilities 
assumed in Openwave Mobility Inc with subsidiaries per acquisi-
tion date:

Fair value reported 
in the Group

SEK thousand

Trademark 11 315

Product Rights 14 400

Customer agreement 54 499

Tangible fixed assets 6 642

Other long-term receivables 306

Current receivables 108 634

Liquid funds 9 198

Other provisions -4 458

Deferred tax liability -17 914

Long-term liabilities, interest-bearing -174

Long-term liabilities, non-interest bearing -662

Current liabilities, non-interest bearing -89 519

Net identifiable assets and liabilities 92 267

Group Goodwill 656 252

Consolidated acquisition value 748 519

Acquisition-related costs
Acquisition related expenses of SEK 8 024 thousand are included 
in administrative expenses in the consolidated income statement 
for Q1 2018.
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Material risks and uncertainty factors 
Dependency on Key Accounts is decreasing, but remains high. 
These customers accounted for some 34 percent of the group’s 
revenues in the quarter. During the second quarter of 2017, Enea 
reported on a unilateral price reduction on that one of its major 
customers wanted to impose. The discrepancy between the 
agreed price and the lower price that the customer unilaterally 
applied implies a negative difference of just over SEK 7 million 
ex. VAT in royalty income for the first quarter of 2018, and SEK 24 
million ex. VAT in cumulative difference. Enea has not reserved 
any amount for doubtful debt, and expects the customer to pay 
according to agreement, but will otherwise have to invoke and 
arbitration procedure.

In the first quarter, Enea issued a senior bond of SEK 500 million 
with interest of Stibor 3M +5.25 percent, maturing in March 2021. 
The bond includes covenants regarding net debt/ EBITDA, all of 
which were satisfied as of 31 March 2018.

Because there were no other significant changes to material risks 
and uncertainties in the quarter, the reader is referred to the 
review on pages 16-17 of the most recent Annual Report.

In the fourth quarter 2016, Enea financed acquisitions through a 
SEK 150 million bank loan. The loan is being repaid at SEK 34 mil-
lion per year with a remaining bullet of SEK 48 million, which will 
be renegotiated at the end of the term. Interest accrues at Stibor 
3M +1.95 percent. The loan agreement stipulates covenants regar-
ding the group’s equity ratio, net debt/EBITDA and debt service 
ratio. These covenants were satisfied as of 31 March 2018.

Long-term ambition
The ambition over a three-year period commencing 2016 is to 
continue to develop a global software company with higher sales, 
sustainable high profitability and good cash flows. 

Growth will vary between years and quarters, depending on the 
timing of individual deals and the progress of royalty streams, 
which depend on customers’ sales volumes. Operating margin will 
vary over the quarters of this period, corresponding to growth. 
Enea’s objective is to maintain an operating margin of over 20 
percent over this period.

In 2018, we will also continue our endeavor to build a larger and 
stronger company that delivers growing values for customers, 
employees and shareholders. The transformation process we are 
going through is positive for Enea, reducing our dependency on a 
single product and a cluster of major customers. Acquisitions that 
strengthen our market position and long-term earnings ability are 
a key part of this process, and despite our expectation of reduced 
income from our largest customers, our objective remains to keep 
growing the company with good profitability and sound cash 
flow.  In order to enable and be well equipped for this type of 
acquisition, the Board will not propose any dividend for 2017.

Outlook for 2018
Our objective for the full year 2018 is to achieve revenue growth 
and improved operating profit compared to 2017.

Kista, Sweden, April 25, 2018
Board of Directors 

This Interim Report has not been subject 
to review by the company’s auditor.

Risks, Target Compliance, Dividend & Outlook
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Jan-Mar 12 months         Full year

SEK million 2017 2016 Apr-Mar 2017

Revenue 170.3 142.7 616.0 588.4

Cost of sold products and services -47.3 -39.7 -174.0 -166.3

Gross profit 122.9 103.0 442.0 422.0

Sales and marketing costs -37.3 -35.7 -127.2 -125.6

R&D costs -27.6 -23.3 -101.3 -97.1

General and administration costs -31.1 -18.8 -108.9 -96.6

Operating profit 1,2,3 27.0 25.2 104.6 102.8

Financial net -7.3 -0.1 -12.4 -5.2

Profit before tax 19.7 25.1 92.2 97.6

Tax -1.5 -4.1 -12.6 -15.1

Net profit for the period 18.2 21.1 79.6 82.5

OTHER COMPREHENSIVE INCOME

Items that may be reclassified to profit or loss

Change in hedging reserve, after tax -2.6 0.4 -3.0 -0.1

Currency translation differences 31.1 -2.1 38.8 5.5

Items that will not be  reclassified to profit or loss

Pension obligations 0.1 - 0.9 0.7

Total comprehensive income for the period, net of tax 46.9 19.3 116.3 88.7

Profit for the period attributable to the shareholders of the Parent Company 18.2 21.1 79.6 82.5 

Comprehensive income for the period attributable to the shareholders of the Parent 
Company

46.9 19.3 116.3 88.7 

1) incl. depreciation of tangible assets 1.4 1.2 5.0 4.8

2) incl. amortization of intangible assets 5.8 3.9 20.0 18.1

3) Non-recurring expenses included in operating profit

Operating profit, including non-recurring costs 27.0 25.2 104.6 102.8

Restructuring costs - - -5.0 -5.0

Legal costs -0.1 -2.2 -24.7 -26.7

Transaction costs related to larger acquisitions -8.0 - -8.0 -

Operating profit, excluding non-recurring costs 35.1 27.4 142.2 134.5 

Jan-Mar 12 months          Full year

2017 2016 Apr-Mar 2017

Earnings per share (SEK)1 0.94 1.27 4.36 4.69

Earnings per share after full dilution (SEK) 0.94 1.27 4.36 4.69

Number of shares before dilution (million) 19.3 16.6 18.3 17.6

Number of shares after dilution (million) 19.3 16.6 18.3 17.6

Revenue growth (%) 19 17 18 17

Gross margin (%) 72.2 72.2 71.8 71.7

Operating costs in % of revenue

- Sales and marketing costs 21.9 25.0 20.6 21.3

- R&D costs 16.2 16.3 16.5 16.5

- General and administration costs 18.3 13.2 17.7 16.4

Operating margin excluding non-recurring costs (%) 20.6 19.2 23.1 22.9

Operating margin (%) 15.9 17.7 17.0 17.5

1) Excluding Enea's treasury shares

Consolidated statement of comprehensive income

Key figures related to the income statement
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       31 Mar 31 Mar 31 Dec

SEK million 2018 2017 2017

ASSETS

Intangible assets 1 290.7 505.3 522.2

 - of which goodwill 1 103.1 417.7 424.2

- of which capitalized development costs 67.7 46.4 58.9

- of which other intangible assets 34.5 21.2 20.0

- of which product rights 63.2 9.4 8.7

- of which customer agreements 21.3 9.2 9.4

- of which other intangible assets 0.9 1.4 1.0

Inventories, tools and installations 16.3 11.5 9.6

Deferred tax assets 22.5 22.3 21.4

Other fixed assets 2.9 3.3 2.7

Financial assets held for sale, non-current - - 62.1

Total fixed assets 1 332.5 542.4 617.9

Current receivables 360.6 215.8 203.6

Financial assets held for sale, current - - 40.2

Cash and cash equivalents 140.6 285.1 312.0

Total current assets 501.2 500.8 555.9

Total assets 1 833.6 1 043.3 1 173.8

EQUITY AND LIABILITIES

Equity 801.8 598.1 754.2

Other provisions 14.4 10.9 9.6

Long-term liabilities

Deferred tax liabilities 60.9 35.7 41.8

Long-term liabilities, interest-bearing 554.2 99.0 82.0

Long-term liabilities, non-interest-bearing - 109.8 110.4

Total long-term liabilities 615.2 244.5 234.2

Current liabilities

Current liabilities, interest bearing 34.7 34.0 34.0

Current liabilities, non-interest bearing 367.5 155.8 141.8

Total current liabilities 402.2 189.8 175.8

Total equity and liabilities 1 833.6 1 043.3 1 173.8

31  Mar Full year

SEK million 2018 2017 2017

At beginning of period 754.2 422.9 422.9

Correction of opening balance regarding IFRS 15 -0.4 -5.4 -5.4

Total comprehensive income for the period 46.9 19.3 88.7

Dividend / Redemption program - - -35.1

New share issue - 159.8 298.4

Share saving program 1.2 1.5 5.9

Repurchasing of own shares - - -21.2

At end of period 801.8 598.1 754.2

Consolidated statement of changes in equity

Consolidated statement of financial position
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Jan-Mar   Full year

SEK million 2018 2017 2017

Cash flow from operating activities before change in working capital 21.1 22.5 95.9

Cash flow from change in working capital -13.1 7.9 20.7

Cash flow from operating activities 8.0 30.4 116.6

Cash flow from investing activities 85.3 -13.6 -139.7

Cash flow from investing activities - from acquisition of business, net -739.3 -96.3 -96.3

Cash flow from financing activities,  automatic redemption program - - -35.1

Cash flow from financing activities, raising of loans 500.0 - -

Cash flow from financing activities, expense for bond issuance -11.2

Cash flow from financing activities, amortization of loans -17.0 -17.0 -34.0

Cash flow from financing activities, settlement of share savings program - - -21.2

Cash flow from financing activities, new share issue incl. transaction costs - 159.0 297.0

Cash flow for the period -174.3 62.5 87.2

Cash and cash equivalents at the beginning of period 312.0 223.5 223.5

Exchange rate differences in cash and cash equivalents 2.8 -0.9 1.3

Cash and cash equivalents at end of period 140.6 285.1 312.0

Consolidated statement of cash flows 

  Jan-Mar 12 months Full year

SEK million 2018 2017 apr-mar 2017

Cash and cash equivalents and financial investments (SEK million ) 140.6 285.1 140.6 414.3

Equity ratio (%) 43.7 57.3 43.7 64.3

Equity per share (SEK) 41.47 34.14 41.47 39.00

Cash flow from operating activities per share (SEK) 0.41 1.83 5.15 6.63

Number of employees at end of period 597 468 597 463

Return on equity (%) 11.4 14.0

Return on capital employed (%) 10.6 16.3

Return on assets (%) 7.9 11.1

Jan-Mar Full year

SEK million 2018 2017 2017

Revenue 11.8 14.1 58.1

Operating costs -11.8 -14.1 -58.1

Operating profit - - -

Net financial income -0.3 0.2 36.6

Profit after financial net -0.3 0.2 36.6

Appropriations - - 3.7

Profit before tax -0.3 0.2 40.3

Tax - -0.1 -1.4

Net profit for the period -0.3 0.1 38.8

31 Mar 31 Dec

SEK million 2018 2017 2017

ASSETS

Fixed assets 173.8 174.2 235.9

Current assets 985.4 414.4 449.9

Total assets 1 159.2 588.6 685.8

EQUITY AND LIABILITIES

Equity 548.7 422.6 547.9

Untaxed reserves 5.7 8.5 5.7

Long-term liabilities, interest-bearing 554.1 99.0 82.0

Current liabilities, interest-bearing 34.0 34.0 34.0

Current liabilities, other 16.7 24.5 16.2

Total equity and liabilities 1 159.2 588.6 685.8

Key Figures related to the balance sheet and cash flow

Parent Company
Income Statement

Parent Company
Balance Sheet
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2018 2017 2016 2015

SEK million q1 q4 q3 q2 q 1 q 4 q 3 q 2 q 1 q 4

INCOME STATEMENT 

Revenue 170.3 152.0 145.2 148.5 142.7 135.7 120.7 124.1 120.8 126.2

Costs of sold prod. and services -47.3 -41.9 -42.7 -42.0 -39.7 -35.6 -37.4 -37.4 -38.2 -37.6

Gross profit 122.9 110.0 102.5 106.5 103.0 100.1 83.3 86.7 82.7 88.5

Sales and marketing costs -37.3 -27.4 -27.4 -35.2 -35.7 -24.5 -18.1 -22.5 -22.3 -20.5

R&D costs -27.6 -24.1 -23.5 -26.2 -23.3 -25.4 -22.5 -22.4 -21.1 -23.1

General and administration costs -31.1 -35.8 -19.4 -22.6 -18.8 -16.8 -13.1 -13.0 -12.4 -12.7

Operating profit 27.0 22.8 32.2 22.6 25.2 33.5 29.6 28.8 26.9 32.3

Net financial income/expense -7.3 -3.5 1.1 -2.8 -0.1 2.7 -0.0 1.6 0.9 1.3

Profit before tax 19.7 19.3 33.3 19.8 25.1 36.2 29.5 30.4 27.8 33.6

Tax -1.5 -1.9 -6.2 -3.0 -4.1 -9.6 -7.0 -6.9 -5.9 -6.2

Net profit for the period 18.2 17.5 27.1 16.9 21.1 26.6 22.6 23.5 21.9 27.4

Other comprehensive income 28.7 12.4 -8.1 3.4 -1.7 -12.1 3.6 2.1 -1.2 -2.5

Total comprehensive income 46.9 29.8 19.0 20.2 19.3 14.5 26.2 25.7 20.7 24.8

 

BALANCE SHEET

Intangible assets 1 290.7 522.2 507.4 511.4 505.3 499.2 159.7 159.8 157.2 128.4

Other fixed assets 38.8 31.0 33.2 36.0 33.9 34.4 8.1 8.2 8.3 8.5

Other financial fixed assets 2.9 2.7 2.6 2.7 3.3 6.5 1.1 1.4 1.5 2.0

Financial assets held for sale, non-current - 62.1 41.2 40.8 - 35.0 35.0 40.1 70.7

Current receivables 360.6 203.6 184.5 211.9 215.8 219.4 150.2 155.8 164.0 196.2

Financial assets held for sale, current - 40.2 30.1 20.0 - - - - -

Cash and cash equivalents 140.6 312.0 194.2 199.4 285.1 223.5 180.8 161.6 187.7 132.8

Total assets 1 833.6 1 173.8 993.3 1 022.2 1 043.3 983.0 534.9 521.8 558.8 538.6

Shareholders´ equity 801.8 754.2 584.0 563.1 598.1 422.9 406.5 379.0 420.9 398.9

Long-term liab., interest bearing 554.2 82.0 82.0 99.0 99.0 116.0 - - - -

Long-term liab., non-interest bearing 75.3 161.8 155.9 159.0 156.4 161.9 37.6 37.3 36.8 21.5

Current liab., interest bearing 34.7 34.0 34.0 34.0 34.0 34.0 - - - -

Current liab., non-interest bearing 367.5 141.8 137.5 167.1 155.8 248.2 90.9 105.5 101.1 118.2

Total equity and liabilities 1 833.6 1 173.8 993.3 1 022.2 1 043.3 983.0 534.9 521.8 558.8 538.6

 

CASH FLOW

Cash flow from operating activities 8.0 17.9 30.3 38.1 30.4 27.5 20.7 41.1 38.8 18.8

Cash flow from investing activities 85.3 -40.2 -17.6 -68.3 -13.6 35.3 -1.8 0.5 15.7 6.9

Cash flow from financial activities 471.8 138.2 -17.0 -56.5 142.0 125.0 0.0 -68.9 - -2.2

Cash flow for the period 565.1 115.8 -4.3 -86.8 158.8 187.8 18.9 -27.3 54.5 23.5

Cash flow from acquisition of business -739.3 - -96.3 -139.6 - - - -

Total cash flow from the period -174.3 115.8 -4.3 -86.8 62.5 48.2 18.9 -27.3 54.5 23.5

*  The numbers for 2015-2016 have not been recalculated according to IFRS 15.

Quarterly data*
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SEK million 2017 2016 2015 2014 2013

INCOME STATEMENT

Revenue 588.4 501.3 481.5 429.3 408.5

Operating expenses -485.6 -382.5 -371.4 -335.5 -326.4

Operating profit 102.8 118.8 110.0 93.8 82.1

Net financial items -5.2 5.2 2.5 1.5 1.7

Earnings before tax 97.6 124.0 112.5 95.3 83.8

Profit for the period 82.5 94.6 88.0 74.5 63.2

Net profit 82.5 94.6 88.0 74.5 63.2

BALANCE SHEET

Intangible assets 522.2 499.2 128.4 128.1 121.7

Other fixed assets 31.0 34.4 8.5 9.5 13.2

Other financial fixed assets 2.7 6.5 2.0 0.5 -

Financial assets held for sale, non-current 62.1 - 70.7 14.3 -

Current receivables 203.6 219.4 196.2 150.6 140.8

Financial assets held for sale, current 40.2 - - 20.6 -

Cash and cash equivalents 312.0 223.5 132.8 180.4 163.6

Total assets 1 173.8 983.0 538.6 504.0 439.3

 

Shareholders' equity 754.2 422.9 398.9 400.3 371.2

Long-term liabilities,  interest-bearing 82.0 116.0 - - -

Long-term liabilities, not interest-bearing 161.8 161.9 21.5 16.2 11.6

Current liabilities, interest-bearing 34.0 34.0 - - -

Current liabilities, not interest-bearing 141.8 248.2 118.2 87.5 56.5

Total equity and liabilities 1 173.8 983.0 538.6 504.0 439.3

CASH FLOW

Cash flow from operating activities 116.6 128.1 104.6 116.2 76.6

Cash flow from investing activities -139.7 49.6 -52.8 -48.9 -14.3

Cash flow from investing activities - divested business - - - 10.4 18.0

Cash flow from investing activities - acquisition of business -96.3 -139.6 - - -

Cash flow from financing activities 206.6 56.2 -100.1 -64.6 -63.1

Cash flow for the period 87.2 94.3 -48.3 13.1 17.3

KEY FIGURES

Revenue growth, % 17 4 12 5 -13

Operating margin, % 17.5 23.7 22.9 21.9 20.1

Profit margin, % 16.6 24.7 23.4 22.2 20.5

Return on capital employed, % 16.3 27.8 29.7 25.7 24.1

Return on equity, % 14.0 23.0 22.0 19.3 17.1

Return on total capital, % 11.1 18.1 22.9 21.1 19.8

Interest coverage ratio, times 5.4 10.2 16.2 24.5 16.7

Equity ratio, % 64.3 43.0 74.1 79.4 84.5

Liquidity, % 316.1 156.9 278.3 401.8 538.9

Average number of employees 467 410 400 392 384

Net sales per employee, MSEK 1.26 1.22 1.20 1.10 1.06

Net asset value per share, SEK 39.00 26.61 25.06 24.81 22.65

Earnings per share, SEK 4.69 5.95 5.49 4.58 3.83

Transfer to shareholders per share, SEK1 - 2.00 4.20 3.60 3.00

 

*The numbers for 2015-2016 have not been recalculated according to IFRS 15.
1 Transer to shareholders proposed by the board. 

5 Years in Summary*
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Financial Definitions and Alternative Performance Measures

Cash flow from operating activities per share: Cash flow from operating 
activities in relation to the average number of shares. 
Debt service ratio: (Cash flow from operating activities - ongoing 
investment + total financial expenses) in relation to the principal and total 
financial costs over a reference period of twelve (12) months.
Earnings per share: Profit after tax in relation to the average number of 
shares. 
EBITDA: Earnings before financial items plus depreciation.
Equity per share: Equity in relation to the total number of shares outstan-
ding.
Equity ratio: Equity including minority interests in relation to total assets.
Interest coverage ratio: Profit after financial net plus financial costs in 
relation to financial costs.2 
Liquidity: Cash and cash equivalents, including current investments and 
receivables, in relation to current liabilities. 
Net asset value per share: Net asset value, equivalent to equity, in rela-
tion to the total number of shares outstanding. 
Net cash position: Cash and cash equivalents and financial investments 
less interest-bearing liabilities and unconditional acquisition-related 
liabilities.
Net debt: Interest-bearing liabilities and unconditional acquisition-related 
liabilities less cash and cash equivalents and financial investments, i.e. 
negative net cash.

Non-recurring costs: costs of a non-repeat nature in operating activities. 
Non-recurring costs include restructuring costs, costs for legal consul-
ting on major disputes, and transaction expenses on major acquisitions. 
Transaction expenses include costs for legal and financial consulting, but 
exclude finance costs. The purpose of specifying these items is to clarify 
the progress of underlying operations.
Operating margin: operating profit in relation to revenue.
Operating profit excl. non-recurring costs: Costs of non-recurring 
nature in normal operations. Non-recurring costs include restructuring 
costs, legal advisory costs relating to major disputes and transaction costs 
relating to major acquisitions. Transaction costs include legal and financial 
advisory costs but exclude finance costs. The purpose of specifying these 
is to clarify the development of the underlying business. 
Return on capital employed: Operating profit (loss) plus financial income 
in relation to average capital employed.
Return on equity: Profit (loss) after tax in relation to average equity.
Return on total capital: Profit after financial items plus financial costs2 in 
relation to average total assets. 
Revenue growth1: Revenue in the period in relation to the previous 
period’s revenue. 
Revenue per employee: Revenue in relation to the average number of 
employees. 
Transfer to shareholders per share: Dividend for the current financial 
year divided by the number of shares on the reporting date.

1. Reconciliation of revenue growth

Jan-Mar Full year

2018 2017 2017

Revenue, SEK million 170.3 142.7 588.4

Revenue growth, % 19 17 17

Revenue growth currency adjusted, % 21 16 17

SEK million

Revenue growth based on unchanged exchange rates compa-
red with the previous year

30.4 19.4 85.5

Currency adjustment revenue growth -2.8 2.4 1.5

Reported revenue growth 27.6 21.8 87.1

%
Revenue growth based on unchanged exchange rates compa-
red with the previous year

21 16 17

Currency adjustment revenue -2 1 0

Reported revenue growth 19 17 17

2. Reconciliation of financial net

Jan-Mar Full year

2018 2017 2017

Financial income, SEK million 6.1 4.9 17.0

Financial expenses, SEK million -13.4 -5.0 -22.2

Reported financial net, SEK million -7.3 -0.1 -5.2

The Interim Report for the first quarter 2018 uses non-IFRS measures that Enea and other parties use to 
evaluate Enea’s results of operations. These measures provide management and investors with significant 
information to analyze trends in the company’s business operations. These non-IFRS measures are inten¬-
ded to complement, but not replace, financial measures presented in accordance with IFRS.
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Openwave Mobility
The company Enea acquired in the quarter, Openwave Mobili-
ty, delivers software and solutions that help mobile operators 
manage data traffic and subscriber information. The software is 
deployed in the core part of mobile networks, and the majority of 
current revenues come from the traffic management area.

Openwave Mobility’s traffic management software is installed in 
the actual traffic flow, and can access all the traffic transmitted 
between individual subscribers and the public internet. The base 
is Openwave Mobility’s Integra platform, on top of which different 
functions/applications can be deployed to handle different kinds 
of traffic and challenges. The platform has been designed from the 
ground up for scalability and flexibility, and the current version is 
fully prepared for virtualized systems and NFV solutions.

One of the main applications running on the Integra platform 
addresses mobile video traffic, which represents 60-70% of all the 
traffic volume on a mobile network. "Over-the-top" services like 
Facebook YouTube, contains an increasing amount of video traffic, 
and and in particular encrypted video traffic. By managing indi-
vidual video streams intelligently, Openwave Mobility’s software 
simultaneously optimizes user experiences, but also limits traffic 
peaks and maximizes utilization and revenues for the operator. 
In a world where video is a majority of all the data traffic on the 
mobile network, and where the volume of encrypted video traffic 
is continuously increasing, Openwave Mobility’s solutions are 
well-positioned in relation to underlying technology trends.

The second product area comprises a solution that helps ope-
rators consolidate and manage subscriber information and user 
data from multiple sources and subsystems. Most operators 
currently manage heterogeneous environments, with subscri-

Technology Insight 

ber information dispersed and fragmented over many parts of 
systems. Although the subscriber information is often hard to 
access, it is still one of the most valuable assets and resources the 
operator possesses in the growing competition over revenues, not 
least from "over-the-top" services. The ability to consolidate and 
manage information associated with each user is a prerequisite to 
enable new services and revenue models. 

The number of connected devices is constantly increasing, and 
with that the need for and complexity of managing subscriber 
information associated with all these devices. When a growing 
part of content and services are also migrating towards the edge 
of the network, the need to make subscriber information and user 
data available in a consistent, but still distributed way at network 
edges, is also growing. Once again, Openwave Mobility’s solutions 
are uniquely positioned to derive maximum benefit from these 
underlying technology trends.

Whether managing data traffic or user data, Openwave Mobility’s 
products and solutions help mobile operators get the most from 
their investments in mobile networks.

For more information:
https://owmobility.com/
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Financial information
Annual General Meeting   8 May, 2018
Interim report Apr-Jun   19 July, 2018
Interim report Jul-Sep   23 October, 2018
Annual statement    7 February, 2019

For queries, please contact

Anders Lidbeck, President and CEO
Anders Stensson, CFO
Julia Steffensen, Executive Assistant 

Phone: +46 (0)8-507 140 00

Enea AB (556209-7146)
Jan Stenbecks torg 17
P.O. Box 1033
SE-164 21 Kista, Sweden

All financial information is published at Enea´s website 
http://www.enea.com/investors/overview/

Financial reports can also be ordered from
Enea AB, P.O. Box 1033, SE-164 21 Kista, Sweden
or by e-mail: ir@enea.com

The share
January - March 2018

Share price development: -6.12%

No. of traded shares: 1 369 919

Highest closing price:  94.20 SEK

Lowest closing price: 73.00 SEK

Dividend 2018*: 00.00 SEK

Market cap. (31 Mar): 1 509 SEK million

Total No. of shares (31 Mar): 19 650 231 

* Proposal for the Annual General Meeting 2018
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This report contains forward-looking statements that are based 
on the current expectations of the management of Enea. Although 
management believes that the expectations reflected in such 
forward-looking statements are reasonable, no assurance can be 
given that such expectations will prove correct. Accordingly, results 
could differ materially from those implied in the forward-look-
ing statements as a result of, among other factors, changes in 
economic, market and competitive conditions, changes in the regu-
latory environment and other government actions, fluctuations 
in exchange rates and other factors. This document is essentially 
a translation of Swedish language original thereof. In the event 
of any discrepancies between this translation and the original 
Swedish document the latter shall be deemed correct. 
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